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Title  26-INTERNAL  REVENUE 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

tTJD.66291 

part  1— income  TAX;  TAXABLE 
YEARS  BEGINNING  AFTER  DE- 
CEMBER  31,  1953 

Limitation  on  Reduction  in  Income  Tax 
Liability  Incurred  in  Virgin  Islands 

On  November  9,  1962,  notice  of  pro¬ 
posed  rule  making  prescribing  regula¬ 
tions  imder  section  934  of  the  Internal 
Revenue  Code  of  1954,  relating  to  limita¬ 
tion  on  reduction  in  income  tax  liability 
incurred  to  the  Virgin  Islands,  as  added 
by  section  4(a),  Act  of  September  14, 
1960  (Public  Law  86-779,  74  Stat.  998), 
was  published  in  the  Federal  Register 
(27  F.R.  10951).  No  objection  to  the 
rules  proposed  having  been  received  dur¬ 
ing  the  30-day  period  prescribed  in  the 
notice,  the  regulations  are  hereby 
adopted  as  proposed. 

I  seal!  Mortimer  M.  Caplin, 
Commissioner  of  Internal  Revenue. 

Approved:  December  20, 1962. 

Stanley  S.  Surrey, 

Assistant  Secretary  of  the 
Treasury. 

The  following  regulations  are  hereby 
prescribed  under  section  934  of  the  In¬ 
ternal  Revenue  Code  of  1954,  relating  to 
limitation  on  reduction  in  income  tax 
liability  Incurred  to  the  Virgin  Islands, 
as  added  by  section  4(a),  Act  of  Sep¬ 
tember  14,  1960  (Public  Law  86-779,  74 
Stat.  998).  These  regulations  shall  be 
applicable  with  respect  to  taxable  years 
beginning  after  December  31,  1959. 

§1.934  Statutory  provisions;  limitation 
on  reduction  in  income  tax  liability 
incurred  to  the  Virgin  Islands. 

Sec.  934.  Limitation  on  reduction  in  in¬ 
come  tax  liability  incurred  to  the  Vir0n 
Islands — (a)  General  rule.  Tax  liability  in¬ 
curred  to  the  Virgin  Islands  pursuant  to  this 
subtitle,  as  made  applicable  in  the  Virgin 
Islands  by  the  Act  entitled  “An  Act  making 
appropriations  for  the  naval  service  for  the 
3^1  year  ending  June  30. 1922,  and  for  other 
purposes”,  approved  July  12,  1921  (48  U.S.C. 
1397),  or  pursuant  to  section  28(a)  of  the 
Revised  Organic  Act  of  the  Virgin  Islands, 
i«)proved  July  22,  1954  (48  U.S.C.  1642) ,  shall 
hot  be  reduced  or  remitted  in  any  way,  di¬ 
rectly  or  indirectly,  whether  by  grant,  sub¬ 
sidy,  or  other  similar  payment,  by  any  law 
enacted  in  the  Virgin  Islands,  except  to  the 
extent  provided  in  subsection  (b)  or  (c). 

(b)  Exception  for  certain  domestic  and 
Virgin  Islands  corporations.  In  the  case  of 
a  domestic  corporation  or  a  Virgin  Islands 
corporation,  subsection  (a)  shall  not  apply 
(if  the  information  required  by  subsection 
(d)  is  supplied)  to  the  extent  such  corpora¬ 
tion  derived  its  income  from  sources  with¬ 
out  the  United  States  if  the  conditions  of 
both  paragraph  (1)  and  paragraph  (2)  are 
satisfied: 


(1)  Three-year  period.  If  80  percent  or 
more  of  the  gross  income  of  such  corpora¬ 
tion  for  the  3-year  period  immediately  pre¬ 
ceding  the  close  of  the  taxable  year  (or  for 
such  part  of  such  period  immediately  pre¬ 
ceding  the  close  of  such  taxable  year  as  may 
be  applicable)  was  derived  from  sources 
within  the  Vb^in  Islands;  and 

(2)  Trade  or  business.  If  50  percent  or 
more  of  the  gross  income  of  such  corpora¬ 
tion  for  such  period  or  such  part  thereof 
was  derived  from  the  active  conduct  of  a 
trade  or  business  within  the  Virgin  Islands. 

For  purposes  of  the  preceding  sentence, 
the  gross  Income  of  a  Virgin  Islands  cor¬ 
poration,  and  the  sources  from  which  the 
income  of  such  corporation  is  derived,  shall 
be  determined  as  if  such  corporation  were 
a  domestic  corporation.  For  the  purposes 
of  this  subsection,  all  amounts  received  by 
such  corporation  within  the  United  States, 
whether  derived  from  sources  within  or  vrith- 
out  the  United  States,  shall  be  considered 
as  being  derived  from  somces  within  the 
United  States. 

(c)  Exception  for  certain  residents  of  the 
Virgin  Islands.  Subsection  (a)  shall  not 
apply  in  the  case  of  an  individual  citizen 
of  the  United  States  who  is  a  bona  fide 
resident  of  the  Virgin  Islands  during  the 
entire  taxable  year  (if  the  information  re¬ 
quired  by  subsection  (d)  is  supplied),  to 
the  extent  his  income  is  derived  from 
sources  within  the  Virgin  Islands  (except 
that  subsection  (a)  shall  apply  in  the  case 
of  amounts  received  for  services  performed 
as  an  employee  of  the  United  States  or  any 
agency  thereof).  For  purposes  of  the  pre¬ 
ceding  sentence,  gain  or  loss  from  the  sale 
or  exchange  of  any  sectnity  (as  defined  in 
section  165(g)  (2) )  shall  not  be  treated  as 
derived  from  sources  within  the  Virgin 
Islands. 

(d)  Requirement  to  supply  information. 
Subsections  (b)  and  (c)  shall  apply  only 
in  the  case  of  persons  who  supply  (at  such 
time  and  in  such  manner  as  the  Secretary 
or  his  delegate  may  by  regulations  prescribe) 
such  information  as  the  Secretary  or  his 
delegate  may  by  regulations  prescribe  for 
purposes  of  determining  the  applicability 
of  such  subsections. 

[Sec.  934  as  added  by  sec.  4(a),  Act  of  Sept. 
14,  1960  (Pub.  Law  86-779,  74  Stat.  998 )J 

§  1.934—1  Limitation  on  reduction  in  in¬ 
come  tax  liability  incurred  to  the 
Virgin  Islands. 

(a)  General  rule.  Section  934(a)  pro¬ 
vides  that  tax  liability  incurred  to  the 
Vii^in  Islands  shall  not  be  reduced  or 
remitted  in  any  way,  directly  or  indirect¬ 
ly,  whether  by  grant,  subsidy,  or  other 
similar  pasnnent,  by  any  law  enacted  in 
the  Virgin  Islands,  except  to  the  extent 
provided  in  section  934  (b)  or  (c) .  For 
purposes  of  the  preceding  sentence,  the 
term  “tax  liability"  means  the  liability 
incurred  to  the  Virgin  Islands  pursuant 
to  subtitle  A  of  the  Code,  as  made  ap¬ 
plicable  in  the  Virgin  I^ands  by  the 
Act  of  July  12,  1921  (48  U.S.C.  1397) ,  or 
pursuant  to  section  28(a)  of  the  Revised 
Organic  Act  of  the  Virgin  Islands  (48 
U.S.C.  1642). 

(b)  Exception  for  certain  domestic  and 
Virgin  Islands  corporations — (1)  Gen¬ 
eral  rule.  Section  934(b)  provides  an 
exception  to  the  application  of  section 


934(a).  Under  this  exception,  section 
934(a)  does  not  apply  with  respect  to  tax 
liability  Incurred  to  the  Vir^n  Islands 
by  a  domestic  or  Virgin  Islands  corpora¬ 
tion  for  any  taxable  year  (or  for  such 
part  of  such  year  as  may  be  applicable) 
to  the  extent  that  such  tax  Uability  is 
attributable  to  income  derived  from 
sources  without  the  United  States,  if 
such  corporation  satisfies  the  conditions 
provided  in  section  934(b)  (1)  and  (2), 
and  if  the  Information  required  by  sec¬ 
tion  934(d)  is  supplied.  These  condi¬ 
tions  are  enumerated  in  the  remainder 
of  this  paragraph,  and  the  information 
requirement  is  set  forth  in  paragraph 
(d)  of  this  section. 

(2)  Conditions  to  be  satisfied  for  ex¬ 
ception.  A  domestic  or  Virgin  Islands 
corporation  satisfies  the  conditions  of 
section  934(b)  (1)  and  (2)  if — 

(1)  Eighty  percent  or  more  of  the  gross 
Income  of  such  corporation  for  the  3- 
year  period  immediately  preceding  the 
close  of  the  taxable  year  (or  for  such 
part  of  such  period  immediately  preced¬ 
ing  the  close  of  such  taxable  year  as  may 
be  applicable)  was  derived  from  sources 
within  the  Virgin  Islands;  and 

(ii)  Fifty  percent  or  more  of  the  gross 
income  of  such  corporation  for  such 
period  (or  such  part  thereof)  was  derived 
from  the  active  conduct  of  a  trade  or 
business  within  the  Virgin  Islands. 

(3)  Computation  rule.  Except  as  pro¬ 
vided  in  subparagraph  (5)  of  this  para¬ 
graph,  tax  liability  incurred  to  the  Virgin 
Islands  by  a  domestic  or  Virgin  Islands 
corporation  for  the  taxable  year  (or  such 
part  of  such  year  as  may  be  applicable) 
attributable  to  income  derived  from 
sources  without  the  United  States  shall 
be  computed  as  follows: 

(i)  Add  to  the  income  tax  liability  in¬ 
curred  to.  the  Virgin  Islands  any  credit 
against  the  tax  allowed  under  section  901 
(a); 

(ii)  Multiply  by  taxable  income  from 
sources  without  the  United  States  for  the 
applicable  period ; 

(ill)  Divide  by  total  taxable  income  for 
the  period; 

(iv)  Subtract  any  credit  against  the 
tax  allowed  under  section  901(a). 

Tax  liability  incurred  to  the  Virgin  Is¬ 
lands  attributable  to  income  derived 
from  sources  without  the  United  States, 
as  computed  in  this  subparagraph,  how¬ 
ever,  Shan  not  exceed  the  total  amount 
of  income  tax  liability  actually  incurred. 

(4)  Examples.  The  rule  of  toe  preced¬ 
ing  subparagraph  may  be  illustrated  by 
toe  following  examples: 

Example  (I) .  Corporation  X,  which  satls- 
‘  fies  the  requirements  of  section  934(b),  In¬ 
curs  an  lnc<»ne  tax  liability  to  the  Virgin 
Islands  for  taxable  year  1963  of  $290,  as 
foUows: 


Taxable  Income  from  sources 

within  the  UA _ _ —  $300 

Taxable  Income  from  sources 

without  the  UA _  800 


Total  taxable  Income _  1.  000 
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Credit  allowed  under  section  001  (a)  _ 
Tax  liability  inciirred  to  the  Virgin 

Islands _ 

The  income  tax  liability  incurred  to 
the  Virgin  Islands  attributable 
to  income  derived  from  sources 
without  the  United  States  is 
$230,  computed  as  follows: 

(i)  Tax  liability  incurred  to 

the  Virgin  Islands _  $200 

Plus  credit  allowed  un¬ 
der  section  901(a)...  10 


(ii)  Multiply  by  taxable  in¬ 
come  from  sovirces 

without  the  nJ3 _  800 

-  240,000 

(lU)  Divide  by  total  taxable 

income _  1, 000 

-  240 

(iv)  Subtract  credit  allowed 

under  section  901(a) .  10 

-  $230 

Example  (2).  Corporation  Y,  which  satis¬ 
fies  the  requirements  of  section  934(b),  in¬ 
curs  an  income  tax  liability  to  the  Virgin 
Islands  for  taxable  year  1963  of  $140,  as 
follows: 

Taxable  income  from  sources 

within  the  U.S _ ($300  net  loss) 

Taxable  income  from  sources 

without  the  U,S _  800 


$10 

290 


$300 


Total  taxable  income _ 

Credit  allowed  under  section  901 

(a)  . 

Tax  liability  incxirred  to  the  Virgin 

Islands _ 

The  income  tax  liability  incxured  to 
the  Virgin  Islands  attributable 
to  income  derived  from  sources 
without  the  United  States  is 
$140,  computed  as  follows: 


(i)  Tax  liability  incurred  to 

the  Virgin  Islands $140 

Plus  credit  allowed  un¬ 
der  section  901  (a) 10 


(ii)  Multiple  by  taxable  in¬ 
come  from  sources 
without  the  U.S _  800 


(ill)  Divide  by  total  taxable 

income _  600 


(iv)  Subtract  ^  credit  al¬ 
lowed  under  section 
901(a)  .  10 


$500 

10 

140 


$150 

120,000 

240 

$230 


Since  the  $230  derived  from  the  computa¬ 
tion  is  in  excess  of  the  actual  tax  liability 
incurred,  the  income  tax  liability  incurred 
to  the  Virgin  Islands  attributable  to  income 
derived  from  sources  without  the  United 
States  is  limited  to  $140,  the  actual  liability 
inciirred. 


(5)  Special  computation  rule  for  cer¬ 
tain  domestic  corporations.  For  pur¬ 
poses  of  section  934(b)  and  this  para¬ 
graph,  tax  liability  incurred  to  the  Vir¬ 
gin  Islands  by  a  domestic  corporation 
which  Is  required  to  file  an  inc(»ne  tax 
return  with  the  United  States  for  the 
taxable  year  (or  such  i>art  of  such  year 
as  may  be  applicable)  attributable  to  in¬ 
come  derived  from  sources  without  the 
United  States  shall  be  the  actual  in¬ 
come  tax  liability  incurred  to  the  Vir¬ 
gin  Islands  for  such  year. 

(6)  Source  of  income.  For  purposes 
of  section  934(b)  and  this  paragraph, 
the  income  of  a  Virgin  Islands  corpora¬ 
tion,  and  the  sources  from  which  the 
income  of  such  corporation  is  derived. 


shall  be  determined  as  if  such  corpora¬ 
tion  were  a  domestic  corporation.  How¬ 
ever,  all  amounts  received  by  a  corpora¬ 
tion  within  the  United  States,  whether 
derived  from  sources  within  or  without 
the  United  States,  shall  be  considered 
as  being  derived  from  sources  within  the 
United  Stater  In  determining  the 
sources  from  which  the  income  of  a 
domestic  or  Virgin  Islands  corporation 
is  derived,  the  principles  of  part  1  (sec¬ 
tion  861  and  following),  subchapter  N, 
chapter  1  of  the  Code,  and  the  regula¬ 
tions  thereunder  shall  apply. 

(c)  Exception  for  certain  residents  of 
the  Virgin  Islands — (1)  General  rule. 
Section  934(c)  provides  another  excep¬ 
tion  to  the  application  of  section  934(a). 
Under  this  exception,  section  934(a)  does 
not  apply  with  respect  to  the  tax  liability 
incurred  by  an  individual  citizen  of  the 
United  States  to  the  Virgin  Islands  for 
any  taxable  year  to  the  extent  that  such 
tax  liability  is  attributable  to  income 
derived  from  sources  within  the  Virgin 
Islands,  if  such  individual  is  a  bona  fide 
resident  of  the  Virgin  Islands  during  the 
entire  taxable  year  and .  if  he  supplies 
the  information  required  under  section 
934(d). 

(2)  Definition — hone  fide  resident  and 
United  States  citizen.  In  determining 
whether  a  United  States  citizen  is  a 
bona  fide  resident  of  the  Virgin  Islands, 
the  principles  of  §§  1.871-2,  1.871-3, 
i.871-4,  and  1.871-5,  relating  to  the  de¬ 
termination,  of  residence  and  nonresi¬ 
dence  in  the  United  States,  shall  apply. 
Once  a  bona  fide  residence  in  the  Virgin 
Islands  is  established  by  an  individual, 
temporary  absence  therefrom  will  not 
necessarily  deprive  such  individual  of 
his  status  as  a  bona  fide  resident  of  the 
Virgin  Islands.  For  purposes  of  section 
934(c),  a  citizen  of  the  United  States 
includes  any  individual  who  is  a  citizen 
of  the  United  States  by  reason  of  being 
a  citizen  of  any  possession  of  the  United 
States. 

(3)  Computation  rule.  For  purposes  of 
section  934(c)  and  this  paragraph,  tax 
liability  incurred  to  the  Virgin  Islands 
for  the  taxable  year  attributable  to  in¬ 
come  derived  from  sources  within  the 
Virgin  Islands  shall  be  computed  as 
follows: 

(i)  Add  to  the  income  tax  liability  in¬ 
curred  to  the  Virgin  Islands  any  credit 
against  the  tax  allowed  under  section 
901(a) ; 

(ii)  Multiply  by  taxable  income  from 
sources  within  the  Virgin  Islands; 

(iii)  Divide  by  total  taxable  income. 

Tax  liability  incurred  to  the  Virgin 
Islands  attribut&ble  to  income  derived 
from  sources  within  the  Virgin  Islands, 
as  computed  in  this  subparagraph,  how¬ 
ever,  shall  not  exceed  the  total  amount 
of  income  tax  liability  actually  incurred. 

(4)  Examples.  The  rule  of  the  pre¬ 
ceding  subparagraph  may  be  illustrated 
by  the  following  examples: 

Example  (1).  A,  an  Individual  who  satis¬ 
fies  the  requirements  of  section  934(c),  in- 
cxirs  an  income  tax  liability  to  the  Virgin 
Islands  for  taxable  year  1963  of  $380,  as 
follows: 


Taxable  income  from  sources 

within  the  Virgin  Islands _ $1,  200 

Taxable  income  from  sources 
without  the  Virgin  Is¬ 
lands  _  800 


Total  taxable  Income _  $2,000 

Credit  allowed  under  section  901(a) .  20 

Tax  liability  incurred  to  the  Virgin 

Islands _  380 


The  income  tax  liability  incurred  to  ^ 
the  Virgin  Islands  attributable 
to  income  derived  from  sources 
within  the  Virgin  Islands  is 
$240,  computed  as  follows: 

(i)  Tax  liability  incurred  to 

the  Virgin  Islands _ $380 

Plus  credit  allowed  un¬ 
der  section  901(a) _  20 

- .  $400 

(ii)  Multiply  by  taxable  in¬ 

come  from  sources 
within  the  Virgin  Is-  • 

lands _ 1,  200 

-  480.000 

(iii)  Divide  by  total  tax¬ 

able  income _ 2, 000 

-  $340 

Example  (2).  B,  an  individual  who  satU- 

fies  the  requirements  of  section  934(c),  In¬ 
curs  an  income  tax  liability  to  the  Virgin 
Islands  for  taxable  year  1963  of  $100,  ai 
follows : 

Taxable  income  from  sources 

within  the  Virgin  Islands _ $800 

Taxable  Income  from  sources 

without  the  Virgin  Islands.  ($200  net  loss) 


Total  taxable  Income _  $600 

Credit  allowed  under  section  901  (a) .  30 

Tax  liability  incurred  to  the  Virgin 
Islands _  100 


The  Income  tax  liability  incxirred  to  I 

the  Virgin  Islands  .''ttributable  I  ^ 

to  income  derived  from  sources  I 

within  the  Virgin  Islands  is  $100,  R 

computed  as  follows :  ,  ' 

(i)  Tax  liability  incurred  to  ^ 

the  Virgin  Islands _  $100  1 

Plus  credit  allowed  un-  ' 

der  section  901(a) _  20  1 

-  $130  j 

(ii)  Multiply  by  taxable  in¬ 

come  from  sources  ^ 

within  the  Virgin 

Islands _  800  ' 

-  96,000  ' 

(ill)  -Divide  by  total  tax-  < 

able  Income _  600  : 

-  $160  , 

Since  the  $160  derived  from  the  computs- 
tion  is  in  excess  of  the  actual  tax  liability  1 
Incurred,  the  Income  tax  liability  incurred  ^ 
to  the  Virgin  Islands  attributable  to  income  | 

derived  from  sources  within  the  Virgin  ] 

Islands  is  limited  to  $100,  the  actual  liability  ^ 

incurred.  _ 

(5)  Source  of  income.  For  purposes  ; 
of  section  934(c)  and  this  paragrs^ib, 
in  determining  taxable  income  froo  l 

sources  within  and  without  the  VirglB 
Islands  the  principles  of  part  1  (section  i 

861  and  following),  subchapter  N,  chs#*  1 

ter  1  of  the  Code,  and  the  regulations  ( 
thereunder  shall  apply,  except  that—  i 

(i)  Any  deductions  for  personal  ex*  < 

emptions  allowable  under  section  151  1 

shall  be  deducted  in  computing  taxable 
income  from  sources  within  the  Virgin  j 
Islands  but  shall  not  be  deducted  in  t 
computing  taxable  income  from  sources  | 

without  the  Virgin  Islands;  < 

(ii)  Amounts  received  for  services  per*  < 
formed  as  an  employee  of  the  United 
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States  or  any  agency  thereof  shall  not 
be  considered  as  income  derived  from 
sources  within  the  Virgin  Islands; 

(iii)  Gain  or  loss  from  the  sale  or  ex¬ 
change  of  any  security  (as  defined  in  sec¬ 
tion  165(g)(2))  shall  not  be  treated  as 
derived  from  sources  within  the  Virgin 
I^ands. 

(6)  Definition — "taxable  income"  on 
a  joint  return.  In  the  case  of  a  hus¬ 
band  and  wife  making  a  joint  return, 
the  term  “taxable  income”,  as  used  in 
this  paragraph,  means  the  combined  tax¬ 
able  income  of  both  spouses. 

(d)  Information  required.  Section 
934(d)  provides  that  the  exceptions  in 
section  934  (b)  and  (c)  shall  apply  only 
in  the  case  of  persons  who  supply  such 
information  as  the  Secretary  or  his  dele¬ 
gate  may  by  regulations  prescribe  for 
purposes  of  determining  the  applicability 
of  such  exceptions.  The  following  por¬ 
tions  of  this  paragraph,  together  with 
paragraphs  (e)  and  (f)  of  this  section, 
prescribe  the  information  which  must 
be  filed.  Any  person  seeking  to  come 
within  an  exception  must  provide  the 
following  information: 

(1)  The  name  and  address  of  such 
person; 

(2)  If  such  person  is  one  of  two  or 
more  organizations,  trades,  or  businesses 
(whether  or  not  incorporated,  whether  or 
not  organized  in  the  United  States,  and 
whether  or  not  affiliated)  owned  or  con¬ 
trolled  directly  or  indirectly  by  the  same 
interests  within  the  meaning  of  section 
482  and  the  regulations  thereunder — 

(1)  The  name  and  address  of  each 
such  organization,  trade,  or  business; 

(ii)  The  relationship  which  each  such 
organization,  trade,  or  business  bears  to 
the  other  organizations,  trades,  or  busi¬ 
nesses  in  such  group ; 

(iii)  The  nature  of  the  activity  or  ac¬ 
tivities  conducted  by  each  such  organ¬ 
ization,  trade,  or  business. 

(3)  Any  person  seeking  to  come  with¬ 
in  an  exception  must  make  available  for 
inspection  by  .the  Director  of  Interna¬ 
tional  Operations  such  records,  and  un¬ 
derlying  contracts  and  documents,  as  are 
necessary  to  determine  the  applicability 
of  section  934  (b)  or  (c) . 

(e)  Information  required — corpora^ 
tions.  Corporations  seeking  to  come 
within  the  exception  provided  in  section 
934(b)  shall,  in  addition  to  the  infor¬ 
mation  required  by  paragraph  (d)  of 
this  section,  submit  the  follo^ng  infor¬ 
mation  with  respect  to  each  taxable 
year: 

(1)  The  date  and  place  of  incorpora¬ 
tion; 

(2)  The  name  and  address  of  any 
diareh(^der  of  record  owning  at  any 
time  during  the  taxable  year  5  percent 
or  more  of  the  voting  stock  of  any  class 
or  5  percent  or  more  of  the  value  of  any 
class  of  outstanding  stock,  and  the  na¬ 
ture  and  amount  of  the  stock  owned; 

(3)  For  the  3-year  period  immediately 
Ik'eceding  the  close  of  the  corporation’s 
iMable  year  (or  for  such  part  of  such 
period  immediately  preceding  the  close 
of  such  taxaMe  year  as  may  ^  appli¬ 
cable)  _ 

(1)  The  total  amount  of  its  gross  in¬ 
come; 


(ii)  The  amoimt  of  such  gross  income 
derived  from  the  active  cmiduct  of  a 
trade  or  business  within  the  Virgin 
Islands; 

(iii)  The  amount  of  such  gross  income 
from  sources  within  (o)  the  Virgin  Is¬ 
lands,  (b)  the  United  States  (including 
therein  and  specifically  itemizing  all 
amounts  received  within  the  United 
States),  and  (c)  all  other  countiles  as 
a  group; 

(iv)  The  ratio  which  gross  income  de¬ 
rived  from  sources  within  the  Virgin  Is¬ 
lands  bears  to  total  gross  income; 

(v)  The  ratio  which  gross  income  de¬ 
rived  from  the  active  conduct  of  a  trade 
or  business  within  the  Virgin  Islands 
bears  to  total  gross  inc<»ne. 

(f)  Information  required — individuals. 
Individuals  seeking  to  come  within  the 
exception  provided  in  section  934(c) 
shall,  in  addition  to  the  information  re¬ 
quired  by  paragraph  (d)  of  this  section, 
submit  the  foliowring  information  writh 
respect  to  each  taxable  year: 

(1)  The  date  on  which  such  individual 
became  a  bona  fide  resident  of  the  Virgin 
Islands; 

(2)  If  such  individual  maintains  a 
place  of  abode  for  himself  or  his  family 
in  the  United  States  or  elsewhere  out¬ 
side  Uie  Virgin  Islands,  the  location  of 
such  place  of  abode  and  the  purpose  for 
which  such  place  is  maintained; 

(3)  The  beginning  and  the  ending 
dates  of  each  period  of  absence  frmn  the 
Virgin  Islands  during  such  taxable  year; 

(4)  The  amoimt  of  gross  inccune  for 
such  taxable  year  from  sources  writhin 
the  Virgin  Islands,  excluding — 

(i)  The  amount  of  gain  or  loss  from 
the  sale  or  exchange  of  any  security,  as 
defined  in  section  165(g)  (2) ; 

(ii)  The  amount  of  gross  income  re¬ 
ceived  for  services  performed  as  an  em¬ 
ployee  of  the  United  States  or  any 
agency  thereof; 

(5)  Any  amoimts  excluded  from  gross 
income  from  sources  wdthin  the  Virgin 
Islands  under  subparagraph  (4)  (i)  and 
(ii)  of  this  paragraph. 

(g)  Time  and  place  for  filing  state¬ 
ment.  The  statement,  in  duplicate,  pro¬ 
viding  the  information  required  imder 
section  934  (d)  and  paragraphs  (d) ,  <e) , 
and  (f)  of  this  section  shall  be  atta^ed 
to  the  income  tax  return  filed  with  the 
Government  of  the  Virgin  Islands  for 
the  taxable  3^ar  with  respect  to  which 
an  exception  is  claimed  under  section 
934  (b)  or  (c).  If  an  exception  is 
claimed  with  respect  to  any  taxable 
year  for  which  the  time  prescribed  by 
law  for  filing  the  return  expires  prior  to 
30  days  fitxn  the  publication  ctf  these 
regulations,  the  required  statement  must 
be  filed  in  duplicate  omor  before  90  days 
from  the  publication  of  these  regula¬ 
tions.  The  return  and  statement  must 
be  available  for  examination  by  the 
Director  of  International  Operations. 

(h)  Effective  date.  The  provisions  of 
this  section  shaU  apply  to  ti^ble  years 
beginning  after  December  31,  1959. 

(Sec.  7805,  Internal  Revenue  Code  of  1954; 
68A  Stat.  917;  26  UJ3.C.  7806) 

[Fit.  Doc.  62-12819;  Filed,  Dec.  27,  1962; 
8:51  am.] 
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PART  1— INCOME  TAX;  TAXABLE 
YEARS  BEGINNING  AFTER  DE¬ 
CEMBER  31,  1953 

PART  301— PROCEDURE  AND 
ADMINISTRATION 

Information  With  Respect  to  Pay¬ 
ments  of  Interest,  Dividends,  and 
Patronage  Dividends 

On  November  7,  1962,  notice  of  inro- 
posed  rule  making  wdth  reject  to 
amendment  of  the  Income  Tax  Regula¬ 
tions  (26  CTTl  Part  1)  and  the  Regula¬ 
tions  Procedure  and  Administration 
(26  CPR  Part  301)  to  conform  such 
regulations  to  the  changes  made  in  the 
Internal  Revenue  Code  of  1954  by  sec¬ 
tion  19  of  the  Revenue  Act  of  1962  <76 
Stat.  1053),  r^ating  to  returns  of  in¬ 
formation  wdth  respect  to  payments  (tf 
interest,  dividends,  and  patrmiage  di¬ 
vidends,  was  published  in  the  Fxdbral 
Registbr  (26  FJt.  10836).  After  con¬ 
sideration  of  such  relevant  matter  as 
was  presented  by  interested  persons  re¬ 
garding  the  rules  proposed,  the  amend¬ 
ment  of  the  regulations  as  proposed  is 
hereby  adopted,  subject  to  the  changes 
set  fmih  below: 

Paragraph  1.  Section  1.6042-1,  as  set 
forth  in  paragraph  9  to  the  notice  of  pro¬ 
posed  rule  making,  is  ciumged  by  revis¬ 
ing  paragTN^h  (c)  (1) . 

Par.  2.  Secticm  1.6042-2,  as  set  forth 
in  paragnqih  10  to  the  notice  of  proposed 
rule  maktng,'is  changed  by  revis^  para¬ 
graph  (a)  (l)(i)  and  (2)  and  para- 
gnqih  (c) . 

Par.  3.  Section  1.6042-4,  as  set  forth 
in  paragraph  10  to  the  notice  of  proposed 
rule  making,  is  changed  by  revising  para¬ 
graphs  (a),  (b),  and  (c)(1). 

Par.  4.  Section  1.6044-2,  as  set  forth 
in  paragraph  13  to  the  notice  of  proposed 
rule  making,  is  changed  by  revising  para¬ 
graph  (d) . 

Par.  5.  Section  1.6044-5,  as  set  forth 
in  paragraph  13  to  the  notice  of  moposed 
rule  making,  is  changed  by  revising  para¬ 
graph  (c)(1). 

Par.  6.  Section  1.6049-1,  as  set  forth 
in  paragraph  14  to  the  notice  of  proposed 
rule  making,  is  changed  by  revising  para¬ 
graphs  (a)  (l)(i)  and  (2),  (b),  and  (c). 

Par.  7.  Section  1.6049-2,  as  set  forth 
in  paragraph  14  to  the  notice  of  pro¬ 
posed  rule  making,  is  changed  by  revis¬ 
ing  paragraph  (a)  (1)  and  (2). 

Par.  8.  Section  1.6049-3,  as  set  forth 
in  paragraph  14  to  the  notice  of  proposed 
rule  making,  is  changed  by  revising  par- 
agnqjdis  (a) .  (b) ,  and  (c)  (1) . 

Par.  9.  Section  301.6652-1,  as  set 
forth  in  psuragnuijh  18  to  the  notice  of 
pr(HK>sed  rule  making,  is  changed  by  re¬ 
vising  so  much  of  paragi:w4>h  (a)  (1)  as 
precedes  subdivisicm  (i)  and  by  revising 
paragnq>h  (c). 

(seal!  Mortuccr  M.  Caplin, 
Commissioner  of  Internal  Revenue. 

Approved:  December  21,  1962. 

Stanlkt  S.  Surrxt, 

Assistant  Secretary  of  the 
Treasury. 
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In  order  to  conform  the  Income  Tax  to  returns  regarding  information  at  (ii)  Interest,  rents,  royal 
Regulations  (26  CPR  Part  1)  and  the  source;  §§  1.6042-1  to  1.6042-3,  inclusive,  ities,  pensions,  and  other  gt 
Regulations  on  Procedure  and  Adminis-  relating  to  returns  regarding  payments  and  income  aggregating  $600 
tration  (26  CPR  Part  301)  to  the  amend-  of  dividends;  §§  1.6044-1  to  1.6044-4,  in-  (iii)  Foreign  items,  as 
ments  made  to  the  Internal  Revenue  elusive,  relating  to  returns  regarding  §  1.6041-4,  aggregating  $600 
Code  of  1954  by  section  19  of  the  Revenue  payments  of  patronage  dividends;  The  navments  described  in 
Act  of  1962  (76  Stat.  1053),  relating  to  and  §§  1.6049-1  and  1.6049-2,  relating  to  (j)  (ij)  g^ 

returns  of  information  with  respect  to  returns  regarding  certain  payments  of  include  any  pay 

payments  of  interest,  dividends,  and  interest.  respect,  to  which  a  statemen 

patronage  dividen^,  such  regulations  ^  Section  1.6041  is  amended  to  by,  or  may  be  required  und 

are  amended  as  follows:  ,  read  as  follows:  of.  section  6042(a)  (relati 

Paragraph  1.  Paragraph  (b)(1)  of  ...  -  dends),  section  6043(2)  (reli 

S  1.857-7  is  amended  to  read  as  follows:  §  1.6041  Statutory  provisions;  mrorma-  tributions  in  liquidation),  ; 

§  1.857-7  Information  required  in  re-  “*  source.  (relating  to  patronage 

turns  of  shareholders.  Sec.  6041.  Information  at  source— (a)  Pay-  section  6045  (relating  to  bn 

ments  of  $600  or  more.  All  persons  engaged  actions  with  customers) , 
inati^deorbusineMa^^klng^  ^2)  (reU 

in  the  course  of  such  trade  or  business  to  ^  the  term  “ 

another  person,  of  rent,  salaries,  wages,  ter^t; .  -^“us,  me  term 

premiiuns,  annuities,  compensations,  re-  used  in  subdivision  (li)  of  t 
munerations,  emoluments,  or  other  fixed  or  graph,  includes  all  interest 
determinable  gains,  profits,  and  income  that  coming  within  the  defi 
(other  than  pa3rments  to  which  section  6042  terest  provided  in  §  1.6049-2. 
(a)(1),  6044(a)(1),  or  6049(a)(1)  applies,  a  closely  held  corporal 

and  other  than  payments  with  respect  to  money  from  one  of  its  o 

which  a  statement  is  required  under  the  nromissorv  note  not  in  rev 
authority  of  section  6042(a)  (2) ,  6044(a)  (2) .  Promissory  note  noi  in  reg 

6045,  6049(a)  (2)  or  6049(a)  (3) ) .  of  $600  or  ^^e  yearly  mterest  on  whicl 
more  in  any  taxable  year,  or,  in  the  case  O-lso  pays  royalties  to 
of  such  pa3rments  made  by  the  United  States,  amounting  to  $400  a  year, 
the  officers  or  employees  of  the  United  States  tion  return  is  required  unde 
having  information  as  to  such  payments  and  (ii)  of  this  subparagraph 
required  to  make  returns  in  regard  thereto  to  the  payments  to  SUCh  offl 
by  the  regulations  hereinafter  provided  for.  interest  does  not  come  with) 
shall  render  a  true  and  accurate  return  to 

tion  of  mterest  provided  , 

the  Secretary  or  his  delegate,  xmder  such  j  x  *  x. 

regulations  and  in  such  form  and  manner  aggregate  of  the 

and  to  such  extent  as  may  be  prescribed  by  royalty  payments  is  in  cxcc 
the  Secretary  or  his  delegate,  setting  forth  (2)  Calendar  years  befor 
the  amount  of  such  gains,  profits,  and  in-  cept  as  provided  in  §  1.6041- 
come,  and  the  name  and  address  of  the  son  engaged  in  a  trade  or  I 
recipient  of  such  payment.  make  an  information  reti 

(b)  Collectirm  of  foreign  it^s  In  toe  calendar  year  before  1963 
case  of  collections  of  items  (not  payable  x^  navments  made  bv  hin 
in  toe  United  States)  of  interest  upon  the  payments  maae  Dy  nm 
bonds  of  foreign  countries  and  interest  upon  year  in  the  course 

the  bonds  of  and  dividends  from  foreign  business  to  another  pel 
corporations  by  any  person  xmdertaking  as  or  determinable — 
a  matter  of  business  or  for  profit  the  col-  (i)  Salaries,  wages,  comr 
lection  of  foreign  pa3hnents  of  such  interest  and  other  forms  of  comp 
or  dividends  by  means  of  coupons,  checks,  services  rendered  aggrega 
(m:  bills  of  exchange,  such  person  shaU  make  Q-iore  * 

delegate,  setting  forth  toe  amount  paid  and  Pensions,  and  ot^er  t 

the  name  and  address  of  toe  recipient  of  income  aggregating  $i 

each  such  pa3rment.  or 

(d)  Recipient  to  furnish  name  and  ad-  (iii)  Foreign  items,  as 
dress.  When  necessary  to  make  effective  the  §  1.6041-4,  aggregating  $60 
provisions  of  this  section,  toe  name  and  j  • 

address  of  the  recipient  of  income  shall  be  The  payments  described  ir 

furnished  upon  demand  of  the  person  pay-  .  ^h) .  find  (iii)  of  this  i 

ing  the  income.  shall  not  include  any  paym( 


(b)  Inf ornuUion  required — (1)  Share¬ 
holder  of  record  not  actual  owner.  In 
the  case  of  any  person  holding  shares  of 
stock  in  any  trust  claiming  to  be  a  real 
estate  investment  trust  who  is  not  the 
actual  owner  of  such  stock,  the  name  and 
address  of  each  actual  owner,  the  num¬ 
ber  of  shares  owned  by  each  actual  owner 
at  any  time  during  such  person’s  taxable 
year,  and  the  amount  of  dividends  be¬ 
longing  to  each  actual  owner. 

Par.  2.  Paragraph  (h)  of  §  1.6012-2  is 
amended  to  read  as  follows: 

§  1.6012—2  Corporations  required  to 
make  returns  of  income. 
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for  filing  Forms  1099  and  1096,  see 
5  1.6041-6. 

«  •  •  *  • 

(d)  Payments  specifically  included. 

(1)  Sums  paid  in  respect  of  life  insur¬ 
ance,  endowment,  or  annuity  contracts 
are  required  to  be  reported  in  returns  of 
information  under  this  section — 

<i)  Unless  the  payment  is  made  in 
respect  of  a  life  insurance  or  endowment 
contract  by  reason  of  the  death  of  the 
insured  and  is  not  required  to  be  re¬ 
ported  by  paragraph  (b)  of  §  1.6041-2, 
<ii)  Unless  the  payment  is  made  by 
reason  of  the  surrender  prior  to  matur¬ 
ity  or  lapse  of  a  policy,  other  than  a 
policy  which  was  purchased  (a)  by  a 
trust  described  in  section  401(a)  which 
is  exempt  from  tax  under  section  501  (a) , 
(0)  as  part  of  a  plan  described  in  sec¬ 
tion  403(a),  or  (c)  by  an  employer  de¬ 
scribed  in  section  403(b)(1)(A),  or 
(iii)  Unless  the  pa3rment  is  interest 
as  defined  in  §  1.6049-2  and  is  made 
after  December  31,  1962. 

Pab.  6.  Section  1.6041-3  is  amended 
by  revising  the  heading  of  the  section, 
the  material  preceding  paragraph  (a), 

' and  paragraphs  (b),  (c).  (e),  and  (1). 
Ihe  amended  provisions  read  as  follows: 

§  1.6041—3  Payments  for  which  no  re> 
turn  of  information  is  required  under 
section  6041. 

Returns  of  information  are  not  re¬ 
quired  under  section  6041  and  §§  1.6041-1 
and  1.6041-2  with  respect  to  payments 
of  the  following  character —  •  •  • 

(b)  Payments  by  a  bixdcer  to  his  cus- 
tcuner  (but  for  reporting  requirements 
as  to  certain  of  such  payments  made 
after  December  31, 1962,  see  sections  6042 
and  6049  and  the  regulations  there¬ 
under  in  this  part) ; 

(c)  Payments  of  any  tirpe  made  to 
corporations  (but  for  reporting  re¬ 
quirements  as  to  payments  by  coopera¬ 
tives,  and  to  certain  other  payments 
made  after  December  31.  1962,  see  sec¬ 
tions  6042,  6044,  and  6049  and  the  reg¬ 
ulations  thereunder  in  Uiis  part) ; 

•  •  •  *  • 

(e)  Payments  of  rent  made  to  real  es¬ 
tate  agents  (but  the  agent  is  subject  to 
the  requirements  of  paragraph  (a)  (1) 
(H)  and  (2)  (li)  of  §  1.6041-1) ; 

•  *  *  •  * 

(1)  Payments  of  interest  on  corporate 
bonds  (but  for  reporting  requirements 
as  to  payments  made  after  December  31. 
1962,  of  interest  on  certain  corporate 
bonds,  see  {  1.6049-1  to  i  1.6049-3,  in¬ 
clusive;  and  as  to  payments  of  interest 
on  bonds,  mortgages,  deeds  of  trust,  or 
other  similar  obligations  issued  before 
JanuaiT  1,  1934,  and  containing  a  tax- 
free  covenant,  see  §§  1.1461-1  to  1.1461-3, 
j  inclusive) ; 

Par.  7.  Section  1.6041-6  is  amended  to 
wad  as  follows; 

S  1.6041—6  Returns  under  section  6041 ; 
contents  and  time  *  and  place  for 
filing. 

Returns  made  under  section  6041  tm 
Ponns  1096  and  1099  for  any  calendar 
Tear  shall  be  filed  on  ot  before  February 
W  of  the  following  yew:  with  any  of  the 
Internal  Revenue  Service  Centers,  the 


addresses  of  which  are  listed  in  the  in¬ 
structions  for  such  forms.  The  name 
and  address  of  the  person  making  the 
payment  and  the  name  and  address  of 
the  recipient  of  the  payment  shall  be 
stated  on  Form  1099.  If  the  present  ad¬ 
dress  of  the  recipient  is  not  available,  the 
last  known  post  office  address  must  be 
given. 

Par.  8.  Section  1.6042  is  amended  to 
read  as  follows: 

§  1.6042  Statutory  provisions;  returns 
regarding  payments  of  dividends  and 
corporate  earnings  and  profits. 

Sac.  6042.  Returns  regarding  payments  of 
dividends  and  corporate  earnings  and 
profits — (a)  Requirement  of  reporting — (1) 
In  general.  Every  person — 

(A)  Who  makes  payments  of  dividends 
aggregating  (10  or  more  to  any  other  person 
during  any  calendar  year,  or 

(B)  Who  receives  pa3nnent8  of  dividends 
as  a  nominee  and  who  makes  pajrments  ag¬ 
gregating  $10  or  more  during  any  calendar 
year  to  any  other  person  with  resp>ect  to  the 
dividends  so  received, 

shall  make  a  return  according  to  the  forms 
or  regulations  prescribed  by  the  Secretary  or 
his  delegate,  setting  forth  the  aggregate 
amoimt  of  such  payments  and  the  name  and 
address  of  the  person  to  whom  paid. 

(2)  Returns  required  by  the  Secretary. 
Every  person  who  fnakes  payments  of  divi¬ 
dends  aggregating  less  than  $10  to  any  other 
person  during  any  calendar  year  shall,  when 
required  by  the  Secretary  or  his  delegate, 
make  a  return  setting  forth  the  aggregate 
amo\mt  of  such  payments,  and  the  name  and 
address  of  the  person  to  whom  paid. 

(b)  Dividend  defined — ‘(1)  General  rule. 
For  ptu-poses  of  this  section,  the  term  “divi¬ 
dend**  means —  . 

(A)  Any  distribution  by  a  corporation 
which  is  a  dividend  (as  defined  In  section 
316);  and 

(B)  Any  payment  made  by  a  stockbroker 
to  any  person  as  a  substitute  for  a  dividend 
(as  so  defined). 

(2)  Exceptions.  For  purposes  of  this  sec¬ 
tion.  the  term  **dlvidend*’  does  not  include — 

(A)  To  the  extent  provided  in  regulations 
prescribed  by  the  Secretary  or  his  delegate, 
any  distribution  or  payment — 

(i)  By  a  foreign  corporation,  or 

(ii)  To  a  foreign  corporation,  a  nonresi¬ 
dent  aUen,  or  a  partnership  not  engaged  in 
trade  or  business  in  the  United  States  and 
composed  in  whole  or  in  part  of  nonresident 
aliens;  and 

(B)  Any  amoxint  described  in  section  1373 
(relating  to  undistributed  taxable  income  of 
electing  small  business  corporations). 

(3)  Special  rule.  If  the  person  making 
any  payment  described  in  subsection  (a)  (1) 
(A)  or  (B)  is  unable  to  determine  the  por¬ 
tion  of  such  payment  which  is  a  dividend  or 
is  paid  with  respect  to  a  dividend,  he  shall, 
for  purposes  of  subsection  (a)(1),  treat  the 
entire  amount  of  such  payment  as  a  divi¬ 
dend  or  as  an  amount  inld  with  respect  to  a 
dividend. 

(c)  Statements  to  be  furnished  to  persons 
with  respect  to  whom  information  is  fur- 
nished.  Every  person  making  a  return  under 
subsection  (a)  (1)  shall  furnish  to  each  per¬ 
son  whose  name  is  set  fenth  in  such  return 
a  written  statement  showing — 

(1)  *rhe  name  and  address  of  the  person 
making  such  return,  and 

(2)  The  aggregate  amount  of  pasrments 
to  the  person  as  shown  on  such  return. 

The  written  statement  required  under  the 
preceding  sentence  shall  be  furnished  to  the 
person  on  or  before  January  31  of  the  year 
following  the  calendar  year  for  which  the 
return  under  subsection  (a)(1)  was  made. 
No  statement  shall  be  required  to  be  fur¬ 


nished  to  any  person  under  this  subsection  if 
the  aggregate  amount  of  payments  to  such 
person  as  shown  on  the  return  made  under 
subsection  (a)(1)  is  less  than  $10. 

(d)  Statements  to  be  furnished  by  cor¬ 
porations  to  Secretary,  Every  corporation 
shall,  when  required  by  the  Secretary  or 
his  delegate — 

(1)  Furnish  to  the  Secretary  or  his  dele¬ 
gate  a  statement  stating  the  name  and  ad¬ 
dress  of  efu:h  shareholder,  and  the  number 
of  shares  owned  by  each  shareholder; 

(2)  Furnish  to  the  Secretary  or  his  dele¬ 
gate  a  statement  of  such  facts  as  will  en¬ 
able  him  to  deterxnlne  the  portion  of  the 
earnings  and  profits  of  the  corporation  (in¬ 
cluding  gains,  profits,  and  income  not  taxed) 
accumxilated  during  such  periods  as  the 
Secretary  or  his  delegate  may  specify,  which 
has  been  distributed  or  ordered  tq  be  dis-  ' 
tributed,  respectively,  to  its  shareholders 
during  such  tazaUe  years  as  the  Secretary 
or  his  delegate  may  specify;  and 

(3)  Furnish  to  the  Secretary  or  his  dele¬ 
gate  a  statement  of  its  accumulated  earn¬ 
ings  and  profits  and  the  names  and  ad¬ 
dresses  of  the  individuals  or  shareholders 
who  would  be  entitled  to  such  accinnulated 
earnings  and  profits  if  divided  or  distributed, 
and  of  the  amounts  that  would  be  pajrable 
to  each. 

[Sec.  6042  as  amended  bv  sec.  19(a) ,  Revenue 
Act  1962  (76  Stat.  1053)  \ 

Par.  9.  Section  1.6042-1  is  amended  by 
revising  the  heading  and  paragraphs 
(a),  (c)(1),  and  (d).  ITie  amended 
provisions  read  as  foUows: 

§  1.6042—1  Retarn  of  uifonnation  as  to 
dividends  paid  in  calendar  years  be¬ 
fore  1963. 

(a)  Requirement  of  return — (1)  In 
general.  Except  as  provide  in  subpara¬ 
graphs  (2)  and  (3)  of  this  paragraph, 
every  domestic  corporation,  or  foreign 
corporation  engaged  in  business  within 
the  United  States  or  having  an  office  or 
place  of  business  or  a  fiscal  or  paying 
agent  in  the  United  States,  making  pay¬ 
ments  during  any  calendar  year  before 
1963  of  $10  or  more  of  dividends  and  dis¬ 
tributions  (other  than  distributions  in 
liquidation)  to  any  diareholder  who  is 
an  individual  (citizen  or  resid^it  of  the 
United  States),  a  resident  fiduciary,  or 
a  resident  partnership  any  memb«:  of 
which  is  a  citizen  or  resident  shall  file  for 
the  calendar  year  a  return  setting  forth 
the  amount  of  such  pa3rments  for  such 
calendar  year.  A  separate  return  on 
Form  1099,  showing  the  name  and  ad¬ 
dress  of  the  payer  and  the  shareholder, 
and  the  amount  paid,  shall  be  prepared 
with  respect  to  each  shareholder.  These 
returns  shall  be  accompanied  by  trans¬ 
mittal  Form  1096. 

(2)  Federal  land  bank  associatiems 
and  certain  other  corporations.  A  cor¬ 
poration  described  in  section  501  (c)  (12 ) , 
(15),  or  (16),  or  section  521(b)  <1),  or  a 
Federal  land  bank  association  or  a  pro¬ 
duction  credit  association,  making  a  pay¬ 
ment  of  a  dividend,  or  a  distribution,  to 
any  shareholder  in  any  calendar  year 
before  1963  shall  file  an  information  re¬ 
turn  with  req?ect  to  such  payments  when 
they  total  $100  or  more  during  the  cal¬ 
endar  year. 

(3)  Savings  and  loan  associations,  etc. 
A  savings  and  loan  associaticxi,  a  coop¬ 
erative  bank,  a  homestead  association,  a 
credit  union,  or  a  building  and  loan  asso¬ 
ciation  is  required  to  file  an  information 
return  with  req;)ect  to  distributions  made 
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to  a  shareholder  during  any  calendar 
year  before  1963  only  if  the  amount 
thereof  paid  to  the  shareholder  during 
the  calendar  year,  or  such  amount  when 
aggregated  with  other  payments  made  to 
the  shareholder  during  such  year  of  in¬ 
terest.  rents,  royalties,  annuities,  pen¬ 
sions,  and  other  gains,  profits,  and  in¬ 
come,  as  described  in  paragraph  (a)(2) 
(ii)  of  §  1.6041-1,  totals  $600  or  more. 
For  this  purpose,  the  term  “distributions 
to  a  shareholder”  includes  periodical 
distributions  of  earnings  on  running  in¬ 
stallment  shares  of  stock  paid  or  cred¬ 
ited  by  a  building  and  loan  association 
to  its  holders  of  that  class  of  stock,  and 
the  sum  jreceived  upon  withdrawal  frcmi 
a  building  and  loan  association  in  excess 
of  the  amounts  paid  in  on  account  of 
membership  fees  and  stock  subscriptions, 
consisting  of  accumulated  profits. 

***** 

(c)  Information  as  to  actual  owner — 

(1)  In  general.  When  the  person  re¬ 
ceiving  a  p.a3anent  with  respect  to  which 
an  information  return  is  required  under 
authority  of  the  Code  is  not  the  actual 
owner  of  the  income  received,  the  name 
and  address  of  the  actual  owner  or  payee 
shall  be  furnished  upon  demand  of  the 
person  paying  the  income,  and  in  de¬ 
fault  of  a  compliance  with  such  demand 
the  payee  becomes  liable  for  the  penal¬ 
ties  provided.  See  section  7203.  Divi¬ 
dends  on  stock  are  prima  facie  the  in¬ 
come  of  the  record  owner  of  the  stock. 
If  a  record  owner  of  stock  who  is  not 
the  actual  owner  thereof  receives  divi¬ 
dends  on  such  stock  in  any  calendar  year 
before  1963,  he  shall  file  a  Form  1087  dis¬ 
closing  the  name  and  address  of  the  ac¬ 
tual  owner  or  payee,  the  name  of  the 
issuing  corporation,  the  number  of 
shares  of  such  stock,  and  the  amount  of 
dividends  received  with  respect  to  such 
stock  during  the  calendar  year.  (For 
the  reporting  by  a  nominee  of  dividends 
received  by  him  on  behalf  of  another 
person  in  any  calendar  year  after  1962, 
see  §  1.6042-2.)  Unless  such  a  disclosure 
is  made  the  record  owner  will  be  held 
liable  for  any  tax  based  upon  such  divi¬ 
dends.  A  separate  Form  1087  shall  be 
filed  by  the  record  owner  for  each  o;?  the 
stockholdings  of  each  actual  owner  for 
whom  he  acts  as  nominee.  However, 
where  the  record  owner  is  a  banking  in¬ 
stitution.  trust  company,  or  brokerage 
firm,  it  may,  provided  it  maintains  such 
records  as  will  permit  a  prompt  substan¬ 
tiation  of  each  pasrment  of  dividends 
made  to  the  actual  owner,  file  one  Form 
1087  for  each  actual  owner  for  whom  it 
acts  as  nominee  and  report  thereon  the 
total  amount  of  the  dividends  paid  to 
such  actual  owner  (without  itemization 
as  to  the  issuing  company,  class  of  stock, 
etc.). 

***** 

(d)  Time  and  place  for  filing.  Re¬ 
turns  made  imder  this  section  on  Forms 
1096  and  1099  and  Form  1087  for  any 
calendar  year  shall  be  filed  on  or  before 
February  28  of  the  following  year  with 
any  of  the  Internal  Revenue  Service 
Centers,  the  addresses  of  which  are  listed 
in  the  Instructions  for  such  forms. 


Par.  10.  Immediately  following 
§  1.6042-1  there  are  inserted  the  follow¬ 
ing  new  sections : 

§  1.6042—2  Returns  of  information  as  to 
dividends  paid  in  calendar  years  after 
1962. 

(a)  Requirement  of  reporting — (1)  In 
general,  (i)  Every  person  who  makes 
payments  of  dividends  (as  defined  in 
§  1.6042-3)  aggregating  $10  or  more  to 
any  other  person  during  a  calendar  year 
after  1962  shall  make  an  information  re¬ 
turn  on  Forms  1096  and  1099  for  such 
calendar  year  showing  the  aggregate 
amount  of  such  payments,  the  name 
and  address  of  the  person  to  whom  paid, 
the  total  of  such  payments  for  all  per¬ 
sons,  and  such  other  information  as  is 
required  by  the  forms.  In  the  case  of 
dividends  paid  during  the  calendar  year 
1963  or  1964,  the  requirement  of  this  sub¬ 
division  for  the  filing  of  Form  1099  will 
be  met  if  a  person  making  payments  of 
dividends  to  another  person  on  two  or 
more  classes  of  stock  files  a  separate 
Form  1099  with  respect  to  each  such  class 
of  stock  on  which  $10  or  more  of  divi¬ 
dends  are  paid  to  such  other  person  dur¬ 
ing  the  calendar  year.  Thus,  if  during 
1963  a  corporation  pays  to  a  person  divi¬ 
dends  totalling  vl5  on  its  common  stock 
and  $20  on  its  preferred  stock,  it  may 
file  separate  Forms  1099  with  respect  to 
the  payments  of  $15  and  $20.  If  the 
dividends  on  the  preferred  stock  totalled 
$5  instead  of  $20,  no  return  would  be  re¬ 
quired  with  respect  to  the  $5. 

(ii)  Every  person  who  during  a  cal¬ 
endar  year  after  1962  receives  payments 
of  dividends  as  a  nominee  on  behalf  of 
another  person  aggregating  $10  or  more 
shall  make  an  information  return  on 
Form  1087  for  such  calendar  year  show¬ 
ing  the  aggregate  amount  of  such  divi¬ 
dends,  the  name  and  address  of  the  per¬ 
son  on  whose  behalf  received,  the  total 
of  such  dividends  received  on  behalf  of 
all  persons,  and  such  other  information 
as  is  required  by  the  form. 

(2)  Definitions.  The  term  “person” 
when  used  in  this  section  does  not  in¬ 
clude  the  United  States,  a  State,  the  Dis¬ 
trict  of  Columbia,  a  foreign  government, 
a  political  subdivision  of  a  State  or  of  a 
foreign  government,  or  an  international 
organization.  Therefore,  dividends  paid 
by  or  to  one  of  these  entities  need  not  be 
reported.  For  purposes  of  this  section,  a 
person  who  receives  a  dividend  shall  be 
considered  to  have  received  it  as  a  nom¬ 
inee  if  he  is  not  the  actual  owner  of  such 
dividend  and  if  he  was  required  under 
§  1.6109-1  to  furnish  his  identifsdng 
number  to  the  payer  of  the  dividend  (or 
would  have  been  so  required  if  the  total 
of  such  dividends  for  Uie  year  had  been 
$10  or  more) ,  and  such  number  was  (or 
would  have  been),  required  to  be  in¬ 
cluded  on  an  information  return  filed  by 
the  payer  with  respect  to  the  dividend. 
However,  a  person  shall  not  be  consid¬ 
ered  to  be  a  nominee  as  to  any  portion 
of  a  dividend  which  is  actually  owned 
by  another  person  whose  name  is  also 
shown  on  the  information  return  filed 
by  the  payer  or  nominee  with  respect  to 
such  dividend.  Thus,  in  the  case  of 
stock  jointly  owned  by  a  husband  Sind 


wife,  the  husband  will  not  be  considered 
as  receiving  any  portion  of  a  dividend 
on  that  stock  as  a  nominee  for  his  wife 
if  his  wife’s  name  is  included  on  the 
information  return  filed  by  the  payer 
with  respect  to  the  dividend. 

(3)  Determination  of  person  to  whom 
a  dividend  is  paid  or  for  whom  it  is  re¬ 
ceived.  For  purposes  of  applying  the 
provisions  of  this  section,  the  person 
whose  identifying  number  is  required  to 
be  included  by  the  payer  of  a  dividend 
on  an  information  return  with  respect 
to  such  dividend  shall  be  considered  the 
person  to  whom  the  dividend  is  paid. 
In  the  case  of  a  dividend  received  by  a 
nominee  on  behalf  of  another  person, 
the  person  whose  identifying  number  is 
required  to  be  included  on  an  informa¬ 
tion  return  made  by  the  nominee  with 
respect  to  such  dividend  shall  be  consid 
ered  the  person  on  whose  behalf  such 
dividend  is  received  by  the  nominee. 
Thus,  in  the  case  of  a  dividend  made  pay 
able  to  a  person  other  than  the  record 

-  owner  of  the  stock  with  respect  to  which 
the  dividend  is  paid,  the  record  owner  of 
the  stock  shall  be  considered  the  person 
to  whom  the  dividend  is  paid  for  pur 
poses  of  applying  the  reporting  require 
ments  in  this  section,  since  his  identify¬ 
ing  niimber  is  required  to  be  included  on 
the  information  return  filed  under  this 
section  by  the  payer  of  the  dividend. 
Similarly,  if  a  stockbroker  receives  a  div 
idend  on  stock  held  in  street  name  for 
the  joint  account  of  a  husband  and  wife, 
the  dividend  is  considered  as  received  on 
behalf  of  the  husband  since  his  identify¬ 
ing  number  should  be  shown  on  the 
information  return  filed  by  the  nominee 
under  this  section.  Thus,  if  the  wife  has 
a  separate  accoimt  with  ^e  same  stock¬ 
broker,  any  dividends  received  by  the 
stockbroker  for  her  separate  account 
should  not  be  aggregated  with  the  divi¬ 
dends  received  for  the  joint  account  for 
purposes  of  information  reporting.  For 
regulations  relating  to  the  use  of  identi 
fying  numbers,  see  §  1.6109-1. 

(4)  Inclusion  of  other  payments.  The 
Form  1099  filed  by  any  person  with  re 
spect  to  payments  of  dividends  to  an 
other  person  during  a  calendar  year  may, 
at  the  election  of  the  maker,  inclu(ie 
other  payments  made  by  him  to  such 
other  person  during  such  year  which 
are  required  to  be  reported  on  Form 
1099  by  §  1.6041-1,  1.6044-2,  or  1.6049-1. 
Similarly,  the  Form  1087  filed  by  a  nom 
inee  with  respect  to  payments  of  divi 
dends  received  by  him  on  behalf  of  any 
other  person  during  a  calendar  year  may 
include  payments  of  interest  received 
by  him  on  behalf  of  such  person  durii^ 
such  year  which  are  required  to  be  re¬ 
ported  on  Form  1087  pursuant  to 
§  1.6049-1. 

(b)  When  payment  deemed  mode. 
For  purposes  of  a  return  of  information, 
an  amount  is  deemed  to  have  been  paid 
when  it  is  credited  or  set  apart  to  a  par¬ 
son  without  aijy  substantial  limitation 
or  restriction  as  to  the  time  or  manner 
of  payment  or  condition  upon  which 
payment  is  to  be  made,  and  is  made 
available  to  him  so  that  it  may  be  drawn 
at  any  time,  and  its  receipt  brought 
within  his  own  control  and  dispositit^ 
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(c)  Time  and  place  for  filing.  The  side  the  United  States,  or  for  the  fact  if  any,  which  will  t 

eturn  required  under  this  section  on  that  withholding  is  not  required  by  rea-  request  in  the  form  c 
rorms  1096  and  1099  or  Form  1087  for  son  of  section  1441(c),  or  trict  director  signed  1 

my  calendar  year  shall  be  filed  after  (4)  Any  amoimt  which  is  treated  im-  suffice  as  an  applies 
he  close  of  such  year  and  on  or  before  der  section  1373  (relating  to  undistrib-  tion  shall  be  filed  or 
February  28  of  the  following  year  with  uted  taxable  income  of  electing  small  prescribed  in  subpa] 
my  of  the  Internal  Revenue  Service  Cen-  business  corporations)  as  an  amount  paragraph  for  fumis 
;ers,  the  addresses  of  which  are  listed  distributed  as  a  dividend.  required  by  this  sec 

n  the  instructions  for  such  forms.  For  (c)  Special  rule.  If  a  person  makes  a  (3)  Last  day  for  ft 

jxtensions  of  time  for  filing  returns  im-*  payment  which  may  be  a  dividend,  or  if  For  provisions  relat 
ier  this  section,  see  §  1.6081-1.  a  nominee  receives  a  payment  which  may  performance  of  an  ai 

(d)  Penalty.  For  penalty  for  failure  be  a  dividend,  but  such  person  or  nom-  prescribed  for  perfoi 

bo  file  the  statements  required  by  this  inee  is  unable  to  determine  the  portion  urday,  Sunday,  or  i 
section,  see  S  301.6652-1  of  this  chap-  of  the  payment  which  is  a  dividend  (as  §  301.7503-1  of  this  c 
ter  (Regulations  on  Procedure  and  Ad-  defined  in  paragraphs  (a)  and  (b)  of  on  Procedure  and  / 
Qfinistration) .  this  section)  at  the  time  he  files  his  re-  (d)  Penalty.  For 

§1.6042-3  Dividends  subject  to  report,  tum  under  §  1.604^2,  he  shall  for  pur-  to  the  penalty  pro’ 
"  poses  of  such  section  treat  the  entire  furnish  a  statement 

amount  of  such  payment  as  a  dividend.  see  S  301.6678-1  of  i 

(a)  In  general.  Except  as  provided  lations  on  Procedu 

by  paragraph  (b)  of  this  section,  the  ®  ^  j.  Statemenu  to  recipients  of 

term  “dividend”  for  purposes  of  this  sec-  dividend  payments.  -o  an 

tion  and  §§  1.6042-2  and  1.6042-4  (a)  Requirement.  Every  person  filing  Pj^.  11.  Section 

means —  a  Form  1099  or  1087  under  section  6042  read  as  follows: 

(1)  Any  distribution  made  by  a  cor-  (a)  (1)  and  §  1.6042-2  with  respect  to  §  1.6044  Statutory 

poration  to  its  shareholders  which  is  pasmients  of  dividends  shall  furnish  to  regarding  payi 

a  dividend  as  defined  in  section  316;  and  the  person  whose  identifying  number  is  dividends. 

(2)  Any  payment  made  by  a  stock-  (or  should  be)  sho^  on  the  form  a  0044  Returns 

broker  to  any  person  as  a  substitute  for  written  statement  showing  the  informa-  patronage  dividends- 
a  dividend  (as  so  defined).  tion  required  by  pars^aph  (b)  of  this  reporti7ig—(i)  in  gen 

A  V..T  or.  4r.o.,..«r.oo  oorv.  soctiou.  Howover,  uo  statcmont  is  re-  wise  provided  in  thii 

ft  quired  to  be  furnished  under  section  6042  erative  to  which  part 
^y  to  a  policy  holder,  othCT  than  a  ^  section  to  any  person  if  the  i  appUes,  whi 

dividend  upon  its  capital  stock,  is  not  a  ^  ^  3  amounts  described  m 

dividend  for  purposes  of  this  section.  gating  $io  or  more  to 

Similarly,  payments  (however  denomi-  calendar  year,  shau  m 

nated)  by  a  mutual  savings  bank,  sav-  is  lep  than  $10.  _ ^  to  the  forms  or  regula 

ines  and  loan  association  or  similftr  Form  of  statement.  The  written  secretary  or  his  delei 

vestment  certificates,  or  withdrawable  ^  SX 

or  repurchasable  shares  are  not  dlvl-  „  ™  aEKreaate  amount  of  nay-  Return,  requi 

mr  M  Sown  S  Ule  Form  1099  or  10*7 

such  payments,  see  S!  1.6049-1  to  1.6049-  ne?on^  Md  (b)  aggregating  less  1 

"l2f^^™'rd“^.S^oftheper- 

subparagraph  (2)  of  this  pwagraph  in-  Sf7iXpa^tB  anc 

dude  any  payment  made  in  heu  of  a  The  requirement  of  this  section  for  the  t^e  peraon  to  whom 

dividend  to  a  person  whose  stock  has  furnishing  of  a  statement  to  any  person  (p)  Amounu  sub 
been  borrowed  in  connection  with  a  diort  may  be  met  by  the  furnishing  to  such  General  rule.  Except 
sale  or  other  similar  transaction.  person  of  a  copy  of  the  Form  1099  or  in  this  section,  the  c 

(b)  Exceptions.  The  term  “dividend”  1087  filed  pursuant  to  §  1.6042-2  in  re-  >  porting  under  subsec 

does  not  include —  •  spect  of  such  person.  A  statement  shall  ‘ 

(1)  Any  distribution  or  payment  by  a  be  considered  to  be  furnished  to  a  person  m 

foreign  corporation  if  it  is  not  engaged  within  the  meaning  of  this  section  if  it  is  ^  Snocation  (a^eS 
in  business  within  the  United  States  and  mailed  to  such  person  at  his  last  known  g^her  property  (ex 
does  not  have  an  office  or  place  of  busi-  address.  notices  at  anocati 

ness  or  a  fiscal  or  paying  agent  in  the  (c)  Time  for  furnishing  statements —  iS88(d)). 

United  States,  (1)  In  general  Each  statement  required  (B)  Any  amount 

(2)  Any  dist^bution  or  pasunent  by  this  section  to  be  furnished  to  any  lS8a(c)  (S)  (A)  (reiai 
which  is  subject  to  withholding  under  person  for  a  calendar  year  shall  be  fur- 

^Uon  1441  or  1442  (relating  to  with-  rj^ed  to  smih  pers^  af tw  the  close  of  ot^^S 

holding  of  tax  on  nonresident  aliens  and  the  year  and  on  or  before  January  31  of  ^tten  noUces  of  ail 
foreign  corporations,  respectively)  by  the  following  year.  However,  If  the  fi-  nation  exempt  ftmn 
the  person  making  the  distribution  or  bbI  dividend  for  the  calendar  year  is  (relating  to  exempti< 
payment,  or  which  would  be  so  subject  during  the  last  quarter  of  the  year,  Uveafrom  tax). and 

to  withholding  but  for  the  provisions  of  the  statement  may  be  furnished  with  (C)  Any  amount  d 
a  treaty,  or  for  the  fact  that  it  is  at-  such  dividend.  Pi^^Li!****^*^*!^  ^ 

tributable  to  income  from  sources  outside  (2)  Extensions  of  Ume.  For  good 
the  United  States,  or  for  the  fact  that  cause  shown  upon  written  application  of 
the  payer  thereof  is  excepted  from  the  the  person  required  to  furnish  state-  .ection  i^(c)  (2)  (b 
Implication  of  section  1441(a)  by  the  ments  under  this  section,  the  district  tion  at  n<»quaiifl«d 
provisions  of  section  1441(c),  director  may  grant  an  extension  of  time  location  paid  with  i 

(3)  In  the  case  of  a  nominee,  any  dis-  exceeding  30  days  in  which  to  furnish  rived  from  sources  ot 

tribution  or  payment  which  he  receives  statements.  The  aipUcation  shall  (3)  Exceptions.  T 
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composed  in  whole  or  in  part  of  nonresident 
aliens. 

(c)  Exemption  for  certain  consumer  co¬ 
operatives.  A  cooperative  which  the  Secre¬ 
tary  or  his  delegate  determines  is  primarily 
engaged  in  selling  at  retail  goods  or  services 
of  a  type  that  are  generally  for  personal, 
living,  or  family  use  shall,  upon  appllcaUon 
to  the  Secretary  or  his  delegate,  be  granted 
exemption  from  the  reporting  requirements 
imposed  by  subsection  (a).  Application  for 
exemption  under  this  subsection  shall  be 
made  in  accordance  with  regulations  pre¬ 
scribed  by  the  Secretary  or  his  delegate. 

(d)  Determination  of  amount  paid.  For 
purposes  of  this  section,  in  determining 
the  amount  of  any  payment — 

(1)  Property  (other  than  a  qualified  writ¬ 
ten  notice  of  allocation)  shall  be  taken  into 
account  at  its  fair  market  value,  and 

(2)  A  qualified  written  notice  of  allocation 
shall  be  taken  into  account  at  its  stated 
dollar  amount. 

(e)  Statements  to  be  furnished  to  persons 
with  respect  to  whom  information  is  fur¬ 
nished.  Every  cooperative  making  a  return 
under  subsection  (a)(1)  shall  furnish  to 
each  person  whose  name  is  set  forth  in  such 
return  a  written  statement  showing — 

(1)  The  name  and  address  of  the  cooper¬ 
ative  making  such  return,  and 

(2)  The  aggregate  amount  of  payments 
to  the  person  as  shown  on  such  return. 

The  written  statement  required  under  the 
preceding  sentence  shall  be  furnished  to  the 
person  on  or  before  January  31  of  the  year 
following  the  calendar  year  for  which  the 
return  under  subsection  (a)(1)  was  made. 
No  statement  shall  be  required  to  be  fur¬ 
nished  to  any  person  imder  this  subsection 
if  the  aggregate  amount  of  payments  to  such 
person  as  shown  on  the  return  made  under 
subsection  (a)(1)  is  less  than  $10. 

[Sec.  6044  as  amended  by  sec.  19(b),  Rev¬ 
enue  Act  1962  (76  Stat.  1054)  ] 

Par.  12.  Section  1.6044-1  is  amended 
by  revising  the  heading  and  paragraphs 

(a)  and  (b).  The  amended  provisions 
read  as  follows: 

§  1.6044—1  Returns  of  information  as  to 
patronage  dividends  with  respect  to 
patronage  ocurring  in  taxable  years 
beginning  before  1963. 

(a)  Requirement — (1)  In  general. 
Except  as  provided  in  subparagraph  (2) 
of  this  paragraph,  any  corporation  allo¬ 
cating  to  any  patron  in  respect  of  patron¬ 
age  occurring  in  any  taxable  year  of  the 
corporation  beginning  before  January  1, 
1963,  amounts  aggregating  $100  or  more 
during  a  calendar  year  as  patronage  divi¬ 
dends,  rebates,  or  refunds  (whether  in 
cash,  merchandise,  capital  stock,  revolv¬ 
ing  fund  certificate,  retain  certificates, 
letters  of  advice,  or  in  some  other  man¬ 
ner  that  discloses  to  each  patron  the 
amount  of  such  dividend,  rebate,  or  re¬ 
fund)  shall  for  each  such  calendar  year 
file  a  return  of  information  with  respect 
to  such  allocation  on  Forms  1096  and 
1099.  A  separate  Form  1099  shall  be 
prepared  for  each  patron  showing  the 
name  and  address  of  the  ^/atron  to  whom 
such  allocation  is  made,  and  the  amount 
of  the  allocation.  The  aUocation  shall 
be  reported  for  the  calendar  year  during 
which  the  allocation  is  made,  regardless 
of  whether  the  allocation  is  deemed  for 
the  purpose  of  section  522  to  be  made 
at  the  close  of  a  preceding  taxable  year 
of  the  corporation. 

(2)  Exception.  A  return  is  not  re¬ 
quired  under  this  section  in  the  case  of 


any  corporation  (including  any  coopera¬ 
tive  or  nonprofit  corporation  engaged  in 
rural  electrification)  described  in  sec¬ 
tion  501(c)  (12)  or  (15)  which  is  exempt 
from  tax  under  section  501(a) ,  or  in  the 
case  of  any  corporation  subject  to  a  tax 
imposed  by  subchapter  L,  chapter  1,  of 
the  Code. 

(b)  Time  and  place  for  filing.  Re¬ 
turns  made  under  this  section  on  Forms 
1096  and  1099  for  any  calendar  year  shall 
be  filed  on  or  before  February  28  of  the 
following  year  with  any  of  the  Internal 
Revenue  Service  Centers,  the  addresses 
of  which  are  listed  in  the  instructions 
for  such  forms. 

Par.  13.  Immediately  following  §  1.- 
6044-1  there  are  inserted  the  following 
new  sections: 

§  1.6044—2  Returns  of  uiformation  as  to 
payments  of  patronage  dividends 
witb  respect  to  patronage  occurring 
in  taxable  years  beginning  after 
1962. 

(a)  Requirement  of  reporting — (1)  In 
general.  Except  as  provided  in  §  1.6044- 
4,  every  organization  described  in  para¬ 
graph  (b)  of  this  section  which  makes 
payments  with  respect  to  patronage  oc¬ 
curring  on  or  after  the  first  day  of  the 
first  taxable  year  of  the  organization 
beginning  after  December  31,  1962,  of 
amounts  described  in  §  1.6044^  aggre¬ 
gating  $10  or  more  to  any  person  during 
any  calendar  year  shall  make  an  infor¬ 
mation  return  on  Forms  1096  and  1099 
for  the  calendar  year  showing  the  aggre¬ 
gate  amount  of  such  payments,  the  name 
and  address  of  the  person  to  whom  paid, 
the  total  of  such  payments  for  all  per¬ 
sons,  and  such  other  information  as  is 
required  by  the  forms. 

(2)  Definitions.  The  term  “person” 
when  used  in  this  section  does  not  in¬ 
clude  the  Unit^  States,  a  State,  the  Dis¬ 
trict  of  Columbia,  a  foreign  government, 
a  political  subdivision  of  a  State  or  of  a 
foreign  government,  or  an  international 
organization.  Therefore,  pasrment  of 
amounts  described  in  §  1.6044-3  to  one 
of  these  entities  need  not  be  reported. 

(3)  Determination  of  person  to  whom 
a  patronage  dividend  is  paid.  For  pur¬ 
poses  of  applying  the  provisions  of  this 
section,  the  person  whose  identifying 
number  is  required  to  be  included  by  the 
cooperative  on  an  information  return 
with  respect  to  a  patronage  dividend 
shall  be  considered  the  person  to  whom 
such  dividend  is  paid.  For  regulations 
relating  to  the  use  of  identifying  num¬ 
bers,  see  §  1.6109-1. 

(4)  Inclusion  of  other  payments.  The 
Form  1099  filed  by  an  organization  with 
respect  to  payments  of  patronage  divi¬ 
dends  made  to  any  person  during  a  cal¬ 
endar  year  may,  at  the  election  of  the 
organization,  include  other  payments 
made  by  it  to  such  person  during  such 
yeRT  which  are  required  to  be  reported 
on  Form  1099  by  §  1.6041-1,  1.6042-2,  or 
1.6049-1. 

(b)  Organizations  subject  to  report¬ 
ing  requirement.  The  organizations 
subject  to  the  reporting  requirements  of 
paragraph  (a)  of  this  section  are — 

(1)  Any  organization  exempt  from 
tax  under  section  521  (relating  to  exemp¬ 
tion  oi  farmers’  cooperatives  from  tax) , 
and 


<2)  Any  corporation  operating  on  a 
coopeii^ative  basis  other  than  an  organi¬ 
zation— 

(i)  Which  is  exempt  from  tax  under 
chapter  1  (other  than  section  521),  or 

(ii)  Which  is  subject  to  the  provisions 
of  part  II  of  subchapter  H  of  chapter  1 
(relating  to  mutual  savings  banks,  etc.), 
or  subchapter  L  of  chapter  1  (relating 
to  insurance  companies),  or 

(iii)  Which  is  engaged  in  furnishing 
electric  energy,  or  providing  telephone 
service,  to  persons  in  rural  areas. 

(cl  When  payment  deemed  made. 

For  purposes  of  this  section,  money  or 
other  property  (except  written  notices  of 
allegation)  is  deemed  to  have  been  paid 
when  it  is  credited  or  set  apart  to  a  per¬ 
son  without  any  substantial  limitatiem 
or  restriction  as  to  the  time  or  manner 
of  pa3ment  or  condition  upon  which  pay¬ 
ment  is  to  be  made,  and  is  made  avail¬ 
able  to  him  so  that  it  may  be  drawn  at 
any  time,  and  its  receipt  brought  within 
his  own  control  and  disposition.  A 
written  notice  of  allocation  is  considered 
to  have  been  paid  when  it  is  issued  by 
the  organization  to  the  distributee. 
Similarly,  a  qualified  check  (as  defned 
in  section  1388(d)(4))  is  considered  to 
have  been  paid  when  it  is  issued  to  the 
distributee. 

(d)  Time  and  place  for  filing.  The 
return  required  imder  this  section  on 
Forms  1096  and  1099  for  any  calendar 
year  shall  be  filed  after  the  close  of  su(di 
year  and  on  or  before  February  28  of  the 
following  year  with  any  of  the  Internal 
Revenue  Service  Centers,  the  addresses 
of  which  are  listed  in  the  instructions 
for  such  forms.  For  extensions  of  time 
for  filing  returns  under  this  section,  see 
§  1.6081-1. 

(e)  Penalty.  For  penalty  for  failure 
to  file  the  statements  required  by  this 
section,  see  §  301.6652-1  of  this  ch£4>ter 
(Regulations  on  Procedure  and  Ad¬ 
ministration)  . 

§  1.6044—3  Amounls  subject  to  report¬ 
ing. 

(a)  In  general.  Except  as  provided  in 
paragraph  (c)  of  this  section,  the 
amounts  subject  to  reporting  under 
§  1.6044-2  are — 

(1)  Payments  by  all  organizations 
subject  to  such  reporting  requirements 
of — 

(1)  Patronage  dividends  (as  defined  in 
section  1388(a))  paid  in  money,  quali¬ 
fied  written  notices  of  allocation  (as  de¬ 
fined  in  section  1388(c) ) ,  or  other  prop¬ 
erty  (except  nonqualifiecl  written  notices 
of  allocation  as  defined  in  section  1388 

(d) ) ;  and  ] 

(ii)  Amounts  described  in  section  1382  j 

(b)  (2)  (relating  to  redemption  of  non- 

qualified  written  notices  of  allocation  ' 
previously  paid  as  patronage  dividends) 
paid  in  money  or  property  (except  writ¬ 
ten  notices  of  allocation) ;  and  ( 

(2)  Payments  by  farmers’  cooperatives  I 
exempt  from  tax  under  section  521  of—  J 

(i)  Amounts  described  in  section  1388  * 

(c)  (2)  (A)  (relating  to  distributions  with  ^ 

respect  to  earnings  derived  from  sources 
other  than  patronage)  paid  in  money,  ^ 
qualified  written  notices  of  allocation,  or  ^ 
other  property  (except  nonqualified  writ-  p 
ten  notices  of  allocation) ;  and  g 
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(ii)  Amounts  described  in  section  1382 
(c)  (2)  (B)  (relating  to  redemption  of 
nonqualified  written  notices  of  allocation 
previously  paid  as  distributions  with  re¬ 
spect  to  earnings  derived  from  sources 
other  than  patronage)  paid  in  money  or 
other  property  (except  written  notices  of 
allocation) . 

(b)  Special  rules.  (1)  If  an  organiza¬ 
tion  makes  a  distribution  consisting  in 
whole  or  in  part  of  a  written  notice  of 
allocation  and  a  qualified  check  and,  at 
the  time  it  files  its  return  under 
§  1.6044-2,  is  unable  to  determine 
whether  such  written  notice  of  allocation 
and  such  check  constitute  nonqualified 
written  notices  of  allocation,  such  organ¬ 
ization  shall  for  purposes  of  such  return 
treat  such  written  notice  of  allocation 
as  a  qualified  written  notice  of  alloca¬ 
tion  and  such  qualified  check  as  a  pay¬ 
ment  in  money. 

(2)  An  amount  described  in  para¬ 
graph  (a)  of  this  section  is  subject  to 
reporting  even  though  the  organization 
paying  such  amount  is  allowed  no  deduc¬ 
tion  for  it  because  it  was  not  paid  within 
^e  time  prescribed  in  section  1382. 
Thus,  a  patronage  dividend  of  $25  paid 
by  a  marketing  cooperative  must  be  re¬ 
ported  even  though  it  is  paid  after  the 
end  of  the  pa3anent  period  (see  section 
1382(d))  for  the  organization’s  taxable 
year  in  which  the  patronage  occurred. 

(c)  Exceptions.  Reporting  under 
{ 1.6044-2  of  payments  of  amounts  de¬ 
scribed  in  paragraph  (a)  of  this  section 
is  not  required — 

(1)  If  such  payments  are  made  by  a 
foreign  corporation  which  is  not  engaged 
in  business  within  the  United  States  and 
does  not  have  an  office  or  place  of  busi¬ 
ness  or  a  fiscal  or  paying  agent  in  the 
United  States,  or 

(2)  If  such  payments  are  subject  to 
withholding  under  section  1441  or  1442 
(relating  to  withholding  of  tax  on  non¬ 
resident  aliens  and  foreign  corporations, 
respectively)  by  the  person  making  the 
distribution  or  payment,  or  would  be  so 
subject  to  withholding  but  for  the  provi¬ 
sions  of  a  treaty,  or  for  the  fact  that  it 
is  attributable  to  income  from  sources 
outside  the  United  States. 

(d)  Determination  of  amount  paid. 
For  purposes  of  §  1.6044-2  and  this  sec¬ 
tion,  in  determining  the  amoirnt  of  any 
payment  subject  to  reporting  under  par¬ 
agraph  (a)  of  this  section — 

(1)  Property  (other  than  a  qualified 
written  notice  of  allocation)  shall  be 
taken  into  account  at  its  fair  market 
value,  and 

(2)  A  qualified  written  notice  of  al¬ 
location  shall  be  taken  into  account  at 
its  stated  dollar  amount. 

§  1.6044—4  Exemprion  for  certain  con¬ 
sumer  cooperatives. 

(a)  In  general — (1)  Determination 
of  exemption.  Exemption  from  the  re¬ 
porting  requirements  of  §  1.6044-2  shall, 
upon  application  therefor,  be  granted  by 
the  district  director  to  any  cooperative 
which  he  determines  is  primarily  en¬ 
gaged  in  selling  at  retaU  goods  or  serv¬ 
ices  of  a  type  which  is  generally  for  per¬ 
sonal,  living,  or  family  use.  A  coopera¬ 
tive  is  not  exempt  from  the  reporting 
requirements  merely  because  it  is  an  or¬ 
ganization  of  a  type  to  which  section 


6044(c)  and  this  section  relate.  In 
order  for  the  exemption  from  reporting 
to  apply,  it  is  necessary  that  the  coopera¬ 
tive  file  an  application  in  accordance 
with  this  section  and  obtain  a  deter¬ 
mination  of  exemption. 

(2)  Basis  for  exemption.  For  a  co¬ 
operative  to  qualify  for  the  exemption 
from  reporting  prodded  by  section  6044 
(c)  and  this  section  85  percent  of  its 
gross  receipts  for  the  preceding  taxable 
year,  or  85  percent  of  its  aggregate  gross 
receipts  for  the  preceding  three  taxable 
years,  must  have  been  derived  from  the 
sale  at  retail  of  goods  or  services  of  a 
type  which  is  generally  for  personal,  liv¬ 
ing,  or  family  use.  In  determining 
whether  an  item  is  of  a  tsrpe  that  is 
generally  for  personal,  living,  or  family 
use,  an  item  which  may  be  purchased 
either  for  such  use  or  for  business  use 
and  which  when  acquired  for  business 
purposes  is  generally  purchased  at 
wholesale  will,  when  sold  by  a  coopera¬ 
tive  at  retail,  be  tr^ted  as  goods  or 
services  of  a  t3rpe  generally  for  personal, 
living,  or  family  use. 

(3)  Period  of  exemption.  A  determi¬ 
nation  of  exemption  from  reporting  shall 
apply  beginning  with  the  pa3anents 
made  during  the  calendar  year  in  which 
the  determination  is  made  and  shall  au¬ 
tomatically  cease  to  be  effective  begin¬ 
ning  with  payments  made  after  the  close 
of  the  first  taxable  year  of  the  coopera¬ 
tive  in  which  less  than  70  percent  of  its 
gross  receipts  is  derived  from  the  sale  at 
retail  of  goods  or  services  of  a  t3q>e  which 
is  generally  for  personal,  living,  or  fam¬ 
ily  use. 

(b)  Application  for  exemption.  Ap¬ 
plication  for  exemption  from  the  report¬ 
ing  requirements  of  section  6044  shall  be 
made  on  Form  3491,  and  shall  be  filed 
with  the  district  director  for  the  internal 
revenue  district  in  which  the  coopera¬ 
tive  has  its  principal  place  of  business. 

§  1.6044—5  Statements  to  recipients  of 
patronage  dividends. 

(a)  Requirement.  Every  cooperative 
making  a  return  under  section  6044(a) 
(1)  and  §  1.6044-2  with  respect  to  pay¬ 
ments  made  by  such  cooperative  to  its 
patrons  shall  furnish  to  each'  patron 
named  in  the  return  a  written  state¬ 
ment  showing  the  information  required 
by  paragraph  (b)  of  this, section.  How¬ 
ever,  no  statement  is  required  to  be 
furnished  imder  section  6044(e)  and  this 
section  to  any  person  if  the  aggr^ate 
of  the  pasmients  to  such  person  shown  ih 
the  return  is  less  than  $10. 

(b)  Form  of  statement.  The  written 
statement  required  to  be  furnished  to  a 
person  with  respect  to  whom  a  return  of 
information  is  made  under  §  1.6044-2 
shall  show — 

(1)  The  aggregate  amount  of  pay¬ 
ments  shown  on  the  return  as  having 
been  made  to  such  person,  and 

(2)  The  name  and  address  of  the  co¬ 
operative  making  the  return. 

The  requirement  of  this  section  for  the 
furnishing  of  a  statement  to  any  person 
may  be  met  by  the  furnishing  to  such 
person  of  a  copy  of  the  Form  1099  filed 
pursuant  to  §  1.6044-2  in  respect  of  such 
person.  A  statement  shall  be  considered 
to  be  furnished  to  a  person  within  the 


meaning  of  this  section  if  it  is  mailed  to 
such  person  at  his  last  known  address. 

(c)  Time  for  furnishing  statements — 
(1)  In  general.  Each  statement  required 
by  this  section  to  be  furnished  to  any 
person  for  a  calendar  year  shall  be  fur¬ 
nished  to  such  person  after  the  close  of 
the  year  and  on  or  before  January  31  of 
the  following  year.  However,  if  the  fi¬ 
nal  payment  of  an  amount  described  in 
§  1.6044-3  for  the  calendar  year  is  paid 
during  the  last  quarter  of  the  year,  the 
statement  may  1^  furnished  wiUi  such 
pasnnent. 

(2)  Extensions  of  time.  For  good 
cause  shown  upon  written  application  of 
the  person  required  to  furnish  statements 
under  this  section,  the  district  director 
may  grant  an  extension  of  time  not  ex¬ 
ceeding  30  days  in  which  to  furnish  such 
stat^ents.  The  application  shall  be 
addressed  to  the  distidct  director  for  the 
internal  revenue  district  in  which  the 
cooperative  has  its  principal  place  of 
business  and  shall  contain  a  full  recital 
of  the  reasons  for  requesting  the  exten¬ 
sion  to  aid  the  district  director  in  deter¬ 
mining  the  period  of  the  extension,  if 
any,  which  will  be  granted.  Such  a  re¬ 
quest  in  the  form  of  a  letter  to  the  dis¬ 
trict  director  signed  by  the  applicant  will 
suffice  as  an  application.  The  a];H>lica- 
tion  shall  be  filed  on  or  before  the  date 
prescribed  in  subparagraph  (1)  of  this 
paragraph  for  furnishing  the  statements 
required  by  this  section. 

(3)  Lcist  day  for  furnishing  statement. 
For  provisions  relating  to  the  time  for 
performance  of  an  act  when  the  last  day 
prescribed  for  performance  falls  on  Sat¬ 
urday,  Simday,  or  a  legal  holiday,  see 
§  301.7503-1  of  this  chapter  (Regulations 
on  Procedure  and  Administration). 

(d)  Penalty.  For  provisions  relating 
to  the  penalty  provided  for  failure  to 
furnish  a  statement  under  this  section, 
see  §  301.6678-1  of  this  chapter  (Regu¬ 
lations  on  Procedure  and  Administra¬ 
tion). 

Par.  14.  The  following  regulations  are 
prescribed  under  section  6049: 

§  1.6049  Statutory  provisions;  returns 
regarding  payments  of  interest. 

SBC.  6049.  Returns  regarding  payments  of 
interest — (a)  Requirement  of  reporting — (1) 
In  general.  Every  person — 

(A)  Who  makes  payments  of  Interest  (as 
defined  tn  subsection  (b))  aggregating  $10 
or  more  to  any  other  person  during  any  cal¬ 
endar  year,  or 

(B)  Who  receives  payments  of  interest  as 
a  nominee  and  who  makes  payments  ag¬ 
gregating  $10  or  more  during  any  calendar 
year  to  any  other  person  with  respect  to  the 
interest  so  received, 

shall  make  a  return  according  to  the  forms 
or  regulations  prescribed  by  the  Secretary  or 
his  delegate,  setting  forth  the  aggregate 
amount  of  such  p>ayment8  and  the  name  and 
address  of  the  person  to  whom  paid. 

(2)  Returns  required  by  the  Secretary. 
Every  person  who  makes  pa3rments  of  in¬ 
terest  (as  defined  in  subsection  (b))  ag¬ 
gregating  less  than  $10  to  any  other  person 
during  any  calendar  year  shall,  when  re¬ 
quired  by  the  Secretary  or  his  delegate,  make 
a  return  setting  forth  the  aggregate  amount 
of  such  payments  and  the  name  and  address 
of  the  person  to  whom  pcdd. 

(3)  Other  returns  required  by  Secretary. 
Every  oorp<H‘atlon  making  payments,  regard¬ 
less  of  amounts,  of  interest  other  than  in- 
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terest  as  defined  in  subsection  (b)  shall, 
when  required  by  regulations  (Hrescribed  by 
the  Secretary  or  his  delegate,  make  a  return 
according  to  the  forms  or  regulations  pre¬ 
scribed  by  the  Secretary  or  his  delegate,  set¬ 
ting  forth  the  amount  paid  and  the  name 
and  address  of  the  recipient  of  each  such 
payment. 

(b)  Interest  defined — (1)  General  rule. 
For  purposes  of  subsections  (a)  (1)  and  (2), 
the  term  “Intwest”  means — 

(A)  Interest  on  evidences  of  indebtedness 
(including  bonds,  debentures,  notes,  and 
certificates)  Issued  by  a  corporation  in 
registered  form,  and,  to  the  extent  provided 
in  regulations  prescribed  by  the  Secretary  or 
his  delegate,  interest  on  other  evidence  of 
indebtedness  issued  by  a  corporation  of  a 
type  offered  by  corporations  to  the  public; 

(B)  Interest  on  deposits  with  persons 
carrying  on  the  banking  business; 

(C)  Amoimts  (whether  or  not  designated 
as  interest)  paid  by  a  mutual  savings  bank, 
savings  and  loan  association,  building  and 
loan  association,  cooperative  bank,  home¬ 
stead  association,  credit  union,  or  similar 
organization,  in  respect  of  deposits,  invest¬ 
ment  certificates,  or  withdrawable  or  repur- 
chasable  shares; 

(D)  Interest  on  amounts  held  by  an  in¬ 
stance  company  under  an  agreement  to  pay 
interest  thereon;  and 

(E)  Interest  on  deposits  with  stockbrokers 
and  dealers  in  sectities. 

(2)  Exceptions.  For  purposes  of  subsec¬ 
tions  (a)  (1)  and  (2),  the  term  “Interest” 
does  not  include — 

(A)  Interest  on  obligations  described  in 
section  103(a)  (1)  or  (3)  (relating  to  in¬ 
terest  on  certain  governmental  obligations) ; 

(B)  To  the  extent  provided  in  regulations 
prescribed  by  the  Secretary  or  his  delegate, 
any  amount  paid  by  or  to  a  foreign  corpora¬ 
tion,  a  nonresident  alien,  or  a  partnership 
not  engaged  in  trade  or  business  in  the 
United  States  and  composed  in  whole  or  in 
part  of  nonresident  aliens;  and 

(C)  Any  amount  on  which  the  person 
making  payment  is  required  to  deduct  and 
withhold  a  tax  under  section  1451  (relating 
to  tax-free  convenant  (covenant]  bonds), 
or  would  be  so  required  but  for  section  1451 
(d)  (relating  to  benefit  of  personal  ex¬ 
emptions)  . 

(c)  Statements  to  be  furnished  to  persons 
with  respect  to  whom  information  is  fur¬ 
nished,.  Every  person  making  a  return  under 
subsection  (a)(1)  shall  furnish  to  each  per¬ 
son  whose  name  is  set  forth  in  such  return 
a  written  statement  showing — 

(1)  The  name  and  address  of  the  per¬ 
son  making  such  return,  and 

(2)  The  aggregate  amount  of  payments 
to  the  person  as  shown  on  such  return. 

The  written  statement  required  under  the 
preceding  sentence  shall  be  furnished  to  the 
person  on  or  before  January  3i  of  the  year 
following  the  calendar  year  for  which  the 
return  xmder  subsection  (a)  (1)  was  made. 
No  statement  rtiall  be  required  to  be  fur¬ 
nished  to  any  person  under  this  subsection 
if  the  aggregate  amount  of  payments  to  such 
person  as  shown  on  the  retxim  made  imder 
subsection  (a)(1)  is  less  than  $10. 

(Sec.  6049  as  added  by  sec.  19(c),  Revenue 
Act  1962  (76  Stat.  1055)  ] 

§  1.6049—1  Returns  of  information  as  to 
interest  paid  in  calendar  years  after 
1962. 

(a)  Requirement  of  reporting — (1) 
In  general,  (i)  Every  person,  who  makes 
pa3anents  of  interest  (as  defined  in 
§  1.6049-2)  aggregating  $10  or  more  to 
any  other  person  during  a  calendar  year 
after  1962  shall  make  an  information  re¬ 
turn  on  Forms  1096  and  1099  for  such 
calendar  year  showing  the  aggregate 
amount  of  such  payments,  the  name 


and  address  of  the  person  to  whom  paid, 
the  total  of  such  painnents  for  all  per¬ 
sons,  and  such  other  information  as  is  re¬ 
quired  by  the  forms.  In  the  case  of  in¬ 
terest  paid  during  the  calendar  year  1963 
or  1964,  the  requirement  of  this  subdivi¬ 
sion  for  the  filing  of  Form  1099  will  be 
met  if  a  person  making  pasments  of  in¬ 
terest  to  another  person  on  two  or  more 
accoimts,  insurance  contracts,  or  invest¬ 
ment  certificates  files  a  separate  Form 
1099  with  respect  to  each  such  account, 
contract,  or  certificate  on  which  $10  or 
more  of  interest  is  paid  to  such  other 
person  during  the  calendar  year.  In  the 
case  of  evidences  of  indebtedness  de¬ 
scribed  in  section  6049(b)  (1' (A) ,  sep¬ 
arate  Forms  1099  may  be  filed  as  pro¬ 
vided  in  the  preceding  sentence  with 
respect  to  holdings  in  different  issues. 
Thus,  if  during  1963  a  bank  pays  to  a 
person  interest  totalling  $15  on  one  ac- 
coimt  and  $20  on  a  second  account,  it 
may  file  separate  Forms  1099  with  re¬ 
spect  to  the  pasments  of  $15  and  $20. 
If  the  interest  on  the  second  accoimt 
totalled  $5  instead  of  $20.  no  return 
would  be  required  with  respect  to  the  $5. 

(ii)  Every  person  who  during  a  cal¬ 
endar  year  after  1962  receives  payments 
of  interest  as  a  nominee  on  behalf  of 
another  person  aggregating  $10  or  more 
shall  make  an  information  return  on 
Form  1087  for  such  calendar  year  show¬ 
ing  the  aggregate  amount  of  such  inter¬ 
est,  the  name  and  address  of  the  person 
on  whose  behalf  received,  the  total  of 
such  interest  received  on  behalf  of  all 
persons,  and  such  other  information  as 
is  required  by  the  form. 

(2)  Definitions.  The  term  “person” 
when  used  in  this  section  does  not  in¬ 
clude  the  United  States,  a  State,  the  Dis¬ 
trict  of  Columbia,  a  foreign  government, 
a  political  subdivision  of  a  State  or  of 
a  foreign  government,  or  an  interna¬ 
tional  organization.  Therefore,  interest 
paid  by  or  to  one  of  these  entities  need 
not  be  reported.  For  purposes  of  this 
section,  a  person  who  receives  interest 
shall  be  considered  to  have  received  it 
as  a  nominee  if  he  is  not  the  actual 
owner  of  such  interest  and  if  he  was 
required  imder  §  1.6109-1  to  furnish  his 
identifying  number  to  the  payer  of  the 
interest  (or  would  have  been  so  required 
if  the  total  of  such  interest  for  the  year 
had  been  $10  or  more) ,  and  such  number 
was  (or  would  have  been)  required  to 
be  included  on  an  information  return 
filed  by  the  payer  with  respect  to  the 
interest.  However,  a  person  shall  not 
be  considered  to  be  a  nominee  as  to  any 
portion  of  an  interest  pasment  which  is 
actually  owned  by  another  person  whose 
name  is  also  shown  on  the  information 
return  filed  by  the  payer  or  nominee  with 
respect  to.  such  interest  payment.  Thus, 
in  the  case  of  a  savings  account  jointly 
owned  by  a  husband  and  wife,  the  hus¬ 
band  will  not  be  considered  as  receiving 
any  portion  of  the  interest  on  that  ac¬ 
count  as  a  nominee  for  his  wife  if  his 
wife’s  name  is  included  on  the  informa¬ 
tion  retijm  filed  by  the  payer  with  re¬ 
spect  to  the  interest. 

(3)  Determination  of  person  to  whom 
interest  is  paid  or  for  whom  it  is  re¬ 
ceived.  For  purposes  of  applying  the 
provisions  of  this  section,  the  person 


whose  identifying  number  is  required  to 
be  included  by  the  payer  of  interest  on 
an  information  return  with  respect  to 
such  interest  shall  be  considered  the  per¬ 
son  to  whom  the  interest  is  paid.  In  the 
case  of  interest  received  by  a  nominee 
on  behalf  of  another  person,  the  person 
whose  identifying  number  is  required  to 
be  included  on  an  information  return 
made  by  the  nominee  with  respect  to 
such  interest  shall  be  considered  the  per¬ 
son  on  whose  behalf  such  interest  is  re¬ 
ceived  by  the  nominee.  Thus,  in  the 
case  of  interest  made  payable  to  a  per¬ 
son  other  than  the  record  owner  of  the 
obligation  with  respect  to  which  the  in¬ 
terest  is  paid,  the  record  owner  of  the 
obligation  shall  be  considered  the  person 
to  whom  the  interest  is  paid  for  pur¬ 
poses  of  applying  the  reporting  require¬ 
ments  of  this  section,  since  his  identi¬ 
fying  number  is  required  to  be  included 
on  the  information  return  filed  under 
such  section  by  the  payer  of  the  interest. 
Similarly,  if  a  stockbroker  receives  in¬ 
terest  on  a  bond  held  in  street  name  for 
the  joint  account  of  a  husband  and  wife, 
the  interest  is  considered  as  received  on 
behalf  of  the  husband  since  his  identi¬ 
fying  number  should  be  shown  on  the 
information  return  filed  by  the  nominee 
under  this  section.  Thus,  if  the  wife 
has  a  separate  account  with  the  same 
stockbroker,  any  interest  received  by  the 
stockbroker  for  her  separate  account 
should  not  be  aggregated  with  the  inter¬ 
est  received  for  the  joint  account  for 
purposes  of  information  reporting.  For 
regulations  relating  to  the  use  of  iden¬ 
tifying  numbers,  see  §  1.6109-1. 

(4)  Inclusion  of  other  payments.  The 
Form  1099  filed  by  any  person  with  re¬ 
spect  to  pasnnents  of  interest  to  another  . 
person  during  a  calendar  year  may,  at 
the  election  of  the  maker,  include  other 
payments  made  by  him  to  such  other 
person  during  such  year  which  are  re¬ 
quired  to  be  reported  on  Form  1099  by 
§  1.6041-1,  1.6042-2,  or  1.6044-2.  Simi¬ 
larly.  the  Form  1087  filed  by  a  nominee 
with  respect  to  payments  of  interest  re¬ 
ceived  by  him  on  behalf  of  any  other 
person  during  a  calendar  year  may  in¬ 
clude  pasmients  of  dividends  received 
by  him  on  behalf  of  such  person  during 
such  year  which  are  required  to  be  re¬ 
ported  on  Form  1087  pursuant  to 
§  1.6042-2. 

(b)  When  payment  deemed  made. 
For  purposes  of  section  6049,  interest  is 
deemed  to  have  been  paid  when  it  Is 
credited  or  set  apart  to  a  person  without 
any  substantial  limitation  or  restriction 
as  to  the  time  or  manner  of  payment  or 
condition  upon  w'hich  payment  is  to  be 
made,  and  is  made  available  to  him  so 
that  it  may  be  drawn  at  any  time,  and 
its  receipt  brought  within  his  own  con¬ 
trol  and  disposition.  However,  in  the 
case  of  a  face  amount  certificate,  as  de¬ 
fined  in  section  72(1),  interest  shall  be 
considered  paid  at  the  time  such  interest 
is  (without  regard  to  section  72(d) )  re¬ 
quired  to  be  included  in  gross  income 
under  section  72. 

(c)  Time  and  place  for  filing.  The 
return  required  imder  this  section  on 
Forms  1096  and  1099  or-Fonn  1087  for 
any  calendar  year  shall  be  filed  after 
the  close  of  such  year  and  on  or  before 
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February  28  of  the  following  year  with 
any  of  the  Internal  Revenue  Service  Cen¬ 
ters,  the  addresses  of  which  are  listed 
in  the  instructions  for  such  forms.  For 
extensions  of  time  for  filing  returns 
under  this  section,  see  S  1.6081-1. 

(d)  Penalty.  For  penalty  for  failure 
to  file  the  statements  required  by  this 
section,  see  §  301.6652-1  of  this  chapter 
(Regulations  on  Procedure  and  Adminis¬ 
tration)  . 

§  1.6049—2  Interest  subject  to  reporting. 

(a)  In  general.  Except  as  provided  in 
paragraph  (b)  of  this  section,  the  term 
“interest”  when  used  in  this  section  and 
{S  1.6049-1  and  1.6049-3  means: 

(1)  Interest  on  evidences  of  indebted¬ 
ness  issued  by  a  corporation  in  registered 
form.  The  phrase  “evidences  of  indebt¬ 
edness”  includes  bonds,  debentures, 
notes,  certificates  and  other  similar  in¬ 
struments  regardless  of  how  denomi¬ 
nated.  An  evidence  of  indebtedness  is 
in  registered  form  if  it  is  registered  as  to 
both  principal  and  interest  and  if  its 
transfer  must  be  effected  by  the  sur¬ 
render  of  the  old  instrument  and  either 
the  reissuance  by  the  corporation  of  the 
old  instrument  to  the  new  holder  or  the 
issuance  by  the  corporation  of  a  new  In¬ 
strument  to  the  new  holder. 

(2)  Interest  on  deposits  (except  de¬ 
posits  evidenced  by  negotiable  time  cer¬ 
tificates  of  deposits)  paid  (or  credited) 
by  persons  carrying  on  the  banking  busi¬ 
ness. 

(3)  Amounts,  whether  or  not  desig¬ 
nated  as  interest,  paid  (or  credited)  by 
mutual  savings  banks,  savings  and  loan 
associations,  building  and  loan  associa¬ 
tions,  cooperative  banks,  homestead 
associations,  credit  unions,  or  similar 
organizations  in  respect  of  deposits,  face 
amount  certificates,  investment  certifi¬ 
cates,  or  withdrawable  or  repurchasable 
shares.  Thus,  even  ttiough  amounts 
prdd  or  credited  by  such  organizations 
with  respect  to  deposits  are  designated 
as  “dividends”,  such  amounts  are  in¬ 
cluded  in  the  definition  of  interest  for 
purposes  of  section  6049. 

(4)  Interest  on  amounts  held  by  in¬ 
surance  companies  under  agreements  to 
pay  interest  thereon.  This  includes  in¬ 
terest  paid  by  insurance  companies  with 
respect  to  policy  “dividend”  accumula¬ 
tions  (see  sections  61  and  451  and  the 
regulations  thereunder  for  rules  as  to 
when  such  interest  is  considered  paid) , 
and  interest  paid  with  respect  to  the 
proceeds  of  iiisurance  policies  left  with 
the  insurer.  The  so-called  “interest 
element”  in  the  case  of  annuity  or  in¬ 
stallment  payments  under  life  insurance 
or  endowment  contracts  does  not  consti¬ 
tute  interest  for  purposes  of  this  section. 

(5)  Interest  on  deposits  with  stock¬ 
brokers,  bondbrokers,  and  other  persons 
engaged  in  the  business  of  dealing  in 
securities. 

(b)  Exceptions.  The  term  “interest” 
when  used  in  section  6049  docs  not  in¬ 
clude — 

(1)  Interest  on  obligations  described 
in  section  103(a)  (1)  or  (3),  relating 
to  certain  goverxunental  obligations. 

(2)  Any  payment  by — 

(i)  A  fcNreil^  corporaticm, 

(ii)  A  nonresident  alien  individual,  or 


(iii)  A  partnership  composed  in  whole 
or  in  part  of  nonresident  aliens, 

if  such  corporation,  individual,  or  part¬ 
nership  is  not  engaged  in  trade  or  busi¬ 
ness  within  the  United  States  and  does 
not  have  an  office  or  place  of  business  or 
a  fiscal  or  paying  agent  in  the  United 
States. 

(3)  Any  payment  which  is  subject  to 
withholding  imder  section  1441  or  1442 
(relating  to  withholding  of  tax  on  non¬ 
resident  aliens  and  foreign  corporations, 
respectively)  by  the  person  making  the 
payment,  or  which  would  be  so  subject 
to  withholding  but  for  the  provisions  of 
a  treaty,  or  for  the  fact  that  it  is  at¬ 
tributable  to  income  from  sources  out¬ 
side  the  United  States  (including  interest 
on  deposits  with  persons  carrying  on  the 
banking  business  paid  to  persons  not  en¬ 
gaged  in  business  within  the  United 
States) . 

(4)  In  the  case  of  a  nominee,  any  pay¬ 
ment  which  he  receives  and  with  respect 
to  which  he  is  required  to  withhold  un¬ 
der  section  1441  or  1442,  or  would  be  so 
required  to  withhold  but  for  the  provi¬ 
sions  of  a  treaty,  or  for  the  fact  that  the 
pasrment  is  attributable  to  income  from 
sources  outside  the  United  States  (in¬ 
cluding  interest  on  deposits  with  persons 
carrying  on  the  banking  business  re¬ 
ceived  by  the  nominee  on  behalf  of  per¬ 
sons  not  engaged  in  business  within  the 
United  States) . 

(5)  Any  amount  on  which  the  person 
making  the  pa3nnent  is  required  to  de¬ 
duct  and  withhold  a  tax  under  section 
1451  (relating  to  tax-free  covenant 
bonds) ,  or  would  be  so  required  but  for 
section  1451(d)  (relating  to  benefit  of 
personal  exemptions) . 

§  1.6049—3  Statements  to  recipients  of 
interest  payments. 

(a)  Requirement.  Every  person  filing 
a  Form  1099  or  1087  under  section  6049 
(a)  (1)  and  9  1.6049-1  with  respect  to 
pajunents  of  interest  shall  furnish  to  the 
person  whose  identifying  number  is  (or 
should  be)  shown  on  the  form  a  written 
statement  showing  the  information  re¬ 
quired  by  paragraph  (b)  of  this  section. 
However,  no  stat^ent  is  required  to  be 
furnished  under  section  6049(c)  and  this 
section  to  any  person  if  the  aggregate 
of  the  payments  to  (or  received  on  be¬ 
half  of)  such  person  shown  on  the  form 
is  less  than  $10. 

(b)  Form  of  statement.  The  written 
statement  required  to  be  furnished  to  a 
person  under  paragraph  (a)  of  this  sec¬ 
tion  shall  show — 

(1)  The  aggregate  amount  of  pay¬ 
ments  shown  on  the  Form  1099  or  1087 
as  having  been  made  to  (or  received  on 
behalf  of)  such  person,  and 

(2)  The  name  and  address  of  the  per¬ 
son  filing  the  form. 

The  requirement  of  this  section  for  the 
furnishing  of  a  statement  to  any  person 
may  be  met  by  the  furnishing  to  such 
person  of  a  copy  of  the  Form  1099  or  1087 
filed  pursuant  to  §  1.6049-1  in  respect  of 
such  person.  A  statement  shall  be  con¬ 
sidered  to  be  f  umishediio  a  person  within 
the  meaning  of  this  section  if  it  is  mailed 
to  such  person  at  his  last  known  address. 


(c)  Time  for  furnishing  statements — 
(1)  In  general.  Each  statement  re¬ 
quired  by  this  section  to  be  furnished  to 
any  person  for  a  calendar  year  shall  be 
furnished  to  such  person  after  the  close 
of  the  year  and  on  or  before  January  31 
of  the  following  year.  However,  if  the 
final  interest  payment  for  the  calendar 
year  is  paid  during  the  last  quarter  of 
the  year,  the  statement  may  be  fur¬ 
nished  with  such  payment  or  at  the  time 
the  pasrment  is  posted  to  a  passbook. 

(2)  Extensions  of  time.  For  good 
cause  shown  upon  written  application  of 
the  person  required  to  furnish  state¬ 
ments  imder  this  section,  the  district  di¬ 
rector  may  grant  an  extension  of  time 
not  exceeding  30  days  in  which  to  furnish 
such  statements.  The  application  shall 
be  addressed  to  the  district  director  with 
whom  the  income  tax  returns  of  the  ap¬ 
plicant  are  filed  and  shall  contain  a  full 
recital  of  the  reasons  for  requesting  the  ‘ 
extension  to  aid  the  district  director  in 
determining  the  period  of  the  extension, 
if  any.  which  will  be  granted.  Such  a 
request  in  the  form  of  a  letter  to  the  dis¬ 
trict  director  signed  by  the  applicant  will 
suffice  as  an  application.  The  applica¬ 
tion  shall  be  filed  on  or  before  the  date 
prescribed  in  subparagraph  (1)  of  this 
paragraph  for  furnishing  the  statements 
required  by  this  section. 

(3)  Last  day  for  furnishing  statement. 
For  provisions  relating  to  the  time  for 
performance  of  an  act  when  the  last  day 
prescribed  for  performance  falls  on  Sat¬ 
urday,  Sunday,  or  a  legal  holiday,  see 
9  301.7503-1  of  this  chapter  (Regulations 
on  Procedure  and  Administration) . 

(d)  Penalty.  For  provisions  relating 
to  the  penalty  provided  for  failure  to 
furnish  a  statement  imder  this  section, 
see  9  301.6678-1  of  this  chapter  (R^ni- 
lations  on  Procedure  and  Administra¬ 
tion). 

Pae.  15.  Section  1.6071-1  (c)  is  amend¬ 
ed  by  revising  subparagraphs  (7)  and 
(10)  and  by  adding  a  new  subparagraph 
(12).  The  amended  provisions  read  as 
follows: 

§  1.6071—1  Time  for  filing  retnms  and 

other  documents. 

(c)  Time  for  filing  certain  informal 
tion  returns.  •  •  • 

(7)  For  provisions  relating  to  the  time 
for  filing  information  returns  regarding 
pa3m(ients  of  dividends,  see  paragraph 

(d)  of  9  1.6042-1.  and  paragraph  (c)  of 
9  1.6042-2  (relating  to  returns  for  calen¬ 
dar  years  after  1962). 

•  •  •  •  • 

(10)  For  provisions  relating  to  the 
time  for  filing  information  returns  with 
respect  to  payments  of  patronage 
dividends,  see  paragraph  (b)  of 
9  1.6044-1,  and  paragraph  (d)  of 
9  1.6044-2  (relating  to  returns  for  calen¬ 
dar  years  after  1962). 

•  •  m  •  • 

(12)  For  provisions  relating  to  the 
time  for  filing  information  returns  re¬ 
garding  certain  payments  of  interest, 
see  paragraph  (c)  of  9  1.6049-1. 

Pax.  16.  Section  1.6091-1  (b)  is 
amended  d)y  revising  subparagraphs  (7) 
and  (10)  and  by  adding  a  new  subpara- 
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graph  (12).  The  amended  provisions 
read  as  follows: 

§  1.6091—1  Place  for  filing  returns  or 
other  documents. 

*  •  •  •  •  • 

(7)  For  the  place  for  filing  returns 
of  information  regarding  payments  of 
dividends,  see  paragraph  (d)  of  §  1.6042- 
1  and  paragraph  (c)  of  §.1.6042-2  (re¬ 
lating  to  returns  for  calendar  years  after 
1962). 

•  «  *  «  « 

(10)  For  the  place  for  filing  returns 

of  information  regarding  payments  of 
patronage  dividends,  see  paragraph  (b) 
of  §  1.6044-1,  cuid  paragraph  (d)  of 
§  1.6044-2  (relating  to  returns  for  calen¬ 
dar  years  after  1962). 

•  •  *  *  • 

(12)  For  the  place  for  filing  informa¬ 

tion  returns  regarding  certain  payments 
of  interest,  see  paragraph  (c)  of 
§  1.6049-1. 

Procedure  and  Administration  (26  CFR 
Part  301) : 

Par.  17.  Section  301.6652  is  amended 
to  read  as  follows: 

§  301.6652  Statutory  provisions;  failure 
to  file  certain  information  returns. 

Sec.  6662.  Failure  to  file  certain  informa¬ 
tion  returns — (a)  Returns  relating  to  pay¬ 
ments  of  dividends,  interest,  and  patronage 
dividends.  In  the  case  ol  each  failure  to 
file  a  statement  of  the  aggregate  amount 
of  payments  to  another  person  required  by 
section  6042(a)  (1)  (relating  to  payments  of 
dividends  aggregating  $10  or  more) ,  Section 
6044(a)  (1)  (relating  to  pa]mients  of  patron¬ 
age  dividends  aggregating  $10  or  more),  or 
section  6049(a)(1)  (relating  to  payments  of 
interest  aggregating  $10  or  more),  on  the 
date  prescribed  therefor  (determined  with 
regard  to  any  extension  of  time  for  filing), 
imless  It  Lb  shown  that  such  failure  is  due 
to  reasonable  cause  and  not  to  willful  neg¬ 
lect,  there  shall  be  paid  (up>on  notice  and 
demand  by  the  Secretary  or  his  delegate 
and  In  the  same  manner  as  tax),  by  the 
person  falling  to  so  file  the  statement.  $10 
for  each  such  statement  not  so  filed,  but 
the  total  amoimt  Imposed  on  the  delinquent 
person  for  all  such  fallmes  during  any  cal¬ 
endar  year  shall  not  exceed  $25,000. 

(b)  Other  returns.  In  the  case  of  each 
failure  to  file  a  statement  of  a  payment  to 
another  person  required  imder  authority  of 
section  6041  (relating  to  certain  Information 
at  source),  section  6042(a)(2)  (relating 
to  payments  of  dividends  aggregating  less 
than  $10),  section  6044(a)(2)  (relating  to 
payments  of  patronage  dividends  aggregating 
less  than  $10),  section  6049(a)(2)  (relating 
to  payments  of  Interest  aggregating  less  them 
$10).  section  6049(a)(3)  (relating  to  other 
pa3rments  of  Interest  by  corporations),  or 
section  6051(d)  (relating  to  Information  re¬ 
turns  with  respect  to  Income  tax  withheld) , 
on  the  date  prescribed  therefor  (determined 
with  regard  to  any  extension  of  time  for 
filing),  unless  It  Is  shown  that  such  failme 
Is  due  to  reasonable  cause  and  not  to  wllli- 
ful  neglect.  th«'e  shall  be  paid  (upon  notice 
and  demand  by  the  Secretary  or  his  delegate 
and  In  the  same  manner  as  tax)  by  the  per¬ 
son  failing  to  so  file  the  statement,  $1  for 
each  such  statement  not  so  filed,  but  the 
total  amount  Imposed  on  the  delinquent 
p>erson  for  all  such  failures  diurlng  the  calen¬ 
dar  year  shall  not  exceed  $1,000. 

(c)  Alcohol  and  tobacco  taxes.  For  penal¬ 
ties  for  failure  to  file  certain  Information  re¬ 
turns  with  respect  to  alcohol  and  tobacco 
taxes,  see,  generally,  subtitle  E. 


[Sec.  6652  as  amended  by  sec.  85,  Technical 
Amendments  Act  1958  (72  Stat.  1664);  sec. 
19(d).  Revenue  Act  1962  (76  Stat.  1057)] 

Par.  18.  Section  301.6652-1,  as 
amended  by  Treasury  Decision  6585, 
approved  December  21,  1961,  is  further 
amended  to  read  as  follows: 

§  301.6652—1  Failure  to  file  certain  in¬ 
formation  returns. 

(a)  Returns  with  respect  to  payments 
made  in  calendar  years  after  1902 — (1) 
Payments  of  dividends,  interest,  or  pa¬ 
tronage  dividends  aggregating  $10  or 
more.  In  the  case  of  each  failure  to  file 
a  statement  required  by — 

(1)  Section  6042(a)  (1) .  relating  to  in¬ 
formation  returns  with  respect  to  pay¬ 
ments  of  dividends  aggregating  $10  or 
more  in  a  calendar  year,  in  effect  with 
respect  to  payments  made  after  Decem¬ 
ber  31, 1962, 

(ii)  Section  6044(a)(1),  relating  to 
information  returns  with  respect  to  cer¬ 
tain  payments  by  cooperatives  aggregat¬ 
ing  $10  or  more  in  a  calendar  year,  in 
effect  with  respect  to  payments  made  on  • 
or  after  the  first  day  of  the  first  tax¬ 
able  year  of  the  cooperative  beginning 
after  December  31,  1962,  with  respect  to 
patronage  occurring  on  or  after  such 
first  day,  or 

(iii)  Section  6049(a)(1),  relating  to 
information  returns  with  respect  to  pay¬ 
ments  of  interest  aggregating  $10  or 
more  in  a  calendar  year,  in  effect  with 
respect  to  payments  made  after  Decem¬ 
ber  31,1962, 

and  the  regulations  under  such  section, 
within  the  time  prescribed  for  filing  such 
statement  (determined  with  regard  to 
any  extension  of  time  for  filing),  there 
shall  be  paid  by  the  person  failing  to  so 
file  the  statement  $10  for  each  such 
statement  not  so  filed.  However,  the 
total  amount  imposed  on  the  delinquent 
person  for  all  such  failures  during  any 
calendar  year  shall  not  exceed  $25,000. 

(2)  Other  payments.  In  the  case  of 
each  failure  to  file  a  statement  of  a  pay¬ 
ment  made  after  December  31,  1962,  to 
another  person  required  under  authority 
of — 

(i)  Section  6041,  relating  to  informa¬ 
tion  returns  with  respect  to  certain  in¬ 
formation  at  source,  or 

(ii)  Section  6051(d),  relating  to  in¬ 
formation  returns  with  respect  to  pay¬ 
ments  of  wages  as  defined  in  section 
3401(a), 

and  the  regulations  under  such  section, 
within  the  time  prescribed  for  filing  such 
statement  (determined  with  regard  to 
any  extension  of  time  for  filing),  there 
shall  be  paid  by  the  person  failing  to  so 
file  the  statement  $1  for  each  such  state¬ 
ment  not  so  filed.  However,  the  total 
amount  imposed  on  the  delinquent  per¬ 
son  for  all  such  failures  during  any  cal¬ 
endar  year  shall  not  exceed  $1,000. 

(b)  Returns  with  respect  to  payments 
made  in  calendar  years  before  1963  and 
to  certain  payments  by  cooperatives  after 
1962.  In  the  case  of  each  failure  to  file 
a  statement,  with  respect  to  a  paiunent 
to  another  person,  required  under  au¬ 
thority  of — 

(1)  Section  6041,  relating  to  informa¬ 
tion  returns  with  respect  to  certain  in¬ 


formation  at  source,  in  effect  with  re¬ 
spect  to  payments  made  before  1963, 

(2)  Section  6042(1),  relating  to  in¬ 
formation  returns  with  respect  to  pay¬ 
ments  of  corporate  dividends,  in  effect 
with  respect  to  payments  made  before 
1963, 

(3)  Section  6044,  relating  to  informa¬ 
tion  returns  with  respect  to  payments 
of  patronage  dividends,  in  effect  with 
respect  to  payments  made  by  a  coopera¬ 
tive  with  respect  to  patronage  occurring 
before  the  first  day  of  the  first  taxable 
year  of  the  cooperative  beginning  after 
December  31,  1962,  or 

(4)  Section  6051(d),  relating  to  in¬ 
formation  returns  with  respect  to  pay¬ 
ments  of  wages  as  defined  in  section 
3401(a),  in  effect  with  respect  to  pay¬ 
ments  made  before  1963, 

and  the  regulations  under  such  section, 
within  the  time  prescribed  for  filing  such 
statement  (determined  with  regard  to 
any  extension  of  time  for  filing),  there 
shall  be  paid  by  the  person  failing  to  so 
,  file  such  statement  $1  for  each  such 
statement  not  so  filed.  However,  the 
total  amount  imposed  on  the  delinquent 
person  for  all  such  failures  during  any 
calendar  year  shall  not  exceed  $1,000. 

(c)  Manner  of  payment.  The  pen¬ 
alty  imposed  under  section  6652  and  this 
section  on  any  person  shall  be  paid  in 
the  same  manner  as  tax  upon  the  issu¬ 
ance  of  a  notice  and  demand  therefor. 

(d)  Showing  of  reasonable  cause. 
The  penalty  imposed  by  section  6652 
shall  not  apply  with  respect  to  a  failure 
to  file  a  statement  within  the  time  pre¬ 
scribed  if  it  is  established  to  the  satis¬ 
faction  of  the  district  director  or  the  di¬ 
rector  of  the  regional  service  center  that 
such  failure  was  due  to  reasonable  cause 
and  not  to  willful  neglect.  An  afiarma- 
tive  showing  of  reasonable  cause  must 
be  made  in  the  form  of  a  written  state¬ 
ment,  containing  a  declaration  that  it  is 
made  under  the  penalties  of  perjury, 
setting  forth  all  the  facts  alleged  as  a 
reasonable  cause. 

(e)  Alcohol  and  tobacco  taxes.  For 
penalties  for  failure  to  file  certain  in¬ 
formation  returns  with  respect  to  alco¬ 
hol  and  tobacco  taxes,  see,  generally, 
subtitle  E  of  the  Code. 

Par.  19.  The  following  regulations 
are  prescribed  imder  section  6678: 

§  301.6678  Statutory  provisions;  failure 
to  furnish  certain  statements. 

Sec.  6678.  Failure  to  furnish  certain 
statements.  In  the  case  of  each  failure 
to  furnish  a  statement  under  section  6042 
(c),  6044(e),  or  6049(c)  on  the  date  pre¬ 
scribed  therefor  to  a  person  with  respect  to 
whom  a  return  has  been  made  under  section 
6042(a)(1),  6044(a)(1).  or  6049(a)(1),  re¬ 
spectively,  unless  It  Is  shown  that  such 
failure  Is  due  to  reasonable  cause  and  not 
to  willful  neglect,  there  shall  be  paid  (upon 
notice  and  demand  by  the  Secretary  or  hi* 
delegate  and  in  the  same  manner  as  .tax), 
by  the  person  falling  to  so  furnish  the  state¬ 
ment,  $10  for  each  such  statement  not  so 
furnished,  but  the  total  amount  imposed  on 
the  delinquent  person  for  all  such  failure* 
during  any  calendar  year  shall  not  exceed 
$25,000. 

[Sec.  6678  as  added  by  sec.  19(e),  Revenw 
Act  1962  (76  Stat.  1058)  ] 
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§  301.667&— 1  Failure  to  furnish  state* 
ments  to  payees. 

(a)  In  general.  In  the  case  of  each 
failure  to  furnish  a  statement  required — 

(1)  Under  section  6042(c)  and 
S  1.6042-4  to  a  person  with  respect  to 
whom  a  return  has  been  made  imder 
section  6042(a)  (1),  relating  to  informa¬ 
tion  returns  with  respect  to  payments  of 
dividends  aggregating  $10  or  more  in  a 
calendar  year, 

(2)  Under  section  6044(e)  and 
§  1.6044-5  'to  a  person  with  respect  to 
whom  a  return  has  been  made  under 
section  6044(a)  (1) ,  relating  to  informa¬ 
tion  returns  with  re^)ect  to  certain  pay¬ 
ments  by  cooperatives  aggregating  $10  or 
more  in  a  calendar  year,  or 

(3)  Under  section  6049(c)  and 
S  1.6049-3  to  a  person  with  respect  to 
whom  a  return  has  been  made  imder  sec¬ 
tion  6049(a)  (1),  relating  to  information 
returns  with  respect  to  payments  of  in¬ 
terest  aggregating  $10  or  more  in  a  cal¬ 
endar  year, 

within  the  time  prescribed  for  furnishing 
such  statement  (determined  with  regard 
to  any  extension  of  time  for  furnishing) . 
there  shall  be  paid  by  the  person  failing 
to  so  furnish  the  statement  $10  for  each 
such  statement  not  so  furnished.  How¬ 
ever,  the  total  amoimt  imposed  on  the 
delinquent  person  for  all  such  failures 
during  a  calendar  year  shall  not  exceed 
$25,000. 

(b)  Manner  of  payment.  The  penalty 
imposed  under  section  6678  and  this  sec¬ 
tion  on  any  person  shall  be  paid  in  the 
same  manner  as  tax  upon  the  issuance 
of  a  notice  smd  demand  therefor. 

(c)  Showing  of  reasonabU  cause.  The 
penalty  imposed  by  section  6678  shall  not 
apply  with  re^ct  to  a  failure  to  furnish 
a  statement  wiUiin  the  time  prescribed 
if  it  is  established  to  the  satisfaction  of 
the  district  director  or  the  director  of 
the  regional  service  center  that  such 
failure  vras  due  to  reasonable  cause  and 
not  to  willful  neglect.  An  affirmative 
showing  of  reasonable  cause  must  be 
made  in  the  form  of  a  written  statement, 
containing  a  declaration  that  it  is  made 
under  the  penalties  of  perjury,  setting 
forth  all  the  facts  alleged  as  a  reasonable 
cause. 

(Sec.  7805,  Internal  Revenue  Code  of  1054; 
08A  Stat.  917;  26  UA.C.  7805) 

(F-R.  Doc.  62-12768;  Piled,  Dec.  27,  1962; 

8:45  ajn.] 


Title  6— AGRICULTURAL 
CREDIT 

Chapter  l-i»~Fann  Credit 
Administration 

federal  intermediate  credit 

BANKS  AND  PRODUCTION  CREDIT 
ASSOCIATIONS 

I.  In  order  to  reflect  changes  made  in 
the  Manual  for  Federal  Intermediate 
Credit  Banks,  the  present  Parts  40,  41, 
42,  43,  and  45  of  Title  6  of  the  Code  of 
Federal  Regulations  are  combined  and 
revised  to  be  Part  40,  Federal  Inter¬ 


mediate  Credit  Banks,  to  read  as  here¬ 
after  set  forth. 

PART  40—FEDERAL  INTERMEDIATE 
CREDIT  BANKS 

Subpart  A — General  Provisiotu 

Sec. 

40.101  Management. 

40.102  .  Supervision. 

40.111  Capital  stock;  participation  certifi¬ 

cates. 

40.111- 3  Same;  class  B  stock. 

40.111- 4  Same;  participation  certificates. 

40.112- 1  Retirements  of  class  B  stock  and 

participation  certificates;  general. 

40.112- 2  Same;  institutions  in  liquidation. 

40.112- 3  Same;  institutions  in  default. 

40.113- 1  Transfers  of  class  B  stock  and  par¬ 

ticipation  certificates;  class  B 
stock — general. 

40.113- 2  Same;  disposition  of  class  B  stock 

in  merger  or  consolidation  of  as¬ 
sociations. 

40.113- 3  Same;  participation  certificates. 

40.113- 4  Same;  preservation  of  statutory 

lien. 

40.114  Surrender  of  certificates;  issuance 

of  new  certificates. 

40.115  Lost,  destroyed,  or  stolen  stock  or 

participation  certificates. 

40.147  Lost,  stolen,  destroyed,  or  defaced 

collateral  trust  debentures. 

40.148  Restrictive  endorsements  of  bearer 

securities. 

40.153  Patronage  refunds. 

40.153- 1  Same;  if  there  is  class  A  stock  out¬ 

standing  at  the  end  of.  the  fiscal 
year. 

40.153- 2  Same;  if  there  is  no  class  A  stock 

outstanding  at  the  end  of  the 
fiscal  year. 

40.172  Charging  of  fees  or  commissions 
unauthorized. 

Swbpcnt  B  Leant  and  Discounts 

40.201  Lending  powers. 

40.201-1  Same;  terms  denoting  different 
classes  of  borrowing  and  redis- 
cotmting  institutions. 

40.202  General  rediscount  agreement. 

40.203  Qiialificatlons  of  other  financing 

institutions. 

40.203- 1  Same;  character  of  business. 

40.203- 2  Same;  Incorporation  and  capital 

structure. 

40fi03-3  Same;  compliance  with  statutes. 

40.203- 4  Same;  affiliated  with  other  con¬ 

cerns. 

40.203- 5  Same;  examinations,  financial 

statements,  reports,  etc. 

40.211  Limitations  upon  amount  of 

credit;  ratio  of  total  liabilities, 
to  unimpaired  capital  and  sur¬ 
plus. 

40.212  Maximum  ratios  permitted. 

40^212-1  Same;  production  credit  associa¬ 
tions. 

40fil2-2  Same;  other  financing  institutions. 

40.212- 8  Same;  banking  institutions. 

40.212- 4  >  Same;  credit  unions. 

40fil3  Computation  of  debt-to-capital 
ratios. 

40.221  Credit  standards. 

40.222  Loan  purposes. 

40.223  Maturities. 

40.224  Interest  rates. 

40.225  Fees  and  other  chargee. 

40J226  Notes  of  fanning  corporations. 

40.226- 1  Same;  production  credit  associa¬ 

tions. 

40J126-2  Same;  other  financing  institutions. 

40.226- 3  Same;  stockholder  endorsements. 

general. 

40.227  Notes  given  to  merchants  not  eli¬ 
gible. 

40fi31  Direct  loans  or  advances  to  produc¬ 
tion  credit  associations. 

40.232  Direct  loans  or  advances  to  other 
financing  institutions. 


Sec. 

40.232-1  Same;  classes  of  obligations  ap¬ 
proved  as  collateral. 

40fi32-2  Same;  purpose  of  direct  loans  or 
advances. 

40fi42  General  collateral;  other  financing 
institutions. 

40.251  Amounts  of  individual  obligations 
requiring  approval. 

40.251- 1  Same;  production  credit  associa¬ 

tions. 

40.251- 2  Same;  other  financing  institutions. 
40fi61  Interest  and  discount  rates;  Fed¬ 
eral  intermediate  credit  bank. 

40.261- 1  Same;  action  by  board  of  directors. 
40fi61-3  Same;  application  of  rates. 

40.261- 4  Same;  discount  (discoxmting  in¬ 

terest,  or  collecting  in  advance) . 

40.261- 5  Same;  interest  on  delinquent  notes 

imder  discount. 

40.262  Interest  rates  charged  notemakers 
by  financing  institutions. 

40fi62-l  Same;  loan  made  before  reduction 
in  interest  rate. 

40i262-2  Same;  higher  rate  after  matxurity. 

40.262- 4  Same;  only  on  siuns  actually  ad¬ 

vanced  and  for  time  smns  out¬ 
standing. 

40fi73-l  Credit  to  other  financing  institu¬ 
tions  in  special  circumstances; 
partial  discount  procedure. 

40:282  Suspension  of  right  to  borrow  and 
rediscount. 

40fi82-l  Same;  operations  during  suspen¬ 
sion. 

40i283-2  Insolvency;  other  financing  insti¬ 
tutions. 

Authoritt:  §{40.101  to  40.283-2  issued 
under  sec.  209,  42  Stat.  1459,  as  amended; 
12  UB.C.  1101. 

Note:  That  part  of  each  section  number 
which  follows  the  decimal  Is  the  same  as 
the  section  number  at  the  corresponding 
provision  in  the  ManiuJ  tat  Federal  Inter¬ 
mediate  Credit  Banks. 

Subparf  A — General  Provisions 

§  40.101  Blanag^nent. 

Each  Federal  intermediate  credit  bank 
operates  under  a  board  of  directors 
which  consists  of  the  seven  members  oi 
the  district  Farm  Credit  board  (12  U.S.C. 
640b)  who  are  also,  ex  ofBcio,  directors 
of  the  Federal  Ismd  bank  and  the  bank 
for  cooperatives  of  the  district  (12  UB.C. 
1022) . 

§  40.102  Sapervision. 

The  Governor  of  the  Farm  Credit  Ad¬ 
ministration,  under  the  direction  and 
control  of  the  Federal  Farm  (Credit 
Board,  has  the  responsibility  for  super¬ 
vision  of  the  Federal  intermediate  credit 
banks  and  production  credit  associations. 
(12  UB.C.  636d.)  By  order  of  the  Gov¬ 
ernor,  the  exercise  of  this  authority  has 
been  delegated  to  the  Deputy  Governor 
and  Director  of  Short-Term  Credit 
Service.  Unless  otherwise  indicated,  all 
matters  pertaining  to  these  banks  and 
associations  requiring  attention  or  ac¬ 
tion  by  the  Farm  Credit  Admlnistraticm 
are  to  be  referred  to  the  office  of  the 
Director  of  Short-Term  Credit  Service. 

§  40.111  Capital  stock;  participation 
certificates. 

(a)  Each  Federal  intermediate  credit 
bank  is  authorized  to  issue  two  classes 
of  capital  stock.  Class  A  stock,  pre¬ 
ferred  as  to  assets  in  event  of  liquidation, 
may  be  issued  only  to  the  Governor  of 
the  Farm  Credit  Administration  on  be¬ 
half  of  the  united  States  and  represents 
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the  investment  of  the  United  States  in 
such  bank.  Class  B  stock  may  be  issued 
to  and  held  by  production  credit  asso¬ 
ciations  only. 

(b)  Other  financing  institutions  deal¬ 
ing  with  a  credit  bank  may  not  acquire 
capital  stock  in  the  bank  but  will  receive 
participation  certificates  in  payment  of 
patronage  refunds  due.  them  out  of  net 
earnings  of  the  bank. 

(c)  All  capital  stock  and  participation 
certificates  shall  have  a  designated  issue 
date,  which  shall  determine  its  order  of 
retirement.  An  additional  series  desig¬ 
nation  may  be  used  if  approved  by  the 
board  of  directors. 

§  40.111—3  Same;  class  B  stock. 

(a)  Class  B  stock  shall  have  a  par 
value  of  $5.00  per  share.  Class  B  stock 
certificates  shall  be  in  a  form  prescribed 
by  the  board  of  directors  of  the  bank, 
subject  to  the  approval  of  the  Farm 
Credit  Administration.  No  fractional 
shares  shall  be  issued. 

(b)  In  the  discretion  of  the  bank,  class 
B  stock  certificates  need  not  be  fur¬ 
nished  imless  a  request  therefor  is  made 
by  the  production  credit  association  con¬ 
cerned.  In  the  event  a  certificate  is  not 
issued,  an  ‘‘Advice  of  Class  B  Stock  Is¬ 
sued”,  in  form  approved  by  the  Farm 
Credit  Administsation,  should  be  fur¬ 
nished  to  the  association. 

§  40.111—4  Same;  participation  certifi* 
cates. 

Participation  certificates  issued  to 
other  financing  institutions  shall  be  in 
multiples  of  $500  and  shall  be  in  form 
prescribed  by  the  board  of  directors  of 
the  bank,  subject  to  the  approval  of  the 
Farm  Credit  Administration.  Ordinar¬ 
ily,  participation  certificates  will  be 
issued  and  delivered  to  the  owners  there¬ 
of;  however,  upon  request  of  the  owner 
an  ‘‘Advice  In  Lieu  of  Participation  Cer¬ 
tificate”,  in  form  iq^proved  by  the  Farm 
Credit  Administration,  may  be  furnished. 

§  40.112—1  Retirements  of  class  B  stock 
and  participation  certificates;  gen¬ 
eral. 

After  all  class  A  stock  has  been  retired, 
and  under  policies  established  by  the 
Farm  Credit  Administration,  the  bank 
may  retire  class  B  stock  and  participa¬ 
tion  certfficates  at  par  or  face  amount 
without  preference  and  in  such  order 
that  the  oldest  shares  of  stock  and  par- 
t4cipation  certificates  outstanding  at  any 
time  shall  be  retired  first  (12  n.S.C. 
1061(a)(2)).  The  amount  of  class  B 
stock  owned  by  any  active  production 
credit  association  shall  not  be  less  than 
the  original  subscription  made  by  the 
association  pursuant  to  the  Farm  Credit 
Act  of  1956,  unless  a  different  amount  is 
approved  by  the  Farm  CJredit  Adminis¬ 
tration. 

§  40.112—2  Same;  institutions  in  liqui¬ 
dation. 

In  case  of  liquidation  or  dissolution  of 
a  production  credit  association  or  other 
financing  institution,  the  class  B  stock 
or  participation  certificates  of  the  bank 
owned  by  such  association  or  other  insti¬ 
tution  may  be  retired  by  the  bank  at  the 
fair  book  value  thereof,  not  exceeding 
par  or  face  amount,  as  the  case  may  be 


(12  U.S.C.  1061(a)  (2) ).  A  financing  in¬ 
stitution  holding  participation  certifi¬ 
cates  issued  by  a  Federal  intermediate 
credit  bank  will  be  deemed  to  be  in 
‘‘liquidation  or  dissolution”  if  it  is  going 
out  of  business,  liquidating  its  assets  for 
distribution  of  the  proceeds  to  those  en¬ 
titled  thereto,  and  taking  appropriate 
steps  to  terminate  its  corporate  exist¬ 
ence  in  accordance  with  applicable  State 
laws.  Merely  paying  its  indebtedness  to 
the  credit  bank  and  suspending  the  mak¬ 
ing  of  loans  will  not  qualify  a  corpora¬ 
tion  for  retirement  of  its  participation 
certificates. 

§  40.112—3  Same;  institutions  in  default. 

In  the  event  of  default  by  the  holder 
of  class  B  stock  or  participation  certifi¬ 
cates,  the  bank  may  retire  and  cancel 
all  or  any  part  of  such  stock  or  partici¬ 
pation  certificates,  as  the  case  may  be, 
in  total  or  partial  liquidation  of  the  debt 
of  the  holder  to  the  bank. 

§  40.113—1  Transfers  of  class  B  stock 
and  participation  certificates;  class  B 
stock — general. 

Class  B  stock  of  a  credit  bank  may  be 
transferred  to  another  production  credit 
association,  with  the  approval  of  the  is¬ 
suing  bank  (12  U.S.C.  1061(a)  (2) ). 

§  40.113—2  Same;  disposition  of  class  B 
stock  in  merger  or  consolidation  of 
associations. 

In  the  event  of  the  merger  or  con¬ 
solidation  of  two  or  more  production 
credit  associations,  class  B  stock  held 
by  the  associations  involved  shall  be  dis¬ 
posed  of  in  the  manner  provided  in  the 
agreement  of  consolidation  or  merger. 

§  40.113—3  Same;  participation  certifi¬ 
cates. 

Participation  certificates  may  be 
transferred  only  on  the  books  of  the 
issuing  bank,  and  with  its  approval. 

§  40.113—4  .Same;  preservation  of  statu¬ 
tory  lien. 

All  changes  in  ownership  of  class  B 
stock  and  participation  certificates  shall 
be  subject  to  the  statutory  lien  of  the 
bank  for  any  indebtedness  of  the  trans¬ 
feror  to  the  issuing  bank  (12  UB.C. 
1061(b)). 

§  40.114  Surrender  of  certificates;  issu¬ 
ance  of  new  certificates. 

Upon  retirement  of  any  class  B  stock 
or  participating  interest,  evidenced  by 
an  outstanding  certificate,  the  certifi¬ 
cate  involved  sh€tll  be  surrendered  to  the 
bank  for  cancellation.  In  case  of  partial 
retirement  a  new  certificate  shall  be  is¬ 
sued  for  the  balance  not  retired,  which 
shall  bear  the  scune  issue  date  and  series 
designation,  if  any,  as  the  cancelled  cer¬ 
tificate.  In  the  event  of  a  transfer  of 
class  B  stock  or  participation  certificates 
from  one  holder  to  another,  including 
transfers  resulting  from  mergers  or  con¬ 
solidations,  any  new  class  B  stock  or 
participation  certificates  issued  shall 
bear  the  same  issue  dates  and  series 
designations,  if  any,  as  the  original  cer¬ 
tificates  for  which  new  certificates  are 
substituted. 

§  40.115  Lost,  destroyed,  or  stolen  stock 
or  participation  certificates. 

Whenever  a  class  B  stock  certificate 
or  a  participation  certificate  which  has 


been  issued  by  the  bank  is  lost,  stolen, 
destroyed,  or  so  mutilated  as  to  impair 
its  value,  the  bank  may  issue  in  lieu 
thereof  a  new  certificate  which  shall 
bear  the  same  issue  date  and  series 
designation,  if  any,  upon  compliance 
with  the  following  requirements: 

(a)  The  owner  shall  furnish  an  affi¬ 
davit  of  loss,  acceptable  to  the  bank 
setting  forth:  (1)  The  issue  date  or  se¬ 
ries,  number  of  shares,  and  any  other 
infonnation  required  to  establish  its 
identity;  (2)  a  detailed  statement  of  the 
circumstances  surrounding  the  loss, 
theft,  destruction,  mutilation  or  deface¬ 
ment  of  the  certificate;  and  (3)  a  state¬ 
ment  that  the  afi5davit  was  made  for 
the  purpose  of  obtaining  a  new  certifi¬ 
cate.  Since  class  B  stock  and  participa¬ 
tion  certificates  may  not  be  transferred 
except  with  the  approval  of  the  bank, 
a  bond  of  indemnity  ordinarily  will  not 
be  required. 

(b)  If  a  class  B  stock  certificate  or 
participation  certificate  which  was  re¬ 
ported  lost,  stolen  or  destroyed  is  recov¬ 
ered  by  the  owner,  he  should  notify  the 
bank  immediately;  and  if  a  new  certifi¬ 
cate  was  issued,  the  owner  shall 
promptly  return  the  old  certificate  to 
the  bank. 

§  40.147  Lost,  stolen,  destroyed,  or  de¬ 
faced  collateral  trust  debentures. 

(a)  Authorization  for  relief.  When¬ 
ever  a  debenture  issued  by  an  individual 
Federal  intermediate  credit  bank,  or  a 
consolidated  debenture,  is  lost,  stolen, 
destroyed  or  so  mutilated  or  defaced  as 
to  impair  its  value  to  the  owner,  the 
Farm  Credit  Administration  may  au¬ 
thorize  the  issuance  of  a  new  debenture 
in  lieu  thereof  upon  the  owner’s  com¬ 
pliance  with  the  following  requirements: 

(b)  Application.  In  the  event  of  the 
loss,  theft,  destruction,  mutilation,  or 
defacement  of  a  debenture,  issued  by  a 
Federal  intermediate  credit  bank,  or  a 
consolidated  debenture,  the  owner  or  his 
authorized  representative,  to  protect  his 
interest,  should  immediately  file  an  ap¬ 
plication  with  the  Farm  Credit  Admin¬ 
istration  for  the  issuance  of  another 
debenture  in  lieu  thereof.  Such  appli¬ 
cation  must  be  filed  within  a  reasonable 
time  after  the  loss,  theft,  destruction, 
mutilation,  dr  defacement  is  discovered. 

(c)  Affidavit  of  loss.  The  owner  of 
the  debenture  which  has.  been  lost, 
stolen,  mutilated^  or  destroyed,  or  his 
authorized  representative,  shall  furnish 
to  the  Farm  Credit  Administration  his 
affidavit,  duly  acknowledged  before  a 
notary  public  or  other  officer  authorized 
by  law  to  administer  oaths,  setting 
forth: 

(1)  That  he  is  the  lawful  owner  (or 
authorized  representSktive  of  the  owner) 
of  such  debenture,  and  that  he  is  legally 
entitled  to  its  possession; 

(2)  A  complete  identification  of  such 
debenture,  including  serial  number,  date 
of  issue,  face  amount,  date  of  maturity, 
and  interest  rate; 

(3)  A  detailed  statement  of  the  cit- 
ciunstances  surrounding  the  loss,  theft, 
destruction,  mutilation,  or  defacement 
of  such  debenture; 

(4)  A  statement  that  the  affidavit  is 
made  for  the  purpose  of  obtaining  a  new 
debenture,  and  an  undertaking  that, 
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should  the  original  debenture  come  into 
possession  or  control  of  the  deponent,  he 
will  immediately  surrender  it  to  the 
Farm  Credit  Administration. 

(d)  Bond  of  indemnity.  (1)  The 
owner  of  the  lost,  stolen,  or  destroyed 
debenture  or  his  authorized  represent¬ 
ative,  shall  also  furnish  to  the  Farm 
Credit  Administration  a  bond  of  in¬ 
demnity  in  a  penal  amount  equal  to  the 
sum  of  the  principal  and  interest  to  ma¬ 
turity  of  the  said  debenture,  plus  10  per¬ 
cent,  with  corporate  surety  satisfactory 
to  the  Farm  Credit  Administration,  with 
conditions  to  indemnify  and  save  harm¬ 
less  the  Farm  Credit  Administration  and 
any  and  all  Federal  intermediate  credit 
banks  and  oflQcers,  employees,  and  rep¬ 
resentatives  thereof,  of  and  from  all 
liability,  loss,  claims,  or  demands,  arising 
in  any  manner  by  reason  or  on  account 
of  the  debenture  for 'which  the  issuance 
of  another  is  requested. 

(2)  The  owner  of  a  mutilated  or  de¬ 
faced  debenture,  or  his  authorized  rep¬ 
resentative,  shall,  before  another  deben¬ 
ture  is  issued  in  lieu  thereof,  surrender 
such  debenture  or  as  much  thereof  as 
remains,  to  the  Farm  Credit  Administra¬ 
tion,  and  shall,  if  required  of  him,  also 
furnish  a  bond  of  indemnity  in  a  penal 
sum  satisfactory  to  the  Farm  Credit  Ad¬ 
ministration,  with  corporate  surety  and 
conditions  as  above  stated. 

(3)  A  bond  of  Indmnnity  which  is 
otherwise  satisfactory  will  be  accepted 
if  the  corporation  which  is  surety  thereon 
holds  a  certificate  from  the  Secretary  of 
the  Treasury  as  being  acceptable  on 
surety  bonds.  A  list  of  such  corporations 
(Section  of  Surety  Bonds  Form  356)  may 
be  obtained  from  the  United  States 
Treasury. 

(e)  Additional  evidence  of  loss.  The 
owner  of  a  lost,  stolen,  mutilated,  or 
destroyed  debenture,  or  his  authorized 
representative,  shall  also  furnish  such 
other  and  further  evidence  relating  to 
the  loss,  theft,  destruction,  mutilation, 
or  def aomnent  of  the  debenture  for  which 
a  new  debenture  is  requested  as  may  be 
required  by  the  Farm  Credit  Adminis¬ 
tration  in  any  specific  case. 

(f)  Recovery  of  debenture  reported 
lost,  stolen,  or  destroyed,  li  a  debenture 
r^rted  lost,  stolen,  or  destroyed  is  re¬ 
covered  by  the  owner,  or  his  authorized 
representative,  prior  to  the  issuance  of 
a  new  debenture  in  lieu  thereof,  the 
Farm  Credit  Administration  should  be 
notified  immediately,  whereupon  the  ap¬ 
plication  for  the  issuance  of  the  new  de¬ 
benture  will  be  canceled,  and  any  bond 
and  affidavits  relative  thereto  will  be 
returned  to  the  owner,  or  his  authorized 
representative.  If  the  original  deben¬ 
ture  is  recovered  by  the  owner,  or  his 
authorized  representative,  after  a  new 
debenture  in  lieu  thereof  has  been  issued, 
the  said  original  shall  be  returned  to  the 
Farm  Credit  Administration  for  can¬ 
cellation. 

(g)  Immaterial  mutilation  or  deface¬ 
ment.  Where  a  mutilation  or  deface¬ 
ment  of  a  debenture  is  so  slight  that  the 
debenture  may  be  identified  fully,  and 
the  missing  fragments  could  not  by  any 
possibility  form  the  basis  of  a  claim 
against  the  Farm  Credit  Administration 
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or  any  Federal  intermediate  credit  bank, 
the  Farm  Credit  Administration,  upon 
application  therefor,  and  the  surrender 
of  the  defaced  or  mutilated  debenture, 
may  authorize  the  issuance  of  a  new 
debenture  in  lieu  thereof  without  re¬ 
quiring  an  affidavit  or  indemnity  bond, 
or  such  debenture  may  be  accepted  and 
paid,  at  matiu*ity,  as  if  no  mutilation 
or  defacement  had  occured. 

§  40.148  Restrictive  endorsements  of 
bearer  securities. 

When  consolidated  debentures  issued 
by  the  12  Federal  intermediate  credit 
bsuiks  are  being  presented  to  Federal 
Reserve  Banks  or  Branches,  or  to  the 
Treasurer  of  the  United  States,  by  or 
through  banks  (including  Federal  in¬ 
termediate  credit  banks)  for  redemp¬ 
tion,  such  debentures  may  be  restric- 
tively  endorsed.  The  restrictive  en¬ 
dorsement  shall  be  placed  thereon  in 
substantially  the  same  manner  and  with 
the  same  effects  as  prescribed  in  United 
States  Treasury  Department  regula¬ 
tions,  now  or  hereafter  in  force,  govern¬ 
ing  like  transactions  in  United  States 
bonds;  and  consolidated  debentures  is¬ 
sued  by  the  12  Federal  intermediate 
credit  banks  so  endorsed  shall  be  pre¬ 
pared  for  shipment  and  shipped  in  the 
manner  prescribed  in  such  regulations 
for  United  States  bonds.  (See  31  CFR 
328.1-328.6.) 

§  40.153  Patronage  refunds. 

Patronage  refunds  may  be  paid  to  pro¬ 
duction  credit  associations  and  other  fi¬ 
nancing  institutions  only.  The  amoimt 
payable  to  each  such  institution  shall  be 
in  the  proportion  that  the  amount  of  in¬ 
terest  earned  by  the  bank  on  loans  to  and 
discounts  for  that  institution  bears  to 
the  total  interest  on  loans  to  and  dis¬ 
counts  for  all  production  credit  associa¬ 
tions  and  other  financing  institutions 
outstanding  during  the  fiscal  year,  and 
shall  be  paid  as  provided  in  §§  40.153-1, 
40.153-2. 

§  40.153—1  Same;  if  there  is  class  A 
stock  outstanding  at  the  end  of  the 
fiscal  year. 

Payments  of  patronage  refunds  shall 
be  made  in  class  B  stock  to  production 
credit  associations  and  in  participation 
certificates  to  other  financing  institu¬ 
tions  borrowing  from  or  rediscoimting 
with  the  bank  during  the  fiscal  year. 

§  40.153—2  Same;  if  there  is  no  class  A 
stock  outstanding  at  the  end  of  the 
fiscal  year. 

Payments  of  patronage  refunds  may  be 
made  in  cash,  or  in  class  B  stock  to  pro-' 
duction  credit  associations  and  in  par¬ 
ticipation  certificates  to  other  financing 
institutions  as  provided  in  §  40.153-1 
hereof,  as  may  be  authorized  by  the 
board  of  directors. 

§  40.172  Charging  of  fees  or  commis¬ 
sions  unauthorized. 

No  Federal  intermediate  credit  bank 
may  charge  or  receive  from  any  produc¬ 
tion  credit  association  or  other  financing 
institution  “any  fee,  commission,  bonus, 
gift,  or  other  consideration”  not  specifi¬ 
cally  authorized  by  law  (12  U.S.C.  1129). 


Subpart  B— Loans  and  Discounts 
§  40.201  Lending  powers. 

In  general,  ttie  lending  powers  of  the 
Federal  intermediate  credit  banks  are  set 
forth  in  section  202(a)  of  the  Federal 
Farm  Loan  Act,  as  amended  (12  U.S.C. 
1031) ,  as  follows: 

The  Federal  Intermediate  credit  banks, 
when  chartered  and  established,  shall  have 
power,  subject  solely  to  the  restrictions,  lim¬ 
itations.  and  conditions  contained  in  this 
Act  or  as  may  be  prescribed  by  the  Farm 
Credit  Administration  not  inconsistent  with 
the  provisions  of  this  Act — 

(1)  to  discoimt  for.  or  purchase  from,  any 
production  credit  association  organized  under 
the  Farm  Credit  Act  of  1933,  as  amended, 
with  its  endorsement,  any  note,  draft,  or 
other  such  obligation  presented  by  such  asso¬ 
ciation;  and  to  make  loans  and  advances  to 
any  such  association  secured  by  such  col¬ 
lateral  as  may  be  approved  by  the  Governor 
of  the  Farm  Credit  Administration; 

(2)  to  discount  for,  or  purchase  from,  any 
national  bank.  State  bank,  trust  company, 
agricultural  credit  corporation,  incorporated 
livestock  loan  company,  savings  institution, 
credit  union,  and  Einy  association  of  agricul¬ 
tural  producers  engaged  in  the  making  of 
loans  to  farmers  and  ranchers,  with  its  en¬ 
dorsement,  any  note,  draft,  at  other  such 
obligation  tiie  proceeds  of  which  have  been 
advanced  or  used  in  the  first  instance  for 
any  agricultural  purpose,  including  the 
breeding,  raising,  fattening,  or  marketing  of 
livestock;  and  to  make  loans  and  advances 
to  any  such  financing  Institution  secured  by 
such  collateral  as  may  be  approved  by  the 
Governor  of  the  Farm  Credit  Administration: 
Provided,  That  no  such  loan  or  advance  shall 
be  made  upon  the  security  of  collateral  other 
than  notes  or  other  such  obligations  of 
farmers  and  ranchers  eligible  for  discount 
or  purchase  under  the  provisions  of  this 
section,  unless  such  loan  or  advance  is  made 
to  enable  the  financing  institution  to  make 
or  carry  loans  for  any  agricultural  purpose; 
and 

(3)  to  make  loans  to  and  discount  paper 
for  any  other  Federal  intermediate  credit 
bank,  any  Federal  land  bank.  any  bank  for 
cooperatives  organized  tmder  the  Farm 
Credit  Act  of  1933,  as  amended,  all  iqxm 
terms  and  at  rates  of  interest  ox  discount 
approved  by  the  Farm  Credit  Adminlstrati<Hi. 

§  40.201—1  Same;  toms  denoting  dif¬ 
ferent  classes  of  borrowing  and  redis¬ 
counting  instituti<ms. 

Except  as  indicated  otherwise,  the 
term  **^ancing  institutions”  as  used  in 
this  Part  shall  be  understood  to  include 
both  production  credit  associations  and 
all  institutions  of  the  tirpes  listed  in  par¬ 
agraph  (2)  of  section  202(a)  of  the  Act, 
quoted  in  §  40.201.  The  term  “other  fi¬ 
nancing  institutions”  includes  only  those 
listed  in  such  paragraph  (2) .  The  term 
“banks  of  the  Farm  Credit  System”  in¬ 
cludes  only  those  institutions  listed  in 
paragraph  (3). 

§  40.202  General  rediscount  agreement. 

As  a  condition  preced^t  to  making 
loans  to  or  discounting  paper  for  any 
production  credit  association  or  other  fi¬ 
nancing  institution  the  bank  will  require 
the  association  or  corporation  desiring 
such  credit  to  execute  a  general  redis¬ 
count.  loan,  and  pledge  agreement  in 
form  approved  by  the  Farm  Credit  Ad¬ 
ministration. 
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RULES  AND  REGULATIONS 


§  40.203  Qualifications  of  other  financ* 
ing  institutions. 

Except  that  banking  institutions  and 
credit  unions  are  not  subject  to  the  re¬ 
quirement  in  i  40.203-1  relating  to  the 
character  of  business  in  which  engaged, 
all  other  financing  institutions  must 
meet  the  requirements  in  S§  40.203-1 — 
40.203-5  in  order  to  obtain  credit  from 
a  Federal  intermediate  credit  bank. 

§  40.203—1  Same;  character  of  business. 

It  must  be  engaged  in  the  business  of 
extending  short-  and  intermediate-term 
credit  to  farmers  and  ranchers  for  agri¬ 
cultural  purposes,  including  the  breed¬ 
ing.  raising,  fattening  or  marketing  of 
livestock.  A  concern  engaged  in  the 
business  of  manufacturing,  merchandis¬ 
ing.  real  estate  brokerage,  real  estate 
loans,  etc.,  will  not  be  classified  as  an  in¬ 
stitution  eligible  to  obtain  credit  from 
a  credit  bank  merely  because  it  has  the 
power  to  make  loans  to  farmers  and 
stockmen  and  to  borrow  money.  On  the 
other  hand,  the  fact  that  a  corporation 
has  powers  not  related  to  agricultural 
credit,  or  receives  income  fr(»n  other 
sources,  will  not  of  itself  render  it  in¬ 
eligible.  Such  institutions*  should  be 
carefully  investigated  and  each  case  de¬ 
cided  on  its  merits. 

§  40.203—2  Same;  incorporation  and 
capital  structure. 

It  must  be  incorporated:  have  a  capital 
structure  commensurate  with  the  vol¬ 
ume  of  business  it  expects  to  handle;  and 
have  prospective  income  sufficient  to 
cover  operating  costs  and  establish  re¬ 
serves  for  possible  losses. 

§40.203—3  Same;  compliance  with 
statutes. 

It  must  comply  with  State  laws  appli¬ 
cable  to  it.  Violations  of  State  laws  will 
be  cause  for  revocation  by  the  bank  of 
the  borrowing  and  rediscounting  rights 
of  any  institution  which  does  not 
prmnptly  rectify  such  conditions  upon 
notice  from  the  bank.  Special  attention 
should  be  given  to  the  institution’s  arti¬ 
cles  of  incorporation  and  bylaws;  capital 
stock  and  other  securities  transactions; 
and.  in  the  case  of  foreign  corporations, 
evidence  will  be  required  that  it  has 
complied  with  the  laws  of  each  State  in 
which  it  operates. 

§  40.203—4  Same;  affiliated  with  other 
concerns. 

(a)  In  the  case  of  any  financing  insti¬ 
tution  which  is  aflUiated  with  a  bank, 
cooperative  association,  or  other  concern 
(through  stock  ownership,  management, 
interlocking  directorates,  or  otherwise) 
the  bank  will  consider  the  possible  ef¬ 
fects  of  such  relationship  upon  the  oper¬ 
ations  and  credit  policies  of  the  appli¬ 
cant  institution.  It  is  important  that 
the  bank  keep  informed  concerning  the 
management,  financial  condition,  and 
operations  of  such  aflUiated  concern,  in 
order  to  assure  itself  that  the  practices 
and  policies  of  the  affiliate  will  not 
jeopardize  the  interests  of  the  bank. 

(b)  A  financing  institution  which  is  a 
subsidiary  of  or  aflBliated  with  a  fanners 
coc^rative  association,  and  is  otherwise 
eligible  to  borrow  from  and  to  rediscount 
with  a  Federal  intermediate  credit  bank. 


may  qualify  to  rediscount,  with  its  en¬ 
dorsement,  or  borrow  on  the  security  of 
notes  of  farmers  and  stockmen  (as  dis¬ 
tinguished  from  notes  of  cooperative  as¬ 
sociations)  evidencing  loans  to  finance 
the  cost  of  supplies,  equipment  or  serv¬ 
ices  obtained  from  such  aflUiated  coop¬ 
erative  association,  if  the  board  of  di¬ 
rectors  of  the  bank  finds  that  (1)  an 
additional  source  of  credit  is  needed  to 
facilitate  financing  of  such  transactions ; 
and  (2)  the  primary  benefits  of  such 
credit  will  inure  to  the  borrowing  farm¬ 
ers  and  stockmen. 

§  40.203—5  Same;  examinations,  finan* 
cial  statements,  reports,  etc. 

As  a  condition  precedent  to  making 
loans  to  or  discounting  paper  for  any 
financing  institution  the  bank  will  re¬ 
quire  such  institution  to  agree  to  furnish 
the  bank,  the  Farm  Credit  Administra¬ 
tion.  or  any  Farm  Credit  examiner,  at 
any  time  upon  call,  full  and  current 
information  regarding  its  financial  con¬ 
dition  and  operaticms,  including  a  de¬ 
tailed  financial  statement  in  such  form 
as  may  be  prescribed  by  the  bank  or 
by  the  Farm  Credit  Administration;  and 
its  agreement  to  submit,  at  its  own  ex¬ 
pense,  to  periodic  examinations  by  ex¬ 
aminers  of  the  bank,  by  national  bank 
examiners,  or  by  Farm  Credit  exam¬ 
iners;  provided,  however,  that  any  bank, 
trust  company,  or  savings  Institution 
operating  under  the  supervision  of  State 
or  national  authorises,  in  lieu  of  such 
agreement  may  submit  its  authorization 
to  such,  supervising  authority,  in  writ¬ 
ing,  to  furnish  the  bank  or  the  Farm 
Cr^t  Administration  upon  request,  any 
report  of  condition,  report  of  examina¬ 
tion,  or  other  confidential  information 
in  the  possession  of  such  supervising  au¬ 
thority.  In  connection  with  the  initial 
application  for  credit  submitted  by  an 
agricultural  credit  corporation,  livestock 
loan  company,  or  similar  institution,  the 
bemk  should  make  a  careful  and 
thorough  examination;  provided,  how¬ 
ever,  that  in  the  case  of  a  newly  or¬ 
ganized  institution  having  only  liquid 
assets  (such  as  cash  and  bonds)  and  no 
liabilities  of  consequence,  the  bank  may 
waive  such  initial  examination. 

§  40.211  Limitations  npon  amonnt  of 
credit;  ratio  of  total  liabilities  to  un¬ 
impaired  capital  and  surplus. 

Within  the  limitations  of  the  Act.  it 
is  the  responsibility  of  the  bank  to 
determine  the  amount  of  credit  that 
may  be  granted  safely  to  ttny  institution. 
Sound  credit  policy  requires  that  careful 
consideration  be  given  to  the  character 
.and  ability  of  the  management  of  each 
institution;  to  its  actual  unimpaired 
capital  and  surplus;  to  the  manner  in 
which  such  capital  is  invested;  to  the 
nature  and  extent  of  its  other  liabilities; 
as  well  as  to  the  quality  of  the  paper 
oflTered  and  to  the  amount  of  general 
collateral  pledged  with  the  bank.  Since 
these  factors  are  subject  to  change  from 
time  to  time,  it  is  important  that  they 
be  revievred  by  the  bank  at  frequent 
intervals. 

§  40JS12  Maximum  ratio*  permitted. 

The  limitations  set  out  in  §§  40.212- 
1 — 40.212-4  are  maximum  ratios  and 
may  not  be  exceeded  in  any  event. 


§  40.212—1  Same;  production  credit  as. 
sociatiims. 

No  credit  may  be  granted  to  any  pro¬ 
duction  credit  association  if  the  amount 
involved,  added  to  its  other  liabilities, 
will  exceed  10  times  its  paid-in  and  im- 
impaired  capital  and  surplus. 

§  40.212—2  Same;  other  financing  in- 
stitutions. 

No  credit  may  be  granted  to  any  other 
financing  institution  of  the  classes  listed 
in  paragraph  2  of  section  202(a)  of  the 
Act,  quoted  in  S  40.201  (other  than 
banks  and  credit  unions)  if  the  amount 
involved,  added  to  its  other  liabilities, 
exceeds  the  liabilities  which  the  institu¬ 
tion  may  incur  under  the  laws  governing 
its  operations  or.  in  any  event,  exceeds 
10  times  its  paid-in  and  unimpaired 
csq^ital  and  surplus. 

§  40.212—3  Same;  banking  institutions. 

No  credit  may^be  granted  to  any 
banking  institution  if  the  amount  in¬ 
volved,  added  to  its  other  liabilities 
(other  than  bona  fide  deposit  liabilities) , 
exceeds  the  amount  of  such  liability 
permitted  imder  the  laws  of  the  juris¬ 
diction  creating  such  bank,  or  exceeds 
twice  its  paid-in  and  unimpaired  capital 
and  surplus. 

A  corporation  engaged  in  a  banking 
business  and  operating  under  the  bank¬ 
ing  laws  of  a  State,  but  having  the 
powers  of  an  agricultural  credit  corpo¬ 
ration,  livestock  loan  company,  or  simi¬ 
lar  financing  institution,  must  be  limited 
to  the  amount  of  credit  which  may  be 
granted  to  a  banking  institution  as  pro¬ 
vided  in  this  section. 

§  40.212—4  Same;  credit  unions. 

No  credit  may  be  granted  to  a  credit 
union  if  the  amount  thereof,  added  to 
its  other  liabilities,  exceeds  the  amount 
of  such  liability  permitted  under  the 
hiws  of  the  jurisdiction  creating  such 
credit  union,  or  exceeds  the  amount  of 
its  paid-in  and  unimpaired  capital. 

§  40.213  Computation  of  debMo-capital 
ratios. 

In  computing  the  debt-to-capital  ratio 
of  an  institution,  the  bank  will  include 
all  liabilities  (other  than  bona  fide  de¬ 
posit  liabilities  in  the  case  of  banks) 
whether  owing  to  the  credit  bank  or  to 
others.  The  unimpaired  capital  axxd 
surplus  will  include  the  following: 

(a)  That  portion  of  the  institution’s 
authorized  and  subscribed  capital  which 
has  actually  been  paid  in  and  (except 
in  the  case  of  production  credit  associa¬ 
tions)  for  which  stock  certificates  are 
outstanding  in  the  names  of  bona  fide 
stockholders;  and 

(b)  Its  paid-in  surplus  (if  any)  and 
surplus  created  out  of  net  earnings  or 
savings  specifically  set  aside  to  augment 
its  efllective  capital;  less 

(c)  Any  losses  (whether  fully  realized 
or  deterniined  to  be  in  prospect)  which 
are  not  provided  for  or  offset  by  reserves 
and  undivided  profits  or  otherwise. 

§  40.221  Credit  standards. 

Paper  offered  to  a  credit  bank  by  a 
financing  institution,  for  discount  or  as 
collateral  security  for  a  loan,  should  be 
of  such  character  as  to  assure  liquidation 
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of  the  obligation  within  a  reasonable 
time,  consistent  with  sound  lending  and 
agricultural  practices.  The  integrity  and 
financial  condition  of  the  notemaker,  the 
collateral  security  offered,  the  productive 
capacity  of  the  notemaker’s  farming  and 
livestock  operation,  the  adequacy  and 
practicability  of  the  plan  of  repayment, 
and  other  credit  factors,  when  considered 
together,  should  afford  reasonable  as¬ 
surance  that  under  ordinary  circum¬ 
stances  the  income  of  the  notemaker  will 
be  sufficient  to  repay  the  loan  and  dis¬ 
charge  his  other  obligations. 

§  40.222  Loan  purposes. 

(a)  Loans  discounted  for  or  purchased 
from  a  production  credit  association 
shall  have  been  made  to  qualified  farmers 
or  ranchers  for  general  agricultural  pur¬ 
poses,  and  for  other  requirements  of  the 
borrowers  related  to  their  farm  and 
ranch  businesses  and  the  needs  of  their 
families.  (See  §  50.111  of  this  chapter.) 

(b)  The  proceeds  of  loans  discoimted 
for  or  purchased  from  other  financing 
institutions  shall  have  been  advanced  to 
farmers  or  ranchers  and  have  been  used 
in  the  first  instance  for  an  agricultural 
purpose,  including  the  breedii^,  raising, 
fattening  or  marketing  of  livestock  (12 
U.S.C.  1031  (2)). 

(c)  In  determining  whether  the  pur¬ 
pose  of  a  loan  offered  for  discount  is 
“agricultural”  the  bank  will  apply  the 
term  on  a  practical  and  constructive 
basis  rather  than  in  a  purely  technical 
sense.  Eligibility  should  be  judged  in  line 
with  the  usually  accepted  requirements 
of  farm  and  ranch  operations,  including 
the  support  and  maintenance  of  the  farm 
or  ranch  family. 

§  40.223  Maturities. 

(a)  Notes  evidencing  direct  loans  to  fi¬ 
nancing  institutions,  and  notes  or  other 
obligations  discounted  or  accepted  as 
collateral  for  loans  by  an  intermediate 
credit  bank  usually  will  be  drawn  with 
maturities  coinciding  with  the  normal 
marketing  seasons  for  the  crops  or  live¬ 
stock  from  which  liquidation  is  expected, 
ordinarily  not  more  than  12  months.  In¬ 
termediate-term  loans  for  capital  pur¬ 
poses,  made  in  accordance  with  policies 
and  procedures  prescribed  by  the  bank 
with  maturities  not  to  exceed  7  years, 
may  be  discounted  or  accepted  as  collat¬ 
eral  for  loans. 

(b)  Investment  securities  and  other 
obligations  of  the  classes  described  in 
§§  40.231  and  40.232,  even  though  having 
more  than  7  years  to  run  to  maturity, 
may  be  accepted  as  collateral  security 
for  direct  loans  to  production  credit  asso¬ 
ciations  and  other  financing  institutions. 

§  40.224  Interest  rates. 

To  be  eligible  for  discount  or  as  col¬ 
lateral  for  a  loan  to  a  financing  insti¬ 
tution,  the  rate  of  interest  or  discount 
charged  the  maker  of  a  note  offered  to 
the  bank  shall  not  exceed  the  rate  per¬ 
mitted  by  regulations  of  the  Farm  Credit 
Administration.  (See  §§40.262 — 40.262- 
2,  40.262-4.) 

§  40.225  Fees  and  other  charges. 

No  paper  shall  be  eligible  for  discount, 
or  as  collateral  foi^  a  loan  by  the  credit 
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bank,  if  the  offering  financing  institu¬ 
tion  imposes  any  fee  or  other  charge, 
aside  from  interest,  at  a  rate  higher  than 
that  approved  by  the  bank.  If,  in  the 
case  of  other  financing  institutions,  the 
total  amount  of  interest  and  other 
charges  to  the  notemaker  exceeds  an 
amount  calculated  at  the  maximum  in¬ 
terest  rate  allowed  by  the  laws  of  the 
State  where  the  note  was  executed,  care¬ 
ful  consideration  should  be  given  to  the 
facts  and  to  the  exact  nature  of  such 
charges  in  the  light  of  usury  and  other 
applicable  laws. 

§  40.226  Notes  of  farming  corporations. 

Notes  of  a  corporation  may  be  dis¬ 
counted  for,  purchased  from,  or  accepted 
as  a  basis  for  a  loan  to,  any  eligible 
financing  institution  if  they  meet  the 
requirements  of  §§  40.226-1  or  40.226-2 
applicable  to  the  financing  institution 
concerned. 

§  40.226—1  Same;  production  credit  as¬ 
sociations. 

To  be  eligible  for  discount  for  a  pro¬ 
duction  credit  association^  notes  of  a 
corporation  must  meet  the  requirements 
of  §§  50.102  and  50.103  of  this  chapter. 

§  40.226—2  Same;  other  financing  in¬ 
stitutions. 

Notes  of  a  corporation  may  be  dis¬ 
counted  for  a  financing  institution  other 
than  a  production  credit  association  if 
the  borrowing  corporation  is  engaged  in 
actual  farming  operations  or  livestock 
production  and  meets  the  following  re¬ 
quirements: 

(a)  At  least  75  percent  in  value  and 
number  of  shares  of  its  capital  stock 
must  be  owned  by  the  individuals  per¬ 
sonally  actually  conducting  the  farming 
or  livestock  operations  of  the  corpora¬ 
tion;  or 

(b)  The  major  portion  of  the  assets 
of  the  corporation  must  consist  of  prop¬ 
erty  actually  devoted  to  farming  or  live¬ 
stock  production  and  at  least  half  of  its 
gross  income  must  be  derived  from  such 
operations;  and 

(c)  Either  the  holder  or  holders  of  at 
least  a  majority  of  its  outstanding  shares 
of  voting  stock,  or  with  the  consent  of 
the  Federal  intermediate  credit  bank,  a 
principal  stockholder  or  stockholders 
must  (1)  endorse,  or  sign  as  co-makers, 
all  notes  evidencing  such  loans;  or  (2) 
execute  a  continuing  guaranty  of  all  in¬ 
debtedness  of  such  corporation  as  to  the 
payee  lending  institution. 

§  40.226—3  Same;  stockholder  endorse¬ 
ments,  general. 

Stockholder  endorsements  or  guaran¬ 
ties  required  pursuant  to  §  40.226-1  (as 
set  forth  in  §  50.103  of  this  chapter) ,  and 
in  §  40.226-2  (c)  shall  be  such  as  to  es¬ 
tablish  personal  liability  for  the  debt  on 
the  part  of  individual  stockholders.  If 
such  personal  liability  of  stockholders  of 
the  borrowing  corporation  cannot  be  ob¬ 
tained  by  reason  of  ownership  of  its 
capital  stock  by  another  corporation,  the 
stockholder  liability  requirement  of  this 
section  may  be  met  by  like  endorsement 
or  guaranty  on  the  part  of  an  individual 
stockholder  or  stockholders  of  such 
parent  or  affiliated  corporation. 
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§  40.227  Notes  given  to  merchants  not 
eligible. 

Notes  given  by  farmers  and  stockmen 
to  dealers,  merchants  or  others  for  the 
purchase  of  livestock,  machinery,  farm 
supplies,  fertilizer,  services,  etc.,  ordi¬ 
narily  are  not  eligible  for  discount  by  or 
as  collateral  for  loans  from  a  credit  bank. 
Where  the  proceeds  of  such  notes  are 
used  primarily  for  the  benefit  of  a  mer¬ 
chant  or  dealer,  rather  than  a  farmer 
(e.g.,  to  finance  a  merchant’s  credit 
sales)  the  purpose  is  commercial,  or 
mercantile,  not  agricultural. 

§  40.231  Direct  loans  or  advances  to 
production  credit  associations. 

A  Federal  intermediate  credit  bank 
may  make  direct  loans  or  advances  to  a 
production  credit  association  secured  by 
such  collateral  as  may  be  approved  by 
the  Governor  of  the  Farm  Credit  Ad¬ 
ministration.  Securities  and  other  obli¬ 
gations  approved  for  investment  by  pro¬ 
duction  credit  associations,  as  provided 
in  §§  50.201  and  50.202  of  this  chapter,  as 
well  as  loans  eligible  for  discoufit,  are 
approved  as  collateral  for  direct  loans  to 
such  associations.  In  all  cases  the 
amount  of  collateral  required  shall  be 
not  less  than  the  principal  amount  of 
the  indebtedness  thereby  secured. 

§  40.232  Direct  loans  or  advances  to 
other  financing  institutions. 

As  provided  in  paragraph  (2)  of  sec¬ 
tion  202(a)  of  the  Act,  quoted  in  §  40.201, 
a  Federal  intermediate  credit  bank  is 
authorized  to  make  loans  and  advances 
to  any  financing  institution  (other  than 
a  production  credit  association) ,  secured 
by  such  collateral  as  may  be  approved 
by  the  Governor  of  the  Farm  Credit  Ad¬ 
ministration;  provided,  that  no  such 
loan  or  advance  shall  be  made  upon  the 
security  of  collateral  other  than  notes  or 
other  such  obligation^  of  farmers  and 
ranchers  eligible  for  discount  or  pur¬ 
chase  under  the  provisions  of  the  Federal 
Farm  Loan  Act,  as  amended,  unless  such 
loan  or  advance  is  made  to  enable  the 
financing  institution  to  make  or  carry 
loans  to  fanners  and  ranchers  for  agri¬ 
cultural  purposes.  (See  §  40.222.)  In 
all  cases  the  amount  of  collateral  re¬ 
quired  shall  be  not  less  than  the  princi¬ 
pal  amount  of  the  indebtedness  thereby 
secured. 

§  40.232—1  Same ;  claues  of  obligations 
approved  as  coUateraL 

The  following  classes  of  obligations 
are  approved  as  collateral  for  direct 
loans  and  advances  to  other  financing 
institutions: 

(a)  Obligations  of  farmers  and  stock- 
men  which  are  eligible  for  discount  or 
purchase  imder  the  provisions  of  exist¬ 
ing  laws  and  regulations; 

(b)  ^nds  and  other  direct  obligations 
of  the  United  States; 

(c)  Consolidated  Federal  farm  loan 
bonds  and  consolidated  debentures  of 
the  banks  for  cooperatives ;  and 

(d)  Soil  and  water  conservation  loans 
and  farm  ownership  loans  made  under 
pr(^rams  administered  by  the  Farmers 
Home  Administration,  when  payment 
thereof  is  guaranteed  by  the  United 
States. 
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§  40.232-2  Same;  pnrpoae  of  direct 
loans  or  advances. 

In  making  loans  or  advances  to  any 
other  financing  institution  on  the  se¬ 
curity  of  collateral  other  than  that 
described  in  $40,232-1.  the  bank  will 
assure  itself  that  the  proceeds  of  such 
loans  or  advances  will  be  used  to  enable 
the  financing  institution  to  make  or 
carry  loans  to  fanners  and  ranchers  for 
agricultural. purposes.  In  making  ex¬ 
aminations  of  such  institutions,  the 
bank’s  examiners  should  include  such 
reviews  or  test  checks  as  may  be  needed 
to  satisfy  the  bank  that  thjs  provision 
is  complied  with. 

§  40.242  General  collateral;  other  fi¬ 
nancing  institutions. 

Other  financing  institutions  (except 
commercial  banks)  as  a  condition  prece¬ 
dent  to  bcMTowing  from  or  rediscounting 
with  a  credit  bank  shall  pledge  as  general 
collateral  to  any  and  all  obligaticms  to 
the  bank.  cash.  U.S.  Government  securi¬ 
ties.  ccmacdidated  Federal  farm  loan 
bonds,  consolidated  debentures  of  the 
banks  for  co(H>eratives.  or  other  readily 
marketable  securities  of  high  rating  in 
an  amount  equal  to  a  substantial  portion 
of  its  capitaL  In  the  discretion  of  the 
bank,  banking  institutions  also  may  be 
required  (unless  prohibited  by  law  or  by 
supervisory  authority)  to  deposit  ac¬ 
ceptable  general  collateral. 

§  40.251  AmoonU  of  individual  obliga¬ 
tions  requiring  approvaL 

(a)  An  Intermediate  credit  bank  may 
not.  except  with  the  iqiproval  of  the 
Fann  Credit  Administration,  discount  or 
make  loans  upon  the  security  of  obliga¬ 
tions  of  any  borrower  whose  indebtedness 
to  the  financing  institution  offering  such 
paper  to  the  bank  exceeds  the  limitatums 
inrescribed  herein. 

(b)  The  term  “obligations”  as  used  in 
this  section  includes  all  paper  upon 
which  one  borrower  is  liable,  ^^lether  as 
maker,  co-maker,  endorser,  or  guarantor, 
and  includes  the  total  commitment  in  the 
case  of  new  or  repeat  loans,  and  the  im- 
paid  balance,  undisbursed  commitment, 
and  any  proposed  additional  advance  in 
the  case  of  all  other  loans. 

§  40.251—1  Same;  production  f;redit  as¬ 
sociations. 

Any  loan  which  has  been  approved  by 
the  Farm  Ch^t  Administration  under 
the  provisions  of  $  50.164,  of  this  chapter 
may  be  discounted  if  acceptable  to  the 
bank. 

§  40.251—2  Same;  other  financing  in¬ 
stitutions. 

No  obligation  of  any  borrower  may  be 
discounted  or  accepted  as  collateral  for 
a  direct  loan,  except  with  the  approval 
of  the  Farm  Ch’edit  Administration,  if 
the  totsd  of  an  obligations  of  the  bor¬ 
rower  to  the  offering  institution — 

(a)  Exceeds  35  percent  of  the  paid-in 
and  unimpaired  capital  and  surplus  of 
the  financing  institution,  in  the  case  of 
crop  production  and  g^eral  agricultural 
paper;  or 

(b)  Exceeds  50  percent  of  the  paid-in 
and  unimpaired  capital  and  surplus  of 
the  financing  institution,  in  the  case  of 
loans  based  upon  livestock,  including 


dairy  cattle,  and  notes  or  other  obliga- 
tioos  adequately  secured  by  warehouse 
receipts  representing  readily  marketable 
staple  agricultural  commodities;  or 
(c)  Exceeds  the  limitations,  if  any, 
imposed  by  the  laws  governing  the  fi¬ 
nancing  institution  concerned. 

§  40.261  Interest  and  discount  rates; 
Federal  intermediate  credit  bank. 

The  interest  and  discoimt  rates  of  each 
Federal  intermediate  credit  bank  shall  be 
established  and  applied  in  accordance 
with  SS  40.261-1,  40.261-3—40.261-5. 

§  40.261—1  Same;  action  by  board  of 
directors. 

Interest  and  discoimt  rates  shall  be  de¬ 
termined  by  the  board  of  directors  of  the 
bank,  subject  to  the  apiMroval  of  the 
Farm  Credit  Administration. 

§  40.261—3  Same;  ap^Jication  of  rates. 

Unless  another  procedure  is  approved 
by  the  Farm  Credit  Administration,  the 
interest  and  discount  rates  of  a  credit 
bank  will  be  applied  in  the  following 
manner: 

(a)  Interest,  or  discount,  is  to  be 
charged  on  each  original  note  (or  upon 
such  amoimts  as  may  be  advanced 
thereon)  at  the  rate  in  effect  at  the  time 
the  funds  are  advanced  by  the  bank. 

(b)  On  any  renewal  note  the  bank 
will  charge  its  established  rate  in  effect 
at  the  time  such  renewal  is  taken  into 
its  accounts. 

(c)  Notes  or  agreements  which  extend 
the  maturity  dates  of  notes  imder  dis¬ 
count,  for  a  period  not  to  exceed  90  days 
from  the  date  the  original  obligation 
matured,  may  be  carried  at  the  same 
rate  as  that  charged  on  the  note  which 
has  matured  or.  in  the  discretion  of  the 
bank,  at  its  loan  and  discount  rate  pre¬ 
vailing  at  the  time  the  extension  is 
accepted. 

§  40.261—4  Same;  discount  (discount¬ 
ing  interest,  or  collecting  in  ad¬ 
vance). 

The  Federal  intermediate  credit  banks 
will  not  collect  interest  in  advance  (de¬ 
duct  discount),  except  when  the  paper 
offered  bears  interest  after  maturity 
only. 

§  40.261—5  Same ;  interest  <m  deUnq[uent 
notes  under  ^scount. 

Should  a  note  purchased  or  discounted 
by  the  bank  be  not  paid  promptly  at 
maturity  the  bank  may,  in  its  discretion, 
collect  the  full  rate  of  Interest  specified 
in  the  note  for  such  time  as  the  endors¬ 
ing  institution  permits  such  note  to  re¬ 
main  past  due  with  the  bank. 

§  40.262  Interest  rates  charged  note- 
makers  by  financing  institutions. 

The  rates  of  interest  or  discount 
charged  farmers  and  stockmen  on  notes 
or  other  obligations  tiiat  may  be  dis¬ 
counted  for,  or  accepted  as  collateral  for 
loans  to  financing  institutions  shall  not 
exceed  by  more  than  4  percent  per 
annum  the  Interest  and  discount  rate  of 
the  Federal  intermediate  credit  bank  in 
effect  at  the  time  the  loan  is  made  to  the 
notemaker;  provided,  however,  that  in 
the  event  the  interest  and  discount  rate 
of  the  bank  is  less  than  2  percent  per 


annum,  the  rate  of  interest  or  discount 
charged  may  be  equal  to  but  not  in  ex¬ 
cess  of  6  percent  per  annum. 

§  40.262—1  Same;  loan  made  before  re¬ 
duction  in  interest  rate. 

A  note  offered  to  the  bank  after  a  re¬ 
duction  in  its  interest  and  discount  rate, 
but  representing  a  loan  made  by  the 
financing  institution  prior  to  such 
change,  may  be  accepted  by  the  bank 
without  adjustment  of  interest  by  the 
primary  lender;  provided,  the  interest 
rate  borne  by  the  note  does  not  exceed 
the  rate  permitted  by  §  40.262  at  the 
time  the  loan  was  made. 

§  40.262—2  Same;  bigber  rate  after 
maturity. 

A  note  bearing  interest  at  one  rate  to 
maturity  and  a  higher  rate  after  matu¬ 
rity  may  be  accepted  by  the  bank  even 
though  such  post-maturity  rate  may  ex¬ 
ceed  the  rate  permitted  by  S  40.262: 
Provided,  The  bank  assures  itself  that 
this  privilege  is  not  abused. 

§40.262-4  Same;  only  oa  sums  actually 
advanced  and  for  time  sums  ouw 
standing. 

Interest  may  be  charged  by  a  financing 
institution  on  piq>er  discounted  or  hdd 
by  the  bank  only  on  the  sums  actuidly 
advanced,  for  the  time  such  siuns  are 
outstanding.  The  charging  of  interest 
or  discoimt  on  the  face  amount  vd  an 
obligation  for  the  entire  term  of  the  loan 
when  the  full  proceeds  have  not  been  ad¬ 
vanced,  renders  the  paper  ineligible  for 
discount.  likewise,  failure,  on  the  part 
od  the  financing  institution  to  allow 
pn^r  interest  credit  for  r^>ayments 
prior  to  maturity  may  be  cause  for  sus¬ 
pension  of  the  borrowing  and  rediscoimt- 
ing  rights  of  such  institution. 

§  40.273-1  Credit  to  other  financing  in- 
Btitutions  in  special  circumstances; 
partial  discount  procedure. 

(a)  When  a  financing  instituticKi  other 
than  a  production  credit  association  is  in 
need  of  funds  in  excess  of  amoimts  that 
can  be  made  available  through  normal 
processes  and  if,  for  credit  reasons,  a 
bemk  is  unwilling  to  discount  or  purchase 
a  loan  offered  by  such  institution  for  its 
face  amount,  it  may  discount  or  pur¬ 
chase  less  than  the  full  amount  of  the 
loan.  In  such  transactions  the  financing 
institution  shall  be  required  to  apply  all 
repnsmients  on  the  borrower’s  obligations 
first  to  pay  the  bank  the  amount  dis¬ 
counted  or  purchased  by  it. 

(b)  In  lieu  of  discounting  or  purchas¬ 
ing  notes  which  are  not  acceptable  at 
face  value,  a  credit  bank  may  accept  such 
paper,  at  a  reduced  value,  as  collateral 
security  to  a  direct  loan  to  the  borrowing 
institution  under  S  40.232. 

§  40.282  Sfupension  of  right  to  borrow 
and  rediscount. 

Should  the  ciq>ital  and  surplus  of  a 
financing  institution  dealing  with  a 
credit  bank  be  reduced,  or  become  im¬ 
paired  through  losses  (actual  and  pro» 
spective) ,  to  such  extent  that  the  ratio 
of  its  total  liabilities  to  its  unimpaired 
capital  and  surplus  becomes  unsatis¬ 
factory,  or  should  the  condition  or  the 
operations  of  a  flnanoing  institution  be- 
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come  otherwise  unsatisfactory  to  the 
bank,  its  right  to  borrow  and  rediscount 
may  be  withdrawn  or  suspended  by  the 
bank  until  the  unsatisfactory  condition 
is  corrected.  In  the  event  it  is  deter¬ 
mined  that  the  debt-to-capital  ratio  ex¬ 
ceeds  the  legal  limits  prescribed  in 
§  40.212,  the  right  of  such  institution  to 
borrow  and  rediscount  shall  'be  with¬ 
drawn  or  suspended  forthwith,  and  shall 
remain  so  until  necessary  correction  has 
been  effected. 

§  40.282—1  Same;  operations  during 
suspension. 

During  any  period  of  suspension  as 
herein  provided,  no  new  paper  will  be 
purchased  from  or  discounted  for  the 
institution,  and  no  further  advances  will 
be  made  to  it  pending  correction,  except 
to  the  extent  necessary  to  cover  commit¬ 
ments  on  paper  held  by  the  bank  or  to 
preserve  the  security  and  protect  the 
interests  of  the  bank  in  obligations  held 
by  it.  Before  making  additional  ad¬ 
vances  to  any  financing  institution  whose 
right  to  borrow  or  rediscount  has  been 
suspended  because  the  ratio  of  its  total 
liabilities  to  unimpaired  capital  and  sur¬ 
plus  equals  or  exceeds  the  maximum  per¬ 
mitted  under  §  40.212,  it  will  be  neces¬ 
sary  for  the  bank  to  satisfy  itself  that 
the  corporation  will  not  violate  any  ap¬ 
plicable  law  by  assuming  liability  for 
such  additional  advances. 

§  40.283—2  *  Insolvency ;  other  financing 
institutions. 

In  the  event  a  financing  institution 
other  than  a  production  credit  associa¬ 
tion  becomes  insolvent  or  is  in  process  of 
liquidation,  particularly  if  it  fails  to 
service  its  paper  properly  and  where  su¬ 
pervision  or  orderly  liquidation  will  be 
facilitated  by  direct  handling  of  the 
obligations  of  the  notemakers,  a  credit 
bank  may,  with  the  consent  of  the  Farm 
Credit  Administration,  take  over  such 
paper  for  orderly  liquidation.  Notes  or 
other  obligations  pledged  wiUi  the  bank 
by  a  financing  institution,  either  as  col¬ 
lateral  for  a  direct  loan  or  as  additional 
security  for  any  and  all  indebtedness  of 
the  institution  to  the  bank,  also  may  be 
taken  over  and  handled  directly  with  the 
makers  after  title  has  been  acquired  in 
accordance  with  the  provisions  of  ap¬ 
plicable  laws  and  the  terms  of  the 
pledged  agreements  executed  by  the  in¬ 
stitution  concerned.  The  bank’s  au¬ 
thority  to  handle  such  paper  directly 
includes  the  authority  to  make  addi¬ 
tional  advances,  to  grant  renewals  and 
extensions,  and  to  take  such  other  ac¬ 
tions  as  may  be  needed  to  work  out  the 
problems  involved.  Direct  liquidation  of 
paper  carried  for  a  financing  institution 
should  be  resorted  to  only  in  cases  where 
other  measures  have  failed  and  it  is  ap¬ 
parent  that  direct  liquidation  is  the  only 
practicable  means  available  to  the  bank 
for  protection  of  its  interests. 

^  II.  Parts  50  and  52  of  Subchapter  E 
of  Chapter  I,  Title  6  of  the  Code  of  Fed¬ 
eral  Regulations  are  hereby  transferred 
to  Subchapter  D  of  said  Chapter  I,  Sub¬ 
chapter  E  is  hereby  vacated,  and  the  title 
‘  of  Subchapter  D,  which  formerly  was 


"Federal  Intermediate  Credit  Bmiks",  is 
hereby  changed  to  "Federal  Intermedi¬ 
ate  Credit  Banks  and  Production  Credit 
Associations". 

Harold  T.  Mason, 
Acting  Governor, 
Farm  Credit  Administration. 

IP.R.  Doc.  62-12780;  PUed,  *Dec.  27,  1962; 
8:46  ajn.] 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Navel  Orange  Reg.  18;  Arndt.  1] 

PART  907— NAVEL  ORANGES 
GROWN  IN  ARIZONA  AND  DESIG¬ 
NATED  PART  OF  CALIFORNIA 

Limitation  of  Handling 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  907,  as  amended  (7  CFR  Part  907; 
27  F.R.  10087) ,  regulating  the  handling 
of  Navel  oranges  grown  in  Arizona  and 
designated  part  of  California,  effective 
under  the  applicable  provisions  of  the 
Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  (7  UB.C.  601-674), 
and  upon  the  basis  of  the  recommenda¬ 
tion  and  information  sulnnitted  by  the 
Navel  Orange  Administrative  Committee, 
established  imder  the  said  amended 
marketing  agreement  and  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  han¬ 
dling  of  such  Navel  oranges  as  herein¬ 
after  provided  will  tend  to  effectuate  the 
declared  policy  of  the  act. 

2.  It  is  hereby  further  found  that  it  is 
impracticable  and  contrary  to  the  public 
interest  to  give  preliminary  notice,  en¬ 
gage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
amendment  until  30  days  after  publica¬ 
tion  hereof  in  the  Federal  Register  (5 
UB.C.  1001-1011)  because  the  time  in¬ 
tervening  between  the  date  when  in¬ 
formation  upon  which  this  amendment 
is  based  became  available  and  the  time 
when  this  amendment  must  become  ef¬ 
fective  in  order  to  effectuate  the  declared 
policy  of  the  act  is  insufficient,  and  this 
amendment  relieves  restrictions  on  the 
handling  of  navel  oranges  grown  in  Ari¬ 
zona  and  designated  part  of  California. 

Order,  as  amended.  The  provisions 
in  paragraph  (b)  (1)  (i)  and  (iii)  of 
§  907.318  (Navel  Orange  Regulation  18. 
27  F.R.  12437)  are  hereby  amended  to 
read  as  follows: 

(i)  District  1:  800,000  cartons; 

(iii)  District  3 :  125,000  cartons. 

(Secs.  1-19,  48  Stat.  31.  as  amended;  7  U.S.C. 
601-674) 

Dated:  December  20,  1962. 

Paul  A..  Nicholson, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricul¬ 
tural  Marketing  Service. 

(P.R.  Doc.  62-12775;  Piled.  Dec.  27,  1962; 
8:46  a.m.] 


Title  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

SUBCHAPTER  C — INTERSTATE  TRANSPORTATION 
OF  ANIMALS  AND  POULTRY 

PART  78— BRUCELLOSIS  (N 
DOMESTIC  ANIMALS 

Subpart  D — Designation  of  Modified 

Certified  Brucellosis  Areas,  Public 

Stockyards,  Specifically  Approved 

Stockyards,  and  Slaughtering  Es¬ 
tablishments 

Modified  Certified  Brucellosis  Areas 

Pursuant  to  §  78.16  of  the  regulations 
in  Part  78,  as  amended,  Title  9,  Code  of 
Federal  Regulations,  containing  restric¬ 
tions  on  the  interstate  movement  of 
animals  because  of  brucellosis,  under  sec¬ 
tions  4,  5,  and  13  of  the  Act  of  May  29, 
1884,  as  amended;  sections  1  and  2  of 
the  Act  of  February  2, 1903,  as  amended; 
and  section  3  of  the  Act  of  March  3. 1905, 
as  amended  (21  U.S.C.  111-113,  114a-l, 
120, 121,  125),  §  78.13  of  said  regulations 
designating  modified  certified  brucel¬ 
losis  areas  is  hereby  amended  to  read  as 
follows: 

§  78.13  Modified  certified  brucellosis 
areas. 

The  following  States,  or  specified  por¬ 
tions  thereof,  are  hereby  designated  as 
modified  certified  brucellosis  areas: 

Alabama.  Baldwin,  Barbour,  Blount,  Cal¬ 
houn,  Chambers,  Cherokee,  Clay,  Cleburne, 
Coffee.  Coosa,  Covington,  Cullman,  Dale,  De 
Kalb.  Escambia,  Etowah,  (Geneva,  Henry. 
Houston.  Jackson,  Lauderdale,  Lee,  Lime- 
stohe,  Maoon,  Madison,  Marion.  Marshall, 
Morgan,  Randolph,  Bussell,  St.  Clair,  Talla¬ 
dega.  and  Talapoosa  Covmties; 

Arizona.  The  entire  State; 

Arkansas.  The  entire  State; 

California.  The  entire  State; 

Colorado.  Alamosa,  Archuleta,  Baca. 
Chaffee,  Clear  Cre^,  Conejos,  CoetiUa,  Cus¬ 
ter,  Delta.  Denver,  Dolores,  Eagle,'  Garfield, 
Gilpin,  Gunnison,  Hinsdale,  Huerfano,  Jeffer¬ 
son.  Kit  Carson,  La  Plata,  Las  Animas,  Lin¬ 
coln,  Logan,  Mesa,  Mineral,  lioffat,  Monte¬ 
zuma.  Montrose,  Morgan,  Ouray,  Phillips. 
Pitkin,  Pueblo,  Rio  Grande.  Saguache,  San 
Juan.  San  Miguel.  Sedgwick,  Washingtcm. 
and  Yiuna  (bounties;  and  Southern  Ute  In¬ 
dian  Reservation  and  Ute  Mountain  Ute 
Reservation; 

Connecticut.  The  entire  State; 

Delaware.  The  entire  State; 

Florida.  Baker,  Bay.  Bradford,  Calhoun, 
Columbia,  Dixie,  Escambia,  Plagler.  Frank¬ 
lin,  Gadsden.  Gilchrist,  Gulf.  Hamilton, 
Holmes,  Jackson,  Jefferson,  Lafayette.  Leon, 
Levy,  Liberty.  Madison,  Okaloosa,  Santa  Bosa, 
Suwannee,  Taylor.  Union,  WakuUa,  Walton, 
and  Washington  Counties; 

Georgia.  The  entire  State; 

Idaho.  The  entire  State; 

Illinois.  Alexander,  Bond,  Boone.  Bureau, 
Calhoim,  Carroll,  Cass,  Champaign,  Chris¬ 
tian,  Clark,  Clay.  Clinton.  Coles.  Cook,  Craw¬ 
ford.  Chtmberland,  De  Kalb.  De  Witt.  Douglas, 
Du  Page,  Edgar,  Edwards,  Effingham,  Fayette, 
Ford,  Franklin.  Gallatin,  Greene,  Grundy, 
Hamilton,  Iroquois.  Jackson,  Jasper,  Jeffer¬ 
son,  Jersey,  Jo  Daviess,  Johnson,  Kane,  Kan¬ 
kakee.  Kendall,  Knox.  Lake,  La  Salle, 
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Lawrence.  Lee,  Livingston,  Logan.  McHenry, 
McLean,  Macon,  Macoupin,  Madison,  Marlon. 
Mason.  Massac.  Menard,  Mercer,  Monroe, 
Montgomery,  Morgan.  Moultrie,  Ogle,  Perry, 
Platt,  Pulaski.  Putnam,  Randolph,  Richland, 
Rock  Island,  St.  Clair,  Saline,  Sangamon, 
Shelby,  Stark,  Stephenson.  Tazewell,  Union, 
Vermilion,  Wabash,  Washington.  Wayne, 
White.  Whiteside,  Will,  Williamson.  Winne¬ 
bago,  and  Woodford  Counties; 

Indiana.  The  entire  State; 

Jotoa.  Audubon,  Boone,  Carroll,  Clinton. 
Dickinson,  Emmet,  Fayette.  Oreene,  Hamil¬ 
ton,  Lyon,  Mitchell.  Monona,  O’Brien. 
Osceola,  Palo  Alto,  Pocahontas,  Polk,  Sac, 
Scott,  Shelby.  Wapello,  Warren,  Winnebago, 
Woodbiiry,  and  Wright  Counties; 

Kansas.  Allen,  Anderson.  Atchison,  Bar¬ 
ber,  Barton,  Brown,  Cheyenne.  Clark,  Clay, 
Cloud,  Coffey,  Comanche,  Decatxir,  Dickin¬ 
son,  Edwards,  Qlls,  Finney.  Ford,  Franklin, 
Oeary,  Oove,  Graham,  Grant,  Gray,  Greeley, 
Hamilton,  Harper,  Harvey,  Haskell,  Hodge¬ 
man,  Jefferson,  Jewell,  Johnson.  Kearney, 
Kingman,  Kiowa,  Lane,  Leavenworth,  Lin¬ 
coln.  T.itin,  Logan.  Marion.  Marshall, 
Meade,  Miami,  Mitchell.  McmtIs.  Morton. 
Nemaha.  Ness,  Norton,  Osage,  Osborne, 
Pawnee.  Phillips,  Pratt.  Rawlins,  Reno,  Rice, 
Riley,  Rooks.  Rush,  Rvissell,  Scott.  Sedgwick, 
Seward,  Sheridan.  Sherman,  Smith,  Staf¬ 
ford,  Stanton,  Thennas,  Trego,  Wallace, 
Washington,  Wichita.  and  Wyandotte 
Counties; 

Kentucky.  Allen.  Anderson,  Ballard.  Bar¬ 
ren,  Bell,  Boone,  Boyd,  Bracken,  Breathitt. 
iBreckiiu-idge,  Butler,  Calloway,  Campbell, 
Carlisle,  Carroll,  Carter,  Casey,  Clay.  Clin¬ 
ton,  Crittenden,  Cumberland,  Daviess.  Ed¬ 
monson,  Elliott,  Estill,  Fleming,  Floyd, 
Franklin.  Pulton,  Gallatin,  Grant,  Graves, 
Grayson.  Green,  Greenup,  Hardin.  Harlan. 
Harrison.  Hart.  Henderson.  Henry,  Hickman. 
Hopkins,  Jackson.  Jefferson.  Johnson.  Ken¬ 
ton.  Knott.  Knox,  Larue,  Laurel,  Lawrence. 
Lee.  Leslie.  Letcher.  Lewis.  Lincoln,  Living¬ 
ston,  Logan,  Lyon.  McCracken,  McCreary. 
McLean,  Magolfin,  Marlon,  Marshall,  Martin. 
Mason,  Meade,  Menifee,  Mercer,  Metcalfe, 
Monroe,  Morgan.  Muhlenberg,  Nelson,  Nicho¬ 
las,  Ohio.  Oldham.  Owen.  Owsley,  Pendleton, 
Perry,  Pike,  Pulaski,  Robertson,  Rockcastle, 
Rowan,  Scott,  Shelby,  Simpson,  Spencer, 
Todd.  Trigg,  Trimble,  Union,  Warren,  Wash- 
Ington,  Wayne,  Webster.  Whitley,  and  Wolfe 
Counties; 

Louisiana.  Ascension.  Assumption,  Clai¬ 
borne.  St.  Helena,  St.  James,  St.  John  the 
Baptist,  Tangipahoa,  and  Webster  Parishes; 

Maine.  The  entire  State; 

Maryland.  The  entire  State; 

Massachusetts.  The  entire  State; 

Michigan.  The  entire  State; 

Minnesota.  The  entire  State; 

Mississippi.  Alcorn,  Amite,  Attala,  Ben¬ 
ton,  Choctaw.  Clay,  Covington,  De  Soto, 
Fbrrest,  Ftranklln,  George,  Greene,  Hancock, 
Harrison,  Itawamba,  Jackson.  Jasper,  Jef¬ 
ferson  Davis.  Jones,  Lamar,  Lawrence,  Leake, 
Lee.  Lincoln,  Lowndes,  Marlon.  Monroe, 
Neshoba,  Newton,  Oktibbeha,  Pearl  River, 
Perry,  Pike,  Pontotoc,  Prentiss,  Simpson, 
Smith,  Stone,  Tallahatchie,  nppah,  Tisho¬ 
mingo.  Union,  Walthall,  Webster,  Winston, 
and  Yalobusha  Counties; 

Missouri.  Adair,  Andrews,  Barry,  Bates, 
Benton,  Bollinger,  Boone,  Butler,  Caldwell, 
Callaway,  Camden,  Cape  Girardeau.  Carroll, 
Carter,  Cass,  Cedar,  Chariton,  Christian, 
Clark,  Clinton,  Cole,  Cooper.  Crawford, 
Dade,  Dallas,  Daviess,  De  Kalb,  Dent, 
Douglas.  Dunklin,  Franklin.  Gasconade, 
Gentry,  Greene,  Gnmdy,  Harrison.  Henry, 
Holt,  Howard.  Iron.  Jackson.  Jasper.  Jeffer¬ 
son,  Johnsem.  Knox,  Lafayette,  Lawrence, 
Lincoln,  Liiux,  Livingston,  McDonald,  Macon^ 
Madison.  Maries,  Marlon.  Mercer,  Miller, 
Mississippi,  Moniteau,  Monroe.  Montgomery, 
Morgan,  New  Medrid,  Newton,  Oregon, 
Osage,  Ozark,  Pemiscot,  Perry,  Pettis,  Phelps, 
Platte,  Polk,  Pulaski.  Putnam.  Ralls,  Ran¬ 
dolph,  Ray,  Reynolds,  Ripley,  St.  Charles, 
St.  Clair,  St.  Francois.  Ste.  Genevieve,  St. 


Louis,  Saline.  Scotland,  Scott,  Shannon. 
Shelby.  Stoddard,  Stone,  Sullivan,  Taney, 
Texas,  Vemcm,  Warren,  Washington,  Wayne, 
Webster,  Worth,  and  Wright  Counties; 

Montana.  Beaverhead.  Big  Horn,  Blaine, 
Broadwater,  Carbon,  Carter,  Cascade,  Chou¬ 
teau.  Daniels,  Dawson,  De«r  Lodge.  Fallon, 
Fergus,  Flathead.  Gallatin,  Garfield,  Glacier, 
Golden  Valley,  Granite.  Hill,  Jefferson.  Judith 
Basin,  Lake,  Lewis  and  Clark.  Liberty,  Lin¬ 
coln,  McCone,  Madison,  Meagher,  Mineral, 
Missoula,  Mvisselshell,  Park,  Petrolevim,  Phil¬ 
lips.  Pondera.  Powell.  Prairie,  Ravalli.  Rich¬ 
land,  Roosevelt.  Rosebud,  Sanders.  Sheridan. 
Silver  Bow,  Stillwater,  Sweet  Grass,  Teton, 
Toole,  Treasiire.  Valley,  Wheatland,  Wibaux, 
and  Yellowstone  Counties; 

Nebraska.  Adams,  Banner,  Burt,  Butler, 
Cass.  Cedar,  Chase.  Cheyenne,  Clay.  Colfax, 
Cuming.  Dakota,  Deuel,  Dixon,  Dodge,  Doug¬ 
las,  Dundy,  Fillmore,  Franklin,  Furnas,  Gage. 
Gosper,  Hall,  Hamilton,  Harlan,  Hayes,  Hitch¬ 
cock.  Howard,  Jefferson,  Johnson,  Kearney, 
Kimball.  Lancaster,  Madison,  Merrick,  Nance, 
Nemaha,  Nuckolls.  Otoe,  Pawnee.  Perkins, 
Phelps,  Pierce.  Platte,  Polk,  Richardson, 
Saline,  Sarpy,  Saimders,  Seward,  Stanton, 
Thayer,  Thurston,  Washington,  Wayne, 
Webster,  and  York  Coimties; 

Nevada.  The  entire  State; 

New  Hampshire.  The  entire  State; 

New  Jersey.  The  entire  State; 

New  Mexico.  The  entire  State; 

New  York.  The  entire  State; 

North  Carolina.  The  entire  State; 

North  Dakota.  Adams,  Barnes.  Benson. 
Billings,  Bottineau,  Bowman,  Burke,  Cass, 
Cavalier,  Divide,  Dunn,  Eddy.  Elmmons,  Fos¬ 
ter,  Grand  Forks,  Grant,  Griggs.  Hettinger, 
Kidder,  McHenry,  McKenzie.  McLean,  Mercer, 
McHton,  Mountrail,  Nelson.  Oliver,  Pembina, 
Pierce,  Ramsey,  Ransom,  Renville,  Richland, 
Rolette.  Sargent,  Sheridan,  Sioux,  Slope, 
Stark,  Steele.  Towner,  Traill,  Walsh,  Ward. 
Wells,  and  Williams  Counties; 

Ohio.  Allen,  Athens,  Auglaize,  Belmont, 
Butler.  Carroll.  Champaign,  Clark,  Clinton, 
Columbiana,  Coshocton,  Crawford.  Cuyahoga, 
Darke,  Defiance.  Delaware,  Fayette,  Franklin, 
Pulton,  Greene,  Guernsey,  Hancock,  Hardin, 
Harrison,  Henry.  Hocking,  Huron,  Jackson, 
Knox.  Lfdce,  Lawrence,  Licking,  Logan,  Lo¬ 
rain,  Lucas,  Mahoning,  Marlon.  Medina, 
Meigs,  Mercer,  Miami,  Monroe.  Montgomery, 
Morgan,  Morrow,  Muskingum.  Noble,  Ottawa, 
Patfiding,  Perry,  Pickaway,  Pike.  Portage, 
Preble.  Putnam,  Ross.  Sandusky.  Scioto. 
Seneca.  Shelby.  Stark,  Summit,  Tuscarawas, 
Union,  Van  Wert.  Vinton,  Warren,  Wash¬ 
ington.  Wajrne,  Williams,  Wood,  and  Wyandot 
Counties; 

Oklahoma.  Adair,  Canadian,  Choctaw, 
Cimarron,  Delaware.  Chrant,  Mayes,  Nowata, 
and  Ottawa  Counties; 

Oregon.  The  entire  State; 

Pennsylvania.  The  entire  State; 

Rhode  Island.  The  entire  State; 

South  Carolina.  The  entire  State; 

South  Dakota.  Brookings,  Buffalo,  Butte, 
Campbell.  Clark.  Clay.  Codington,  Custer, 
Day.  Deuel,  Edmunds.  Faulk.  Grant,  Hamlin, 
Hand,  Harding,  Lawrence,  Lincoln,  McCook, 
McPherson,  Marshall.  Miner,  Minnehaha, 
Moody,  Perkins,  Roberts,  Turner.  Union,  Wal¬ 
worth,  and  Ziebach  Counties,  and  Crow  Creek 
Indian  Reservation; 

Tennessee.  The  entire  State; 

Texas.  Andrews,  Bailey,  Bandera,  Baylor, 
Blanco,  Borden,  Brewster,  Briscoe.  Brown, 
Burnet,  Callahan,  Cameron.  Childress,  Coch¬ 
ran,  Coke,  Ckdeman,  Comal.  Concho.  Cottle, 
Crane.  Crockett,  Crosby,  Culberson,  Dallam, 
Dawson,  Ector,  Edwards,  El  Paso,  Fisher, 
Gaines.  Garza,  Gillespie,  Glasscock.  Harde¬ 
man,  Hartley,  Haskell,  Hays,  Hidalgo,  Howard, 
Hudspeth,  Irion,  Jeff  Davis,  Kendall,  Kerr, 
Kimble,  King,  Kinney,  Lampasas,  Lipscomb, 
Llano,  Loving,  McCulloch,  Martin,  Mason, 
Menard,  Midland.  MiUs,  Mitchell,  Motley, 
Nolan.  OchiUxee,  Oldham.  Parmer,  Pecos, 
Presidio,  Reagan,  Real,  Reeves,  Runnels,  San 
Saba,  Schleicher,  Scurry,  Shackelford,  Step¬ 
hens,  Sterling,  Stonewall,  Sutton.  Taylor. 


TWxell,  Throckmorton,  Tom  Green,  Travis, 
Upton,  Val  Verde,  Ward,  Winkler,  and  Young 
Counties; 

Utah.  The  entire  State; 

Vermont.  The  entire  State; 

Virginia.  The  entire  State; 

Washington.  The  entire  State; 

West  Virginia.  The  entire  State; 

Wisconsin.  The  entire  State; 

Wyomin'g.  Albany,  Big  Horn,  Campbell, 
Crook.  Fremont,  Goshen.  Hot  Springs.  Lara¬ 
mie.  Niobrara,  Park,  Sweetwater,  Teton, 
Uinta,  Washakie  and  Weston  Counties;  and 
all  of  Lincoln  County  except  that  portion  ly¬ 
ing  east  of  a  line  beginning  at  the  southwest 
corner  of  Sublette  County  and  running  in  a 
westerly  direction  to  the  Bear  River  Divide; 
thence  running  in  a  southerly  direction  along 
the  Bear  River  Divide  to  UB.  Highway  30; 
thence  running  easterly  along  U.S.  Highway 
30  to  its  Intersection  with  U.S.  Highway  189; 
thence  running  in  a  southerly  direction  along 
UB.  Highway  189  to  the  Uinta  Coxmty  line; 
Puerto  Rico.  The  entire  area;  and 
Virgin  Islands  of  the  United  States.  The 
entire  area. 

(Secs.  4.  5,  23  Stat.  32,  as  amended,  secs.  1,  2. 
32  Stat.  791-792,  as  amended,  sec.  3,  33  Stat. 
1265,  as  amended,  sec.  13.  65  Stat.  693;  21 
U.S.C.  111-113,  114a-l,  120,  121,  125;  19  PR. 
74,  as  amended;  9  CFR  78.16) 

Effective  date.  The  foregoing  amend¬ 
ment  shall  become  ^ective  upon  publi¬ 
cation  in  the  Federal  Register. 

The  amendment  adds  the  following  ad¬ 
ditional  areas  to  the  list  of  areas  desig¬ 
nated  as  modified  certified  brucellosis 
areas  because  it  has  been  determined 
that  such  areas  come  within  the  defini¬ 
tion  of  §  78.1  (i) :  Payette  and  Shelby 
Counties  in  Iowa;  Grant  County  in  Kan¬ 
sas;  Fleming,  Lyon,  Nicholas,  and  Owsley 
Counties  in  Kentucky;  Lincoln,  Platt^ 
Stoddard,  and  Vernon  Counties  in  Mis¬ 
souri;  and  Ziebach  County  in  South 
Dakota. 

The  amendment  imposes  certain  re¬ 
strictions  necessary  to  prevent  the  spread 
of  brucellosis  in  cattle  and  it  should  be 
made  effective  prcHnptly  in  order  to  ac¬ 
complish  its  purpose  in  the  public  in¬ 
terest.  Accordingly,  under  section  4  of 
the  Administrative  Procedure  Act  (5 
UJ5.C.  1003) ,  it  is.iound  upon  good  cause 
that  notice  and  other  public  procedure 
with  respect  to  the  amendment  are  im¬ 
practicable  and  contrary  to  the  public 
interest,  and  good  cause  is  found  for 
making  the  amendment  effective  less 
than  30  da3rs  after  publication  in  the 
Federal  Register. 

Done  at  Washington,  D.C.,  this  20th 
day  of  December  1962. 

F.  J.  Mulhern, 

Director,  Animal  Disease  Ercidi- 
cation  Division,  Agricultural 
Research  Service. 

[FR.  Doc.  62-12778;  FUed,  Dec.  27;  1962; 
8:46  am.] 


Chapter  II — ^Agricultural  Mar|ceting 
Service,  Department  of  Agriculture 
(Packers  and  Stockyat’ds  Division) 

PART  201~REGULATIONS  UNDER 
THE  PACKERS  AND  STOCKYARDS 
ACT 

Charge,  Demand  or  Collection  of 
Commission,  Yardage,  or  Other* 
Services 

On  October  18,  1961,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
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Federal  Register  (26  FH.  9780)  regard¬ 
ing  the  promulgation  by  the  Agricultural 
Marketing  Service  of  a  regulation  under 
the  Packers  and  Stockyards  Act,  1921,  as 
amended,  relating  to  packers  and  dealers 
assessing  or  collecting  commission,  yard¬ 
age,  or  service  charges  from  the  sellers 
of  livestock.  Interested  persons  were  af¬ 
forded  the  opportunity  to  submit  written 
data,  views,  or  arguments  with  respect  to 
the  propos^  regulation.  After  consider¬ 
ation  of  all  relevant  matter  submitted  by 
interested  persons.  Part  201,  Chapter  n. 
Title  9  of  the  Code  of  Federal  Regula¬ 
tions,  is  amended  by  adding  a  new 
S  201.98  to  read  as  follows: 

§  201.98  Packers  and  dealers  not  to 
charge,  demand,  or  collect  commis¬ 
sion,  yardage,  or  other  service 
charges. 

No  packer  or  dealer  shall,  in  connec¬ 
tion  with  the  purchase  of  livestock  in 
commerce,  charge,  demand,  or  collect 
from  the  seller  of  the  livestock  any  com¬ 
pensation  in  the  form  of  commission, 
yardage,  or  other  service  charge. 

The  language  of  the  amendment  is 
substantially  the  same  as  that  contcdned 
in  the  notice  of  proposed  rule  making. 
Ihe  wording  has  been  changed  some¬ 
what  to  clarify  the  purpose  and  intent  of 
the  amendment  but  no  substantive 
dianges  have  been  made.  It  is  foimd 
upon  good  cause,  therefore,  that  further 
notice  and  public  procedure  thereon  are 
unnecessary. 

This  amendment  shall  become  effec¬ 
tive  60  days  after  the  date  of  its  publi¬ 
cation  in  the  Federal  Register.  ' 

(Sec.  407(a);  42  Stat.  169,  72  Stat.  1750;  7 
UA.C.  228(a)) 

Done  at  Washington,  D.C.,  this  17th 
day  of  December  1962. 

Clarence  H.  Girard, 
Deputy  Administrator, 
Agricultural  Marketing  Service. 

(PH.  Doc.  62-12777;  Piled.  Dec.  27,  1962; 

8:46  a.m.] ' 


Title  12— BANKS  AND  BANKING 

Chapter  I — Bureau  of  the  Comptroller 
of  the  Currency,  Department  of  the 
Treasury 

PART  1— INVESTMENT  SECURITIES 
REGULATION 

Eligibility  of  Specific  Bond  Issues  for 
Purchase  by  National  Banks;  Texas 
Turnpike  Authority 
§  1.5  [Amendment] 

Pai’t  I,  Chapter  I,  Title  12,  of  the  Code 
of  Federal  Regulations  of  the  United 
States  of  America  is  hereby  amended  by 
deleting  paragraph  (a)  of  §  1.5  and  add¬ 
ing  a  new  §  1.6  as  follows: 

§  1.6  Texas  Turnpike  Authority. 

(a)  Request.  The  Comptroller  of  the 
Currency  has  been  requested  to  recon¬ 
sider  the  rulings  of  June  8,  1955  and 
March  12,  1962  that  the  $58,500,000 
Texas  Turnpike  Authority,  DaUas-Fort 
Worth  Turnpike  Revenue  Bonds,  Series 


1955,  dated  April  1,  1955,  were  ineligible 
for  investment  by  national  banks  under 
Paragraph  Seventh  of  12  U.S.C.  24. 

(b)  Opinion.  (1)  The  Texas  Turn¬ 
pike  Authority  was  created  by  an  Act 
of  the  1953  State  Legislature  to  construct 
turnpike  facilities  within  the  State,  and 
specifically  to  build  and  operate  a  toll 
highway  between  the  cities  of  Dallas  and 
Fort  Worth.  The  instant  issue,  payable 
solely  from  net  revenue  of  the  turnpike 
system,  consists  of  $15  million  2.70  per¬ 
cent  bonds  due  January  1,  1980,  and 
$43.5  million  2%  percent  bonds  due  Jan¬ 
uary  1,  1995.  In  1955,  prior  to  the  con¬ 
struction  of  the  turnpike,  this  issue  was 
ruled  ineligible  for  purchase  by  national 
banks,  under  the  Investment  Securities 
Regulation  of  this  Office.  This  ruling 
was  reviewed  and  reaffirmed  on  March 
12,  1962  (27  F.R.  2506.) 

(2)  The  turnpike  has  been  in  opera¬ 
tion  for  over  five  years.  Net  reserves 
from  its  operation  have  shown  a  steady 
rise.  Bond  interest  was  covered  by 
129.6  percent  in  I960:  147.0  percent  in 

1961,  and  179.7  percent  for  the  first  nine 
months  of  1962.  For  the  same  period  in 

1962,  earnings  were  128.9  percent  of  total 
debt  service,  up  from  106.4  percent  for 
the  like  period  in  1961.  The  Authority 
has  purchased  at  discount  and  retired 
$934  thousand  of  its  bonds,  and  on  Sep¬ 
tember  30,  1962,  had  cash  and  invest¬ 
ments  totaling  $5,984,493.  The  two  year 
interest  reserve  requirement  has  been 
met. 

(c)  Ruling.  We  conclude  that  the 
$58,500,000  Texas  Turnpike  Authority, 
Dallas-Fort  Worth  Turnpike  Revenue 
Bonds,  Series  1955,  dated  April  1,  1955, 
now  qualify  as  “investment*  securities” 
within  the  meaning  of  Paragraph  Sev¬ 
enth  of  12  U.S.C.  24.  Under  12  UB.C. 
355,  this  ruling  is  applicable  to  state 
member  banks. 

Dated:  December  21,  1962. 

[seal]  James  J.  Saxon, 

Comptroller  of  the  Currency.  . 

[P.R.  Doc.  62-12824;  Piled,  Dec.  27,  1962; 

8:62  am.] 


CORPORATE  PRACTICES  AND  PRO¬ 
CEDURES  OF  NATIONAL  BANKING 
/  ASSOCIATIONS 

These  amendments,  issued  pursuant  to 
the  authority  contained  in  the  national 
banking  laws  (R.S.  324  et  seq.,  as  amend¬ 
ed;  12  U.S.C.  1  et  seq.)  deal  with  certain 
of  the  corporate  practices  and  procedures 
of  national  banking  associations.  Notice 
of  the  proposed  amendments  was  pub¬ 
lished  in  the  Federal  Register  on  Oc¬ 
tober  18,  1962  (27  FJl.  10218) .  All  com¬ 
ments  and  suggested  revisions  received 
through  December  3,  1962,  have  been 
considered  and  some  have  resulted  in 
changes  which  have  been  incorporated 
in  these  amendments. 

Sections  7.5  and  7.6  of  Part  7  and  Parts 
13  and  14  contain  interpretative  rules, 
statements  of  policy  and  procedural  rules 
and  wiU  become  effective  upon  publica¬ 
tion. 

Parts  10, 11,  and  12  will  become  effec¬ 
tive  February  1, 1963. 


Chapter  1,  Title  12,  of  the  Code  of  Fed¬ 
eral  Regulations  of  the  United  States 
of  America  is  amended  by  adding  new 
§§  7.5  and  7.6  to  Part  7  and  new  Parts  10, 

11  and  12  as  follows: 

PART  7— INTERPRETATIONS 

§  7.5  Appointment  of  directors. 

(a)  The  Comptroller  of  the  Currency 
has  been  requested  to  interpret  the  Na¬ 
tional  Bank  Act,  12  U.S.C.  section  1  et 
seq.,  with  respect  to  the  propriety  of 
action  by  the  board  of  directors  of  a 
national  bank  to  increase  the  number 
of  directors  between  meetings  of  stock¬ 
holders,  and  to  appoint  persons  to  fill 
such  vacancies. 

(b)  The  best  interest  of  the  bank  and 
of  the  community  are  served  when  well- 
qualified  persons  may  be  added  to  the 
board  of  directors  during  the  year  with¬ 
out  the  expense  attendant  upon  the  call¬ 
ing  of  a  special  meeting  of  stockholders, 
and  without  the  necessity  of  the  resigna¬ 
tion  of  an  incumbent  director  of  the 
bank  in  order  to  create  a  vacancy. 

(c)  The  Comptroller  is  of  the  opinion 
that,  if  so  authorized  by  the  bank’s  Arti¬ 
cles  of  Association  or  an  amendment 
thereto,  a  majority  of  the  full  board  of  di¬ 
rectors  of  a  national  banking  association 
may  properly  increase  the  number  of  its 
directors  within  the  limits  specified  in 

12  U.S.C.  21a  and  appoint  persons  to  fill 
the  resulting  vacancies  between  meetings 
of  stockholders.  It  is,  however,  the 
Comptroller’s  view  that  any  such  au¬ 
thorization  to  increase  the  number  of  di¬ 
rectors  should  be  limited  to  not  more 
than  two  directors  in  any  one  year. 

§  7.6  Preemptive  rights. 

(a)  The  Comptroller  has  been  re¬ 
quested  to  reconsider  the  position  ex¬ 
pressed  in  paragraph  6110  of  the  Digest 
of  Opinions,  which  states  that  all  stock¬ 
holders  of  a  national  banking  associa¬ 
tion  are  entitled,  in  preference  to  any 
other  persons,  to  the  oi^iortunity  to  pur¬ 
chase  additional  stock  resulting  from  an 
increase  in  the  bank’s  capital,  in  propor¬ 
tion  to  the  number  of  shares  held  by 
them  respectively. 

(b)  The  Comptroller  is  of  the  opinion 
that,  by  vote  of  the  holders  of  two-thirds 
of  its  voting  stock,  a  national  banking 
association  may  properly  adopt  Articles 
of  Association  or  amend  existing  Articles 
of  Association  in  order  to  modify  or 
eliminate  pre-emptive  rights.  The  state¬ 
ment  to  the  contrary  in  paragraph  6110 
of  the  Digest  of  Opinions  is  hereby 
revoked. 

(R.S.  S24  et  seq.,  as  amended;  12  UA.C. 
1  et  seq.) 


PART  10— ANNUAL  REPORT  TO 
STOCKHOLDERS 

Sec. 

10.1  Scope  and  application. 

10.2  No  private  right  of  action  hereimder. 

10.3  Information  to  be  furnished  stockhold¬ 

ers. 

10.4  Report  to  be  filed. 

Authoritt:  is  10.1  to  10.4  Issued  under 
RH.  324  et  seq..  M  amended;  12  UjS.C.  1 
et  seq. 
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RULES  AND  REGULATIONS 


§  10.1  Scope  and  application. 

Every  national  banking  association 
with  deposits  of  $25,000,000  or  more  at 
the  close  of  the  preceding  calendar  year 
shall  furnish  to  each  of  its  stockholders 
not  later  than  60  days  after  the  close  of 
such  calendar  year  a  written  report  con¬ 
taining  as  a  minimum  the  financial  and 
other  information  called  for  by  this  regu¬ 
lation. 

S  10.2  No  private  right  of  action  here¬ 
under. 

The  enforcement  of  Parts  10, 11  and  12 
of  this  chapter  shall  be  a  function  solely 
of  the  Oflice  of  the  Comptroller  of  the 
Currency  and  no  provision  of  the  regula¬ 
tions  in  Parts  10, 11  and  12  of  this  chap¬ 
ter  is  intended  to  confer  any  private 
right  of  action  on  any  stockholder  or 
other  person  against  a  national  bank. 

§  10.3  Information  to  be  famished 
stockholders. 

The  Annual  Report  shall  bear  the 
written,  printed  or  facsimile  signature 
of  the  chairman  of  the  board,  president 
or  other  executive  oflice  of  the  bank  and 
Shan  include,  as  a  minlmmn,  the  foUow- 
ing  informaticm: 

(a)  Comparative  balance  sheets  as  of 
the  close  of  the  last  calendar  or  fiscal 
year  and  as  of  the  close  of  the  preceding 
calendar  or  fiscal  year. 

(b)  Comparative  statements  disclos¬ 
ing  net  operating  income  after  applicable 
federal  income  taxes,  net  operating  in- 
c(»ne  per  share,  and  cash  dividends  paid 
per  share  for  the  last  calendar  or  fiscal 
year  and  the  preceding  calendar  or  fiscal 
year. 

(c)  A  comparative  reconciliation  of 
capital  accounts  which  summarizes  the 
changes  in  the  capital  accounts  for  the 
last  calendar  or  fiscal  year  and  the  pre¬ 
ceding  calendar  or  fiscal  year. 

§  10.4  Report  to  be  filed. 

A  copy  of  the  annual  rQx>rt  shall  be 
kept  (m  file  at  the  main  o£Bce  of  the  bank 
for  the  im^)ection  of  the  examiner  at  any 
regular  or  special  examination. 


part  11— solicitation  of 

PROXIES 

Sec. 

11.1  Scope  and  application. 

Hit  D^nltlons. 

IIJ  Information  to  be  ftimlehed  etock- 
taoldera. 

11.4  Material  reqpiired  to  be  filed, 
llfi  Examination  of  proxy  statementa. 

11.6  Special  circumstances. 

Authobitt:  §|  11.1  to  11.6  issued  under  RJ3. 
824  et  seq.,  as  amended;  12  UR.C.  1  et  seq. 

§  11.1  Scope  and  application. 

The  rules  contained  in  this  part  apply 
to  every  solicitation  of  a  proxy  with  re¬ 
spect  to  stock  of  a  national  banking  as¬ 
sociation  which  has  total  deposits  of 
$25,000,000  or  more  as  of  the  end  of  the 
calendar  year  preceding  such  solicita¬ 
tion. 

S  11.2  Definitions. 

(a)  The  term  **principal-  oflicer'*  as 
used  in  this  Part  11  means  any  oflicer 
who  received  in  salary  from  the  bank 


$35,000  or  more  during  the  calendar  year 
preceding  the  meeting  for  which  proxies 
are  being  solicited. 

(b)  (1)  The  terms  “solicit”  and  “so¬ 
licitation”  include: 

(1)  Any  request  for  a  proxy  whether 
or  not  accompanied  by  or  included  in  a 
form  of  proxy; 

(ii)  Any  request  to  execute  or  not  to 
execute,  or  to  revoke,  a  proxy;  or 

(iii)  The  furnishing  of  a  form  of  proxy 
or  other  communication  to  security 
holders  under  circumstances  reasonably 
calculated  to  result  in  the  procurement, 
withholding  or  revocation  of  a  proxy. 

(2)  The  terms  do  not  include: 

(i)  Any  solicitation  by  a  person  in  re¬ 
spect  of  stock  of  which  he  is  the  bene¬ 
ficial  owner; 

(ii)  The  action  of  a  broker  or  other 
person  in  respect  to  stock  carried  in  his 
name  or  in  the  name  of  his  nominee,  in 
forwarding  to  the  beneficial  owner  of 
such  stock,  soliciting  material  received 
from  the  bank,  or  impartially  instructing 
such  beneficial  owner  to  forward  a  proxy 
to  the  person,  if  any,  to  whom  the  bene- 
ficUl  owner  desires  to  give  a  proxy,  or 
impartially  requesting  from  the  l^ne- 
flcial  owner  instructions  as  to  the  au¬ 
thority  to  be  conferred  by  the  proxy  and 
stating  that  a  proxy  will  be  given  if  the 
instructions  are  received  by  a  certain 
date. 

(c)  The  term  “person”  as  used  in  this 
Part  n  is  not  limited  to  natural  persons, 
but  also  includes  corporations,  partner¬ 
ships,  pension  funds,  profit-sharing 
funds  and  any  other  organization  of 
whatever  nature. 

§  11.3  Iitformation  to  be  furnished 
stockhfdders. 

(a)  No  solicitation  subject  to  this  part 
shall  be  made  unless  each  person  so¬ 
licited  Is  concurrently  furnished  or  has 
previously  been  furnished  with  a  written 
proxy  statement  containing  the  appli¬ 
cable  information  specified  in  Schedules 
A  andB. 

(b)  Means  shall  be  provided  in  the 
form  of  proxy  whereby  the  person  so¬ 
licited  is  afforded  an  opportimity  to 
q^ecify  a  choice  between  approval  or  dis¬ 
approval  of  each  matter  or  group  of  re¬ 
lated  matters  referred  to  therein  as  in¬ 
tended  to  be  acted  upon.  The  proxy 
may  provide  that  if  the  signer  does  not 
indicate  a  choice,  the  shares  represented 
thereby  will  be  voted  in  favor  of  the 
matters  set  forth  therein. 

(c)  A  proxy  may  confer  discretionary 
authority  with  respect  to  matters  which 
may  come  before  the  meeting  other  than 
those  matters  listed  in  the  notice  of 
meeting  and  proxy  statement,  provided 

•that  the  persons  on  whose  l^half  the 
solicitation  is  made  are  not  aware,  a 
reasonable  time  prior  to  the  time  the  so¬ 
licitation  is  made,  that  any  such  other 
matters  are  to  be  presented  for  action  at 
the  meeting,  and  provided  further  that 
a  specific  statement  to  that  effect  shall 
be  made  in  the  proxy  statement  or  in  the 
form  of  proxy. 

(d)  No  proxy  shall  confer  authority 
(1)  to  vote  for  the  election  to  any  office 
for  which  a  proposed  nominee  is  not 
named  in  the  proxy  statement,  or  (2)  to 
vote  at  any  meeting  other  than  the  next 


meeting  (or  any  adjournment  thereof) 
to  be  held  after  the  date  on  which  the 
proxy  statement  and  form  of  proxy  are 
first  sent  or  given  to  stockholders. 

(e)  Any  person  or  group  of  persons, 
including  directors  or  attorneys  for  the 
bank  may  be  designated  to  act  as  proxy 
but  not  officers,  clerks,  tellers  or  book¬ 
keepers  of  the  bank. 

§  11.4  Material  required' to  be  filed. 

(a)  One  copy  of  the  proxy  statement, 
notice  of  meeting,  and  form  of  proxy 
shall  be  mailed  to  the  Comptroller  of 
the  Currency  concurrently  with  the  mail¬ 
ing  thereof  to  stockholders. 

§  11.5  Examination  of  proxy  state, 
ments. 

Proxy  statement,  notices  of  meeting, 
forms  of  proxy  and  other  communica¬ 
tions  addressed  to  stockholders  in  con¬ 
nection  with  proxy  solicitations,  shall 
be  subject  to  examination  by  the  na¬ 
tional  bank  examiner  at  the  next  regular 
or  special  examination  following  the 
conduct  of  the  meeting  in  question. 

§  11.6  Special  circumstances. 

In  cases  where  special  circumstances 
render  compliance  with  one  or  more  of 
the  requirements  of  this  part  impractica¬ 
ble,  the  Comptroller  may,  in  his  discre¬ 
tion,  modify  or  waive  any  such  require¬ 
ment.  consistently  with  the  public 
interest. 

SCHEDTTIJC  A 

Item  1.  Amount  of  oustanding  stock  and 
principal  holders  thereof,  (a)  State  the 
total  number  of  shares  of  each  class  out¬ 
standing  and  the  number  of  shares  of  eedi 
class  entitled  to  vote. 

(b)  State  the  date  as  of  which  the  list  of 
stockholdens  entitled  to  vote  at  the  meeting 
will  be  determined.  If  the  right  to  vote  is 
not  limited  to  stockholders  of  record  on  that 
date,  indicate  the  condlUons  under  which 
other  stockholders  may  be  entitled  to  vote. 

Item  2.  Nominees  for  directors.  U  actlMi 
Is  to  be  taken  with  respect  to  the  electkm 
of  directors,  furnish  the  following  informa¬ 
tion,  to  the  extent  practicable,  with  respect 
to  each  person  nominated  for  election  as  a 
director. 

(a)  Name  each  such  person,  state  his  age 
and  the  principal  office,  if  any,  with  the 
bank  presently  held  by  him. 

(b)  State  his  present  principal  occxipation 
cr  employment. 

If  the  Articles  of  Association  permit  the 
board  of  directors  to  increase  the  number  of 
directors  between  stockholders’  meetings  and 
fill  vacancies  created  thereby,  state  the  num¬ 
ber  of  vacancies  which  may  be  so  filled. 

Item  8.  Remuneration  of  management.  If 
directors  are  to  be  elected  at  the  meeting  in 
question,  furnish  the  following  InfOTmatlon 
as  to  all  direct  remuneration  paid  by  the 
bank  dming  the  last  calendar  year  to  the 
following  persons  for  services  in  all  capaci¬ 
ties: 

(a)  The  direct  aggregate  remuneratton 
paid  to  all  principal  officers  of  the  bank  as  a 
group,  without  naming  them. 

(b)  The  amoimt  set  aside  or  accrued  dur¬ 
ing  the  last  calendar  year  for  all  pension  or 
retirement  benefits  to  be  paid  under  an  ex- 
tating  plan  in  the  event  of  retirenaent  with 
respect  to  all  principal  officers  as  a  gmvg, 
without  naming  them,  except  where  the 
amount  so  set  aside  or  accrued  is  computed 
on  an  actuarial  basis  under  any  plan  which 
provides  for  fixed  benefits  in  the  event  of 
retirement  at  a  specified  age  or  after  a  speci¬ 
fied  number  of  years  of  service. 
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Schedule  B 

Item  4.  Bonus,  profit  sharing,  and  other 
remuneration  plans.  If  action  is  to  be  taken 
with  respect  to  any  bonus,  profit  sharing,  ot 
other  remuneration  plan,  furnish  the  fol¬ 
lowing  information : 

(a)  Describe  briefiy  the  material  features 
of  the  plan,  identify  each  class  of  persons 
who  will  participate  therein,  indicate  the 
approximate  number  of  persons  in  each  such 
class,  and  state  the  basis  of  such  participa¬ 
tion. 

(b)  State  separately  the  amounts  which 
would  have  been  distributable  under  the 
plan  during  the  last  calendar  year  to  (1) 
directors  and  principal  officers  as  a  group, 
and  (2)  to  all  other  employees  as  a  group, 
if  the  plan  had  been  in  effect. 

(c)  If  the  plan  to  be  acted  upon  may  be 
amended  otherwise  than  by  a  vote  of  stock¬ 
holders  to  materially  increase  the  cost  thereof 
to  the  bank  or  to  materially  alter  the  alloca¬ 
tion  of  the  benefits  as  between  the  groups 
specified  in  paragraph  (b),  state  the  nature 
of  the  amendments  which  may  be  so  made. 

Item  5.  Pension  and  retirement  plans.  If 
action  is  to  be  taken  with  respect  to  any 
pension  or  retirement  plan,  describe  briefly 
the  material  features  of  the  plan  with  an 
indication  of  the  estimated  cost  of  funding 
pest  services  and  the  estimated  annual  pay¬ 
ments  with  respect  to  current  services. 

Item  6.  Options,  warrants,  and  rights.  If 
action  is  to  be  taken  with  respect  to  the 
granting  or  extension  of  any  options,  war¬ 
rants,  or  rights  to  purchase  stock  of  the  bank, 
other  than  warrants  or  rights  issued  to  all 
stockholders  on  a  pro  rata  basis,  furnish  the 
following  information: 

(a)  State  (1)  the  title  and  amount  of 
stock  called  for  or  to  be  called  for  by  such 
options,  warrtmts,  or  rights;  (2)  the  prices, 
expiration  dates,  and  other  material  condi¬ 
tions  upmn  which  the  options,  warrants,  or 
rights  may  be  exercised;  and  (3)  the  market 
price  of  the  stock 'called  for  or  to  be  called 
for  by  the  options,  warrants,  or  rights  as  of 
the  latest  practicable  date. 

(b)  If  known,  state  separately  the  amount 
of  stock  called  for  or  to  be  called  for  by 
options,  warrants,  or  rights  received  or  to 
be  received  by  the  following  persons,  naming 
each  such  person:  (1)  each  director  of  the 
bank  or  each  nominee  for  election  as  a  di¬ 
rector  of  the  bank,  and  (2)  each  other  person 
who  will  be  entitled  to  acquire  5  percent  or 
more  of  the  stock  called  for  or  to  be  called 
tac  by  such  options,  warrants,  or  rights.  If 
known,  state  also  the  total  amount  of  the 
stock  called  for  or  to  be  called  for  by  such 
options,  warrants,  or  rights  received  or  to  be 
received  by  all  directors  and  principal  officers 
of  the  bank  as  a  group,  without  naming 
them. 

Item  7.  Authorization  or  issuance  of  se¬ 
curities.  If  action  is  to  be  taken  with  re¬ 
spect  to  the  authorization  or  issuance  of  any 
security,  furnish  the  following  information: 

(a)  State  the  title  and  amount  of  secu¬ 
rities  to  be  authorized  or  Issued. 

(b)  If  the  securities  are  other  than  addi¬ 
tional  shares  of  common  stock  of  a  class 
outstanding,  furnish  the  applicable  informa¬ 
tion  with  respect  to  (1)  dividend  rights,  (2) 
voting  rights,  (3)  liquidation  rights,  (4) 
pre-emptive  rights,  (5)  conversion  rights, 
(6)  redemption  provisions,  (7)  sinking  fund 
provisions,  (8)  Interest  rate  and  (9)  ma¬ 
turity. 

Instruction :  This  item  requires  only  a 
brief  summary  of  the  provisions.  A  com¬ 
plete  legal  description  of  the  provisions  re¬ 
ferred  to  is  not  required  and  should  not  be 
given.  It  is  not  necessary  to  set  forth  the 
provisions  of  the  governing  instruments 
verbatim;  only  a  succinct  resume  is  required 

(c)  If  the  securities  to  be  authorized  or 
^  Issued  are  other  than  additional  shares  of 

common  stock  of  a  class  outstanding,  the 
Comptroller  may  require  flnancial  state- 
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ments  comparable  to  those  contained  in  the 
Annual  Report  prescribed  in  12  CFR  Part  10 
to  be  frunished. 

Item  8.  Amendment  of  Articles  of  Asso¬ 
ciation.  If  action  is  to  be  taken  with  respect 
to  any  amendment  of  the  Articles  of  Asso¬ 
ciation,  or  other  organizational  instrument 
as  to  which  ii^formation  is  not  required 
above,  state  briefly  the  reasons  for  and  gen¬ 
eral  effect  of  such  amendment  and  the  vote 
needed  for  its  approval. 

Item  9.  Mergers,  consolidations,  acquisi¬ 
tions,  and  similar  matters.  If  action  is  to 
be  taken  with  respect  to  a  merger,  consoli¬ 
dation,  acquisition,  or  similar  matter,  fiu- 
nlsh  such  information  as  the  Comptroller 
may  prescribe  in  the  instructions  to  the 
appropriate  form  of  application  for  the 
Comptroller’s  approval  of  the  transaction 
concerned. 

Item  10.  Other  proposed  action.  If  action 
is  to  be  taken  with  respect  to  any  matter 
not  speciflcally  referred  to  above,  describe 
briefly  the  substance  of  each  such  matter, 
and  the  vote  needed  for  its  approval. 


PART  12— OWNERSHIP  REPORTS  OF 
CAPITAL  STOCK 

§  12.1  Ownership  reports  of  capital 
stock. 

(a)  On  and  after  the  date  hereof,  each 
national  bank  shall  promptly  notify  the 
Comptroller  of  the  Currency  whenever 
a  change  occurs  in  the  ownership  of  its 
outstanding  voting  stock  of  sufficient 
magnitude  to  effect  a  change  in  con¬ 
trol  of  the  bank.  It  shall  be  the  duty  of 
the  president  or  other  chief  executive 
officer  of  the  bank  to  submit  such  a  re¬ 
port  whenever  he  has  reason  to  believe 
that  such  a  change  has  taken  place.  If 
there  is  any  doubt  concerning  whether  a 
particular  change  in  ownership  is  suffi¬ 
cient  to  effect  a  change  in  control,  such 
doubt  shall  be  resolved  in  favor  of  sub¬ 
mitting  a  report  to  the  Comptroller.  The 
report  shall  be  in  letter  form  and  shall 
contain  the  number  of  shares  involved, 
the  identity  of  the  sellers  and  purchasers 
of  record,  the  identity  of  the  beneficial, 
owners  of  the  shares  involved,  if  such  in¬ 
formation  is  known  to  the  reporting  offi¬ 
cer,  the  purchase  price  if  known  to  the 
reporting  officer,  the  total  number  of 
shares  owned  by  the  sellers  and  pur¬ 
chasers  of  record  both  immediately  prior 
to  and  after  the  transaction  being  re¬ 
ported  and  the  total  number  of  shares 
owned  by  the  beneficial  owners  of  the 
shares  involved  both  immediately  prior 
to  and  after  the  transaction  being  re¬ 
ported  if  such  information  is  known  to 
the  reporting  officer. 

(b)  The  term  “control”  means  the 
possession,  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  the 
bank. 

(R.S.  324  et  seq.,  as  amended;  12  n.S.C.  1  et 
seq.) 


PART  13— EMPLOYEE  STOCK  OPTION 
AND  STOCK  PURCHASE  PLANS 

Sec. 

13.1  Scope  and.  application. 

13  Source  of  shares. 

13  S  Terms  and  procedure. 

AxrrHORiTT:  $§  13.1  to  183  issued  under 
RB.  324  et  seq.,  as  amended;  12  n.S.C. 


§13.1  Scope  and  application. 

Any  national  banking  association  may 
grant  options  to  purchase,  sell,  or  enter 
into  agreements  to  sell  shares  of  its  capi¬ 
tal  stock  to  its  employees,  for  a  consid¬ 
eration  of  not  less  than  100  percent  of 
the  fair  market  value  of  the  shares  on 
the  date  the  option  is  granted  or,  if  pur¬ 
suant  to  a  stock  purchase  plan,  85  per¬ 
cent  of  the  fair  market  value  on  the  date 
the  purchase  price  is  fixed,  pursuant  to 
the  terms  of  an  employee  restricted  stock 
option  plan  or  employee  stock  purchase 
plan  which  has  been  adopted  by  the 
board  of  directors  of  the  bank  and  ap¬ 
proved  by  the  holders  of  at  least 
two-thirds  of  the  outstanding  shares  of 
the  bank  entitled  to  vote  and  by  the 
Comptroller  of  the  Currency.  Stock  op¬ 
tions  issued  hereunder  shall  not  extend 
beyond  a  period  of  ten  years  from  date 
of  issuance  and  shall  otherwise  qualify 
as  restricted  stock  options  under  section 
421  of  the  Internal  Revenue  Code  of 
1954,  as  it  may  be  amended  frmn  time 
to  time. 

§  13.2  Source  of  shares. 

Shares  issued  to  employees  pursuant 
to  this  Part  13  may  be  authorized  but 
unissued  stock  which  has  been  author¬ 
ized  by  stockholders  in  accordance  with 
the  procedures  outlined  in  Part  14  of 
this  chapter. 

§  13.3  Terms  and  procedure. 

Employee  stock  options  and  stock  pur¬ 
chase  agreements  may  provide  that  op¬ 
tions  may  be  exercisable  or  that  shares 
may  be  purchased  on  any  business  day. 
A  notorized  notice  specif3dng  the  num¬ 
ber  of  shares  issued  pursuant  to  option 
and  stock  purchase  plans  and  the 
amount  paid  in  therefor  shall  be  exe¬ 
cuted  by  the  president,  vice  president  or 
cashier  of  the  bank  and  filed  with  the 
Comptroller  not  later  than  the  tenth  day 
of  the  following  month  and  no  stock 
shall  be  deemed  validly  issued  until  the 
Comptroller  has  issued  his  certificate 
specifying  the  amount  of  stock  so  pur¬ 
chased  the  purchase  price  thereof  hav¬ 
ing  been  duly  paid  into  the  capital  of 
the  bank,  and  his  ^proval  thereof. 


part  14— CHANGES  IN  CAPITAL 
STRUCTURE 

Sec. 

14.1  Capital  adeqiiacy. 

14.2  Authorized  but  \mis8ued  stock. 

14.3  Stock  dividends. 

14.4  Preferred  stock. 

14.5  Capital  debentures. 

14.6  Other  increases  of  capital. 

14.7  Applications  fox  approval. 

14.8  Effectiveness  of  increase. 

Authoritt:  S§  14.1  to  14.8  issued  under 
R.S.  324  et  seq.,  as  amended;  12  U.S.C.  1  et 
seq. 

§14.1  Capital  adequacy. 

The  Comptroller  of  the  Currency  will 
not  hereafter  rely  on  the  ratios  of  capi¬ 
tal  to  risk  assets  and  to  total  deposits 
in  assessing  the  adequacy  of  capital  of 
national  banking  associations.  These 
formulae,  although  of  some  value  in  as¬ 
sessing  capital  adequacy,  do  not  take 
into  account  other  factors  of  equal  or 
greater  importance.  Henceforth,  the 
capital  position  of  the  bank  will  be  an- 
alsrzed  and  appraised  in  relation  to  the 
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character  of  its  management  and  its  as> 
set  and  deposit  position  as  a  going  in¬ 
stitution  under  normal  conditions,  with 
due  allowance  for  a  reasonable  margin 
of  safety,  and  with  due  regard  to  the 
bank’s  capacity  to  furnish  the  broadest 
service  to  the  public.  These  factors, 
which  are  necessarily  imprecise,  cannot 
be  directly  interpolated  into  any  specific 
formula.  The  following  factors  will  be 
considered  by  the  Comptroller  in  assess¬ 
ing  the  adequacy  of  capital: 

(a)  The  quality  of  management; 

(b)  The  liquidity  of  assets; 

(c)  The  history  of  earnings  and  of  the 
retention  thereof; 

(d)  The  quality  and  character  of 
ownership; 

(e)  The  burden  of  meeting  occupancy 
expenses; 

(f)  The  potential  volatility  of  deposit 
structure; 

(g)  The  quality  of  operating  proce¬ 
dures;  and 

(h)  The  bank’s  capacity  to  meet  pres¬ 
ent  and  future  financial  needs  of  its 
trade  area,  considering  the  competition 
it  faces. 

§  14.2  Authorized  but  unissued  stock. 

Any  national  banking  association,  with 
the  approval  of  the  Comptroller  and  by 
vote  of  stockholders  owning  two-thirds 
of  the  stock  of  the  bank  entitled  to  vote, 
may  authorize  an  increase  in  the  com¬ 
mon  stock  of  the  bank  in  the  category 
of  authorized  but  unissued  stock.  Such 
authorized  but  unissued  stock  may  be 
issued  from  time  to«time  to  employees 
of  the  bank  pursuant  to  a  stock  option 
or  stock  purchase  plan  adopted  in  ac- 
ccMtiance  with  Part  13  of  this  chapter, 
or  in  exchange  for  converttt>le  preferred 
stock  or  convertible  capital  debentures 
in  accordance  with  the  terms  and  provi¬ 
sions  of  such  securities.  Authorized  but 
unissued  stock  may  also  be  issued  from 
time  to  time  for  such  other  purposes  and 
(xmsidiU^tioDs  as  may  be  approved  by 
the  board  of  directors  (d  the  bank,  and 
by  the  Comptroller. 

§  14.3  Stock  dividends. 

(a)  It  is  the  policy  of  the  Comptroller 
of  the  Currency  not  to  discourage  the 
retention  of  earnings  by  national  bank¬ 
ing  as60ciati<»s  In  the  form  of  stock 
dividends.  Accordingly,  stock  dividends, 
whether  on  a  recurring  or  nonrecurring 
basis,  will  not  be  subject  to  disapiH‘oval. 
except  in  rare  or  unusual  circumstances. 

(b)  Subject  to  the  provisions  of  12 
UjS.C.  57,  any  national  banking  asso¬ 
ciation  may  increase  its  capital  stock  by 
the  declaration  of  a  stock  dividend,  with 
the  approval  (rf  the  Ccmiptroller.  For 
such  approval,  applications  on  Form 
1904-C  shall  be  filed  with  the  appropriate 
Regional  Chief  National  Bank  Examiner. 
The  Regional  Chief  National  Bank  £x- 
aminer  will  communicate  his  written  iq?- 
proval  to  the  bank  within  15  days  after 
receipt  of  the  application.  Upon  receipt 
of  such  approval,  the  bank  may  proceed 
to  obtain  the  required  ajwroval  of  stock¬ 
holders  owning  two-thirds  of  the  stock 
of  the  bank  entitled  to  vote  if  su<di  ap¬ 
proval  has  not  be^  obtained  previously. 
In  cases  where  the  Regional  Chief  Na- 
ticmal  Bank  Examiner  disapproves  the 


proposed  stock  dividend,  he  shall  for¬ 
ward  the  application  to  the  Office  of  the 
Comptroller  in  Washingtiwi  for  final  dis¬ 
position  and  shall  advise  the  bank  of 
such  referral. 

§  14.4  Preferred  stock. 

It  is  the  policy  of  the  Comptroller  of 
the  Currency  to  permit  the  issuance  of 
preferred  stock  by  national  banking  as¬ 
sociations  in  accordance  with  normal 
business  considerations.  Subject  to  the 
provisions  of  12  U.S.C.  51a,  51b,  and 
51b-l,  the  bank  may,  by  vote  of  stock¬ 
holders  owning  a  majority  of  the  stock 
of  the  bank,  issue  convertible  or  non- 
convertible  preferred  stock  of  one  or 
more  classes,  with  such  other  provisions 
and  in  such  amount  and  with  such  par 
value  as  shall  be  approved  by  the  Comp¬ 
troller,  and  make  such  amendments  to 
its  Articles  of  Association  as  may  be 
necessary  for  this  purpose. 

§  14.5  Capital  debentures. 

(a)  It  is  the  policy  of  the  Comptroller 

of  the  Currency  to  permit  the  issuance 
of  convertible  or  nonconvertible  capital 
debentures  by  national  banking  associa¬ 
tions  in  accordance  with  normal  business 
considerations.  ' 

(b)  Subject  to  the  provisions  of  12 
n.S.C.  82,  the  bank  may,  with  the  ap¬ 
proval  of  stockholders  owning  two-thirds 
of  the  stock  of  the  bank,  entitled  to  vote, 
issue  convertible  or  nonconvertible  capi¬ 
tal  debentures  in  such  amounts  and  un¬ 
der  such  terms  and  conditions  as  shall  be 
approved  by  the  ComptroUer,  provided, 
however,  that  the  principal  amount  of 
capital  debentures  outstanding  at  any 
time,  when  added  to  all  other  outstand¬ 
ing  indebtedness  of  the  bank,  except 
those  forms  of  indebtedness  exempt  from 
the  provisions  of  12  TJJB.C.  82,  shall  not 
exceed  an  amount  equal  to  100  percent 
of  the  bank’s  unimpaired  paid-in  capital 
stock  plus  50  percent  of  the  amount  of 
its  unimpaired  surplus  fund. 

§  14.6  Other  increases  of  capital. 

(a)  Applications  by  a  national  bank¬ 
ing  association  on  Form  1904-B  for  the 
Comptroller’s  preliminary  approval  of 
proposed  sales  of  additional  common 
capital  stock,  other  than  under  an  em¬ 
pires  stock  option  or  employee  stock 
purchase  plan  which  has  previously  been 
an?roved  by  the  stockholders  of  the  bank 
and  by  the  Comptroller  pursuant  to  Part 
13  of  this  chapter,  and  other  than  pur¬ 
suant  to  the  preceding  sections  of  this 
Part  14,  shall  be  filed  with  the  appro¬ 
priate  Regional  Chief  National  Bank  Ex¬ 
aminer,  whose  approval  shall  be  deemed 
to  be  the  preliminary  approval  of  the 
Comptroller.  Upon  such  approval,  the 
bank  may  proceed  to  obtain  the  approval 
of  stockholders  pursuant  to  the  provi¬ 
sions  of  12  UB.C.  57,  if  such  approval 
has  not  been  obtained  previously  under 
the  procedures  set  forth  in  S  14.2. 

(b)  The  Regional  Chief  National  Bank 
Examiner  will  communicate  his  written 
approve  to  the  bank  within  30  days  after 
his  reqeipt  of  the  application.  In  cases 
where  the  Regicmal  Chi^  National  Bank 
Examiner  disapproves  the  proposed  in¬ 
crease  of  capital,  he  shall  forward  the 
aiH>lication  to  the  Office  of  the  Comp¬ 


troller  in  Washington  for  final  disposi¬ 
tion.  and  shall  advise  the  bank  of  such 
referral. 

§  14.7  Applications  for  approval. 

(a)  Applications  by  a  national  bank¬ 
ing  association  for  the  Comptroller’s  pre¬ 
liminary  approval  of  a  change  in  capital 
structure  shall  be  filed  with  the  principal 
office  of  the  Comptroller  in  Washington, 
except  as  provided  in  §§  14.3  and  14.6. 

§  14.8  Effectiveness  of  increase. 

Pursuant  to  the  provisions  of  12 
U.S.C.  57.  no  increase  in  the  capital  of 
a  national  banking  association  shall  be 
valid  until  the  whole  amount  of  such  in¬ 
crease  is  paid  in  or  in  the  case  of  an 
increase  by  way  of  a  stock  dividend  until 
such  stock  dividend  has  been  duly  de¬ 
clared  by  the  stockholder,  and  notice 
thereof,  duly  acknowledged  before  a  no¬ 
tary  public  by  the  president,  vice  presi¬ 
dent  or  cashier  of  the  bank  has  been 
transmitted  to  the  C(»nptroller  of  the 
Currency  and  his  certificate  obtained 
specifying  the  amount  of  such  increase 
in  capital  and  his  final  approval  thereof. 

Dated:  December  20,  1962. 

IsEAL]  James  J.  Saxon, 

ComptroUer  of  the  Currency. 

[PJl.  Doc.  62-12825;  Piled,  Dec.  27.  1962; 

8:52  am.] 

Title  14-AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Agenqf 

SUBCHAPTER  E — AIRSPACE  [NEW] 
f  Airspace  Docket  No.  62-WA-137] 

PART  ZI^ESIGNATION  OF  FED¬ 
ERAL  AIRWAYS,  CONTROLLED  AIR. 
SPACE  AND  REPORTING  POINTS 
[  NEW  1 

Descriptions;  Correction 

On  November  10,  1962,  Federal  Regis¬ 
ter  Document  62-10932  was  published  in 
the  Federal  Register  (27  FJR.  220-1 
through  220-176,  effective  December  12, 
1962).  This  document  contained  de¬ 
tailed  data  of  certain  sections  in  Sub¬ 
parts  B  through  J  of  Part  71  (New)  of 
the  Federal  Aviation  Regulations.  Sub¬ 
sequent  to  the  publication  of  the  Docu¬ 
ment,  minor  errors  were  discovered  in 
the  descriptions  of  certain  VOR  Federal 
airways  listed  in  §§  71.123  and  71.143  (27 
FJi.  220-6,  220-38).  Action  is  taken 
herein  to  correct  these  discrepancies. 

Since  these  amendments  are  editorial 
in  nature  and  impose  no  additional  bur¬ 
den  on  any  person,  compliance  with  Sec¬ 
tion  4  of  the  Administrative  Procedure 
Act  is  unnecessary  and  they  may  be 
made  effective  immediately. 

In  consideration  of  the  foregoing  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJl.  12582), 
effective  immediately,  the  following  ac¬ 
tions  are  taken: 

1.  §71.123  (27  FJl.  220-6,  November 
10, 1962)  Is  amended  as  follows: 

In  V-1  all  after  “Poughkeepsie,  N.T." 
is  deleted  and  “The  airspace  within  Br- 
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4006.  the  airspace  below  2.000  feet  MSL 
outside  the  United  States,  and  the  air¬ 
space  below  17,000  feet  MSL  and  above 
23.000  feet  MSL  between  Jacksonville 
and  Charleston  is  excluded.  The  air¬ 
space  within  R-5002  shall  be  used  only 
after  obtaining  prior  approval  from  ap¬ 
propriate  authority.”  is  substituted  there¬ 
for. 

2.  §  71.143  (27  F.R.  220-38,  November 
10,  1962)  is  amended  as  follows: 

a.  In  V-1502  “Mullan  Pass,  Idaho;  via 
Great  Falls,  Mont.;”  is  deleted  and  ‘‘Mul¬ 
lan  Pass,  Idaho;  thence  Great  Palls, 
Mont.;”  is  substituted  therefor  and 
“Saginaw,  Mich.;  10  miles  wide  INT 
Sinracuse,  100®,  Cambridge,  N.Y.,  272® 
radials”  is  deleted  and  ‘‘Saginaw,  Mich. ; 
10  miles  wide  Peck,  Mich.;  London,  Ont.; 
Buffalo,  N.y.;  thence  Syracuse,  N.Y.;  10 
miles  wide  INT  Sirracuse  100®,  Cam¬ 
bridge,  N.Y.,  272®  radials;”  is  substituted 


therefor. 

b.  In  V-1503  “INT  Charleston  049®,” 
is  deleted  and  “INT  Charleston  049®, 
Florence,  S.C.,  167®  radials;  thence  INT 
Charleston  049®,”  is  substituted  therefor; 
and  “Rocky  Mount  110®  radials;”  is  de¬ 
leted  and  “Rocky  Moimt  110®  radials; 
thence”  is  substituted  therefor. 

c.  In  V-1504  “Erie,  Pa.;  Bradford, 
Pa.;”  is  deleted  and  “Erie,  Pa.;  thence 
Bradford,  Pa.;”  is  substituted  therefor; 
and  ‘‘Thomhurst,  Pa.,  210®,”  is  deleted 
and  ‘‘Thomhurst,  Pa.,  310®,”  is  substi¬ 
tuted  therefor. 

d.  In  V-1505  “12  miles  wide  INT  Rich¬ 
mond  029®,  Nottingham,  Md.,  153®  ra¬ 
dials;”  is  deleted  and  “12  miles  wide  INT 
Richmond  039®,  Nottingham,  Md.,  153® 
radials;”  is  substituted  therefor. 

e.  In  V-1510  “Des  Moines,  Iowa;  Mo¬ 
line,  m.;”  is  deleted  and  “Des  Moines, 
Iowa;  thence  Moline,  HI.;”  is  substituted 
therefor. 

f.  In  V-1522  “Solberg,  N.J.,  125®  ra¬ 
dials.”  is  deleted  and  “Solberg,  N.J.,  135® 
radials.”  is  substituted  therefor. 

g.  In  V-1713  “Kill  City,  Kans.;”  is  de¬ 
leted  and  “Hill  City,  Kans.;”  is  substi¬ 
tuted  therefor. 

(Sec.  307(a) ,  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  Decem¬ 
ber  20,  1962. 

Clifford  P.  Burton, 

Chief, 

Airspace  Utilization  DitHsion. 

(PJR.  Doc.  62-12761;  Piled,  Dec.  27,  1962; 
8:45  ajn.] 


[Airspace  Docket  No.  60-LA-81] 

PART  73— SPECIAL  USE  AIRSPACE 
[  NEW  ] 

Alteration  of  Restricted  Area 

The  purpose  of  this  amendment  to 
§  73.51  [New]  of  the  Federal  Aviation 
Regulations  is  to  alter  the  McGregor,  N. 
Mex.,  Restricted  Area  R-5103A  to  ex¬ 
clude  that  airsi>ace  from  the  surface  to 
1500  feet  above  the  surface  within  a  two 
nautical  mile  radius  of  latitude  32®39' 
40"  N.,  longitude  105'40'00"  W. 

The  McGregor,  N.  Mex.,  Restricted 
Area  R-5103A  is  designated  from  the 
surface  to  unlimited  on  a  continuous 
basis.  The  Federal  Aviation  Agency,  El 
Paso  ARTC  Center  is  the  controlling 


agency  and  the  Commanding  General, 
Fort  Bliss,  Texas,  is  the  using  agency. 

This  is  one  of  a  series  of  airspace  ac¬ 
tions  taken  as  the  result  of  a  recent 
special  airspace  review  by  the  Federal 
Aviation  Agency  conducted  for  the  pur¬ 
pose  of  promoting  more  efficient  utiliza¬ 
tion  of  the  McGregor,  Orogrande  and 
White  Sands  Proving  Ground,  N.  Mex., 
Restricted  Area  complex. 

The  alteration  of  R-5103A  will  provide 
an  access  corridor  to  the  “Moss  Ranch” 
airstrip  which  presently  underlies  the 
restricted  area.  The  action  taken  herein 
is  the  result  of  conferences  held  with 
representatives  of  the  using  agency.  The 
alteration  will  not  impair  the  using 
agency’s  use  of  the  area. 

Since  this  change  imposes  no  addi¬ 
tional  burdm  on  any  person,  compliance 
with  the  Notice,  public  procedure  and 
effective  date  requirements  of  Section  4 
of  the  Administrative  Procedure  Act  is 
unnecessary. 

In  consideration  of  the  foregoing  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  P.R.  12582) , 
the  following  action  is  taken: 

In  §  73.51  New  Mexico  (27  F.R.  7349, 
6543,  10356)  Restricted  Area  R-5103A  is 
amended  to  read: 

R-5103A  McGregor,  New  Mexico 

Boundaries.  Beginning  at  latitude  32’- 
46'00"  N.,  longitude  105*59'00''  W.;  to  lati¬ 
tude  32®45'00"  N.,  longitude  105*52'20"  W.; 
to  latitude  32®35'00"  N.,  longitude  106*30'- 
00"  W.;  to  latitude  32®26'20"  N.,  longitude 
106*30'00"  W.;  to  latitude  32®00'15"  N.. 
longitude  105®66'40"  W.;  to  latitude  32*- 
00'30"  N.,  longitude  106®10'25"  W.;  to  lati¬ 
tude  32*05'20"  N.,  longitude  106*09'20"  W.; 
to  latitude  32*06'00"  N.,  longitude  106*- 
15'30"  W.;  along  the  Southern  Pacific  Rail¬ 
road  to  latitude  32*28'00"  N.,  longitude 
106*02'00"  W.;  to  latitude  32*27'40"  N., 
longitude  106*00'00"  W.;  to  latitude  32*- 
36'00"  N.,  longitude  106*00'00"  W.;  to  the 
point  of  beglnzilng,  excluding  that  airspace 
within  a  two  nautical  mile  radius  of  latitude 
32*39'40"  N.,  longitude  105*40'00"  W.;  from 
the  surface  to  1,500  feet  above  the  surface. 
Designated  altitude.  Surface  to  unlimited. 
Time  of  designation.  Ck>ntinuous. 
Controlling  agency.  Federal  Aviation 
Agency,  El  Paso  ARTC  Center. 

Using  agency.  Commanding  General,  .Fort 
Bliss,  Texas. 

This  amendment  shall  become  effec¬ 
tive  upon  publication  in  the  Federal 
Register. 

(Sec.  307(a),  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  De¬ 
cember  19,  1962. 

D.  D.  Thomas, 
Director,  Air  Traffic  Service. 

[Pit.  Doc.  62-12754;  Filed.  Dec.  27,  1962; 
8:45  a.m.] 


Chapter  II — Civil  Aeronautics  Board 
SUBCHAPTER  A — ECONOMIC  REGUIATIONS 

(Reg.  ER-3701 

PART  225— TARIFFS  OF  CERTAIN 
CERTIFICATED  AIRLINES;  TRADE 
AGREEMENTS 

Extension  of  Part 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  21st  day  of  December  1962. 


Part  225  of  the  Board’s  Economic 
Regulations  permits  the  local  service 
carriers,  the  certificated  carriers  operat¬ 
ing  within  Hawaii,  the  certificated 
Alaskan  carriers  insofar  as  their  intra- 
Alaskan  operations  are  concerned,  car¬ 
riers  holding  certificates  for  the  per¬ 
formance  of  all-expense  tours  or  cruises, 
certificated  air  carriers  authorized  to 
furnish  scheduled  air  transportation 
with  other  than  fixed-wing  aircraft  in 
the  metropolitan  areas  of  Los  Angeles, 
Chicago  or  New  York,  and  any  certifi¬ 
cated  carrier  furnishing  passenger  air 
transportation  between  Hawaii  on  the 
one  hand  and  Christmas  Island,  the 
Society  Islands,  American  Samoa, 
Western  Samoa  or  Fiji  on  the  other 
hand,  to  exchange  air  transportation 
for  advertising  goods  or  services.  Part 
225  was  first  adopted  in  1955  and  has 
since  been  extended  periodically. 

Lake  Central  Airlines.  Inc.,  Docket 
14064;  Central  Airlines,  Inc.,  Docket 
14073;  Southern  Airways,  Inc.,  Docket 
14076;  Piedmont  Aviation,  Inc.,  Docket 
14077;  Bonanza  Air  Lines,  Inc.,  Docket 
14112;  West  Coast  Airlines,  Inc.,  Docket 
14198 ;  Trans  Texas  Airways.  Inc.,  Docket 
14200;  Ozark  Air  Lines.  Inc.,  Docket 
14202,  have  filed  applications  with  the 
Board  requesting  that  Part  225  be  ex¬ 
tended  beyond  its  present  expiration 
date.  Some  of  the  applicants  requested 
a  two-year  extention  of  the  Part,  while 
other  applicants  requested  an  extension 
for  an  indefinite  period.  All  of  the 
aforementioned  applicants  requested 
that  the  present  limitation  on  the  value 
of  trade  agreements  applicable  to  them 
be  increased  from  $100,000  to  $200,000, 
except  in  one  case  in  which  a  carrier 
requested  only  a  $50,000  increase  over 
the  present  limitation.  Mackey  Air¬ 
lines.  Inc.,  Docket  14058,  filed  an  appli¬ 
cation  requesting  that  Part  225  be 
amended  so  as  to  include  it  under  the 
exemption  granted  by  Part  225,  and  that 
it  be  permitted  to  enter  into  trade  agree¬ 
ments  when  the  total  value  of  such 
agreements  does  not  exceed  $50,000  for 
any  calendar  year. 

The  requests  to  increase  the. limita¬ 
tion  on  the  value  of  trade  agreements 
and  Mackey’s  application  will  be  con¬ 
sidered  in  a  separate  Notice  of  Pro¬ 
posed  Rule  Making. 

It  appears  to  the  Board  that  the  pol¬ 
icies  of  Part  225  have  proved  their  value 
and  that  no  detrimental  effects  on  air 
transportation  have  arisen.  The  Board 
therefore  believes  that  it  is  not  necessary 
to  reconsider  these  polices  every  two 
years  but  that  a  periodic  review  of  these 
policies  set  forth  in  Part  225  every  three 
years  is  adequate. 

In  addition  to  the  aforementioned  re¬ 
quests,  the  Board  on  its  own  initiative 
is  adopting  herein  a  clarifying  change 
and  a  deletion.  Section  225.1(a)(5) 
presently  defines  “airline”  to  include 
“Any  certificated  route  air  carrier  fur¬ 
nishing  air  transportation  for  persons 
and  their  baggage  between  points  in  the 
State  of  Hawaii  (m  the  one  hand  and 
points  in  Christmas  Island,  the  Society 
Islands,  American  Samoa.  Western  Sa¬ 
moa,  or  Fiji  on  the  other  hand.”  This 
definition  could  be  construed  as  includ¬ 
ing  any  air  carrier  whose  route  system 
happened  to  include  the  points  men- 
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tioned  above.  Section  225.1(a)(5)  was 
adc^ted  (Amendment  8  to  Part  225,  ER- 
322)  by  the  Board  on  the  basis  of  a  peti¬ 
tion  hied  by  SPAL.  The  hndings  in  the 
preamble  to  ER-322  are  related  solely  to 
the  circumstances  affecting  SPAL’s  op¬ 
erations.  which  is  certihcated  to  serve 
the  aforementioned  points  only.  The 
language  of  the  preamble  identihes 
SPAL  as  the  only  carrier  operating  on 
the  route.  Thus,  it  was  clearly  the  in¬ 
tent  of  the  Board  to  grant  the  exemption 
to  SPAL  only.  Appropriate  clarifying 
changes  have  been  made  in  S  225.1(a)  (5) 
to  reflect  this  intent. 

In  Amendment  10  to  Part  225  (ER- 
381.  dated  August  13.  1962),  the  Board 
extended  the  applicability  of  Part  225 
to  include  certiflcated  helicopter  car¬ 
riers.  These  carriers  were  permitted  to 
enter  into  trade  agreements  where  the 
maximum  aggregate  value  of  such  agree- 
mmts  did  not  exceed  $10,000,  for  the 
remaining  five  months  of  the  calendar 
year  1962.  The  Board  noted  in  the  pre¬ 
amble  to  Amendment  10  that  this  figure 
was  based  upon  an  annual  limitation  of 
$20,000.  Apprc^nlate  changes  have  been 
made  in  Part  225  to  reflect  a  $20,000 
limitation  applicable  to  certificated  heli¬ 
copter  carriers  for  a  full  calendar  year. 

Section  225.1(a)(3)  defines  “airline” 
to  mean  any  air  carrier  whose  certificate 
is  limited  to  providing  “all-expense  tours 
or  cruises.”  This  provision,  in  substance, 
qualifies  such  carriers  for  the  exemption 
contained  in  Part  225.  No  air  carriers 
are  presently  certificated  to  perform 
“all-expense  tours  or  cruises,”  and  no 
notices  of  trade  agreements  have  been 
filed  by  any  such  carriers  since  the  pro¬ 
vision  was  adopted.  Accordingly,  this 
provision  has  been  deleted  as  well  as  the 
reference  to  it  in  9  225.6. 

I  The  Board  finds  that  the  findings  and 
conclusions  which  prompted  and  sup¬ 
ported  the  issuance  and  continuation 
of  this  Part  in  the  past  continue  to  be 
applicable  and  valid. 

Since  it  is  in  the  public  interest  that 
the  provisions  of  this  Part  be  available 
to  the  air  carriers  without  interrup¬ 
tion.  and  since  it  imposes  no  regulatory 
burdens,  the  Board  finds  that  good  cause 
exists  for  making  these  amendments  ef¬ 
fective  less  than  30  days  after 
publication. 

In  consideration  of  the  foregoing,  the 
Civil  Aeronautics  Board  hereby  amends 
Part  225  of  the  Economic  Regulations 
(14  CFR  Part  225) ,  effective  immediately 
as  follows: 

1.  By  changing  the  date  specified  in 
9  225.2  from  “December  17. 1962”  to  “De¬ 
cember  17, 1965.” 

2.  By  changing  the  date  specified  in 
subparagraph  (a)  of  9  225.5  from  “Janu¬ 
ary  1,  1963”  to  “January  1.  1966.” 

3.  By  changing  the  date  specified  in 
9  225.13  from  “December  18,  1960”  to 
“December  21, 1962.” 

4.  By  deleting  subparagraph  (3)  of 
9  225.1(a)  and  renumbering  the  follow¬ 
ing  subparagraphs:  subparagraph  (4) 
to  (3),  subpsu-agraph  (5)  to  (4),  and 
subparagr{q>h  (6)  to  (5) . 

•  5.  By  amending  reniunbered  subpara¬ 
graph  (4)  of  i  225.1(a)  to  read: 

(4)  Any  route  air  carrier  the  major 
portion  of  whose  certificated  .operation 


comprises  air  transportation  of  persons 
and  their  baggage  between  points  in  the 
State  of  Hawaii  on  the  one  hand  and 
points  in  CThristmas  Island,  the  Society 
Islands.  American  Samoa,  Western 
Samoa,  or  Fiji  on  the  other  hand. 

6.  By  amending  paragraph  (b)  of 
9  225.6  to  read: 

(b)  $20,000  in  the  aggregate  each  year 
for  those  airlines  identified  under  §  225.1 
(a)(3)  and  (5). 

(S«c.  204(a),  72  Stat.  743;  49  U.S.C.  1324. 
Interpret  or  apply  secs.  403,  404,  416,  72  Stat. 
768,  760,  771;  49  UJ3.C.  1373,  1374,  1386) 

By  the  Civil  Aeronautics  Board. 

[seal]  Harold  R.  Sakderson, 

Secretary. 

[PR.  Doc.  62-12822;  Piled,  Dec.  27.  1962; 
8:61  ajn.] 


[Reg.  ER-369] 

PART  241— UNIFORM  SYSTEM  OF 
ACCOUNTS  AND  REPORTS  FOR 
CERTIFICATED  AIR  CARRIERS 

Rules  for  Supplemental  Air  Carriers 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  20th  day  of  December.  1962. 

On  November  5, 1962,  the  Board  issued 
a  notice  of  proposed  rule  making,  EDR- 
47,  Docket  14131,  27  FH.  10956,  in  which 
it  proposed  to  bring  the  supplemental  air 
carriers  under  Part  241,  the  uniform  sys¬ 
tem  of  accounts  and  reports,  as  of  Janu¬ 
ary  1,  1963.  The  stated  objective  of  the 
proposed  amendment  was  to  apply  to  the 
supplemental  air  carriers  the  accounting 
and  reporting  requirements  prescribed 
by  Part  241  for  the  smallest  (Group  I) 
route  carriers  and  to  require  the  con¬ 
tinued  submission  by  them  of  certain 
special  reports  designed  to  provide  the 
Board  with  information  necessary  to  de¬ 
termine  their  continued  fitness.  It  was 
further  stated  in  the  Notice  that  the  reg¬ 
ulation  of  the  supplemental  air  carriers, 
under  the  Federal  Aviation  Act  of  1958, 
as  amended  by  Public  Law  87-528  on 
July  10,  1962,  demands  adequate,  ac¬ 
curate  and  comparable  information 
which  can  be  obtained  only  through  the 
application  of  the  proposed  uniform 
accounting  and  reporting  procedures. 
Subsequent  to  adoption  of  this  amend¬ 
ment,  Part  242,  Filing  of  Reports  by 
Supplemental  Air  Carriers,  will  be  re¬ 
pealed. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  this  rule  and  comments  have 
been  received  from  five  supplem?ntal  air 
carriers  and  one  other  interested  person. 
The  noncarrier  person  stated  that  it 
favored  bringing  the  supplemental  air 
carriers  under  Part  241  for  the  reason 
that  it  would  assure  the  availability  of 
adequate  and  accurate  financial  and 
traffic  information  concerning  them  to 
other  members  of  the  aviation  commu¬ 
nity.  None  of  the  supplemental  carriers 
which  responded  to  the  Notice  opposes 
bringing  the  supplemental  air  carriers 
under  Part  241,  which  will  have  the  effect 
of  making  the  supplemental  air  carriers 
subject,  for  the  first  time,  to  uniform  ac¬ 
counting  regulations  as  well  as  reporting 


requirements.  Instead,  their  comments 
were  directed  to  the  particular  matters 
discussed  below. 

The  Board  gave  particular  considera¬ 
tion  to  the  possibility  of  further  simpli¬ 
fying  and  reducing  the  financial  and 
traffic  reporting  requirements  for  the 
supplemental  air  carriers,  with  a  view  of 
not  imposing  any  needless  or  useless 
burden  on  them.  As  will  be  seen,  cer¬ 
tain  proposed  reporting  requirements 
have  been  substantially  simplified  and 
reduced.  In  addition,  it  is  to  be  noted 
that,  pursuant  to  section  1-2  of  Part  241, 
the  Board  will  entertain  requests  of  in¬ 
dividual  air  carriers  for  waiver  of  cer¬ 
tain  requirements  where  such  relief  is 
warranted. 

One  carrier  suggests  that  it  should  be 
permitted  to  maintain  its  accoimts  con¬ 
sistent  with  the  requirements  for  the 
larger  route  carriers  (Group  n  or  HI) 
rather  than  the  smallest  route  air  car¬ 
riers  (Group  I).  Another  carrier  sug¬ 
gests  that  it  be  permitted  to  report  the 
cost  of  certain  small  aircraft  it  operates 
in  one  total  (airframes  and  engines  com¬ 
bined  rather  than  reporting  the  cost  ^ 
airframes  and  engines  separately) .  An¬ 
other  carrier  suggests  that  if  it  is  re¬ 
quired  to  change  from  its  present  fiscal 
year  accounting  period  to  a  fiscal  year 
corresponding  with  the  calendar  year,  it 
be  given  a  reasonable  period  of  time 
beyond  January  1, 1963,  to  do  so.  Rather 
than  matters  to  be  considered  in  the 
adoption  of  the  proposed  amendment, 
the  Board  finds  that  these  are  matters 
which  may  appropriately  be  made  the 
subject  of  individual  waiver  requests  sub¬ 
mitted  pursuant  to  section  1-2  of  Part 
241 ;  each  such  request  will  of  course  be 
considered  on  its  merits  in  the  light  of 
the  information  given  in  support  thereof. 

Two  carriers  question  the  usefulness 
of  certain  detail  and  complain  of  the 
burden  in  respect  of  proposed  Schedules 
P-3.1,  Transport  Revenues,  and  T-3.1, 
Traffic  Statistics.  However,  the  pro¬ 
posed  reports  involve  but  little  change  in 
detail  from  the  reports  currently  being 
submitted  by  the  supplemental  air  car¬ 
riers.  Moreover,  these  two  reports  have 
been  simpified.  On  Schedule  P-3.1  the 
separate  reporting  of  Canadian  trans- 
border  revenues  has  been  eliminated  and 
the  data  included  in  the  international 
category.  Schedule  T-3.1  has  been  re¬ 
vised  to  omit  the  following:  (a)  operat¬ 
ing  statistics  by  aircraft  t3q>e,  except  for 
hours  and  miles  flown;  (b)  separate 
reporting  of  Canadian  transborder  op¬ 
erations  (reported  instead  in  the  inter¬ 
national  category) ;  (c)  number  of 

revenue  passengers,  tons  .of  revenue 
freight,  revenue  passenger  ton-miles, 
and  excess  baggage  ton-miles. 

The  matter  of  frequency  of  the  traffic 
statistics  report  was  further  considered 
by  the  Board,  and  the  Board  finds  that 
it  would  be  desirable  for  the  traffic  data 
to  be  received  monthly  rather  than 
quarterly.  Actually  this  involves  little 
additiozi^  burden  on  the  carriers,  for 
tile  reason  that  the  same  basic  records 
are  required  for  either  monthly  ot 
quarterly  reports.  The  amendment 
changes  the  statement  of  traffic  statist 
tics  from  a  quarterly  to  a  monthly  report 
Pursuant  to  Part  2^,  siq;>plemental  air 
carriers  are  currently  sub^tting  certain. 


Friday t  December  28,  1962 


FEDERAi  REGISTER 


12817 


data  and  materials  with  their  flight  re¬ 
ports,  such  as  copies  of  agreements, 
manifests,  publicity  material,  tickets,  etc. 
Proposed  Schedule  T-8(a)  was  designed 
to  continue  this  requirement.  The 
Board  has  reconsidered  the  need  for 
these  data  and  materials,  which  have 
been  used  mostly  for  policing  and  en¬ 
forcement  purposes,  and  has  determined 
that  such  needs  can  be  met  by  audits 
and  inspections  of  the  records  and  ma¬ 
terials  retained  by  the  carriers.  Ac¬ 
cordingly,  the  requirement  for  submis¬ 
sion  of  the  supplementary  data  and 
materials  is  being  omitted.  As  revised, 
Schedule  T-8(a)  is  limited  simply  to  a 
report  identifying  agents  who  sold  indi¬ 
vidually  ticketed  and  individually  way¬ 
billed  transportation  for  the  carriers 
during  the  report  month. 

One  carrier  objects  to  filing  annual  re¬ 
ports  of  compensation  and  expenses  of 
certain  personnel  and  Arms  on  the 
grounds  that  the  supplemental  air  car¬ 
riers  are  not  subsidized.  These  reports 
are  required  to  be  submitted  by  all  air 
carriers  subject  to  Part  241,  without  re¬ 
gard  to  their  subsidy  status.  The 
Board  believes  that  there  is  no  substan¬ 
tial  burden  in  filing  these  reports  at  the 
end  of  each  year  and  finds  that  the  in¬ 
formation  is  required  for  regulatory 
purposes. 

A  delay  in  the  proposed  effective  date 
for  the  amendment  was  suggested  by  one 
carrier  to  allow  sufficient  time  for  the 
accounting  conversion.  However,  con¬ 
sidering  the  fact  that  the  traffic  and  ca¬ 
pacity  data  to  be  first  reported  by  March 
2,  1963,  are  similar  to  data  which  are 
currently  being  reported  and  that  the 
first  new  financial  reports  (other  than 
monthly  management  statements)  will 
not  be  due  until  May  10, 1963,  the  Board 
finds  that  the  January  1,  1963,  effective 
date  should  be  retained.  Should  the 
change  work  a  substantial  hardship  on 
any  carrier,  the  Board  would  entertain 
a  request  for  waiver  to  defer  the  effec¬ 
tive  date  for  such  carrier. 

Two  carriers  object  to  the  continua¬ 
tion  of  the  two  special  financial  fitness 
reports,  i.e.,  aging  of  overdue  receivables 
and  payables,  and  anticipated  cash 
needs  and  sources,  first  imposed  by  the 
Board  by  Amendment  No.  6  to  Part  242, 
effective  October  1,  1962.  Among  other 
things,  the  objecting  carriers  state  that 
the  reports  are  burdensome,  are  of  ques¬ 
tionable  value,  and  should,  at  most,  be 
required  of  only  financially  unsound  car¬ 
riers,  not  those  in  good  financial  condi¬ 
tion.  After  consideration,  the  Board  has 
determined  that  the  requirement  for 
these  reports  should  be  incorporated  into 
Part  241  and  continued  for  at  least  a 
trial  period.  After  such  period,  experi¬ 
ence  with  the  reports  will  afford  a  basis 
for  evaluation  of  their  usefulness  in 
relation  to  the  burden.  The  Board  feels 
that  there  may  be  merit  in  the  position 
that  the  reports  were  designed  primarily 
to  assist  in  determining  the  continued 
financial  fitness  of  supplemental  air 
carriers  concerning  which  there  is  ques¬ 
tion.  and  that  relief  from  preparation 
of  the  reports,  upon  submission  of  ap¬ 
propriate  .  waiver  requests,  could  be 
afforded  to  those  supplemental  air  car¬ 
riers  whose  financial  condition  is  clearly 


satisfactory.  On  the  other  hand;  the 
Board  believes  that  the  considerations 
which  led  the  Board  to  adopt  Amend¬ 
ment  No.  6  to  Part  242,  adding  these  re¬ 
ports,  are  still  valid  and  continue  to 
outweigh  the  moderate  burden  imposed 
upon  the  carriers.  Particularly,  the 
Board  has  reference  to  the  Congress¬ 
ional  mandate  to  the  Board  to  monitor 
the  continued  fitness  of  the  supplemen¬ 
tal  air  carriers. 

The  Board  has  considered  all  matters 
raised  in  the  responses  to  the  notice 
and  finds  that,  other  than  the  above, 
discussion  is  not  warranted.  Certain 
other  changes  of  a  minor  or  editorial 
nature  have  been  made  in  the  rule  as 
proposed  which  are  reflected  in  the  final 
amendment  here  adopted.  In  addition 
to  the  provisions  relating  to  supplemen¬ 
tal  air  carriers,  the  amendment  also 
makes  certain  minor  changes  relative  to 
the  route  air  carriers,  most  of  which  are 
for  the  purpose  of  distinguishing  be¬ 
tween  the  two  groups  of  carriers;  the 
changes  are  to  be  found  in  items  1 
through  23. 

In  consideration  of  the  foregoing,  the 
Civil  Aeronautics  Board  hereby  amends 
Part  241'  of  the  Economic  Regffiations 
(14  CFR  Part  241)  effective  January  1, 
1963,  as  follows: 

1.  By  amending  the  title  of  the  part 
to  read:  “Uniform  System  of  Accoimts 
and  Reports  for  Certificated  Air  Car¬ 
riers”. 

2.  By  amending  section  01,  “Authority 
Under  Which  Accounting  and  Reporting 
Rules  and  Regulations  are  Prescribed 
and  Administered,”  as  follows: 

a.  By  amending  the  first  paragraph  to 
read: 

This  Uniform  Systems  of  Accounts  and 
Reports  for  Certificated  Air  Carriers  is 
issued,  prescribed  and  administered 
under  the  following  provisions  of  the 
Federal  Aviation  Act  of  1958,  as  amended 
(72  Stat.  731,  49  U.S.C.  1301) : 

b.  By  inserting  in  section  01  the  text 
of  section  901(a)  of  the  Federal  Aviation 
Act  of  1958,  as  amended  to  read: 

SAFETY,  ECONOMIC  AND  POSTAL  OFFENSES 

Sec.  901.  (a)  (1)  Any  person  who  violates 
(A)  any  provision  of  title  m,  IV,  V,  VI, 
vn,  or  XII  of  this  Act,  or  any  rule,  regula¬ 
tion,  or  order  Issued  thereunder,  or  under 
section  1002(1)  ,~or  any  term,  condition  or 
limitation  of  any  permit  or  certificate  Issued 
under  title  IV,  or  (B)  any  rule  or  regula¬ 
tion  Issued  by  the  Postmaster  General  un¬ 
der  this  Act,  shall  be  subject  to  a  civil 
penalty  of  not  to  exceed  $1,000  for  each  such 
violation.  If  such  violation  is  a  continuing 
one,  each  day  of  such  violation  shall  con¬ 
stitute  a  separate  offense:  Provided,  That 
this  subsection  shall  not  apply  to  members 
of  the  Armed  Forces  of  the  United  States, 
or  those  civilian  employees  of  the  Depart¬ 
ment  of  Defense  who  are  subject  to  the 
provisions  of  the  Uniform  Code  pf  Military 
Justice,  while  engaged  In  the  performance 
of  their  official  duties;  and  the  appropriate 
military  authorities  shall  be  responsible  for 
taking  any  necessary  disciplinary  action  with 
respect  thereto  and  for  making  to  the  Ad¬ 
ministrator  or  Board,  as  appropriate,  a  timely 
report  of  any  st^ph  action  taken. 

(2)  Any  such  civil  penalty  may  be  com¬ 
promised  by  the  Administrator  In  the  case 
of  violations  titles  ni,  V,  VI.  or  xn.  or 
any  rule,  regulation,  or  order  Issued  there¬ 
under,  or  by  the  Board  In  the  case  of  viola¬ 


tions  of  titles  IV  or  VII,  or  any  rule,  regula¬ 
tion  or  order  issued  thereimder,  or  under 
section  1002(1),  or  any  term,  condition,  or 
limitation  of  any  permit  or  certificate  Is¬ 
sued  under  title  IV,  or  by  the  Postmaster 
General  in  the  case  of  regulations  issued 
by  him.  The  amotmt  of  such  penalty,  when 
finally  determined,  or  the  amount  agreed 
upon  in  compromise,  may  be  deducted  from 
any  sums  owing  by  the  United  States  to 
the  person  charged. 

3.  By  amending  section  02,  “Adminis¬ 
tration  of  Accounting  and  Reporting 
Regulations,”  to  read : 

Section  02 — Administration  of  Ac¬ 
counting  and  Reporting  Regula¬ 
tions 

Delegated  authority.  Under  authority 
delegated  by  the  Board  as  set  forth  in 
§  385.18  of  Part  385  of  the  Organization 
Regulations  (14  CFR  385) ,  effective  Jan¬ 
uary  20, 1962,  the  Chief,  Office  of  Carrier 
Accounts  and  Statistics  is  authorized  to 
take  any  or  all  of  the  following  actions 
in  administering  the  accounting,  report¬ 
ing,  and  record-retention  requirements 
of  the  sundry  parts  of  the  Economic 
Regulations: 

(a)  Waive  any  of  the  accounting,  re¬ 
porting  and  record-retention  require¬ 
ments  as  warranted,  to  meet  temporary 
or  local  conditions; 

(b)  Interpret  the  Board’s  accounting, 
reporting,  and  record-retention  require¬ 
ments; 

(c)  Establish  detailed  standard  ac¬ 
counting,  reporting  and  record-retention 
practices  required  to  achieve  conform¬ 
ance  with  regulations  promulgated  by 
the  Board; 

(d)  Grant  or  deny,  with  the  concur¬ 
rence  of  the  Cjteneral  Counsel  and  the 
Director.  Bureau  of  Economic  Regula¬ 
tion,  requests  for  confidential  treatment 
of  preliminary  year-end  financial  re¬ 
ports; 

(e)  Grant  or  deny  requests  by  air  car¬ 
riers  for  substitution  of  their  own  forms 
or  adaptation  of  Board  forms  to  meet 
special  needs  where  Board  approval  of 
such  forms  is  required  by  the  Economic 
Regulations; 

(f)  Establish  classification  of  aircraft 
types  for  reporting  financial  data  and 
traffic  capacity  statistics; 

(g)  Prescribe,  in  specific  instances, 
different  passenger  weight  standards  to 
approximate  variations  in  actual  experi¬ 
ence,  for  reporting  passenger  ton-miles 
and  available  ton-miles. 

4.  By  amending  section  03,  “Defini¬ 
tions  for  Purposes  of  this  System  of 
Accounts  and  Reports,”  as  follows: 

a.  By  redefining  “Route,  certificated” 
to  read: 

Route,  certificated — ^The  route  over 
which  an  air  carrier  is  authorized  to  pro¬ 
vide  air  transportation  by  a  Certificate 
of  Public  Convenience  and  Necessity 
issued  by  the  Civil  Aeronautics  Board 
pursuant  to  section  401(d)(1)  or  (2)  of 
the  Act. 

b.  By  inserting,  in  their  proper  al¬ 
phabetical  order,  the  following  new 
definitions: 

Act — ^The  Federal  Aviation  Act  of  1958, 
as  amended; 
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Agent,  cargo — any  person  (other  than 
the  air  carrier  performing  the  direct  air 
transportation  or  one  of  its  bona  fide 
regular  employees  or  an  indirect  air 
carrier  lawfully  engaged  in  air  trans¬ 
portation  under  authority  conferred  by 
any  applicable  part  of  the  Economic  Reg¬ 
ulations  of  the  Board)  who  for  compen¬ 
sation  or  profit:  (1)  Solicits,  obtains,  re¬ 
ceives  or  furnishes  directly  or  indirectly 
property  or  consolidated  shipments  of 
property  for  transportation  upon  the  air¬ 
craft  of  an  air  carrier  subject  to  this 
part,  or  (2)  procures  or  arranges  for  air 
transportation  of  property  or  consoli¬ 
dated  shipments  of  property  upon  air¬ 
craft  of  an  air  carrier  subject  to  this  part 
by  charter,  lease,  or  any  other  arrange¬ 
ment; 

Agent,  ticket — any  person  (other  than 
the  air  carrier  performing  the  direct  air 
tnuwK>rtation  or  one  of  its  bona  fide 
regiilar  employees,  or  an  air  carrier 
which  subcontracts  the  performance  of 
charter  air  transportation  which  it 
has  contracted  to  perform)  who  for 
compensation  or  profit:  (1)  Solicits, 
obtains,  receives,  or  furnishes  directly  or 
indirectly  passengers  or  groups  of  pas¬ 
sengers  for  trancg;x)rtation  upon  the  air¬ 
craft  of  an  air  carrier  subject  to  this 
part,  or  (2)  procures  or  arranges  for  air 
transportation  of  passengers  or  groups 
of  passengers  upon  aircraft  of  an  air 
carrier  subject  to  this  part  by  charter, 
lease,  or  any  other  arrangement; 

Agreement — any  oral  or  written  agree¬ 
ment,  contract,  understanding,  or  ar¬ 
rangement,  and  any  amendment,  revi¬ 
sion,  modification,  renewal,  extension, 
cancellation  or  termination  thereof; 

Air  carrier,  route — an  air  carrier  hold¬ 
ing  a  Certificate  of  Public  Convenience 
and  Necessity  pursuant  to  section  401 
(d)  (1)  or  (2)  of  the  Federal  Aviation 
Act  of  1958,  as  amended,  authorizing  it 
to  engage  in  air  transportation  over  a 
route,  or  routes,  designated  by  the  Board; 

Air  carrier,  supplemental— an  sdr  car¬ 
rier  holding  a  certificate  issued  under 
section  401(d)  (3)  of  the  Federal  Aviation 
Act  of  1958,  as  amended,  or  a  special  op¬ 
erating  authorization  issued  under  sec¬ 
tion  417  of  the  Federal  Aviation  Act.  or 
operating  authority  issued  pursuant  to 
section  7  or  9  of  Public  Law  87--528; 

Air  transportation,  supplemental — air 
transportation  authorized  pursuant  to 
section  401(d)  (3)  or  417  of  the  Federal 
Aviation  Act  of  1958,  as  amended,  or  sec¬ 
tion  7  or  9  of  Public  Law  87-528. 

5.  By  amending  section  04,  “Air  Car¬ 
rier  Groupings  and  Standard  Name  Ab¬ 
breviations,”  as  it  applies  to  Group  I  air 
carriers  to  read: 

Group  I  Aix  Cabruhs 


Names,  Route  carriers  AVbreviations 
Alaska  Coastal-EUla  Air-  Alaska  Ck>astal. 
lines. 

Avalon  Air  Transport,  Avalon. 

Inc. 


Caiibbean-Atlantlc  Air-  Carlbalr. 
lines,  Inc. 

Clilcago  Helicopter  Air-  Chicago  Helicop- 
ways,  Inc.  ter. 

Cordova  Airlines,  Inc _ Cordova. 

Kodiak  Airways,  Inc _ _  Kodiak. 

Los  Angeles  Airways,  Inc.  LA  Airways. 

Mackey  Airlines,  Inc _ Mackey. 

New  York  Airways,  Inc._  NY  Airways. 


Oaoup  I  An  Cabsxebs— Continued 

Names,  Route  carriers  Abbreviations 
Northern  ConsoUdated  Northern  Consol. 

'  Airlines,  Inc. 

Reeve  Aleutian  Airways,  Reeve. 

Inc. 

Samoan  Airlines,  Ltd.. _ Samoan. 

South  Pacific  Air  Lines..  South  Pacific. 
Western  Alaska  Airlines,  Western  Alaska. 

Inc. 

Wien  Alaska  Airlines,  Inc.  Wien. 

AAXICO  Airlines,  Inc _ _  AAXICO. 

American  Flyers  Airline  American  Flyers. 
Corp. 

Ci4)ltol  Airways,  Inc _ Caplt<d. 

Johnson  Flying  Service.  Johnson. 

Inc. 

Modern  Air  Transport,  Modem. 

Inc. 

Overseas  National  Air-  Overseas  National, 
ways,  Inc. 

Purdue  Aeronautics  Purdue. 

Corp. 

Satiuu  Airways,  Inc _ Saturn. 

Southern  Air  Transport.  Southern  Air 
Inc.  Transp. 

Standard  Airways.  Inc _ _  Standard. 

Trans  International  Air-  Trans  Interna- 
lines,  Inc.  tional. 

U.S.  Overseas  Airlines,  UH.  Overseas. 

Inc. 

Vance  Roberts _ _  Vance  Roberts. 

World  Airways,  Inc - World. 

Zantop  Air  Transport,  Zantop. 

Inc. 

6.  By  amending  section  05,  “Standard 
Air  Carrier  Operation  Abbreviations,”  to 
read:  “Standard  Route  Air  Carrier  Oper¬ 
ation  Abbreviations,” 

7.  By  changing  section  1-1  “Applica¬ 
bility  of  System  of  Accounts  and  Re¬ 
ports,”  to  read  as  follows: 

§  1—1  Applicability  of  system  of  accounts 
and  reports. 

Each  route  air  carrier  and  each  sup¬ 
plemental  air  carrier  shall  keep  its  books 
of  accoimt,  records  and  memoranda  and 
make  reports  to  the  Board  in  accordance 
with  this  system  of  accounts  and  reports. 
The  Civil  Aeronautics  Board  reserves  the 
right,  however,  under  the  provisions  of 
sections  407  and  416  of  the  Federal  Avia¬ 
tion  Act  of  1958,  as  amended,  to  expand 
or  otherwise  modify  the  classes  of  car¬ 
riers  subject  to  this  system  of  accoimts 
and  reports. 

8.  By  amending  section  1-6,  “Account¬ 
ing  entities,”  to  read: 

§  1—6  Accounting  entities. 

Separate  records  shall  be  maintained 
for  each  entity  required  to  make  separate 
reports  pursuant  to  sections  21  (i)  or 
31(h),  as  applicable,  and  for  each  entity 
established  for  management  purposes. 
Such  records  shall  be  maintained  with 
sufficient  particularity  to  permit  the  as¬ 
sociation  of  items  traceable  directly  to 
each  entity  and  to  permit  the  proration 
of  items  which  are  common  to  two  or 
more  such  entities  in  such  fashion  that 
the  results  produced  for  each  entity 
would  be  closely  comparable  to  the  re¬ 
sults  ^which  would  be  required  to  fairly 
refiect  the  operating  results  of  a  distinct 
legal  entity. 

9.  By  amending  paragraph  (e)  of  sec¬ 
tion  1-9,  “Conversion  to  this  system  of 
accounts  and  reports,”  to  read: 


(e)  All  statements  and  plans  required 
to  be  submitted  to  the  Civil  Aeronautics 
Board  by  this  system  of  accounts  and  re¬ 
ports  shall  be  filed  by  January  1,  1957, 
or  with  the  first  report  filed  hereunder 
after  an  air  carrier  becomes  subject  to 
this  part.  (See  section  22(d)  or  32(d), 
as  applicable.) 

10.  By  amending  section  2,  “General 
Accounting  Policies”  as  follows: 

(a)  By  amending  the  parenthetical 
phrase  at  the  end  of  section  2-1  (b)  to 
read:  “(See  section  22(d)  or  32(d),  as 
applicable.)  ” 

b.  By  amending  the  parenthetical 
phrase  at  the  end  of  section  2-4(d)  to 
read:  “(See  secti<m  22(d)  or  32(d),  as 
applicable.)  ” 

c.  By  amending  the  parenthetical 
phrase  at  the  end  of  section  2-13  (d)  to 
read:  “(See  section  22(d)  or  32(d),  as 
explicable.)  ” 

d.  By  amending  the  parenthetical 
phrase  at  Uie  end  of  section  2-14(b)  to 
read:  “(See  section  22(d)  or  32(d),  as 
applicable.)  ” 

e.  By  amending  the  last  sentence  (tf 
section  2-13  (c)  “Establishment  of  re¬ 
serves,”  to  read:  “The  rates  and  prac¬ 
tices  set  forth  in  such  statement  shall 
thenceforth  be  used  by  the  air  carrier 
unless  notified  by  the  CJivil  Aeronautics 
Board,  in  accordance  with  section  22(d) 
or  32(d) ,  as  applicable,  that  they  do  not 
meet  the  requirements  set  forth  in  this 
section  2-13.” 

f.  By  amending  the  first  sentence  at 
section  2-14  (b)  “Depreciation  and  amor- 
tization”  to  insert  the  phrase  “or  with 
the  first  report  hereunder  after  an  air 
carrier  becomes  subject  to  this  pari.” 
The  paragraph  will  then  read: 

(b)  Each  air  carrier  shall  file  with  the 
Civil  Aeronautics  Board  on  or  before 
July  1,  1960,  or  with  the  first  rep(Mrt 
hereimder  after  an  air  carrier  becomes 
subject  to  this  part,  a  statement  which 
shall  clearly  and  completely  describe  f(x 
each  classification  of  property  and  equip¬ 
ment  the  methods,  service  lives  and 
residual  values  used  for  computing  de¬ 
preciation  on  the  different  subcategorlei 
of  property  or  equipment  included  there¬ 
in.  This  statement  shidl  be  sufficiently 
descriptive  to  permit  a  pro-forma  con¬ 
struction  of  the  depreciation  calculati<m 
of  each  ac(x>unting  pericxl  and  shall  in¬ 
clude  identification  of  those  categories 
depreciated  on  a  unit  basis  and  those 
categories  depreciated  on  a  group  basis, 
as  well  as  the  mathematical  bases  em¬ 
ployed  for  allocating  applicable  costs  to 
the  different  accounting  periods.  For 
each  new  type  of  property  or  equipment 
acquired  subsequently  such  a  statemdot 
shall  be  submitted  within  90  days  after 
the  property  or  equipment  has  beoi 
placed  in  regular  ser^ce.  Where  chang¬ 
ing  conditions  make  necessary  a  revision 
or  adjustment  in  rates  of  depreciation 
or  residual  values,  a  supplementary 
statement  shall  be  attached  to  CAB 
Form  41  filed  for  the  period  in  whidi 
such  revisions  or  adjustments  are  made 
which  shall  clearly  and  completely  de¬ 
scribe  the  bases  upon  which  the  residuri 
values  and  service  lives  have  been  ib» 
vised.  Retroactive  adjustments  in  de¬ 
preciation  rates  are  in  general  prohib- 
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ited.  (See  section  22(d)  or  32(d),  as  word  “quarterly”  so  the  paragraph  reads 
applicable.)  as  follows: 

route  air  carrier  subject  to 
^  Federal  Aviation  Act  of  1958,  as 

amended,  shall  file  with  the  Civil  Aero- 
in  the  first  sentence  ther^f  to  re^  in-  nautics  Board,  monthly,  quarterly,  semi- 
cidence  ^  and  adding  or  32(d) .  ^  ap-  annual  and  annual  CAB  Form  41  reports 

Si®®?ltpoi«nW4i??hpn^p^  financial  and  operating  statistics  as 

The  paragraph  wiU  then  read  as  foUows:  prescribed  herein  unless  waiver  is  made 

(b)  Deferred  charges  having  a  definite  by  the  Civil  Aeronautics  Board. 

if®  b.  By  amending  the  last  sentence  of. 

the  penods  to  whieh  they  apply,  ^^h  21(1)  by  Inserting  the  word 

Sf  “Route"  so  that  the  sentence  reads:  “The 

toe  CAB  A1  re^rt  for  the  peri^  application  of  the  above  general  rule  to 

du^  which  property  ^i^tlon  ad-  ^e  made  by  the  different  air  carriers 
Jintments  devetopmentid  and  preoper-  (o  the  entities  for  which 

ating  coste,  a^  other  totan^bles  ^  separate  reports  shall  be  made  is  set 
^t  capitalto^,  a  stotement  setth^  forth  below  in  the  list  entitled  Route  Air 

forth  a  description  of  toe  amounts  capi-  Daniel  Reporting  Entities." 

tabsed  and  the  mOTthly  rates  at  w^h  gy  amending  the  title  foUowlng  sec- 

it  proposes  to  amort™  such  costs.  The  21(1)  by  inserting  toe  word  “Route” 

plan  set  forto  in  toto  ^atement  shall  j^at  the  title  reads: 

thenceforth  be  followed  by  the  air  car-  _ 

rier,  unless  directed  otherwise  by  the  Route  Aie  Cabbieb  rep<«ting  Kntiii±s 

CivU  Aeronautics  Board.  (See  section  gy  arnpnding  the  double-column 

22(d)  or  32(d).  as  applicable.)  listing  following  section  21  (i)  as  follows: 

12.  By  amending  section  6  “Objective  1.  By  deleting  the  following: 

Classification  of  Balance  Sheet  Ele-  Alaska  Coastal  Airlines _ Dom-Speciai. 

ments,”  as  follows:  Capital  Airlines,  Inc _ Dom-Tmnk. 

a.  By  amending  the  parenthetical  Eiiis  Air  Lines - Dora/Can-Speciai. 

phrase  at  the  end  of  section  6-1870  (C)  Resort  Airlines,  Inc - Int/Ter-Latln  Amer. 

to  read:  “(See^  section  22(d)  or  32(d),  2.  By  adding  the  following: 

b.  By  amending  the  parenthetical 

phrase  at  the  end  of  section  6-2160(b)  . Dom/Can-Speclai 

to  read:  “(See  section  22(d)  or  32(d),  as  e.  By  changing  the  word  “nation”  in 
applicable.)”  the  first  sentence  of  paragraph  (1)  to 

13.  By  amending  the  parenthetical  read:  “national”  so  that  the  paragraph 
phrase  at  the  end  of  section  9-4600 (d)  reads  as.  follows: 

“Incidental  Revenues— Net”  to  read:  and  as  required  in  the  na- 

(^  ^tion  22(d)  or  32(d),  as  appli-  tional  interest,  any  air  carrier  which  per- 

vl®' «  i.1  forms  nonscheduled  transport  services 

14.  By  amending  section  14-86  (b)  defense  establishment  of  the 

I  “Income  from  Nontransport^  United  States  shall,  when  directed  by  the 

to  insert  between  the  words  section  21  Board,  make  separate  reports  for  such 
and  Introduction  the  phrase  or  31,  services  as  if  they  were  conducted  by  a 
as  applicable,”  so  that  the  paragraph  physically  separated  transport  entity, 
reads  as  follows:  Such  reports  shall  consist  of  schedules 

(b)  This  account  shall  include  reve-  P-1  through  P-9,  T-1  and  T-3.  The 
nues  and  expenses  applicable  to  non-  letter  “D”  shall  be  inserted  on  such  re¬ 
scheduled  transport  services  performed  ports,  following  the  schedule  number  of 
for  the  defense  establishment  when  and  each  P  and  T  schedule.  Where  a  carrier 
as  separate  reports  for  such  services  are  has  more  than  one  reporting  entity,  non- 
required  in  accordance  with  section  21  scheduled  transport  and  nonscheduled 
or  31,  as  applicable.  Introduction  to  Sys-  defense  services  shall  be  assigned  to  the 
tern  of  Reports.  Where  the  foregoing  reporting  entity  to  which  more  closely 
transport  services  are  not  required  to  be  related. 

separately  reported,  gross  revenues  from  17  gy  amending  section  23  “Certifi- 
such  services  shall  be  included  in  profit  cation  and  Balance  Sheet  Elements”  as 
and  loss  account  07  Charter  and  Special,  follows: 

or  other  appropriate  revenue  accoimt,  a.  By  amending  the  last  sentence  of 
and  gross  expenses  shall  be  included  in  paragraph  (b)  to  insert  the  words  “and 
the  appropriate  operating  expense  func-  Reports  for  Certificated  Air  Carriers,”  so 
tions.  that  the  paragraph  reads  as  follows: 

15.  By  adding  the  words  “Route  Air  (b)  The  certification  of  the  Form  41 
Carriers”  to  the  title  “General  Reporting  reports,  embodied  in  Schedule  A  there- 
i^visions”  immediately  preceding  sec-  shall  read  as  follows: 
tion  21,  “Introduction  to  System  of  Re-  l,  tiie  imderslgned _ _ _ _ 

ports,”  the  amended  title  to  read:  - - 

(Title  of  officer  In  charge  of  accounts) 

general  reporting  provisions—  of  the . . 

ROUTE  AIR  CARRIERS  ^ 

do  certify  that  this  report  and  all  schedules 
*6.  By  amending  section  21,  “Intro-  and  supporting  doctunents  which  are  sub- 
duction  to  System  of  Reports  ”  as  fol-  netted  herewith  or  have  been  submitted 
lous;  '  heretofM’e  as  parts  of  this  report  filed  for  the 

above  Indicated  period  have  been  ix«pared 
»•  oy  amending  paragraph  (a)  to  add  under  my  direction;  that  I  have  carefully 
^  word  “semiannual”  following  the  examined  them  and  declare  that  they  oor- 
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rectly  reflect  the  accoimts  and  records  of  the 
company,  and  to  the  best  of  my  knowledge 
and  belief  are  a  complete  and  accurate  state¬ 
ment,  after  adjustments  to  reflect  full  ac¬ 
cruals,  of  the  operating  revenues  and  ex¬ 
penses,  income  items,  assets,  liabUities, 
capital,  surplus,  and  operating  statistics  for 
the  periods  reported  in  the  several  schedulee; 
that  the  various  items  herein  reported  wore 
determined  in  accordance  with  the  UnifcHm 
S3rstem  of  Accounte  and  Reports  for  Cer¬ 
tificated  Air  Carriem  prescribed  by  the  ClvU 
Aeronautics  Board;  and  that  the  data  con¬ 
tained  herein  are  reported  on  a  basis  con¬ 
sistent  with  that  of  the  {Ereceding  report  ex¬ 
cept  as  specifically  noted  in  explanations 
accompanying  the  financial  and  statistical 
statements. 

b.  By  amending  section  23 — Schedule 
B-1,  paragraph  (a)  to  read  as  follows: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

c.  By  amending  section  23 — Schedule 
B-2  paragraph  (a)  to  read  as  follows: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

d.  By  amending  section  23 — Schedule 
B-3  paragraph  (a)  to  read  as  follows: 

(a)  This  schedule  shall  be  filed  by  an 
route  air  carriers. 

e.  By  amending  section  23 — Schedule 
B-4  paragraph  (a)  to  read  as  follows: 

(a)  This  schedule  shaU  be  filed  by  an 
route  air  carriers. 

f.  By  amending  section  23 — Schedule 
B-5  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  an 
route  air  carriers. 

g.  By  amending  section  23 — Schedule 
B-7  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

h.  By  amending  section  23 — Schedule 
B-8  i>aragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

i.  By  amending  section  23 — Schedule 
B-9  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

j.  By  amending  section  23 — Schedule 
B-10  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

k.  By  amending  section  23 — Schedule 
B-41  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

l.  By  amending  section  23 — Schedule 
B-42  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shall  be  filed  by  all 
route  aSr  carriers. 

m.  By  amending  section  23 — Schedule 
B-43  paragraph  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

n.  By  amending  section  23 — Schedule 
B-44  paragraidi  (a)  to  read  as  foUows: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 
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o.  By  amending  section  23 — Schedule 
B-45  paragraph  (a)  to  read  as  follows: 

<a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

p.  By  amending  instructions  for 
Schedule  B-41  “Investments  Held  by.  or 
for  the  Accoimt  of.  Respondent,"  para¬ 
graph  (d)  to  read: 

(d)  Column  4.  “Bo<A  Cost”,  in  total, 
for  investments  held  in  the  name  of  the 
air  carrier,  shall  agree  with  correspond¬ 
ing  amounts  refiected  in  accounts  1510 
and  1530  in  schedule  B-1  Balance  Sheet. 

q.  By  amending  the  first  sentence  of 
the  instructions  for  the  “Interim  Bal¬ 
ance  Sheet”  by  inserting  the  word 
“route”  between  the  words  "each”  and 
“air  carrier”  so  that  the  paragraph  reads 
as  follows: 

Each  route  air  carrier  shall  file  each 
month  two  copies  of  a  balance  sheet  in 
the  form  prepared  for  its  management; 
provided  that  such  balance  sheet  need 
not  be  filed  as  at  the  close  of  calendar 
quarters  where  the  amount  refiected  in 
the  “Stockhc^der  Equity”  section  thereof 
agrees  with  similar  data  refiected  on 
Schedule  B-1  of  CAB  Form  41  as  at  the 
same  date. 

IS.  By  am^^ding  section  24  “Profit  and 
Loss  Elements”  as  follows: 

a.  By  amending  section  24 — Schedule 
P-2  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

b.  By  amending  section  24 — Schedule 
P-3  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

c.  By  amending  section  24 — Schedule 
P-4  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

d.  By  amending  secticm  24 — Schedxile 
P-6  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

e.  By  amending  section  24 — Sdiedule 
P-10  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

f.  By  amending  section  24— Schedule 
P-41  paragraph  (a)  to  read: 

-  (a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

g.  By  amending  section  24 — Scdiedule 
P-1.1  and  P-1.2  paragraph  (a)  to  read: 

(a)  Schedule  P-1.1  shidl  be  filed  by 
each  Group  I  route  air  carrier  and  sched¬ 
ule  P-1.2  shall  be  filed  by  each  Group  n 
air  carrier  and  each  Group  ni  air  carrier. 

h.  By  am«iding  section  24 — Schedule 
P-5.1  and  P-5.2  paragn^  (a)  to  read: 

(a)  Schedule  P-5.1  Aall  be  filed  by 
each  Group  I  route  air  carrier  and  P-6.2 
by  each  Group  n  and  Group  HI  air 
carrier. 

I.  By  amending  section  24 — Schedule 
P-R.l  and  P-P.2  paragraiA  (a)  to  read: 


(a)  Schedule  P-9.1  shall  be  filed  by 
each  Group  I  route  air  carrier  and  sched¬ 
ule  P-8.2  by  each  Group  n  and  each 
Group  in  air  carrier. 

J.  By  amending  section  24 — Schedule 
P-6  paragraph  (d)  to  read: 

(d)  Group  I  route  air  carriers  shall 
report  the  indicated  data  for  all  except 
function  5500  Passenger  Service. 

k.  By  amending  section  24 — Schedule 
P-6  paragraph  (g)  to  insert  “route”  in 
the  final  sent^ce  so  the  paragraph 
reads: 

(g)  The  sum  of  the  totals  of  subfunc- 
ticms  5200  Direct  Maintenance  and  5300 
Maintenance  Burden  shall  agree  with  the 
corresponding  amount  reported  in  func¬ 
tion  5400  on  Schedule  P-1.  The  total  of 
function  6900  General  Services  and  Ad¬ 
ministration  reported  in  this  schedule  by 
Group  I  route  air  carriers  shall  agree 
with  the  corresponding  amount  reported 
on  schedule  P-1. 

L  By  amending  section  24 — Schedule 
P-9.1  and  P-9.2  paragraph  (c)  to  insert 
“route”  in  the  final  sentence  so  that  the 
paragraph  reads: 

(c)  This  schedule  shall  refiect  a  distri¬ 
bution  of  expenses  by  the  geographic  lo¬ 
cations  at  which  the  goods  or  services  to 
which  related  are  applied.  This  sched¬ 
ule  shall  emb^race  for  all  air  carrier 
groups  direct  maintenance,  and  depre¬ 
ciation  expenses  applicable  to  general 
ground  properties  recorded  in  subfunc¬ 
tion  5200  Direct  Maintenance,  occlusive 
of  account  78  Direct  Maintenance- 
Flight  Equipment,  plus  subaccount  75.9 
Depreciation — General  Ground  Property 
and,  in  the  case  of  Group  I  route  air 
carriers,  expenses  recorded  in  function 
6900  General  Services  and  Administra¬ 
tion  and.  in  the  cases  of  Group  n  and 
Group  m  air  carriers,  expenses  recorded 
in  functicms  or  subfunctions  of  6400  Air¬ 
craft  and  Traffic  Servicing  and  6700  Pro¬ 
motion  and  Sales. 

m.  By  am«)ding  section  24 — Interim 
Income  Statement  paragraifii  (a)  to 
read: 

(a)  Each  route  air  carrier  shall  file 
each  month  two  copies  of  income  state¬ 
ments  in  the  form  prepared  for  its  man¬ 
agement. 

19.  By  amending  section  25  “Traffic 
and  Csqpacity  Elements”  as  follows: 

a.  By  amending  section  25 — Sdiedule 
T-1  and  T-2  paragriq;>h  (a)  to  read: 

(a)  These  schedules  diall  be  filed  by 
all  route  air  carriers. 

b.  By  amending  section  25— Schedule 
T-1  (a)  paragraph  (a)  to  read: 

(a)  These  schedules  shall  be  filed  by 
all  route  air  carriers. 

c.  By  amending  section  25 — Schedule 
T-3  paragraph  (a)  to  read: 

(a)  Ihese  schedules  sdiall  be  filed  by 
an  route  air  carriers. 

4. 

-d.  By  amending  section  25 — Schedide 
T-4  paragraph  (a)  to  read: 

(a)  These  schedules  diall  be  filed  by 
an  route  air  carriers. 


20.  By  amending  section  26  “General 
Corporate  Elements”  as  follows: 

a.  By  amending  section  26 — Schedule 
G-41  paragraph  (a)  to  read: 

(a)  This  schedule  shaU  be  filed  by  all 
route  air  carriers. 

b.  By  amending  section  26 — Schedule 
G-42  paragraph  (a)  to  read: 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

c. .  By  amending  section  26 — Schedule 
G-43  paragraph  (a)  to  read: 

(a)  This  schedule  shaU  be  filed  by  aU 
route  air  carriers. 

d.  By  amending  section  26 — Schedule 
G-44toread: 

(a)  This  schedule  shall  be  filed  by 
aU  route  air  carriers. 

(b)  The  information  to  be  reported 
ShaU  be  prepared  in  accordance  with  the 
detailed  Instructions  set  forth  on  the 
schedule.  The  corporate  Information 
shaU  include  the  air  carrier’s  exact  name 
at  the  close  of  the  year;  the  date  of  in¬ 
corporation  or  other  organization;  the 
State  or  other  sovereign  power  under 
which  incorporated  or  otherwise  orga¬ 
nized;  the  date  of  termination  of  charter; 
the  date  and  place  of  annual  meetings; 
and  a  complete  statement  setting  forth 
dates  of  aU  consolidations,  mergers,  re¬ 
organizations.  changes  in  corporate 
name,  etc.,  occurring  during  the  year. 
If  during  the  year  an  original  charter  of 
incorporation  or  a  modification  of  an 
existing  charter  was  granted,  furnish  the 
name  of  each  Government,  State  or 
Territory,  and  reference  to  each  statute 
imder  which  such  grant  was  made; 

(c)  With  respect  to  any  options  out¬ 
standing  at  the  close  of  the  fiscal  year 
to  purchase  securities  of  the  air  carrier 
frcun  the  air  carrier,  give  the  amoimt, 
with  the  title  of  the  issue,  caUed*  for  by 
such  options;  a  brief  outline  of  the 
prices,  expiration  dates,  and  other  ma¬ 
terial  conditions  on  which  such  options 
may  be  exercised;  the  name  and  address 
of  each  person  holding  such  options 
calling  for  more  than  5  percent  of  the 
total  amount  subject  to  option,  and  the 
amount  caUed  for  by  the  (^tions  of  each 
person;  and  for  each  class  of  such  (n>- 
tioDs  not  previously  reposted,  state  the 
consideration  for  the  granting  thereof. 

21.  By  amending  section  27  National 
Defense  Elements  paragraph  (a)  to  read: 

(a)  This  schedule  shaU  be  filed  by  all 
route  air  carriers  whether  or  not  services 
performed  for  the  defense  establishment 
are  separately  reported  in  accordance 
with  section  21. 

22.  By  adding  new  sections  31,  32.  33, 
34,  35  and  36  under  a  new  general  title. 
“General  Reporting  Provisions — Supple- 
m^tal  Air  Carriers,”  to  read : 

GENERAL  REPORTING  PROVISIONS— 
SUPPLEMENTAL  AIR  CARRIERS 

Section  31 — Introduction  to  System^ 
of  Reports 

(a)  Each  supplemental  air  carrier 
shaU  file  with  the  Civil  Aeronautics 
Board,  monthly,  quarterly  and  annually. 
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CAB  Form  41  ^  reports  of  financial  and 
operating  statistics  as  prescribed  herein 
luiless  waiver  is  made  by  the  Civil  Aero¬ 
nautics  Board. 

(b)  The  system  prescribed  provides 
for  the  submission  by  each  supplemental 
air  carrier  of  a  certification  and  four 
categories  of  financial  and  operating 
statistics,  on  individual  schedules  of  the 
CAB  Form  41  report,  grouped  as  follows: 

A.  Certification. 

B.  Balance  Sheet  Elements. 

P.  Profit  and  Loss  Elements. 

T.  Traffic  and  Capacity  Elements. 

G.  General  Corporate  Elements. 

(c)  The  prescribed  system  of  reports 
provides  that  the  frequency  of  reporting 
shall  be  monthly  for  some  schedules, 
quarterly  for  some,  and  annually  for 
others. 

(d)  Each  schedule  of  the  prescribed 
CAB  Form  41  report  has  been  assigned 
a  specific  code.  The  prefix  alphabetical 
codes  A,  B,  P,  T,  and  G,  respectively, 
have  been  employed  to  denote  certifica¬ 
tion,  balance  sheet,  profit  and  loss,  traffic 
and  capacity,  and  general  corporate  ele¬ 
ments.  The  digits  immediately  follow¬ 
ing  the  alphabetical  prefix  designate  the 
particular  schedule. 

(e)  Each  supplemental  air  carrier 
shall  submit  to  the  Office  of  Carrier  Ac- 
coimts  and  Statistics,  Civil  Aeronautics 
Board,  Washington  25,  D.C.,  four  (4) 
copies  of  each  schedule,  except  as  herein¬ 
after  indicated  in  section  32,  “General 
Reporting  Instructions.”  All  schedules 
are  set  up  in  units  of  eight  sheets  each 
with  snapout  inter-leaf  carbons  between 
sheets.  The  first  sheet  of  each  set  is  of 
white  opaque  paper  and  the  second  of 
white  translucent  paper.  The  third, 
fourth,  and  fifth  sheets  are  of  green 
opaque  paper  and  the  sixth,  seventh,  and 
eighth  are  of  buff  opaque  paper.  The 
data  columns  of  the  first  sheet  of  certain 
schedules  are  separated  by  perforations 
to  permit  disassembly  for  clipboard 
statistical  processing.  The  remaining 
sheets  are  unperforated  and  are  of  a 
format  which  permits  filing  within 
binders  designed  for  standard  8^4"  by 
14"  sheets.  The  four  copies  of  each 
schedule  filed  with  the  Civil  Aeronau¬ 
tics  Board  shall  be  comprised  of  the 
original  white  sheet  and  the  three  green 
sheets. 

(f)  Wherever  practicable  the  sheets 
have  been  designed  to  permit  machine 
tabulation.  Upon  approval  by  the  Civil 
Aeronautics  Board,  the  carrier  may  sup¬ 
ply  its  own  continuous-feed  forms,  pro¬ 
vided  each  schedule  conforms  with  the 
specifications  of  the  forms  prescribed 
herein. 

(g)  A  good  quality  black  typewriter 
ribbon  shall  be  used  in  preparing  the 
original  copy  of  each  schedule  submitted 
to  the  Civil  Aeronautics  Board.  In  no 
event  shall  ditto  or  similar  processes  be 
used  nor  shall  any  information  be  tsrped 
on  the  reverse  side  of  copies  submitted  to 
the  Civil  Aeronautics  Board. 

(h)  Each  supplemental  air  carrier 
shall  generally  comprise  a  single  report¬ 
ing  entity;  however,  separate  data  shall 


*  Specimen  copies  of  CAB  Form  41  were 
filed  with  the  Office  of  the  Federal  Register 
as  part  of  the  original  document. 
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be  reported  on  Schedule  P-3.1  and 
Schedule  T-3.1  for  each  of  the  following 
classifications:  (1)  dcnnestic  within  the 
48  contiguous  states,  (2)  territorial  be¬ 
tween  the  48  contiguous  states,  Alaska 
and/or  Hawaii.  (3)  other  territorial,  and 
(4)  international  including  Canadian 
transborder.  The  application  to  be  made 
of  the  above  rule  with  regard  to  the  en¬ 
tities  for  which  separate  reports  shall  be 
made  is  set  forth  below  in  the  list  en¬ 
titled  “Supplemental  Air  Carrier  Report¬ 
ing  Entities.” 

SUPPLEME^TTAL  AlR  CARRIER  REPORTING 

Entities 

AAXICO  Airlines,  Inc. 

American  Flyers  Airline  Corp. 

Capitol  Airways,  Inc. 

Johnson  Flying  Service,  Inc. 

Modern  Air  Transport,  Inc. 

Overseas  National  Airways,  Inc.  * 

Purdue  Aeronautics  Corp. 

Saturn  Airways,  Inc.  * 

Southern  Air  Transport,  Inc. 

Standard  Airways.  Inc. 

Trans  International  Airlines,  Inc. 

U.S.  Overseas  Airlines,  Inc. 

Vance  Roberts 

World  Airways.  Inc. 

Zantop  Air  Transport,  Inc. 

(i)  As  a  general  rule  separate  reports 
shall  be  filed  for  the  supplemental  air 
carrier  and  for  each  associated  company, 
as  defined  in  section  03.  which  is  an  air 
carrier.  However,  transactions  of  asso¬ 
ciated  companies  in  which  100  percent 
equity  control  resides  in  the  reporting 
air  carrier  shall  be  consolidated  with 
transactions  of  the  reporting  air  carrier 
when  such  associated  companies  perform 
services  related  to  the  transport  opera¬ 
tions  of  the  reporting  air  carrier  almost 
exclusively  and  are  not  engaged  in  air 
transportation  for  their  own  account. 

Section  32 — General  Reporting 
Instructions 

(a)  The  CAB  Form  41  report  is  com¬ 
prised  of  schedules  to  be  filed  at  the  fre¬ 
quency  indicated  below.  Four  copies  of 
each  schedule  shall  be  filed  with  the 
Civil  Aeronautics  Board  and  shall  be 
received,  or  postmarked,  on  or  before 
expiration  of  the  indicate  interval  sub¬ 
sequent  to  the  period  for  which  the  re¬ 
port  is  being  made,  except  that  only  two 
copies  of  the  Interim  Balance  Sheet  and 
Income  Statement  need  be  filed. 


Filing 

Sched¬ 
ule  No. 

Frequency 

Inter¬ 

val 

(days) 

A 

Certification _ 

Quarterly. 
_ do . 

40 

B-1  .  . 

Tlalanm  she<»t 

40 

B-2.1... 

Notes  to  balance  sheet; 

_ do . 

40 

B-7 . 

corporate  paid-in  capi¬ 
tal;  analysis  of  sole  pro¬ 
priety^  ip  capital  or 
partnership  capital. 

Airframes  and  aircraft 

. do . 

40 

B-8 

engines  acquired. 
Property  and  equipment 

_ do . 

40 

B-ll..„ 

retired. 

Current  and  long  term 

Monthly.. 

30 

B-12.... 

receivables;  current 
and  long  term  pay¬ 
ables. 

Anticipated  cash  require- 

Quarterly. 

40 

B-41.... 

ments. 

Investments  held  by,  or 
for  the  account  of,  re¬ 
spondent. 

Inventory  of  airframes 

Annually.- 

90 

B-«.... 

_ do _ 

90 

and  aircraft  engines. 
Interim  balance  sheet _ 

Monthly.. 

30 

Filing 

Sched¬ 
ule  No. 

Frequency 

Inter¬ 

val 

(days) 

P-1.1... 

Income  statement-group 

1  air  carriers. 

Quarterly. 

40 

P-2..... 

Notes  to  income  state- 

_ do _ 

40 

ment. 

P-3.1... 

Transijort  revenues _ 

Aircraft  operating  expen¬ 
ses  group  I  air  carriers. 

40 

P-6.1... 

.....do _ 

40 

P-«..... 

Maintenance,  passenger 
service  and  general 

_ do _ 

40 

services  and  adminis¬ 
tration  expense  func¬ 
tions. 

Interim  income  state- 

Monthly.. 

30 

ment. 

T-3.1... 

Statement  of  traffic  and 

dn 

30 

T-8 . 

capacity  statistics. 
Flight  report  .  .  _  . 

-..-do.-.,. 

30 

T-8{a). 

Q-41... 

Agmt  re^rt _ 

.....do _ 

30 

Persons  '  bolding  more 
than  5  per  centum  of 
respondent’s  capital 

Annually.. 

90 

sto^  or  capital. 

0-42... 

Compensation  uid  ex- 

. do . 

90 

penses  of  all  goieral 
officers  and  di^tors 

and  of  management 
personnel  receiving 
$20,000  or  more  per  an- 

num. 

0-43... 

Compensation  and  ex¬ 
penses  of  persons  and 
firms  (other  than  dfreo- 

_ do _ 

90 

tors,  officers  and  em¬ 
ployees)  receiving 
$5,000  or  more  during 

the  calendar  year. 

0-44... 

Corporate  and  securities 
data. 

—...do . 

90 

(b)  Each  supplemental  air  carrier 
shall  file  the  sch^ules  of  the  CAB  Form 
41  reports  with  the  Civil  Aeronautics 
Board  in  sux:ordance  with  the  above  in¬ 
structions,  except  that  the  time  for  filing 
B  and  P  report  schedules  tor  the  final 
quarter  of  each  calendar  year  may  be 
extended  to  90  da3ns  followii^  the  year’s 
end  provided  that  preliminary  schedules 
B-1,  B-12,  P-1.1  and  P-3.1  are  sub¬ 
mitted  within  the  standard  prescribed 
40-day  filing-  period.  At  the  request 
of  a  supplemental  air  carrier,  and 
upon  a  showing  by  such  air  carrier  that 
public  disclosure  of  its  preliminary  year- 
end  report  would  adversely  affect  its  in¬ 
terests  and  would  not  be  in  the  public 
interest,  the  Board  will  withhold  such 
preliminary  year-end  report  from  public 
disclosure  imtil  such  time  as  (1)  the 
final  report  is  filed,  (2)  the  final  report 
is  due,  or  (3)  information  covered  by  the 
preliminary  report  is  publicly  released 
by  the  carrier  concerned,  whichever  first 
occura 

(c)  If  circumstances  prevent  the 
filing  of  a  report  within  the  prescribed 
time  limit,  consideration  will  be  given 
to  the  granting  of  an  extension  upon 
receipt  of  a  written  request  therefor. 
Such  a  request  must  set  forth  good  and 
sufficient  reason  to  justify  granting  the 
extension,  must  set  forth  the  date  when 
the  report  can  be  filed,  and  be  submitted 
sufficiently  in  advance  of  the  due  date 
to  permit  proper  time  for  consideration 
and  communication  to  the  supplemental 
air  carrier  of  the  action  taken.  Ex¬ 
cept  in  cases  of  anergency  no  such 
request  will  be  entertained  which  is 
not  postmart:ed  in  sufficient  time  to 
normally  reach  the  Civil  Aeronautics 
Board  at  least  24  hours  before  the 
prescribed  due  date.  If  a  request  is 
denied,  the  air  carrier  remains  subject 
to  the  filing  requirements  to  the  same 
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extent  as  if  no  request  for  extension 
of  time  had  been  made. 

(d)  Statements  of  accounting  or  sta¬ 
tistical  procedures  required  to  be  filed 
under  this  system  of  accounts  and  re¬ 
ports  are  recapitulated  below.  Such 
procedures  shall  be  regarded  as  effective 
30  days  after  receipt  by  the  Board  unless 
the  carrier  is  notified  before  that  time 
of  Board  objections;  provided  that  ef¬ 
fective  60  days  followit^  notice  the 
Board  may  require  modification  of  any 
previously  effective  procedure  covered  by 
such  statements; 

(1)  Procedures  for  assigning  or  pro¬ 
rating  profit  and  loss  items  between  op¬ 
erating  entities,  as  prescribed  by  section 
2-1 (b). 

(2)  Procedures  for  accrual  of  self- 
insurance  reserves,  as  prescribed  by  sec¬ 
tion  2-13 (c). 

(3)  Procedures  for  establishment  of 
expense  equalization  reserves,  as  pre¬ 
scribed  by  section  2-13  (d) . 

(4)  Procedures  for  depreciation  of 
property  and  equipment,  as  prescribed 
by  section  2-14  (b) . 

(5)  Procedures  of  accounting  for  air¬ 
frame  and  aircraft  engine  overhauls  and 
airworthiness  reserves  as  prescribed  by 
section  5-4  (g)  (8). 

(6)  Procedures  for  amortization  of  de¬ 
velopmental  and  preoperating  costs  and 
other  intangibles,  as  prescribed  by  sec¬ 
tion  5-5(b),  section  6-1870(c),  and  sec¬ 
tion  6-1880. 

(7)  Procedures  for  the  accrual  of  ob¬ 
solescence  and  deterioration  reserves  for 
fiight  equipment  expendable  parts,  as 
required  by  section  ^1311  (d). 

(8)  Procedures  for  accrual  of  un¬ 
earned  transportation  revenues,  as  pre¬ 
scribed  by  section  6-2160(b). 

(9)  Procedures  for  assigning  or  pro¬ 
rating  expenses  between  incidental  serv¬ 
ices  and  transport  operations,  as  pre¬ 
scribed  by  section  9-4600 (d). 

(10)  Procedures  for  applying  mainte¬ 
nance  burden,  as  prescribed  by  section 
10-5300(c),  section  ll-5300(c)  and  sec¬ 
tion  34,  Schedule  P-6,  paragraph  (e). 

(11)  Procedures  for  computing  avail¬ 
able  seat-miles  and  available  ton-miles 
for  each  aircraft  tsrpe,  &s  required  by 
paragraph  (g),  in  section  35,  Schedule 
T-3.1. 

The  foregoing  statements  where  ap¬ 
plicable  shaU  be  filed  in  duplicate,  no 
later  than  March  1,  1963,  or  for  supple¬ 
mental  carriers  later  becoming  subject 
to  this  Part,  with  the  first  report  ffled 
hereunder.  Statesments  covering  sub¬ 
sequent  changes  therein  shall  be  at¬ 
tached  to  the  CAB  Form  41  report  filed 
for  the  period  in  which  such  revisions  are 
made. 

(e)  All  financial  data  reported  on  B, 
P,  and  G  schedules  shall  refiect  ttie 
status  of  the  supplemental  air  carrier’s 
books  of  account  for  the  period  for  which 
report  is  being  made  and  shall  conform  to. 
the  instructions  of  this  Uniform  System 
of  Accoimts  and  Reports.  At  the  option 
of  the  supplemental  air  carrier,  financial 
data  may  be  reported  in  whole  dollars  by 
either  dropping  or  rounding  cents;  pro¬ 
vided  all  amounts  are  balanced  within 
and  between  schedules  and  zero  digits 


are  inserted  for  the  actual  money 
amounts  eliminated. 

(f )  Traffic  and  other  operational  sta¬ 
tistics  included  in  schedules  of  the  CAB 
Form  41  reports  shall  refiect  data  per¬ 
taining  to  the  month  or  quarter  for 
which  the  report  is  being  made. 

(g)  Adjustments  correcting  errors  in 
previously  reported  trafiBc  and  other  op¬ 
erational  statistics  shall  not  be  included 
in  data  reported  in  schedules  for  the 
current  period  but  shall  be  effected  by 
submission  of  corrected  schedules  for 
the  period  to  which  applicable  or,  if  only 
a  few  items  are  involved,  by  written 
notice  and  authorization  to  the  Civil 
Aeronautics  Board  to  correct  previously 
filed  reports  except  that  any  correction 
which  amounts  to  less  than  one-half  of 
one  percent  (0.5%)  of  the  corrected 
'amount  for  the  month  to  which  related 
may  be  included  in  the  report  for  the 
current  month  provided  the  amount  of 
the  correction  is  clearly  noted  on  the 
Form  41  Report. 

f  (h)  All  letters  and  statements  of  cor¬ 
rection  or  revision  of  reported  data  shall 
be  a  part  of  the  CAB  Form  41  reports. 

(i)  All  changes  in  accounting  meth¬ 
ods  having  a  material  impact  upon  the 
particular  financial  elements  involved 
(including  but  not  limited  to  changes  in 
methods  of  or  bases  for  reserve  accruals, 
depreciation,  allocations  between  oper¬ 
ating  divisions  or  nontransport  activi¬ 
ties,  and  all  changes  in  methods  of  com¬ 
puting  and  reporting  traffic  and  capacity 
statistics  having  a  material  impact  upon 
the  particular  statistics  involved)  shall 
be  adequately  explained  and  identified 
in  the  report  first  refiecting  such 
changes.  Such  explanations  related  to 
financial  positions  or  financial  results 
shall  be  made  on  schedules  B-2.1  and 
P-2,  “Notes  to  Balance  Sheet”  and 
“Notes  to  Income  Statement,”  respec¬ 
tively.  Changes  in  methods  for  com¬ 
puting  or  reporting  traffic  and  capacity 
statistics  shall  be  identified  and  ex¬ 
plained  on  a  separate  sheet  attached  to 
the  first  report  affected.  (See  section 
2-16.)  The  reporting  requirements  shall 
not  be  construed,  in  any  sense,  as  re¬ 
lieving  the  supplemental  air  carrier  of 
the  responsibility  for  conforming  its  pro¬ 
cedures  to  those  otherwise  prescribed  in 
this  system  of  accounts  and  reports. 

Section  33 — Certification  and  Balance 
Sheet  Elements 

Schedule  A — Certification 

(a)  The  certification  of  the  CAB  Form 
41  report  shall  be  signed  by  an  elective 
corporate  officer,  executive  or  director, 
or  such  other  person  as  may  be  au¬ 
thorized  by  the  carrier  to  sign  the  cer¬ 
tification,  provided  a  written  authoriza¬ 
tion  disclosing  the  individual’s  name  and 
title  is  forwarded  to  the  Civil  Aeronau¬ 
tics  Board.  Since  corrections  or  revi¬ 
sions  of  reported  data  are  a  part  of  the 
CAB  Form  41  report,  all  correspondence 
relating  to  such  matters  shall  be  signed 
only  by ‘persons  authorized  to  sign  the 
certification. 

(b)  The  certification  of  the  Form. 41 
reports,  embodied  in  schedule  A  thereof, 
shall  read  as  follows: 


I,  the  undersigned 


(Title  of  officer  In  charge  of  accounts) 

of  the _ 

(Full  name  of  the  reporting  company) 
do  certify  that  this  report  and  all  schedules 
and  supporting  documents  which  are  sub> 
mitted  herewith  or  have  been  submitted 
heretofore  as  parts  of  this  report  filed  for 
the  above  indicated  period  have  been  pre¬ 
pared  under  my  direction;  that  I  have  care¬ 
fully  examined  them  and  declare  that  they 
correctly  refiect  the  accounts  and  records 
of  the  company,  and  to  the  best  of  my  knowl¬ 
edge  and  belief  are  a  complete  and  accurate 
statement,  after  adjustments  to  reflect  full 
accruals  of  the  operating  revenues  and  ex- 
p>enses,  income  items,  assets,  liabilities, 
capital,  surplus,  and  operating  statistics  for 
the  periods  reported  in  the  several  schedules; 
that  the  various  items  herein  reported  were 
determined  in  accordance  with  the  Uniform 
System  of  Accounts  and  Rep>orts  for  Certif¬ 
icated  Air  Carriers  prescribed  by  the  Civil 
Aeronautics  Board;  and  that  the  data  con¬ 
tained  herein  are  reported  on  a  basis  -con¬ 
sistent  with  that  of  the  preceding  report 
except  as  specifically  noted  in  explanations 
accompanying  the  financial  and  statistical 
statements. 

Schedule  B-1 — Balance  Sheet 

<a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  This  schedule  shall  refiect  the 
balances  as  at  the  close  of  business  on 
the  last  day  of  each  calendar  quarter,  for 
the  overall  operations  of  each  air  car¬ 
rier  in  conformance  with  the  provisions 
of  sections  4,  5,  and  6. 

(c)  Individual  proprietors  or  partners 
shall  report  the  aggregate  capital  con¬ 
tributed  by  the  proprietor  or  partners 
in  account  2890  Other  Paid-In  CapiM 

Schedule  B-2.1 — l^otes  to  Balance  Sheet; 

Corporate  Paid-In  Capital;  Analysis 

of  Sole  Proprietorship  Capital  or 

Partnership  Capital 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  All  substantive  matters  which 
may  influence  materially  interpretations 
or  conclusions  in  r^ard  to  the  financial 
condition  of  the  supplemental  air  carriffi; 
which  are  not  clearly  identified  in  the 
body  of  the  balance  sheet  shall  be  com¬ 
pletely  and  clearly  stated  in  this  schedule 
and  cross-referenced  to  the  affected 
balance  sheet  account. 

(c)  The  amounts  and  estimated  de¬ 
livery  dates  of  any  purchase  commit¬ 
ments  of  material  size  and  not  of  a 
recurrent  routine  character  shall  be  ex¬ 
plained  on  this  schedule.  In  the  case 
of  commitments  involving  flight  equip¬ 
ment,  the  amoimt  for  each  equipment 
type  may  be  given  in  total,  including 
any  engines,  airframes  and  spares;  but 
the  number  of  airframes  and  the  num¬ 
ber  of  engines  by  type  shall  be  given, 
as  well  as  the  estimated  delivery  date 
for  each  complete  aircraft.  Reports  on 
commitments  other  than  for  flight 
equipment  are  required  only  in  the  De¬ 
cember  31  report  of  each  calendar  year. 

(d)  The  pertinent  facts  relative  to 
firm  commitments  as  at  December  31  of 
each  year  for  the  rental  of  assets  during 
the  ensuing  year  imder  leases  of  ma¬ 
terial  amount  shall  also  be  set  forth  on 
this  schedule.  There  shall  be  reported 
separately  for  airframes,  aircraft  en- 


Friday,  December  28,  1962 


FEDERAL  REGISTER 


Balance  Sheet.  Horsepower”  shall  reflect  the  maximum  amounts  covered  by  a  s^-insurance  re- 

(g>  In  the  “Analysis  of  Sole  Proprie-  continuous  horsepower  rating  of  each  serve  established  in  accordance  with  sec- 
tM^hip  Capital  or  Partnership  Capital”  tsrpe  of  aircraft  engine  acquired.  (See  tkMi2-13(c). 

section  of  this  schedule,  individual  pro-  section  03  for  definition  as  applied  in  this  Column  13,  “Disposition”  shall  rc- 

lurietors  shsdl  report  the  required  data  system  of  accounts  and  reports) .  name  of  the  person  or  organiza- 

in  the  column  headed  “Total  Capital.”  (g)  Column  9,  “Aircraft  Engines  per  t***'  ^  which  airframes  az>d  aircraft 
Partnerships  shall  reflect  the  names  of  Airframe”  shall  reflect  the  number  of  engines  are  sold  or  a  n(^ti<Mi  as  to  the 
the  partners  at  the  head  of  the  columns  aircraft  engines  for  which  each  acquired  the  rrtirem^t  and  the  account 

provided  therefm*.  airframe  is  designed.  ^  which  any  depreciated  cost  has  been 

(h)  All  transactions  and  amounts  af-  (h)  Column  10,  “Maximum  Seat  Ca-  ch®rg®d  if  n^  Items  included  in 

fecting  the  proprietor’s  or  partners’  in-  pacitsr”  shall  reflect  the  number  of  pas-  Umnigh  IMS,  and  1703 

vestments  during  the  current  quarter  senger  seats  installed  in  each  airframe  throi^h  ITOS,  sold  as  a  part  of  airframe 
shall  be  reflected.  Any  items  other  than  acquired.  When  the  configuration  of  transaction, 

profits,  losses,  additional  investments  or  airframes  provides  sleeping  accommo-  Identtfied  by  the  name  of  the 

withdrawals  shall  be  shown  imder  dations  the  passenger  capacity  shall  be  Other  sal»  of  itraas  iiwli^M  In 

“Other  Credits”  or  “Other  DeWts”  in  shown  in  terms  of  a  sleeper  version  and  a  these  accounts  be  r^x>r^  in  a 
detail  with  a  full  explanation  as  to  their  nonsleeper  version.  When  airframes 

nature.  The  “Total  Capital”  balance  at  are  designed  for  multiple  adjustable  ^ 

the  end  of  the  current  quarter  shall  seating  configiirations,  the  maximum  property  dispositi^  shall  be  re¬ 

agree  with  the  corresponding  amount  number  of  seats  for  which  designed  shall 

reported  on  schedule  B-1  Balance  Sheet,  be  reported.  When  the  seating  conj^-  **  identified  by  names  of  the  buyers. 

Schedule  B-7 _ Airframes  and  Aircraft  of  ^rfr^es  to  modified  siAse-  Schedule  B-11 — Current  and  Long  Term 

bcneauie  ts  j  Atrjrames  ana  Axrcrajji  q^ent  to  original  acquisition,  the  revised  Receivables'  Current  and  Lona  Term. 

Engines  Acquired  passenger  capacity  of  each  airframe  shall  ^ 

(a)  This  schedule  shall  be  filed  by  be  reported  in  the  quarter  in  which  modi- 

each  supplemental  air  carrier.  fled  and  referenced  to  identify  original  (a)  This  schedule  shall  be  filed  by  each 

(b)  The  indicated  data  shall  be  re-  capacity  reported.  supplemental  air 'carrier.* 

ported  for  each  individual  airframe,  (i)  Columns  12  and  15,  “Reserve  for  (b)  This  schedule  shall  reflect  the  bal- 
identifled  by  type,  model,  and  design  of  Depreciation”  and  “Plight  Equipment  ances  of  receivables  and  payables  as  at 
cabin  r  3  to  use  for  passengers  exclusively.  Airworthiness  Reserves,”  respectively,  the  close  of  each  month, 
cargo  exclusively,  or  both  passengers  and  shaU  include  the  amount  of  such  re-  (c)  Columns  1  and  2  reflect  the  ac- 
cargo  in  combination.  Data  pertaining  serves  applicable  to  property  and  equip-  count  number  and  description  of  the 
to  aircraft  engines  shall  be  reported  in  ment  trimsferred  from  nontransport  type  of  receivable  or  payable  for  which 
aggregate  for  each  type  or  model.  Air-  divisions.  report  is  to  be  made, 

frame  imits  leased  fnrni  others  for  a  r  »  nrnneriu  nnd  Kauinment  Column  3,  “Total  Receivables” 

period  of  more  than  90  days  shall  be  re-  Equipment  Payables.”  shall  reflect  the 

POTted  in  a  separate  subsection  of  this  sicurcu,  amount  recorded  In  each  account, 

schedule.  In  addition,  a  notation  shall  (a)  This  schedule  shall  be  filed  by  each  and  shall  agree  with  the  amounts  re- 
be  made  by  license  number  of  airframe  supplemental  air  carrier.  ported  on  the  carrier’s  balance  sheet  as 

units  of  the  air  carrier  returned  after  (b)  The  Indicated  data  shall  be  re-  at  the  preparation  date  of  this  schedule, 
lease  to  others  for  a  period  of  more  than  ported  for  the  sale  or  retirement  of  each  (e)  Cc^umn  4,  “Amounts  not  Over- 
90  days.  Airframe  units  obtained  airframe,  each  type  of  aircraft  engine  due”,  shall  reflect  receivables  or  pay- 
through  interchange  lease  arrangements  (stating  the  number  of  units  retired)  aUes  which  are  not  overdue, 
shall  not  be  so  reported.  and,  to  the  extent  retired  alortg  with  (f )  Columns  5  through  8,  “Amounts 

(c)  All  dates  diall  indicate  the  day,  airframes  and  engines,  in  a^regates  by  Ovodue,”  shall  reflect  receivables  or 

the  month  and  the  year:  shall  be  pro-  accounts,  for  oi^rating  property  a^  pasrables  which  are  overdue  for  periods 
«ded  on  a  unit  basis  for  airframes  only;  of3*<laysorlesa31to«d.TS,8lto80 

^  shaU  be  rei^rted  for  each  ^craft  ml  ” 

engine  group  by  date  of  transaction.  through  1708.  Disposition  of  properties  Account  2210,  'Ix)ng  TJm 

(d)  Report  shall  be  made  in  the  quar-  jn  accounts  1603  thmi^h  1606  and  1703  shall  be  detailed  by  class  of  debt,  show¬ 
ier  in  which  each  airframe  and  each  through  1708  not  related  to  airframe  and  hig  separately  amounts  held  by  associ- 
group  of  aircraft  engines  is  actually  aircraft  engine  retirements  shall  be  re-  ated  companies  and  by  others,,  giving 
acquired  Irrespective  of  whether  the  cost  ported  in  a  separate  group  for  each  ac-  the  maturity  dates,  and  effective  inter- 
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est  rates.  Describe  any  significant  cov¬ 
enants  relative  to  the  debt  in  footnote. 

(h)  Line  items  which  include  claims 
in  litigation  on  unpaid  court  judgments 
shall  be  footnoted  and  such  claims  and 
judgments  shall  be  listed  by  amount  and 
explained  at  the  bottom  of  the  schedule 
in  the  ^ace  provided  therefor. 

Schedule  B-12 — Anticipated  Cash 
.  Requirements 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  This  schedule  shall  refiect  the 
carrier’s  anticipated  cash  needs  and 
sources  for  the  three-month  period  sub¬ 
sequent  to  the  reporting  date,  which 
shall  be  as  at  the  end  of  each  calendar 
quarter. 

(c)  The  reflected  amounts  for  antic¬ 
ipated  cash  needs  and  anticipated  cash 
sources  reported  on  this  schedule  shall 
agree  in  total. 

(d)  Anticipated  cash  needs  during 
the  succeeding  three  months  shall  be  de¬ 
tailed  as  set  forth  in  lines  1  through  6 
to  reflect  the  nature  of  such  require¬ 
ments.  Items  not  properly  classifiable 
in  lines  1  through  5  shall  be  reported  in 
detail  on  line  6  and  shall  be  separately 
identified. 

(e)  Anticipated  cash  sources  during 
the  succeeding  three  months  shall  be 
detailed  as  set  forth  in  lines  1  through 
7  to  reflect  the  nature  of  such  sources. 
Items  not  properly  classifiable  in  lines  1 
through  6  shall  be  reported  in  detail'in 
line  7  and  shall  be  separately  identified. 

Schedule  B-41 — Investments  Held  by,  or 
for  the  Account  of.  Respondent 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  data  in  this  schedule  shall 
be  grouped  as  between  investments  held 
in  the  name  of  the  air  carrier  and  invest¬ 
ments  held  in  the  name  of  others  for 
the  account  of  the  air  carrier.  Each 
group  shall  be  separately  subtotaled  by 
investments  in  associated  companies  and 
by  investments  in  other  than  associated 
companies. 

(c)  Column  1  shall  reflect  the  name 
of  each  associated  company,  and  each 
other  issuer  of  securities  held  by  the  air 

(d)  Coliimn  4,  ’‘Book  Cost,"  in  total, 
for  investments  held  in  the  name  of  the 
air  carrier,  shaU  agree  with  correspond¬ 
ing  amounts  reflected  in  schedule  B-1 
Balance  Sheet,  accounts  1510  and  1530. 

(e)  Column  5.  “Number  of  Shares  or 
Debt  Principal  Amount"  shall  reflect  the 
number  of  shares  of  stock  or  the  princi¬ 
pal  amount  of  bonds  or  notes  held  by  the 
air  carrier,  for  each  class  of  security  re¬ 
ported  in  column  2. 

Schedule  B-43 — Inventory  of  Airframes 
and  Aircraft  Engines 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  individual  airframe, 
identified  by  type,  model,  and  design  of 
cabin  as  to  use  for  passengers  exclusively, 
cargo  exclusively,  or  both  passengers  and 

,  cargo  in  combination.  Data  pertaining 
to  aircraft  engines  may  be  reported  oh 
a  group  basis  by  type  of  engine  and  tsrpe 
of  aircraft  to  which  related. 


(c)  Data  in  this  schedule  shall  be 
grouped  and  subtotaled  as  between  data 
pertaining  to  airframes  and  data  per¬ 
taining  to  aircraft  engines. 

(d)  The  data  to  be  reported  shall  in¬ 
clude  airframes  and  aircraft  engines 
owned  and  in  operation,  those  owned  and 
in  conversion,  and  nonoperating  air¬ 
frames  and  aircraft  engines  with  sub¬ 
totals  for  each  of  these  groups. 

(e)  Data  pertaining  to  rented  air¬ 
frames  and  aircraft  engines  shall  be 
listed  in  columns  1  through  7,  inclusive. 
Costs  of  improvements  to  rented  air¬ 
frames  and  aircraft  engines  shall  be 
listed  in  columns  8  through  10,  inclusive. 

Interim  Balance  Sheet 

Each  supplemental  air  carrier  shall 
file  each  month  two  copies  of  a  balance 
sheet  in  the  form  prepared  for  its  man¬ 
agement;  provided  that  such  balance 
sheet  need  not  be  filed  as  at  the  clos6  of 
calendar  quarters  where  the  amount  re¬ 
flected  in  the  “Stockholder  Equity"  sec¬ 
tion  thereof  agrees  with  similar  data 
reflected  on  Schedule  B-1  of  CAB  Form 
41  as  at  the  same  date. 

Section  34 — Profit  and  Loss  Elements 

Schedule  P-1.1 — Income  Statement — 
Group  I  Air  Carriers 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  Data  shall  be  reported  only  in 
the  column  headed  “Quarter.”  Cumu¬ 
lative  “12  Months  to  Date”  information 
is  not  required  from  supplemental  air 
carriers.  The  caption  “operation”  is  not 
applicable  to  supplemental  air  carriers. 

(c)  Data  reported  on  this  schedule 
shall  conform  with  the  instructions  per¬ 
taining  to  profit  and  loss  classifications 
within  this  Uniform  System  of  Accounts 
and  Reports. 

(d)  “Unapprc^riated  Retained  Earn¬ 
ings — ^Beginning  of  Period"  shall  be  the 
sum  of  Account  2940  “Unappropriated 
Retained  Earnings"  and  Accoimt  2941 
“Net  Income”  reported  on  the  balance 
sheet  as  at  the  close  of  the  previous 
quarter. 

(e)  “Unappropriated  Retained  Earn¬ 
ings — End  of  Period"  shall  be  the  sum 
of  Accoimt  2940  “Unappropriated  Re¬ 
tained  Earnings”  and  Account  2941  “Net 
Income”  reported  on  the  balance  sheet 
as  at  the  close  of  the  current  quarter. 

Schedule  P-2 — Notes  to  Income 
Statement 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  All  substantive  matters  which  may 
influence  materially  interpretations  or 
conclusions  in  regard  to  the  earnings 
position  of  the  air  carrier  which  are  not 
clearly  identified  in  the  body  of  the  in¬ 
come  statement  shall  be  completely  and 
clearly  stated  in  this  schedule  and  cross- 
referenced  to  the  affected  profit  and 
loss  account. 

Schedule  P-3.1 — Transport  Revenues 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  The  schedule  shall  reflect  the  dis¬ 
tribution  of  revenues  by  geographic  area. 
(See  section  31(h) .) 


(c)  Revenues  reported  shall  reflect 
the  aggregate  revenue  from  each  indi¬ 
cated  class  of  traffic.  In  the  case  of  mili¬ 
tary  contracts,  type  of  service  shall  be 
reported  under  the  appropriate  objec¬ 
tive  account.  Abbreviations  may  be  used 
in  reflecting  type  of  service,  such  as 
CAMS  (Commercial  Air  Movements), 
CAFs  (Commercial  Air  Freight  Move¬ 
ments)  ,  MATS-FC  (Military  Air  Trans¬ 
port  Service  Fixed  Contracts),  MATS- 
CC  (Military  Air  Transport  Service  Call 
Contracts).  The  type  of  aircraft  shall 
also  be  reported  for  each  type  of  service, 
e.g.,  CAMS — DC-4.  Type  of  service 
would  also  include  Maintenance,  Equip¬ 
ment  Modification,  Personnel  Training, 
Etc. 

(d)  The  sum  of  the  subdivisions  of 
each  objective  account  reported  in  this 
schedule  shall  agree  with  the  correspond¬ 
ing  amounts  reported  in  schedule  P-1.1, 
Income  Statement. 

Schedule  P-5.1 — Aircraft  Operating 
Expenses — Group  I  Air  Carriers 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  schedule  shall  be  filed  for 
qu8ui«rly  data  only.  The  caption  “Op¬ 
eration”  at  the  head  of  each  column  is 
not  applicable  to  supplemental  air 
carriers. 

(c)  Data  applicable  to  each  aircraft 
tjrpe  operated  by  the  air  carrier  shall  be 
reported  in  separate  columns  of  this 
schedule  and  each  aircraft  tsrpe  for 
which  report  is  being  made  shall  be  iden¬ 
tified  at  the  head  of  each  column  in  the 
space  provided  opposite  “Aircraft  Tyi)e." 
However,  each  air  carrier  may  group,  on 
a  uniform  basis,  data  applicable  to  small 
single-engine  aircraft  tsrpes  of  approxi¬ 
mately  equivalent  size,  flight  principles 
and  characteristics.  For  this  purpose 
two  groups,  with  subdivision  as  between 
fixed  wing  and  rotary  wing  aircraft 
tsrpes,  and  between  reciprocal  engine, 
turbojet  and  turboprop  aircraft  types  are 
established  as  follows:  (1)  single-engine 
aircraft  with  maximum  continuous 
horsepower  of  300  or  imder;  (2)  single¬ 
engine  aircraft  with  maximum  continu¬ 
ous  horsepower  of  301  to  450,  inclusive. 
All  other  aircraft  tsrpes,  including  larger 
single-engine  and  small  twin-engine 
types,  are  to  be  separately  reported.  Air¬ 
craft  types  not  generally  used  in  revenue 
services  shall  be  separately  reported.  If 
more  than  one  t3rpe  of  aircraft  is  in¬ 
volved,  a  separation  of  data  relating  to 
each  type  of  aircraft  shall  not  be 
required. 

(d)  “Aircraft  type”  refers  to  models 
such  as  DC-6,  DC-6A,  CV-^40,  L-649,  as 
designated  by  the  manufacturer,  with  no 
distinction  being  required  with  respect 
to  the  type  of  service,  such  as  passenger 
or  cargo,  for  which  the  aircraft  is  pri¬ 
marily  equipped.  The  prescribed  report¬ 
ing  by  aircraft  ts^s  may  be  reviewed 
from  time  to  time  upon  request  by  in¬ 
dividual  air  carriers,  or  upon  the  initia-, 
tive  of  the  Board,  and  groupings  of  aip^ 
craft  types  for  reporting  purposes  may 
be  prescribed  or  amended  in  specific 
instances. 

(e)  Italicized  codes  and  item  titles  do 
not  constitute  accounts  or  account  num¬ 
bers  prescribed  for  air  carrier  accounting 
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but  shall  be  used  for  reporting  purposes 
only. 

(f)  Item  79.6  Applied  Maintenance 
Burden  shall  reflect  a  memorandum  allo> 
cation  by  each  air  carrier  of  the  total 
expenses  Included  in  subfunction  5300 
Maintenance  Burden  between  mainte¬ 
nance  of  flight  equipment,  by  aircraft 
types,  and  maintenance  of  groimd  prop¬ 
erty  and  equipment  (exclusive  of  main¬ 
tenance  equipment  and  maintenance 
buildings)  in  accordance  with  item  (d) 
of  the  instructions  for  schedule  P-6. 
The  amount  reported  for  this  item,  in 
aggregate  for  all  aircraft  types,  shall 
agree  with  the  amount  reported  for  the 
same  item  reflected  on  schedule  P-6. 

(g)  Item  73.1  Current  Provisions  (for 
obsolescence  and  deterioration  of  flight 
equipment  expendable  parts)  shall  re¬ 
flect  the  gross  provisions  for  losses  in 
value  of  expendable  parts  during  the  cur- 
r«it  accounting  period. 

(h)  Item  73.2  Inventory  Decline  Cred¬ 
its  shall  reflect  credits  applicable  to  the 
current  period  for  any  a^ustments  for 
excess  inventory  levels  determined  pur¬ 
suant  to  section  6-1311. 

(1)  The  total  of  function  5100  Flsdng 
Operations  reported  on  this  schedule 
Aall  agree  with  corresponding  amounts 
reported  on  schedule  P-1.1,  and  the  total 
of  item  5278  Total  Direct  Maintenance — 
night  Equipment  shall  agree  with  the 
corresponding  amount  reported  in  sched¬ 
ule  P-6. 

Schedule  P-6 — Maintenance,  Passenger 
,  Service,  and  General  Services  and 
Administration  Expense  Functions 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  schedule  shall  be  filed  for 
quarterly  data  only.  The  caption  ‘•Op¬ 
eration"  at  the  head  of  each  column  is 
not  applicable  to  supplemental  air 
carriers. 

(c)  Supplemental  air  carriers  shall  re¬ 
port  the  indicated  data  for  all  except 
function  5500  Passenger  Service. 

(d)  Items  79.6  Applied  Maintenance 
Burden-Flight  Equipment  and  79.8 
Applied  Maintenance  Burden-General 
Ground  Property,  respectively,  shall  re¬ 
flect  a  memorandum  allocation  by  each 
air  carrier  of  the  total  expenses  included 
in  subfunction  5309  Maintenance  Bur¬ 
den  between  maintenance  of  flight 
equipment  (by  aircraft  types)  and  main¬ 
tenance  of  ground  property  and  equip¬ 
ment  (exclusive  of  maintenance  equip¬ 
ment  and  maintenance  buildings  for 
which  costs  are  included  in  subfunction 
S300) .  Where  airframe  and  aircraft  en¬ 
gine  overhauls  are  accounted  for  on  the 
iccrual  basis  to  produce  a  matching  of 
costs  with  the  operation  of  aircraft,  the 
allocation  of  maintenance  burden  shall 
give  effect  to  charges  and  credits  to  profit 
and  loss  account  5272  Flight  Equipment 
Airworthiness  Provisions  in  order  to  ef¬ 
fect  an  equitable  allocation  of  such 
maintenance  burden  costs.  Each  sup¬ 
plemental  air  carrier  shall  file  with  the 
Civil  Aeronautics  Board  a  statement  as 
a  supplement  to  this  schedule  in  which 
the  procedures  to  be  followed  in  allocat¬ 
ing  maintenance  burden  are  fully  ex¬ 
plained.  Revisions  in  such  allocation 
procedures  shall  not  be  effected  for  30 
days  following  written  notice  to  the 


Civil  Aeronautics  Board.  (See  section 
32(d).)  At  the  option  of  the  supple¬ 
mental  air  carrier,  standard  burden  rates 
may  be  employed  for  quarterly  alloca¬ 
tions  of  maintenance  burden  provided 
the  rates  are  reviewed  at  least  once  each 
accounting  year  and  the  amounts  allo- 


Schedule  T-3.1 — Statement  of  Traffic 
and  Capacity  Statistics 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  (1)  domestic,  (2)  territorial — Alaska/ 


costs  incurred  for  the  full  accounting 
year.  Any  differences  between  actual 
burden  costs  incurred  during  each 
quarter  and  amoimts  applied  at  stand¬ 
ard  rates  shall  be  entered  as  item  79.9 
Over  or  Under  Applied  Burden. 

(e)  The  sum  of  the  totals  of  subfunc¬ 
tions  5200  Direct  Maintenance  and  5300 
Maintenance  Burden  shall  agree  with 
the  corresponding  amount  reported  in 
function  5400  on  schedule  P-1.1.  The 
total  of  function  6900  General  Services 
and  Administration  reported  in  this 
schedule  by  supplemental  air  carriers 
shall  agree  with  the  corresponding 
amount  reported  on  schedule  P-1.1. 

Interim  Income  Statement 

Each  supplemental  air  carrier  shall  file 
each  month  two  copies  of  income  state¬ 
ments  in  the  form  prepared  for  its  man¬ 
agement. 

Section  35 — Traffic  and  Capacity 
Elements 

General  Instructions 

(a)  The  prescribed  reporting  for  traf¬ 
fic  and  capacity  elements  is  designed  to 
reflect  the  physical  factors  related  to 
air  transport  operations  as  actually  con¬ 
ducted. 

(b)  All  stfitistics  to  be  reported  in  the 

following  schedules  shall  be  compiled  in 
accordance  with  the  definitions  set  forth 
in  section  03  Definitions  for  Purposes  of 
This  System  of  Accounts  and  Reports. 
In  principle,  elements  which  are  com¬ 
mon  to  different  statistics  shall  be  meas¬ 
ured  on  a  consistent  basis  for  all  statis¬ 
tics  of  which  they  are  a  component. 
Thus,  all  passenger-mile,  seat-mile,  ton- 
mile  and  aircraft-mile  statistics  applica¬ 
ble  to  a  particular  service  or  operation 
shall  be  compiled  on  a  direct  airport-to- 
airport  mileage  basis  in  terms  of  a  con¬ 
sistent  measurement  of  aircraft  move¬ 
ment  by  flight  stages.  All  statistics  per¬ 
taining  to ,  actual  operations  shall  be 
compiled  in  terms  .of  each  flight  stage  as 
actually  performed.  i 

(c)  As  a  general  rule,  the  traffic  and 
capacity  measurements  to  be  reported  on 
these  schedules  are  designed  to  repre¬ 
sent  the  physical  operations  reflected  by 
Uie  revenues  and  expenses,  respectively, 
for  the  same  period.  Thus,  except  as 
separately  provided  for,  aircraft  capacity 
elements  associated  with  deferred  costs 
are  not  to  be  included  in  reported  statis¬ 
tics  whereas  the  revenue  traffic  elements 
associated  with  flights  for  which  costs 


international  including  Canadian  trans- 
border  by  aircraft  types.  (See  section 
31(h)). 

(c)  Each  schedule  shall  reflect  a  dis¬ 
tribution  of  data  by  individual  sales, 
charter  or  mihtary  services. 

(d)  All  mileage  data  shall  be  based 
upon  direct  airport-to-airport  distances 
as  distinguished  from  course-flown  dis¬ 
tances.  Mileage  related  to  flights  which 
are  not  measurable  in  terms  of  airport- 
to-airport  distances  shall  be  determined 
by  applying  a  tsnpical  airport-to-airport 
speed  for  each  aircraft  type  to  the  air¬ 
craft  hours  flown  by  each  aircraft  tsre  in 
such  flights. 

(e)  Aircraft  hours  data  shall  be  based 
upon  the  time  each  aircraft  becomes 
airborne  on  takeoff  to  the  time  of  ground 
contact  upon  landing. 

(f)  Available  ton-miles  shall  be  com¬ 
puted  by  multiplsring  the  miles  flown  per 
each  interstation  trip  in  revenue  service 
by  the  available  load  for  that  trip.  In 
determining  the  available  load,  the  sup¬ 
plemental  carrier  may  use  ^ther  the 
actual  capacity  for  each  trip  or  an  lever¬ 
age  for  each  type  of  aircraft  which  rep¬ 
resents  the  capacity  actually  available 
for  sale  in  Its  operations. 

(g)  Available  seat-miles  shall  be  com¬ 
puted  by  multiplying  the  miles  flown  per 
each  interstation  trip  by  the  number  of 
seats  available  •on  that  trip  for  the  car¬ 
riage  of  passengers.  In  determining  the 
number  of  available  seats,  the  supple¬ 
mental  carrier  may  use  either  the  actual 
capacity  for  each  trip  or  a  standard 
which  represents  an  average  for  each 
type  of  aircraft  used  in  the  carrier’s 
operations. 

(h)  Each  supplemental  air  carrier 
shall  submit  to  the  Civil  Aeronautics 
Board  a  detailed  statement  of  its  method 
of  computing  available  ton-miles  and 
available  seat-miles  for  each  type  of  air¬ 
craft  operated.  Also,  any  future  changes 
in  methods  of  computation  shall  be  sub¬ 
mitted,  subject  to  review  and  approval  by 
the  Civil  Aeronautics  Board.  (See  sec¬ 
tion  32(d) .)  The  measurement  of  avail¬ 
able  aircraft  capacity  may  reflect  com¬ 
pany  minimum  fuel  requirements  in  lieu 
of  the  requirements  under  Civil  Air  Regu¬ 
lations,  provided  that  the  use  of  such 
company  fuel  requirements  is  Indicated 
in  the  above  statement  and  that  the 
statement  contain  certification  by  a  re¬ 
sponsible  company  official  that  said  fuel 
loads  are  not  in  excess  of  company  safety 
requiremmts.  The  reason  for  exclusion 
of  any  installed  seats  in  the  computation 


but  not  revenues  are  deferred  be  of  available  seat-miles  with  respect  to  any 


reported  as  if  carried  on  other  flights 
and  the  amounts  so  included  shall  be 
disclosed  by  footnote  to  the  applicable 
item.  For  purposes  of  reporting  by  air¬ 
craft  types  on  schedule  T-3.1,  small 
single-engine  aircraft  tsres  may  be 
grouped  in  accordance  with  the  instruc¬ 
tions  in  section  34,  schedule  P-5.1,  para¬ 
graph  (c). 


aircraft  tsrpe  and  the  provisions  made 
for  protecting  against  the  sale  of  such 
seats  shall  be  described  in  this  state¬ 
ment  and  shall  be  certifl^  to  by  a  re- 
q;x)nsible  company  official?  (See  section 
03  "seats  available’’.) 

(i)  Revenue  passenger-miles  shall  be 
computed  by  multiplsring  the  revenue 
miles  flown  per  each  Interstation  trip  by 
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the  number  of  revenue  passengers  car¬ 
ried  on  that  trip. 

(j)  Revenue  freight  ton-miles  shall  be 
computed  by  multiplying  the  revenue 
miles  flown  per  each  interstation  trip  by 
the  number  of  tons  of  freight  carried  on 
that  trip. 

(k)  The  number  of  employees  shall 
represent  the  total  number  of  full  and 
part-time  employees,  both  permanent 
and  temporary,  who  worked  or  received 
pay  for  any  part  of  the  pay  period(s) 
ending  nearest  the  15th  of  the  final 
month  during  the  current  quarter. 

Schedule  T-8 — Flight  Report 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  List  all  flights,  except  training  and 
test  flights  on  which  no  revenue  load  is 
carried,  in  two  groups  as  follows: 

1.  Charter  flights;  and 

2.  Individually  ticketed  or  individually 
waybilled  flights. 

(c)  Column  (2)  “Date  of  Departure” 
shall  be  the  date  revenue  traffic  is  en¬ 
planed  at  the  first  point  for  each  revenue 
flight.  List  flights  in  chronological  date 
order  within  the  above-named  groups. 

(d)  Column  (3)  “Load”  shall  describe 
the  nature  of  the  traffic  carried.  Indi¬ 
cate  by  the  letters  “D”,  “P”,  “C”,  or 
“PC”  whether  the  flight  was  “Deadhead” 
or  carried  “PassMigers”,  or  “Cargo”,  or 
“Passengers  and  Cargo”,  respectively. 

(e)  Column  (5)  “Intermediate  Points 
Served”  shall  be  listed  in  the  order  served 
for  enplaning  or  deplaning  revenue 
traffic.  A  non-traffic  stop  for  operational 
purposes  only  should  be  so  identified  by 
the  use  of  the  ssmibol  “NT”  immediately 
after  the  name  of  such  stop.^  Standard 
abbreviations  may  be  used  if  appropri¬ 
ately  identified  in  each  report.  Where 
departure  for  an  intermediate  point  is 
at  a  subsequent  date,  such  date  should  be 
shown  before  the  name  of  such  point. 

(f )  Column  (7)  “Comments”  shall  in¬ 
clude  the  Board  Order  Number  for  each 
flight  performed  under  a  special  exemp¬ 
tion.  For  those  flights  where  aircraft  is 
operated  for  another  carrier,  and  no 
Board  Order  Number  is  assigned,  show 
the  name  of  the  other  carrier  and  the 
word  “Transported”  where  the  reporting 
carrier  transported  the  traffic.  Where 
the -flight  is  operated  by  another  carrier 
for  traffic  generated  by  the  reporting 
carrier,  enter  the  word  “Generated”. 
This  column  shall  also  include  the  Com¬ 
mercial  Air  Movement  or  Commercial  Air 
Freight  Movement  Number  or  other 
identification  for  each  flight  performed 
under  contract  with  the  military.  Ab¬ 
breviations  used  should  be  identified  at 
the  end  of  the  report. 

Schedule  T-S(o) — Agent  Report 

(a)  Each  supplemental  air  carrier 
shall  file  this  schedule  coincidentally 
with  the  filing  of  Schedule  T-8,  showing 
the  names  and  addresses  of  each  ticket 
and  cargo  agent  who  has  sold  individ¬ 
ually-ticketed  and  individually-waybilled 


^  If  an  intermediate  stop  has  “on”  or  “off” 
revenue  traffic  only,  indicate  by  the  \ise  of 
the  S3rmbol  “NT”  followed  by  the  word  “on” 
or  “off”.  For  example,  if  a  stop  is  made  at 
the  intermediate  point  Chicago  and  there 
are  enplanements  but  no  deplanements,  show 
as  “CHI  NT  off.” 


RULES  AND  REGULATIONS 


transportation  for  the  carrier  during  the 
reporting  month. 

(b)  Column  (1)  shall  reflect  the  cor¬ 
porate  and  business  name  of  each  agent. 

(c)  Column  (2)  shall  reflect  the  spe¬ 
cific  street  and  city  address  of  each 
agent. 

(d)  Column  (3)  shall  reflect  the  type 
of  transportation  sold.  Indicate  by  the 
letters  “P”,  “C”,  or  “PC”  whether  the 
sale  was  for  “Passenger”,  “Cargo”,  or 
“Passenger  and  Cargo”,  respectively. 

Section  36— General  Corporate 
Elements 

Schedule  G-41 — PersoTis  Holding  More 
Than  5  Per  Centum  of  Respondent’s 
Capital  Stock  or  Capital 

( a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  This  schedule  shall  reflect  the 
name,  address  and  number  of  shares  of 
each  class  of  stock  held  by  all  persons 
holding  more  than  five  (5)  per  centum 
of  the  issued  and  outstanding  capital 
stock  or,  in  cases  of  unincoiporated  busi¬ 
ness  enterprises,  more  thsui  five  (5)  per 
centum  of  the  total  invested  capital  of 
the  reporting  carrier  as  of  the  close  of 
the  year. 

(c)  Column  3,  “Held  for  Own  Ac¬ 
count”,  shall  reflect  by  the  word  “yes” 
or  “no”  whether  or  not  the  interest  is 
held  for  the  account  of  the  person  named 
in  column  1.  In  cases  where  the  an¬ 
swer  is  “no”  the  name  and  address  of 
the  persons  for  whose  account  the  in¬ 
terest  is  held  shall  be  indicated  'by 
footnotes. 

Schedule  G-42 — Compensation  and  Ex¬ 
penses  of  All  General  OtAcers  and  Di¬ 
rectors  and  of  Management  Personnel 
Receiving  $20,000  or  More  per  Annum 
for  Personal  Services 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  individually  for  each  elective  cor¬ 
porate  officer,  executive  and  director. 
The  dates  to  be  reported  in  column  3 
shall  be  the  dates  each  such  elective  offi¬ 
cer,  executive  and  director  was  first 
elected  to  the  office  held  at  the  date  of 
the  report.  Reports  shall  be  made  in  ag¬ 
gregate  for  all  management  personnel 
receiving  compensation  for  personal 
services  of  $20,000  or  more  per  annum. 
IThe  name  of  each  elective  officer,  execu¬ 
tive  and  director  and  the  number  of 
management  personnel  receiving.$20,000 
or  more  per  annum  shall  be  entered  in 
coliunn  1 ;  the  annual  compensation  and 
reimbursed  expenses  paid  during  the  cal¬ 
endar  year  to  each  officer,  executive  and 
director,  and  the  aggregate  thereof  for 
all  such  management  personnel,  shall  be 
entered  in  columns  5,  6,  and  7,  respec¬ 
tively;  and  the  upper  and  lower  limits 
in  the. range  of  compensation  and  ex¬ 
penses  paid  to  management  personnel 
shall  be  separately  stated  in  such  col¬ 
umns  5,  6  and  7. 

(c)  Management  personnel  shall  in¬ 
clude  all  general  supervisory  and  admin¬ 
istrative  personnel  not  directly  respon¬ 
sible  for  the  in-flight  operation  of  air¬ 
craft  or  engaged  directly  in  the  perform¬ 
ance  of  maintenance  activities.  Man¬ 
agement  personnel,  as  distinguished 
from  elective  officers  and  directors,  for 


whom  report  is  to  be  made  shall  include 
those  who  receive  $20,000  or  more  com¬ 
pensation  for  personal  services  during 
the  previous  calendar  year  and  those  ini¬ 
tially  employed  during  the  current  cal¬ 
endar  year  at  an  annual  compensation 
rate  of  $20,000  or  more. 

(d)  Indirect  compensation  in  column 
6  shall  include  payments  made  by  per¬ 
sons  holding  management  contracts  pro¬ 
viding  for  management  of,  or  services  to, 
the  air  carrier  or  its  associated  com¬ 
panies. 

(e)  Expenses  borne  by  the  supple¬ 
mental  air  carrier  to  be  reported  in  col¬ 
umn  7  shall  include  all  reimbursements 
to  the  persons  listed  in  column  1,  regard¬ 
less  of  whether  for  goods  or  services  used 
by  the  persons  listed  or  by  others; 
whether  in  the  form  of  per  diem  or  other 
allowances,  or  reimbursement  for  specific 
expenditures;  and  whether  for  amounts 
reimbursed  directly  to  the  persons  listed 
or,  except  for  standby  hotel  or  other  fa¬ 
cilities  maintained  for  the  air  carrier's 
personnel  generally,  indirectly  through 
vendors  who  bill  the  air  carrier  directly. 

(f)  Columns  8  through  11  shall  re¬ 
flect  securities  of  the  supplemental  air 
carrier  owned  by  officers,  directors,  or 
management  personnel  as  at  December 
31.  Column  8  shall  reflect  the  class  of 
capital  stock,  bonds  or  other  securities 
of  the  air  carrier  owned ;  columns  9  and 
10,  respectively,  shall  reflect  the  num¬ 
ber  of  shares  of  stock  held  in  the  name 
of,  or  for  the  account  of,  each  general 
officer,  and  director,  and  all  manage¬ 
ment  personnel  receiving  $20,000  or 
more  per  annum;  and  column  11  shall 
reflect  the  principal  amount  of  bonds  or 
other  securities  held  in  the  name  of,  or 
for  the  account  of,  each  general  ofiicer 
and  director  and  all  management  per¬ 
sonnel  receiving  $20,000  or  more  per 
annum  for  personal  services. 

Schedule  G-43 — Compensation  and  Ex¬ 
penses  of  Persons  and  Firms  {Other 

Than  Directors,  Officers  and  Employ¬ 
ees)  Receiving  $5,000  or  More  During 

the  Calendar  Year 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  person  or  firm,  other 
than  directors,  officers  and  employees  of 
the  supplemental  air  carrier,  receiving 
compensation  or  expense  reimburse¬ 
ments  of  $5,000  or  more  diiring  the  cal¬ 
endar  year. 

(c)  Compensation  and  expenses  to  be 
reported  in  this  schedule  shall  include 
fees,  retainers,  gifts,  commissions,  con¬ 
tributions,  allow'ance  for  expenses  or  any 
form  of  payments  amounting  in  the  ag¬ 
gregate  to  $5,000  or  more  during  the 
year.  In  addition  to  expense  reimburse¬ 
ments  paid  directly  to  the  recipients  re¬ 
flected  in  colunm  1,  this  schedule  shall 
include  expenses  incurred  by  the  persons 
or  firms  named  in  column  1  which  have 
been  paid  directly  to  vendors  by  the  sup¬ 
plemental  air  carrier.  Expenses  to  be 
reported  in  this  schedule  shall  encom¬ 
pass  payments,  such  as  for  legal,  medi¬ 
cal,  engineering,  advertising,  account¬ 
ing,  statistical,  educational,  or  chari¬ 
table  purposes  but  shall  exclude  pay¬ 
ments  for  services  which  both  as  to  their 
nature  and  amount  may  reasonably  be 
regarded  as  ordinarily  connected  with 
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the  routine  physical  operation  or  main¬ 
tenance  of  an  air  carrier  such  as  pay¬ 
ments  for  rent  of  buildings  or  property, 
for  heat,  light,  power,  telegraph,  and 
telephone  or  payments  to  other  carriers 
for  interchange  of  equipment  or  settle¬ 
ment  of  interline  traffic  balances. 

(d)  “Persons  or  firms”  shall  be  con¬ 
strued  to  mean  individuals,  partnerships, 
corporations  or  other  legal  entities. 

Schedule  G-44 — Corporate  and 
Securities  Data 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  information  to  be  reported  on 
this  schedule  shall  be  prepared  in  ac¬ 
cordance  with  the  detailed  instructions 
set  forth  on  the  schedule,  as  follows: 
(Corporations  shall  complete  all  of  the 
following  items;  partnerships  and  sole 
proprietorships  are  not  required  to  re¬ 
port  items  4, 5,  and  7.) 

(1)  The  supplemental  air  carrier’s 
exact  name  at  the  close  of  the  year. 
Also,  indicate  whether  the  supplemental 
air  carrier  is  a  corporation,  partnership 
OT  sole  proprietorship. 

(2)  Date  of  incorporation  or  other 
organization. 

(3)  State  or  other  sovereign  power  im- 
der  which  incorporated  or  otherwise 
organized. 

(4)  Date  of  termination  of  charter. 

(5)  Date  and  place  of  annual  meet¬ 
ings. 

(6)  A  complete  statement  setting  forth 
dates  of  all  consolidations,  mergers,  re¬ 
organizations,  changes  in  name,  etc., 
occurring  during  the  year.  If,  during 
the  year,  an  original  charter  of  incor¬ 
poration  or  a  modification  of  an  existing 
charter  was  granted,  furnish  the  name 
of  each  (government.  State  or  Territory, 
and  reference  to  each  statute  under 
Vhich  such  grant  was  made. 

(7)  With  respect  to  any  options  out¬ 
standing  at  the  close  of  the  fiscal  year 
to  purchase  securities  of  the  air  carrier 
from  the  air  carrier,  the  following  in¬ 
formation  shall  be  reported : 

(i)  The  amount,  with  the  title  of  the 
issue,  called  for  by  such  options. 

(ii)  A  brief  outline  of  the  prices,  ex¬ 
piration  dates,  and  other  material  con¬ 
ditions  on  which  such  options  may  be 
exercised. 

(iii)  The  name  and  address  of  each 
person  holding  such  options  calling  for 
more  than  5  percent  of  the  total  amount 
subject  to  option,  and  the  amoimt  called 
for  by  the  options  of  each  person. 

(iv)  For  each  class  of  such  options  not 
previously  reported,  state  the  considera¬ 
tion  for  the  granting  thereof. 

I  (Sec.  204(a).  72  Stat.  743;  49  U.S.C.  1324. 
Interpret  or  apply  secs.  401, 407  and  417  of  the 
Federal  Aviation  Act  of  1958,  as  amended, 
72  Stat.  754,  766,  76  Stat.  143-6;  49  U.S.C. 
1371,  1377,  1387  and  7  and  9  of  Public  Law 
87-528,  76  Stat.  146,  148) 

Note:  The  reporting  requirements  con¬ 
tained  herein  have  been  approved  by  the 


Bureau  of  the  Budget  in  accordance  with 
the  Federal  Reports  Act  of  1942. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  Harold  R.  Sanderson, 

Secretary. 

[PJl.  Doc.  63-12820;  PUed,  Dec.  27,  1962; 
8:51  ajn.] 


Chapter  111 — Federal  Aviation  Agency 

SUBCHAPTER  C — ^AIRCRAFT  REGULATIONS 

[Reg.  Docket  No.  1422;  Arndt.  522] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Bell  Model  47  Series  Helicopters 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requiring 
inspection  of  and  specifying  a  retirement 
time  for  wood  tail  rotor  blades  on  Bell 
Model  47  Series  helicopters  was  pub¬ 
lished  in  27  P.R.  10125. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  amendment.  No  objections 
were  received. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489), 

§  507.10(a)  of  Part  507  (14  CFR  Part 
507) ,  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Bell.  Applies  to  all  Model  47  Series  heli¬ 
copters  equipped  with  P/N  47-643-020-1 
wood  tail  rotor  blades. 

Compliance  required  as  indicated. 

There  have  been  several  failures  of  wood 
tail  rotor  blades  resulting  frmn  wood  de¬ 
terioration.  To  preclude  further  wood  blade 
failures  the  fcAlowing  must  be  accomplished: 

(a)  Within  50  hoius’  time  in  service  after 
the  effective  date  of  this  AD : 

(1)  Remove  wood  tail  rotor  blades  in  ac¬ 
cordance  with  the  applicable  BeU  Mainte¬ 
nance  and  Overhaul  (M  &  O)  Manual. 

(2)  Remove  the  fiber glas  wrapping  frcmi 
the  root  end  area  of  blades  and  remove  the 
fiberglas  blade  covering  from  areas  imder- 
neath  the  wrapping  in  accordance  with  the 
applicable  Bell  M  &  O  Manual  instructions 
for  repair  of  wood  mtdn  rotor  blades.  Cut 
blade  covering  by  lightly  sanding  cover 'as 
a  knife  or  other  sharp  instniment  can  came 
damage. 

(3)  Inspect  root  end  of  blades  from  root 
end  of  blade  to  6  inches  outboard  fcHr: 

(i)  Elongated  bolt  holes.  Maximum  al¬ 
lowable  diameter  0.260  inch. 

(li)  Decay  of  wood.  Detection  of  decay 
can  be  made  visually  by  noting  discoloration 
of  the  basic  material.  (Generally  decay  will 
start  as  a  grayish  discoloration  and  deep¬ 
ens  to  a  brown  color  during  the  later  stages.) 

(Hi)  Cracks  in  the  stainless  steel  leading 
edge  strip  and  grip  plates  using  at  least 
a  5-power  magnifying  glass. 

(4)  Blades  found  with  bolt  hole  diameters 
exceeding  0.260  inch,  with  decay,  or  with 
any  cracks,  shall  be  removed  from  service 
prior  to  further  fiight. 

(5)  Blades  without  defects  may  be  re¬ 
turned  to  service  after : 

(i)  Recovering  the  blade  root  area  in  ac¬ 
cordance  with  patching  procedmes  given  in 
the  applicable  Bell  M  &  O  Manual;  and 

(11)  Rewrapping  the  root  area  with  two 
pieces  of  MIli-P-8013  No.  181  fiberglas  cloth 


2  X  27  inches  in  accordance  with  Bell  Service 
BuUetln  No.  75  dated  September  17, 1951. 

(b)  Blades  returned  to  service  after  com¬ 
pliance  with  (a)  shaU  be  retired  from  service 
prior  to  the  accmnulation  of  200  hours*  time 
in  service  since  reinstallation  in  accordance 
with  (a). 

This  amendment  shall  become  effective 
January  29, 1963. 

(Secs.  313(a),  601,  603;  72  Stat.  752,  775,  776; 

40  UB.C.  1354(a) ,  1421,  1423) 

Issued  in  Washington,  D.C.,  on  De¬ 
cember  19, 1962. 

O.  S.  Moore, 

Acting  Director, 
Flight  Standards  Service. 

[PR.  Doc.  62-12764;  PUed,  Dec.  27,  1962; 
8:45  ajn.] 

'  [Reg.  Docket  No.  1462;  Arndt.  525] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Curtiss-W right  C— 46  Series  Aircraft 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requir¬ 
ing  inspection  of  the  rudder  spring  tab 
rod  terminals  on  Curtiss-Wright  C-46 
Series  aircraft  was  published  in  27  FJt. 
10771. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  No  objec¬ 
tions  were  received. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegate  to 
me  by  the  Administrator  (25  F JEl.  6489) , 
§  507.10(a)  of  Part  507  (14  C7FR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 

Curtiss-Wright.  '  Applies  to  aU  C~46  Series 
aircraft  which  have  rudder  assemblies 
P/N  20-140-5110  Installed. 

Compliance  required  as  Indicated. 

A  recent  Infilght  failure  of  the  rudder 
spring  tab  rod  terminal  resulted  In  the  free 
flutter  of  the  rudder  spring  tab  which  forced 
the  rudder  to  oscUlate.  To  preclude  the 
failure  of  this  rod  terminal  and  the  resulting 
loss  of  control  of  the  aircraft,  the  following 
shall  be  accomplished: 

(a) (1)  Aircraft  with  less  than  10,000 
hours’  time  m  service  shaU  be  inspected  In 
accordance  with  (b)  prior  to  the  aociunula- 
tlon  oi  10,200  hours*  time  In  service  and 

'  th^eafter  every  400  hours*  time  In  service. 
(2)  Aircraft  with  10,000  or  more  hours* 
time  In  service  shall  be  Inspected  In  accord¬ 
ance  with  (b)  Within  200  hours*  time  In  serv¬ 
ice  after  the  effective  date  of  this  AD,  unless 
already  accmnpUshed  within  the  last  200 
hours*  time  In  service,  and  thereafter  every 
400  hours*  time  In  service  from  the  last 
ln^)ectlon. 

(b) (1)  Remove  the  clevis,  P/N  20-530- 
51^-2,  and  AN  316-5R  nut  from  the  rudder 
spring  tab  rod  assembly,  P/N  20-630-5134-1. 

(2)  Inspect  for  cracks  In  the  shoulder  and 
threaded  shank  of  the  rod  terminal,  P/N  20- 
530-5132-2,  using  a  dye  penetrant,  ^nagnetic 
particle,  or  an  FAA  approved  equivalent  in¬ 
spection  method  In  conjunction  with  at  least 
a  5-power  magnifying  glass. 

(3)  Replace  cracked  rod  terminals,  P/N 
20-^0-5132-2,  prior  to  further  fiight. 

(c)  Bod  terminals,  P/N  30-530-5132-2,  or 
rod  ass^nbly,  P/N  20-530-5134-1,  having  zero 
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or  a  known  time  in  service  not  exceeding  5.- 
000  hours,  may  be  installed  in  compliance 
with  (b)(3).  Such  parts  shall  be  in¬ 
spected  and  replaced  in  accordance  with  the 
following : 

(1)  Parts  having  less  than  4,800  hours* 
time  in  service  shall  be  inspected  in  accord¬ 
ance -with  paragraphs  (b)  (1)  and  (2)  prior 
to  the  acciunulatlon  of  5,000  hovirs  and 
thereafter  every  400  hours’  time  in  service. 

(2)  Parts  having  4,800  or  more  hours’  time 
in  service  shall  be  inspected  in  accordance 
with  paragraphs  (b)  (1)  and  (2)  within  the 
next  200  hours’  time  in  service  and  thereafter 
every  400  hours’  time  in  service. 

(3)  Cracked  parts  shall  be  replaced  prior 
to  further  flight. 

(d)  The  inspection  required  by  paragraph 
(b)  is  no  longer  required  when  rod  assembly, 
P/N  20-630-5134-1,  is  replaced  with  a  new 
Component  Air,  Inc.,  rod  assembly,  P/N 
CAI-46003-1,  or  with  an  PAA  approved  rod 
terminal  and  clevis,  or  a  rod  assembly  incor-. 
porating  a  clevis  with  %-24  XJNP  or  7/16-20 
UNF  threads. 

(e)  Upon  request  of  the  operator,  an  PAA 
maintenance  Insiiector,  subject  to  prior  ap¬ 
proval  of  the  Chief,  Engineering  and  Manu¬ 
facturing  Bramch,  PAA  Southern  Region,  may 
adjust  the  repetitive  inspection  intervals 
specifled  in  this  Airworthiness  Directive  to 
permit  compliance  at  an  established  inspec¬ 
tion  period  of  the  operator  if  the  request 
contains  substantiating  data  to  Justify  the 
increase  for  such  operator. 

This  amendment  shall  become  effec¬ 
tive  January  29, 1963. 

(Secs.  313(a),  601,  603;  72  Stat.  752,  775,  776; 
49  UJ3.C.  1354(a),  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Decem¬ 
ber  19, 1962. 

G.  S.  Moore,  . 
Acting  Director, 
Flight  Standards  Service. 

(PH.  Doc.  62-12765:  Piled,  Dec.  27,  1962; 

8:45  a.m.] 


(Reg.  Docket  No.  1401;  Arndt.  524] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Fairchild  Model  F— 27  Aircraft 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  re¬ 
quiring  modification  of  the  electrical 
distribution  system  on  Fairchild  F-27 
aircraft  was  published  in  27  FJl.  9657. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  A  comment 
was  received  to  the  effect  that  all  sched¬ 
uled  airlines  had  already  complied  and 
therefore  the  AD  was  unnecessary. 
Since  some  of  these  aircraft  are  operated 
by  persons  other  than  United  States  air 
carriers,  the  AD  is  still  considered  neces¬ 
sary.  It  was  requested  that  provision  be 
made  for  the  acceptance  of  FAA  ap¬ 
proved  equivalent  modifications.  This 
has  been  incorporated  in  the  AD.  Also, 
a  part  number  was  improperly  identified 
and  this  has  been  corrected. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489) , 
1507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive: 


.Fairchild.  Applies  to  Model  F-27  aircraft 
Serial  Numbers  2  to  95  inclusive. 
Compliance  required  within  the  next  1,000 
hours’  time  in  service  after  the  effective  date 
of  this  AD. 

In  order  to  preclude  the  loss  of  DC  power 
to  the  primary  DC  bus  in  the  event  of  failure 
of  the  forward  primary  bus  relay,  and  the 
loss  of  AC  power  to  certain  engine  instru¬ 
ments  in  the  event  of  loss  of  the  115/26V 
instrument  transformer,  the  following,  or  an 
equivalent  approved  by  Chief,  Engineering 
and  Manufacturing  Branch,  FAA  Eastern 
Region,  New  York  shall  be  accomplished: 

(a)  Modify  the  DC  electric  distribution 
system  to  provide  an  alternate  means  of, 
connecting  the  primary  bus  to  the  No.  2 
electrical  panel  battery-generator  feeder  bus 
by  installing  one  auxiliary  forward  primary 
bus  relay.  Cutler  Hammer  P/N  6041H172  in 
parallel  with  the  existing  forward  primary 
bus  relay.  The  control  circuit  for  this  aux¬ 
iliary  relay  shall  be  made  independent  of  the 
control  circuit  for  the  existing  primary  bus 
relay  by  connecting  it  to  the  flight  jemer- 
gency  bus  through  an  added  5-ampere  cir¬ 
cuit  breaker  and  through  a  separate  pair  of 
contacts  in  the  load  monitor  switch,  P/N 
MS35059-22. 

(b)  Modify  the  AC  electric  distribution 
system  to  provide  an  alternate  means  of  sup¬ 
plying  26V  electric  power  to  the  AC  engine 
instruments  by  installing  one  Eclipse-Pio¬ 
neer  instrument  transformer  tjq>e  DW-73-A1 
and  one  selector  switch  P/N  MS35<)59-23 
which  will  provide  for  selection  of  either  one 
of  the  two  instrument  transformers. 

(Fairchild  Service  Bulletin  24-9  Revision 
No.  1,  dated  June  11,  1962,  covers  this  same 
subject.) 

This  amendment  shall  become  effec¬ 
tive  January  29,  1963. 

(Secs.  318(a),  601,  603;  72  Stat.  752,  775,  776; 
49  U.S.C.  lS54(a),  1421,  1423) 

Issued  in  Washington,  D.C,,  on  Decem¬ 
ber  19, 1962. 

G.  S.  Moore, 

Acting  Director, 
Flight  Standards  Service. 

(P.R.  Doc.  62-12766;  Piled,  Dec.  27,  1962; 

8:45  a.m.] 


(Reg.  Docket  No.  1381;  Arndt.  523] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Lockheed  Models  49,  149,  649,  649 A, 
749,  749A,  and  1049  Series  Air¬ 
craft 

A  proposal  to  amend  Part  507  of  the 
Regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requir¬ 
ing  replacement  of  the  nose  landing  gear 
actuating  cylinder  attach  bolts  on  Lock¬ 
heed  49,  149,  649,  649A,  749,  749A,  1049- 
54,  1049C,  1049D,  1049E,  1049G,  and 
1049H  Series  aircraft  was  published  in 
27  F.R.  9181. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  One  com¬ 
ment  received  recommended  that  op¬ 
erators  who  do  not  desire  to  maintain 
landing  records  be  permitted  to  compute 
required  ^  inspection  periods  in  hours, 
based  upon  the  substitution  of  one  hour 
for  each  landing.  This  is  considered  rea¬ 
sonable  based  on  the  conservative  as¬ 
sumption  that  the  minimum  average 


length  of  flight  per  landing  is  one  hour 
and  the  AD  has  been  revised  accordingly. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  6489), 

§  507.10(a)  of  Part  507  (14  CFR  Part 
507),  is  hereby  amended  by  adding  the 
following  new  airworthiness  directive:  • 

Lockheed.  Applies  to  Models  49,  149  ,  649, 
649A.  749,  749A,  1049-54,  19490,  1049D, 
1049E,  1049G  and  1049H  Series  aircraft. 
Compliance  required  as  indicated. 

As  a  result  of  several  fatigue  failures  of 
the  nose  landing  gear  actuating  cylinder  at¬ 
tach  bolts,  accomplish  the  following: 

(a)  For  operators  maintaining  records  of 
landings,  within  the  next  1,000  landings  after 
the  effective  date  of  this  AD,  unless  already 
accomplished  within  the  last  5,000  landings, 
and  thereafter  within  each  6,000  landings 
from  the  last  replacement,  comply  with  (c). 

Note:  For  those  operators  desiring  to 
maintain  records  of  landings  in  order  to  as¬ 
certain  compliance  with  this  AD,  where  past 
records  of  landings  are  unavailable,  the  num¬ 
ber  of  landings  prior  to  the  effective  date  of 
this  AD  may  be  estimated  by  substituting 
one  landing  for  each  hour  of  time  in  service. 

(b)  For  operators  not  maintaining  records 
of  landings,  within  the  next  1,000  hours’  time 
in  service  after  the  effective  date  of  this  AD, 
unless  already  accomplished  within  the  last 
5,000  hours’  time  in  service^  and  thereafter 
within  each  6,000  hours’  time  in  service  from 
the  last  replacement,  comply  with  (c). 

(c)  Replace,  with  new  bolts:  (1)  ’The  two 
forward  bolts,  P/N  307403  and  P/N  307404, 
which  attach  the  forward  end  of  the  actu¬ 
ating  cylinder  to  the  fuselage  structure  via  a 
imiversal  Joint;  and  (2)  the  aft  bolt,  P/N 
307402,  which  attaches  the  actuating  cylin¬ 
der  rod  to  the  drag  strut  pivot. 

’This  supersedes  Amendment  23,  24  FR. 
4651,  AD  59-7-4,  as  amended  by  Amendment 
27,  24  F.R.  5289. 

This  amendment  shall  become  effec¬ 
tive  January  29, 1963. 

(Sec.  313(a),  601,  603;  72  Stat.  752,  775,  776; 
49  U.S.C.  1354(a) ,  1421, 1423) 

Issued  in  Washington,  D.C.,  on  Decem¬ 
ber  19, 1962. 

G.  S.  Moore, 

Acting  Director, 

'  -  Flight  Standards  Service. 

(F.R.  Doc.  62-12767;  FUed,  Dec.  27,  1962; 
8:45  a.m.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Ed¬ 
ucation,  and  Welfare 

PART  8— COLOR  ADDITIVES 

Subpart  E — Listing  of  Color  Additives 
for  Drug  Use  Subject  to  Certification 

D&C  Green  No.  6 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
706  (b),  (c),  74  Stat.  399,  402;  21  U.S.C. 
376  (b) ,  (c) ) ,  and  under  the  authority 
delegate  to  him  by  the  Secretary  of 
Health,  Education,  and  Welfare  (25  F.R. 
8625),  the  Commissioner  of  Pood  and 
Drugs,  based  on  a  petition  filed  by 
Ethicon,  Inc.,  Somerville,  New  Jersey  (27 
F.R.  115),  and  other  relevant  material, 
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No.  6  may  be  safely  employed  in  drugs  in 
accordance  with  the  following  prescribed 
conditions: 

§  8.4070  D&C  Green  No.  6.^ 

(a)  Identity.  The  color  additive  D&C 
Green  No.  6  is  1-4-di-p-toluidino  an- 
thraquinone.  It  conforms  to  the  general 
specifications  of  §  8.120  (Subpart  B)  and 
the  following  specific  requirements: 

Volatile  matter  (at  135°  C.) ,  not  more  than 
2.0  percent. 

Water-soluble  matter,  not  more  than  0.3 
percent.  * 

Matter,  insoluble  in  carbon  tetrachloride, 
not  more  than  1.5  percent. 

Intermediates,  not  more  than  0.5  percent. 
Pure  dye  (as  determined  by  titration  with 
titanium  trichloride),  not  less  than  96.0  per¬ 
cent. 

Melting  point,  not  less  than  210°  C. 

(b)  Uses  and  restrictions.  The  color 
additive  may  be  safely  used  for  coloring 
polyethylene  terephthalate  surgical  su¬ 
tures.  including  sutures  for  ophthalmic 
use.  subject  to  the  following  restrictions: 

( 1 )  llie  quantity  of  the  color  additives 
does  not  exceed  0.75  percent  by  weight  of 
the  suture  material. 

(2)  When  the  sutures  are  used  for  the 
purposes  specified  in  their  labeling  there 
is  no  migration  of  the  color  additive  to 
the  surrounding  tissue. 

(3)  The  listing  of  D&C  Green  No.  6 
for  the  purposes  described  in  paragraph 
(b)  of  this  section  is  not  to  be  construed 
as  a  listing  for  any  other  use. 

(c)  Labeling.  The  color  additive  shall 
bear  labeling  complying  with  the  regula¬ 
tions  under  Subpart  A  of  this  part. 

(d)  CertiAcation.  All  batches  of  D&C 
Green  No.  6  shall  be  certified  in  accord¬ 
ance  with  regulations  promulgated  under 
Subpart  A  of  this  part. 

(Sec.  706  (b) ,  (c) .  74  Stat.  399,  402;  21  U.S.C. 
876  (b).  (O) 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  within  30  days  from  the  date  of  its 
publication  in  the  Federal  Register  file 
with  the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  SW., 
Washington  25,  D.C.,  written  objections 
thereto.  Objections  shall  show  wherein 
the  person  filing  will  be  adversely  af¬ 
fected  by  the  order  and  specify  with 
particularity  the  provisions  of  the  order 
deemed  objectionable  and  the  grounds 
for  the  objections.  If  a  hearing  is  re¬ 
quested,  the  objections  must  state  the 
Issues  for  the  hearing,  and  such  objec¬ 
tions  must  be  supported  by  groimds 
legally  sufficient  to  justify  the  relief 
sought.  Objections  may  be  accompanied 
by  a  memorandum  or  brief  in  support 
thereof.  All  documents  shall  be  filed  in 
quintuplicate. 

Effective  date.  This  order  shall  be- 
cmne  effective  60  days  from  the  date  of 
Its  publication  in  the  Federal  Register, 


Chapter  I — Department  of  State 

IDept.  Reg.  108.487] 

PART  22—FEES  AND  CHARGES, 
FOREIGN  SERVICE 

Copying,  Recording  and  Proctoring 

Section  22.1.  Tariff  of  fees.  Foreign 
Service  of  the  United  States  of  America, 
pars«raph  (a)  of  Title  22  of  the  Code 
of  Federal  Regulations  is  am^ded  by 
adding  to  the  heading  “Copying  and 
Recording”  the  word  “Proctoring”  and 
by  adding  a  new  item.  No.  78.  which  pro¬ 
vides  a  fee  of  $5.00  for  each  hour  or 
fraction  thereof  for  supervising  or  proc¬ 
toring  an  examination  at  the  request  of 
an  agency  or  instrumentality  of  the 
Federal  or  a  State  Government  by  a 
consular  or  other  officer,  including  com¬ 
pletion  of  a  certificate  without  seaL 
The  amended  heading  and  new  item 
shidl  read  as  follows: 

§  22.1  Tariff  of  fees.  Foreign  Service  of 
the  United  States  of  America. 

(a)  •  •  • 

COPTTNG,  SSCOaOiNO  AND  PROCTORING 

Item  No. 

78  Supervising  or  proctoring  an  ex¬ 
amination  at  the  request  of  an 
agency  or  Instrumentality  of  the 
Federal  or  a  State  Government 
by  a  consiUar  or  other  officer. 
Including  completion  of  a  certif¬ 
icate  without  seal,  for  each 
hoiur  or  fraction  thereof,  unless 
the  cost  thereof  Is  reimbursable 
to  the  Department  of  State  by 
an  agency  or  instnimentallty  of 
the  Federal  or  a  State  Govern¬ 
ment _ $5.00 

The  regulation  contained  in  this  order 
shall  become  effective  upon  publication 
in  the  Federal  Register.  The  provi¬ 
sions  of  Section  4  of  the  Administra¬ 
tive  Procedures  Act  (60  Stat.  238.5 
UB.C.  1003)  relative  to  notice  of  pro¬ 
posed  rule  making  and  delayed  effective 
date  are  inapplicable  to  this  order  be¬ 
cause  the  provisions  thereof  involve 
foreign  affairs  functions  of  the  United 
States. 

For  the  Secretary  of  State. 

Abba  P.  Schwartz, 
Administrator,  Bureau  of 
Security  and  Consular  Affairs. 

December  15, 1962. 

[FJEt.  Doc.  62-12801;  FUed,  Dec.  27.  1962; 
8:49  am.] 


PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 

in  Food  for  Human  Consumption 

Disodium  Guanylate 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  sutoiitted  in 
a  petition  filed  by  Merck  Chemical  Divi¬ 
sion,  Merck  and  Company.  Inc.,  Rahway; 
New  Jersey,  and  other  relevant  data,  has 
concluded  that  a  regulation  should  issue 
to  provide  for  the  safe  use  of  disodium 
guanylate  as  a  fiavor  modifier  in  food. 
Therefore,  pursuant  to  the  provisions  ot 
the  Federal  Food.  Drug,  and  Cosmetic 
Act  (sec.  409(c)(1).  72  Stat.  1786;  21 
U.S.C.  348(c)(1)),  and  under  the  au¬ 
thority  delegated  to  the  Commissioner  by 
the  Secretary  of  Health.  Education,  and 
Welfare  (25  F.R.  8625),  subpart  D  is 
amended  by  adding  thereto  the  following 
section. 

§  121.1109  Disodium  guanylate. 

Disodium  guanylate  may  be  safely 
used  as  a  fiavor  enhancer  in  foods,  at  a 
level  not  in  excess  of  that  reasonably  re¬ 
quired  to  produce  the  intended  effect. 

Any  person  who  will  be  adversely 
affected  by  the  foregoing  order  may  at 
any  time  within  30  fiays  from  the  date 
of  its  publication  in  the  Federal  Regis¬ 
ter  file  with  the  Hearing  Clerk,  Depart¬ 
ment  of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington  25,  D.C.,  written  ob¬ 
jections  thereto.  Objections  shall  show 
wherein  the  person  filing  will  be  ad¬ 
versely  affected  by  the  carder  and  specify 
with  particularity  the  provisions  of  the 
order  deemed  objectionable  and  the 
grounds  for  the  objections.  If  a  hearing 
is  requested,  the  objections  must  state 
the  Issues  for  the  hearing.  A  hearing  will 
be  granted  if  the  objections  are  sup¬ 
ported  by  grounds  legally  sufficient  to 
justify  the  relief  sought.  Objections  may 
be  accompanied  by  a  memorandum  or 
brief  in  support  thereof.  All  documents 
shall  be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be 
effective  on  the  date  of  its  publication 
in  the  Federal  Register. 

(Sec.  409(c)(1).  72  Stat.  1786;  21  U.S.C. 
348(c)(1)) 

Dated:  December  20, 1962. 

Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[PJt.  Doc.  62-12793;  Filed.  Dec.  27.  1962; 

8:47  a.m.] 


Chapter  II— Fiscal  Service,  Deport¬ 
ment  of  the  Treasury 

PART  253— PAYMENTS  UNDER  THE 
ACT  OF  CONGRESS  APPROVED 
AUGUST  30,  1962,  ON  UNPAID 
BALANCES  OF  AWARDS  OF  PHIL¬ 
IPPINE  WAR  DAMAGE  COMMIS¬ 
SION 

Pursuant  to  section  5(a)  of  the  Act 
of  August  30,  1962  (Public  Law  87-616; 


*  Pending  the  issuance  of  Subparts  A  and 
B  of  21  CFR  Part  8.  applicable  provisions  of 
21  C:fr  Part  9  shall  govern  the  gene^  speci¬ 
fications,  labeling,  and  certification  of  this 
color  additive. 

No.  250 - 6 
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76  Stat.  412).  whk:h  provides  that  pay¬ 
ments  on  unpaid  balances  of  awards 
heretofore  made  by  the  Philippine  War 
Damage  Commission  imder  Title  I  of 
the  Philippine  Rehabilitation  Act  of  1946 
shall  be  made  in  accordance  with  such 
regulations  as  the  Secretary  of  the 
Treasury  may  prescribe,  the  Secretary  of 
the  Treasury  has  prescribed  regulations 
for  these  pasmients.  Therefore.  Chapter 
n.  TiUe  31  of  the  Code  of  Federal  Regu¬ 
lations  is  hereby  amended  by  the  addi- 
tidn  of  the  following  new  Part  253,  the 
provisions  of  which  shall  become  effec¬ 
tive  as  of  the  date  of  filing  with  the 
Fkdkbal  Registir: 

Obnebal  Provisions 

Sec. 

253.0  Introductory. 

Payments 

253.1  Manner  of  payment. 

Amendment.  Revision  os  Waives 
or  RaoeiATioNs 

253.2  Reservation  of  right  to  amend,  revise 

or  waive  regulations. 

Authositt:  §{  253.0  to  253il  issued  under 
sec.  5(a),  76  Stat.  412  (Pub.  Law  87-616). 

General  Provisions 
§  253.0  Introductory. 

This  part,  governing  pasrments  (mi  the 
unpaid  balances  of  awards  heretofore 
made  by  the  Philippine  War  Damage 
Commission  under  Title  I  of  the  Philip¬ 
pine  Rehabilitation  Act  of  1946,  is  pre¬ 
scribed  pursuant  to  section  5(a)  of  the 
Act  of  August  30,  1962  (Public  Law  87- 
616;  76  Stat.  412),  which  provides  that 
such  payments  shall  be  made  in  accord¬ 
ance  with  such  regulations  as  the  Sec¬ 
retary  of  the  Treasury  may  prescribe. 

Payments 

§  253.1  Manner  of  payment. 

(a)  Generally.  Payments  shall  be 
made  by  disbursing  officers  of  the  Divi¬ 
sion  of  Disbursement.  Treasury  Depart¬ 
ment,  in  accordance  with  certifications 
of  the  Foreign  Claims  Settlement  Com¬ 
mission. 

(b)  Philippine  peso  payments.  Pay¬ 
ments  certified  by  the  Foreign  Claims 
Settlement  Commission  for  pa3mient  to 
claimants  residing  within  the  Republic 
of  the  Philippines  shall  be  made  by 
checks  payable  in  Philippine  pesos  drawn 
on  a  general  depositary  of  the  United 
States  Government  in  the  Republic  of 
Uie  Philippines.  Purchases  of  Philippine 
pesos  required  for  payments  shedl  be 
made,  as  claims  are  certified  by  the  For¬ 
eign  Claims  Settlement  Commission,  by 
issuance  of  U.S.  dollid*  checks  to  the  Cen¬ 
tral  Bank  of  the  Philippines  at  the  inter¬ 
bank  rate  for  pesos  on  the  dates  of  pur¬ 
chases.  Amounts  certified  in  U.S.  dol¬ 
lars  by  the  Foreign  Claims  Settlement 
Commission  shall  be  converted  into  Phil¬ 
ippine  pesos  on  the  basis  of  the  rate  at 
which  the  pesos  to  be  disbursed  were 
acquired. 

(c)  U.S.  dollar  payments.  Pa3rments 
certified  by  the  Foreign  Claims  Settle¬ 
ment  Commission  for  pasrment  to  claim¬ 
ants  residing  outside  the  Republic  of  the 
Philippines  shall  be  made  by  U.S.  dollar 
checks. 


Amendment,  Revision  or  Waiver  or 
Regulations 

§  253.2  Reservation  of  right  to  amend, 
revise  or  waive  regulations. 

The  Secretary  of  the  Treasury  reserves 
the  right  to  amend  or  revise  these  regula¬ 
tions  or  to  waive  any  provisions  thereof 
in  appropriate  circumstances. 

Dated:  December  20,  1962. 

[SEAL]  Douglas  Dillon, 

Secretary  of  the  Treasury. 

[P.R.  Doc.  62-12826;  FUed,  Dec.  27.  1962; 
8:52  a.m.] 


Title  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

SUBCHAPTER  E — ORGANIZED  RESERVES 

PART  564— NATIONAL  GUARD 
REGULATIONS 

Promotion 

Section  564.4  is  revised  to  read  as 
follows: 

§  564.4  Promotion. 

(a)  Purpose.  The  regulations  of  this 
section  prescribe  policies  and  require¬ 
ments  for  Federal  recognition  of  promo¬ 
tion  in  the  Army  National  Guard. 

(b)  Policy.  (1)  The  promotion  of  of¬ 
ficers  in  the  Army  National  Guard  is  a 
function  of  the  State.  As  in  original 
appointments,  an  officer  promoted  by 
State  authorities  has  a  State  status  in 
the  higher  grade  under  which  he  can 
function.  However,  to  be  extended  Fed¬ 
eral  recognition  in  the  higher  grade  he 
must  have  satisfied  the  requirements  pre¬ 
scribed  in  this  section. 

(2)  Promotion  will  be  based  upon  ef¬ 
ficiency,  length  of  service  in  grade,  dem¬ 
onstrate  command  and  staff  ability  at 
the  appropriate  level  and.  except  as  pro¬ 
vided  in  paragraph  (h)(3)  of  this  sec¬ 
tion,  will  be  effecte  only  when  an  appro¬ 
priate  TO,  TOE,  or  TD  vacancy  in  the 
higher  grade  exists  in  the  unit. 

(c)  Computation  of  promotion  service. 
(1)  An  Army  National  Guard  officer’s 
years  of  promotion  service  are  computed 
by  adding: 

(1)  All  service  that  he  has  in  his  cur¬ 
rent  permanent  grade,  or  is  credited 
with  having  in  any  Armed  Force  while  in 
an  active  status  or  on  the  active  list. 

(ii)  For  an  officer  who  was  serving 
on  active  duty  (other  than  for  train¬ 
ing)  prior  to  September  3, 1945,  all  serv¬ 
ice  while  so  serving  on  active  duty  before 
January  1,  1949  in  the  Army,  or  in  any 
other  Armed  Force,  in  a  temporary  grade 
equal  to  or  higher  than  his  current  per¬ 
manent  grade. 

(iii)  In  the  case  of  the  first  promotion 
of  an  officer  originally  appointed  in  a 
grade  below  colonel,  all  constructive 
service  credited  at  time  of  appointment 
that  exceeds  the  minimum  years  of  serv¬ 
ice  prescribed  for  the  grade  in  which  he 
is  appointed. 

(2)  No  service  may  be  counted  more 
than  once.  For  an  officer  credited  with 
constructive  service,  no  actual  service 


before  appointment  or  transfer  may  be 
counted  under  subparagraph  (l)(i)  or 
(ii)  of  this  paragraph. 

(d)  Computation  of  years  of  service. 
(1)  The  years  of  service  of  an  Anny  Na¬ 
tional  Guard  officer  are  the  greater  of: 

(1)  The  sum  of: 

(o)  His  years  of  service  as  a  com¬ 
missioned  officer  of  any  component  of 
the  Armed  Forces  or  of  the  Army  with¬ 
out  specification  of  component.. 

(b)  His  years  of  service  before  June  15, 
1933  as  a  commissioned  officer  in  the 
federally  recognized  National  Guard  or 
in  a  federally  recognized  commissioned 
status  in  the  National  Guard,  and  in  the 
National  Guard  after  June  14, 1933  if  his 
service  was  continuous  from  the  date 
of  his  Federal  recognition  as  an  officer 
therein  to  the  date  of  his  appointment 
in  the  National  Guard  of  the  United 
States,  and 

(c)  The  years  of  constructive  service 
credited  to  him;  or 

(ii)  The  number  of  years  by  which 
his  age  exceeds  25  years. 

(2)  No  service  may  be  counted  more 
than  once.  For  an  officer  credited  with 
constructive  service,  no  actual  service 
that  he  may  have  accrued  before  ap¬ 
pointment  may  be  counted. 

(e)  Promotion  as  a  Reserve  Commis¬ 
sioned  Officer  of  the  Army.  An  officer 
who  has  been  promoted  by  the  State 
and  extended  F^eral  recognition  in  the 
higher  grade  will  be  concurrently  pro¬ 
moted  to  the  higher  grade  in  the  Reserve 
of  the  Army  with  assignment  to  the 
Army  National  Guard  of  the  United 
States. 

(f)  Promotion  to  fill  unit  vacancies — 
(1)  Eligibility  for  promotion,  (i)  To 
be  promoted  under  this  paragraph,  an 
Army  National  Guard  officer  must: 

(a)  Be  in  an  active  status. 

(b)  Be  medically  fit  in  accordance 
with  National  Guard  Regulations. 

(c)  Have  completed  the  maximum 
years  of  promotion  indicated  in  subpar¬ 
agraph  (2)  of  this  paragraph. 

id)  Have  completed  the  minimum 
educational  requirements  prescribed  in 
subparagraph  (3)  of  this  paragraph,  for 
promotion  above  the  grade  of  first 
lieutenant. 

(ii)  An  Army  National  Guard  officer 
who  has  been  in  the  Inactive  Army  Na¬ 
tional  Guard  or  in  an  inactive  status  as 
a  Reserve  commissioned  officer  may  not 
be  considered  for  promotion  until  at  least 
1  year  after  the  date  on  which  he  re¬ 
turned  to  an  active  status. 

(iii)  An  officer  assigned  to  the  Na¬ 
tional  Guard  section  of  a  State  Head¬ 
quarters  and  Headquarters  Detachment 
who  has  been  authorized  to  be  retained 
beyond  the  date  he  otherwise  would  be 
removed  from  an  active  status  by  rea¬ 
son  of  length  of  service  and  time  in 
grade  is  ineligible  for  Federal  recogni¬ 
tion  in  a  higher  grade  unless  specific 
prior  approval  is  obtained  from  the  Sec¬ 
retary  of  the  Army  through  the  Chief; 
National  Guard  Bureau. 

(2)  Minimum  years  of  promotion 
service,  (i)  Except  as  provided  in  sub¬ 
division  (iii)  of  this  subparagraph  and 
subparagraph  (4)  of  this  paragraph,  a 
second  lieutenant  who  is  promoted  to  the 
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grade  of  first  lieutenant  will  be  extended 
F^eral  recognition  in  the  higher  grade 
effective  on  the  date  he  completes  3 
years  of  promotion  service.  A  second 
lieutenant  who  is  not  promoted  to  first 
lieutenant  on  or  before  the  date  on  which 
he  completes  3  years  of  promotion  serv¬ 
ice  must  be  discharged  from  the  Army 
National  Guard.  Prior  to  a  second  lieu¬ 
tenant  being  recommended  for  promo¬ 
tion,  a  careful  evaluation  should  be 
made  of  his  service  as  a  commissioned 
officer  to  determine  whether  any  grounds 
exist  for  his  elimination  such  as: 

(a)  Demonstrated  substandard  per¬ 
formance. 

(b)  Inaptitude. 

(c)  Unfitness. 

(d)  Unsuitability. 

(ii)  An  ofldcer  must  complete  the  fol¬ 
lowing  minimum  years  of  promotion 
service  prior  to  being  considered  for  pro¬ 
motion  ^nd  Federal  recognition  in  the 
higher  grade: 

Minimum 
years  of 
promotion 


Grade:  service 

Brigadier  general -  2 

Colonel  -  2 

Lieutenant  colonel _  3 

M*Jor - 4 

Captain -  4 

First  lieutenant _  2 


(iii)  An  officer  in  the  grade  of  second 
lieutenant  or  first  lieutenant  who  has 
served  creditably  in  his  current  grade 
in  the  position  vacancy  of  commanding 
officer  of  a  company  sized  unit  for  a 
minimum  of  12  months  may  be  ex¬ 
amined  by  a  Federal  Recognition  Board 
for  promotion  to  the  next  higher  grade, 
provided  he  is  otherwise  qualified.  An 
officer  may  be  promoted  only  once  under 
this  exception. 

(iv)  Officers  or  former  officers  of  the 
Armed  Forces  who  have  served  in  the 
grade  of  colonel  or  above  for  a  minimum 
of  2  years  and  are  otherwise  qualified 
may,  as  a  State  adjutant  general,  be 
federally  recognized  in  grade  of  briga¬ 
dier  general  or  major  general.  Adjutant 
General  s  Corps. 

(3)  Minimum  military  educational  re- 
quirements.  (1)  The  following  mini¬ 
mum  military  educational  requirements 
will  be  a  prerequisite  for  promotion 
above  the  grade  of  first  lieutenant: 

<a)  To  and  within  general  officer 
grade: 

(.1)  Successful  completion  of,  or  re¬ 
ceipt  of  constructive  or  equivalent  credit 
for,  the  Regular  or  Associate  Course  of 
the  U.S.  Army  Command  and  General 
Staff  College,  or  a  higher  course. 

(2)  Successful  completion  of  any  of 
the  following  courses  will  be  considered 
as  satisfying  the  requirement  of  subdivi¬ 
sion  (a)(1)  of  this  subparagraph: 

(t)  The  12th  or  sutoequent  General 
Staff  classes,  except  Zone  of  Interior 
classes  (earliest  date  of  completion  April 
10,  p43). 

(ii)  Both  the  Special  Associate  Course 
(Division)  and  the  Special  Associate 
Course  (Advanced) .  (These  courses  are 
DO  longer  administered.) 

(iii)  Both  the  USAR  School  Associate 
Command  and  General  Staff  Course  (Di¬ 
vision)  and  the  USAR  School  Associate 
Command  and  General  Staff  Course 


(Advanced) .  (These  courses  are  no 
longer  administered.) 

(iv)  Both  the  U.S.  Army  Command 
and  General  Staff  College  Staff  Exten¬ 
sion  Course  and  the  Advanced  Combat 
Arms  or  Advanced  Logistics  Course. 
(These  courses  are  no  longer  admin¬ 
istered.) 

(V)  The  USAR  Associate  Command 
and  (jieneral  Staff  Course  (5-year 
course) . 

(Vi)  The  U.S.  Army  Command  and 
General  Staff  College  Extension  Course: 

(3)  State  adjutants  general  may  be 
considered  to  meet  the  military  educa¬ 
tional  requirement  for  promotion  to  or 
within  general  officer  grade  if  the  board 
determines  the  officer  concerned  was 
previously  found  fully  qualified  in  meet¬ 
ing  military  educational  prerequisites  for 
promotion  to  colonel  in  the  branch  in 
which  serving  at  the  time  of  considera¬ 
tion. 

(b)  ^To  colonel  of  a  combat  arm. 
Same  as  outlined  in  subdivision  (a)  of 
this  subparagraph. 

(c)  To  field  grades  (other  than  colonel 
of  a  combat  arm) :  Successful  completion 
of,  or  receipt  of  constructive  or  equivalent 
cr^it  for  the  Regular,  Associate  Officer 
Advanced,  or  Career  Cour.:e  of  the  serv¬ 
ice  school  appn^riate  to  the  applicant’s 
branch  of  assignm^t,  or  higher  course. 

(d)  To  captain:  One  of  the  following: 

(1)  Successful  completion  of  or  re¬ 
ceipt  of  constructive  or  equivalent  credit 
for  the  Basic  Officer’s  R^^ular  or  Asso¬ 
ciate  Company /Battery  Coiirse  or  Orien¬ 
tation  or  Familiarization  Course  of  the 
service  school  appropriate  to  the  officer’s 
branch  of  assignment,  or  higher  course. 

(2)  Successful  completion  of  the  Reg¬ 
ular  Branch  Material  Officer’s  Candidate 
Course  of  the  officer’s  branch  of  assign¬ 
ment  (does  not  include  State  OCS  or 
Special  ARNG  OCS  of  9  and  11  weeks 
conducted  at  the  U.S.  Army  Infantry  and 
U.S.  Army  Artillery  and  Missile  Schools) . 

(e)  Alternate  requirements:  To  com¬ 
pany  and  field  grades  (other  than  colonel 
of  a  combat  arm)  in  lieu  of  the  require¬ 
ments  prescribed  in  subdivisions  (c)  and 
(d)  of  this  subparagraph. 

(l)  Successful  completion  of  or  con¬ 
structive  credit  for  a  nonresident  course 
appropriate  to  the  branch  and  new  grade 
as  follows: 

(1)  To*  lieutenant  colonel  and  colonel 
(other  than  colonel  of  a  combat  arm) : 
'The  advanced  or  career  course. 

(ii)  To  major:  Fifty  percent  of  the 
total  credit  hours  of  the  advanced  or 
career  course.  (Evidence  of  completion 
of  partial  extension  course  requirements 
for  promotion  to  major  will  be  furnished 
the  officer  concerned  by  the  service 
school  in  which  enrolled.) 

(m)  To  captain:  The  Company/Bat¬ 
tery,  or  Familiarization  or  Orientation 
Course. 

(2)  Armor  and  Infantry  officers  may 
satisfy  the  educational  requirements  for 
promotion  up  to  and  including  the  grade 
of  lieutenant  colonel  by  successfully  com¬ 
pleting  the  appropriate  course  of  instruc¬ 
tion,  resident  or  extension  conducted  by 
either  the  U.S.  Army  Armor  School  or  the 
UJ3.  Army  Infantry  School. 


1  Combat  arms  include  Armor,  Artillery, 
Engineers.  Infantry  and  Signal  Coipa. 


(3)  Officers  who  complete,  or  have 
completed,  a  minimum  of  2  years  of  ac¬ 
tive  military  service  in  grade,  and  whose 
efficiency  report  for  that  period  reflects 
an  average  or  better  manner  of  duty  per¬ 
formance,  may  be  considered  to  have  met 
the  militsiry  educational  requirement  for 
promotion  to  the  next  higher  grade;. 
Provided,  That  the  promotion  is  in  the 
same  branch  as  that  in  which  the  active 
military  service  was  performed.  Active 
duty  in  Armor  and  Infantry  branches  is 
considered  compatible. 

(4)  An  applicant  for  promotion  in  the 
Medical  Corps,  Dental  Corps,  or  Army 
Nurse  Corps  may  be  considered  to  have 
satisfied  the  military  educational  re¬ 
quirement  for  promotion  to  the  next 
higher  grade  when  the  Federal  recogni¬ 
tion  board  determines  that  the  applicant, 
through  the  pursuit  of  his  or  her  pro¬ 
fession,  has  acquired  the  professional 
knowledge  and  experience  commensurate 
to  the  higher  grade. 

(/)  As  an  exception  to  the  require¬ 
ments  prescribed  in  subdivisions  (c)  and 
(d)  of  this  subparagraph,  an  officer 
whose  branch  was  changed  by  reason  of 
a  conversion,  redesignation,  or  reorgani¬ 
zation  which  was  directed  to  meet  De¬ 
partment  of  the  Army  mobilization  re¬ 
quirements,  may  be  considered  for 
promotion  with  a  waiver,  as  provided  in 
§  564.3,  provided  the  change  of  branch 
was  within  3  years  prior  to  the  date  he 
is  being  considered  for  promotion  and 
further  provided  he  meets  the  military 
educational  requirements  for  promotion 
in  the  previous  branch. 

(4)  Promotion  upon  release  from 
active  duty.  Notwit^tanding  the  pro¬ 
visions  of  subparagraphs  (2)  and  (3)  of 
this  paragraph,  an  officer  upon  release 
fitMn  active  duty  will  be  eligible  for  pro¬ 
motion  to  the  highest  temporary  grade 
in  which  he  served  satisfactorily  on 
active  duty. 

(g)  Mandatory  consideration  for  pro¬ 
motion  as  a  Reserve  of  the  Army.  (1) 
Without  regard  to  position  vacancy,  each 
Army  National  Guard  officer  in  the  grade 
of  first  lieutenant,  captain  and  major, 
except  those  assi^ed  to  the  Inactive 
Army  National  Guard  and  Army  Nurse 
Corps  officers  in  the  grade  of  major,  will 
be  considered  for  promotion  as  a  Reserve 
commissioned  officer  of  the  Army  pur¬ 
suant  to  the  provisions  of  section  m,  AR 
135-155  (Army  Regulations  governing 
promotion  of  Reserve  commissioned  offi¬ 
cers  of  the  Army) . 

(2)  When  it  is  determined  that  in  the 
overall  Reserve  of  the  Army  grade  struc¬ 
ture  of  officers  not  assigned  to  units,  there 
are  existing  or  anticipated  vacancies. 
Army  National  Guard  officers  in  the 
grade  of  lieutenant  colonel  and  those  as¬ 
signed  to  the  Army  Nurse  Corps  in  the 
grade  of  major  will  be  considered  for 
promotion  as  Reserves  of  the  Army  to  fill 
such  vacancies,  provided  they  meet 
minimum  promotion  service  require¬ 
ments  prescribed  to  be  in  the  zone  for 
consideration.  The  provisions  of  AR 
135-155  will  apply. 

(3)  When  within  the  overall  Reserve 
of  the  Army  grade  structure  of  officers 
not  assigned  to  imits,  there  are  existing 
or  anticipated  vacancies  in  the  Reserve 
grade  of  captain,  major,  or  lieutenant 
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colonel,  officers  of  the  Army  National 
Guard  who  meet  the  promotion  criteria 
then  prescribed  for  the  particular  grade 
concerned  will  be  considered  for  promo¬ 
tion  as  a  Reserve  commissioned  officer  of 
the  Army. 

(h)  Procedures  for  Federal  recogni- 
tion  in  the  Army  National  Guard  after 
selection  for  promotion  as  a  Reserve  of 
the  Army.  An  Army  National  Guard 
officer,  not  on  active  duty,  who  is  selected 
for  promotion  as  a  Reserve  commissioned 
officer  of  the  Army  resulting  from  man¬ 
datory  consideration'  may  be  extended 
Federal  recognition  in  the  higher  grade, 
subject  to  the  following  conditions:  - 

(1)  The  officer  has  remained  in  an 
active  status  since  the  date  he  was  se¬ 
lected  for  promotion. 

(2)  The  officer  is  medically  qualified 
in  accordance  with  National  Guard 
Regulations. 

(3)  The  officer  is  promoted  in  his 
State  status  to  fill  an  appropriate  table 
of  organization  position  vacancy  in  the 
higher  grade.  The  following  exceptions 
are  authorized: 

(i)  Dental  Cori)s  and  Medical  Service 
Corps  Officers  serving  in  lieu  of  Medical 
Corps  Officers  as  provided  in  §  564.2  may 
be  extended  Federal  recognition  in  a 
higher  grade  under  this  section  without 
change  of  assignment  provided  promo¬ 
tion  is  to  the  same  or  lower  grade  ttian 
that  actually  specified  in  the  TOE  for  the 
Medical  Corps  position  in  which  serving. 

(ii)  Army  aviators  in  the  grade  of  first 
lieutenant  who  are  occupying  rated 
lieutenant  position  may  be  promoted  to 
the  grade  of  captain  without  change  of 
assignment,  provided  all  other  TOE  posi¬ 
tions  in  the  unit  in  the  grade  of  captain 
and  above  are  occupied. 

(iii)  First  lieutenants  assigned  to  Spe¬ 
cial  Forces  Units  may  be  promoted  to 
6aptain  without  change  of  assignment 
provided  they  possess  a  current  para¬ 
chutist  rating  (MOS  Prefix  7),  have 
cmnpleted  or  are  undergoing  Special 
Forces  Training  (MOS  Prefix  3) ,  and  all 
other  TOE  positions  in  the  unit  in  the 
grade  of  captain  and  above  are  occupied. 

[NOB  20-3,  15  November  1962]  (Sec.  110, 
70A  Stat.  600;  32  UJS.C.  110) 

J.  C.  Lambert, 

Major  General,  U.S.  Army, 

The  Adjutant  General. 

[PB.  Doc.  62-12753;  Piled,  Dec.  27,  1962; 

8:45  am.] 


Title  46— SHIPPING 

Chapter  I — Coast  Guard,  Department 
of  the  Treasury 

[CGPR  62-52] 

VESSEL  INSPECTION 
Miscellaneous  Amendments 

The  purpose  of  this  document  is  to 
publish  editorial  changes  to  the  regu¬ 
lations  in  Chapter  I  of  Title  46,  Code  of 
Federal  Regulations,  which  will  bring 
the  wording  up  to  date  or  into  agreement 
with  present  practices  or  procedures.  It 
is  hereby  found  that  compliance  with  the 
Administrative  Procedure  Act  (respect-, 
ing  notice  of  proposed  rule  making,  pub¬ 
lic  rule-making  procedures  thereon,  and 


effective  date  requirements)  is  unneces¬ 
sary  or  exempted  by  specific  provisions  in 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (5  U.S.C.  1003). 

The  Federal  Communications  Com¬ 
mission  requires  the  filing  of  a  formal 
application  on  FCC  Form  801,  rather 
than  by  letter,  when  requesting  a  safety 
radiotelephony  certificate  or  a  safety 
radiotelegraphy  certificate,  which  are 
issued  under  the  International  Conven¬ 
tion  for  the  Safety  of  Life  at  Sea,  1948. 
The  change  in  46  CFR  2.01-25(b)  (3) 
corrects  the  description  of  the  proce¬ 
dures  to  be  followed  by  inserting  a  ref¬ 
erence  to  FCC  Form  801. 

The  amendment  designated  46  CFR 
2.50-40 (k)  describes  another  type  of  vio¬ 
lations  reported,  which  had  been  inad¬ 
vertently  omitted.  The  procedures  ap¬ 
plicable  to  the  public  with  respect  to  the 
assessment,  mitigation  or  remission  of 
penalties  for  violations  of  the  Dangerous 
Cargo  Act  and  regulations  in  46  CFR 
Parts  146  and  147  are  the  same  as  for 
other  violations  of  merchant  marine 
safety  laws. 

The  amendment  designated  46  CFR 
10.02-5 (c)  (2)  is  to  remove  an  incon¬ 
sistency  with  other  requirements  in  the 
same  paragraph,  and  provides  that  a 
“Certificate  of  Naturalization”  may  be 
one  way  in  which  a  naturalized  citizen 
proves  citizenship,  rather  than  requiring 
its  submittal  in  addition  to  a  State  De¬ 
partment  passport  or  a  commission  in 
the  United  States  Armed  Forces. 

The  applicants  for  licenses  as  mer¬ 
chant  marine  officers  and  motorboat  op¬ 
erators  are  fingerprinted  and  the  use  of 
Coast  Guard  Form  2515  has  been  dis¬ 
continued  for  this  purpose  and  in  lieu 
thereof  the  Coast  Guard  now  uses  FBI 
Form  “Applicant.”  The  amendments  to 
46  CFR  10.02-5(i)  (2) ,  10.13-17(b) ,  10.15- 
25(c)(1),  10.20-3 (b)  (1)  and  10.25-7(e) 
(1)  change  the  various  references  from 
Coast  Guard  Form  2515  to  FBI  Form 
“Applicant.” 

The  1957  revision  of  State  Department 
regulations  transferred  the  requirements 
relating  to  seamen’s  wages  to  new  parts. 
The  cross  references  referring  to  State 
Department  regulations  following  46 
CFR  16.05  and  16.10  are  canceled  as  they 
are  no  longer  needed.  _ 

The  amendments  to  46  CFR  53.03-50 
(h),  55.17-20(a),  73.30-15(a)  (2)  and 
95.20-25  (a)  are  editoriid  to  bring  refer¬ 
ences  to  other  regulations  up  to  date. 
The  amendment  to  46  CJFR  57.10-5  (d) 

(4)  is  editorial  to  clarify  the  require¬ 
ments  which  had  been  applied  incor¬ 
rectly.  This  regulation  regarding  ex¬ 
haust  pipe  for  gasoline  engine  installa¬ 
tions  permits  a  fiexible  metallic  hose  to 
be  used  when  necessary,  and  that  only 
when  fiexible  non-metallic  hose  is  used 
need  the  exhaust  be  watercooled.  The 
amendment  to  46  CFR  76.15-5  adds 
headings  for  the  paragraphs  regarding 
carbon  dioxide  extinguishing  systems. 

The  amendment  to  46  CFR  187.05-15 
(a)  changes  the  mandatory  waitii^ 
period  from  six  months  to  not  less  than 
one  month  before  an  applicant  may  be 
re-examined  after  failing  an  examina¬ 
tion.  'The  Officer  in  Charge,  Marine 
Inspection,  is  permitted  to  designate  an 
appropriate  period  of  time  based  on  the 
circumstances  of  the  individual  case. 


By  virtue  of  the  authority  vested  in  me 
as  Commandant,  United  States  Coast 
Guard,  by  Treasury  Department  Orders 
120  dated  July  31,  1950  (15  F.R.  6521), 
167-9  dated  August  3, 1954  (19  F.R.  5195), 
167-20  dated  June  18, 1956  (21  F.R.  4894), 
CGFR  56-28  dated  July  24,  1956  (21 
F.R.  5659),  and  167-38  dated  October 
26,  1959  (24  F.R.  8857),  the  following 
amendments  are  prescribed  and  shall  be 
in  effect  on  and  after  the  date  of  publi¬ 
cation  of  this  document  in  the  Federal 
Register. 

SUBCHAPTER  A — PROCEDURES  APPLICABLE  TO 
THE  PUBLIC 

PART  2— VESSEL  INSPECTIONS 

Subpart  2.01 — Inspecting  and 
Certificating  of  Vessels 

1.  Section  2.01-25(b)  (3)  is  amended 
to  read  as  follows : 

§  2.01—25  International  Convention  for 
the  Safety  of  Life  at  Sea,  1948. 

*  *  *  *  • 

(b)  Applications.  *  ♦  * 

(3)  The  application  for  the  inspection 
of  a  vessel  other  than  a  passenger  vessel 
concerning  the  issuance  of  a  safety  radio¬ 
telephony  certificate  or  a  safety  radio¬ 
telegraphy  certificate  is  made  by  formal 
application  on  FCC  Form  801  to  the 
local  office  of  the  Federal  Communica¬ 
tions  Commission. 

(R.S.  4405,  as  amended,  4462,  as  amended; 

46  U.S.C.  875,  416.  Interpret  or  apply  RJ5. 
4421,  as  amended,  4453,  as  amended,  sec.  3, 

60  Stat.  238;  46  n.S.C.  399,  435,  6  U.S.C.  1002; 
E.O.  10402,  17  PR.  9917,  3  CFR,  1952  Supp. 
Treasury  Department  Orders  120,  July  31, 
1950,  15  P.R.  6521;  167-14,  November  26, 1954, 

19  PR.  8026;  167-20,  June  18,  1956,  21  FR. 
4894;  CGFR  56-28,  July  24,  1956,  21  F.R.  5659; 
167-38,  October  26,  1959,  24  PR.  8857) . 

Subpart  2.50 — Assessment,  Mitiga¬ 
tion  or  Remission  of  Penalties 

2.  Section  2.50-40  is  amended  by  add-  | 

ing  a  new  paragraph  (k)  reading  as  ^ 
follows:  ’ 

§  2.50-40  Specific  types  of  violations 
reported. 

*  *  ^  •  •  m 

(k)  Dangerous  Cargo  Act  and  regula¬ 
tions.  The  penalties  for  violations  of 
the  Dangerous  Cargo  Act  and  the  imple¬ 
menting  regulations  in  Parts  146  and  147 
of  this  chapter  are  in  subsection  (14)  of 
section  170  of  Title  46,  U.S.  Code. 

(R.S.  4405,  as  amended,  4462,  as  amended; 

46  U.S.C.  375,  416.  Interpret  or  apply  RJ3. 
5294,  as  amended,  sec.  26,  23  Stat.  59,  as 
amended;  46  U.S.C.  7,  8.  Treasury  Depart¬ 
ment  Order  120,  July  31,  1950,  15  F.R.  6521) 


SUBCHAPTER  B — MERCHANT  MARINE  OPFICERS 
AND  SEAMEN 

PART  10— LICENSING  OF  OFFICERS 
AND  MOTORBOAT  OPERATORS 
AND  REGISTRATION  OF  STAFF  OF¬ 
FICERS  ^ 

Subpart  10.02 — General  Require¬ 
ments  for  All  Deck  and  Engineer 
Officers*  Licenses 

1.  Section  10.02-5  is  amended  by  re¬ 
vising  paragraph  (c)  (2)  and  the  first 
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sentence  of  paragraph  (i)  (2)  to  read  as 
follows: 

§  10.02—5  Requirements  for  original  li¬ 
cense. 

*  *  *  •  • 

(c)  *  *  * 

(2)  Certificate  of  Naturalization. 

***** 

(1)  *  •  * 

(2)  Fingerprint  records  pn  FBI  Form 
“Applicant”  shall  be  submitted  to  the 
Commandant  on  each  applicant  at  the 
same  time  application  for  license  is  made. 

(R.S.  4405,  as  amended,  4462,  as  amended; 
46  U.S.C.  375,  416.  Tteasiu-y  Department  Or¬ 
der  120,  July  31,  1950,  15  PJt.  6521) 

Subpart  10.13 — Licensing  of  Radio 
Officers 

§  10.13—17  [Amendment] 

2.  Section  10.13-17  Character  check 
and  references  required  for  oriffinal  li¬ 
censes  is  amended  by  changing  in  the 
first  sentence  of  paragraph  (b)  the  refer¬ 
ence  from  “Form  CG  2515B”  to  “FBI 
Form  ‘Applicant.’  ” 

(R.S.  4405,  as  amended,  4462,  as  amended;  46 
US.C.  375,  416.  Treastiry  Department  Order 
120,  Jidy  31,  1950,  15  FH.  6521) 

Subpart  10.15— Licensing  of  Officers 
for  Uninspected  Vessels 
§  10.15—25  [Amendment] 

3.  Section  10.15-25  Application  and  ex¬ 
perience  required  for  original  or  raise  of 
grade  of  license  is  amended  by  changing 
in  paragraph  (c)  (1)  the  reference  fnxn 
“Coast  Guard  Form  2515”  to  “FBI  Form 
‘Applicant.’  ” 

(Rj3.  4406,  as  amended,  4462,  as  amended;  46 
U.8.C.  375,  416.  Treasury  Department  Order 
120,  July  31,  1950,  15  Fit.  6521) 

Subpart  10.20 — Motorboat 
Operators’  Licenses 

§  10.20—3  [Amendment] 

4.  Section  10.20-3  General  require- 
menU  is  amended  by  changing  in  para¬ 
graph  (b)  (1)  the  reference  from  “Coast 
Guard  Form  2515”  to  “FBI  Form  ‘Ap¬ 
plicant.’  ” 

(R.S.  4405,  as  amended,  4462,  as  amended;  46 
UA.C.  375,  416.  Treasury  Department  Order 
120,  July  31.  1950,  15  FJt.  6521) 

Subpart  10.25— Registration  of  Staff 
Officers 

§  10.25—7  [Amendment] 

5.  Section  10.25-7  General  require¬ 
ments  is  amended  by  changing  in  p€u*a- 
graph  (e)  (1)  the  reference  from  “Coast 
Guard  Form  2515”  to  “FBI  Form  ‘Ap¬ 
plicant.’  ” 

(R.S.  4405,  as  amended,  4462,  as  amended;  46 
Ufl.C.  375,  416.  Treasury  Department  Order 
120,  July  31,  1950,  15  FJl.  6521) 


PART  16— UNITED  STATES  SHIP^NG 
COMMISSIONERS 

§  16.05  [Amendment] 

1.  The  “cross  reference”  following 
§  16.05  Acceptance  of  unclaimed  wages  is 
canceled. 


§  16.10  [Amendment] 

2.  The  “cross  reference”  following 
§  16.10  Payment  of  deceased  or  deserting 
seamen's  wages  is  canceled. 

(Sec.  7.  49  Stat.  1936,  as  amended;  46  n.S.C. 
689.  Treasury  Department  Order  120,  July 
31.  1950,  15  FJl.  6521) 


SUBCHAPTER  F — MARINE  ENGINEERING 

PART  53— LOW-PRESSURE  HEATING 
BOILERS 

Subpart  53.03 — Steel  Plate  Heating 
Boilers 

§  53.03—50  [Amendment] 

Section  53.03-50  Boiler  openings  is 
amended  by  changing  in  paragraph  (h) 
the  reference  from  “Table  55.07-15  (e5) 
of  Part  55”  to  “Table  55.07-15  (1)  of 
Part  55.” 

(R.S.  4405,  as  amended,  4462,  as  amended;  46 
UA.C.  375,  416.  TreMury  Department  Order 
120,  July  31.  1950,  15  FH.  6521) 


PART  55— PIPING  SYSTEMS  AND 
APPURTENANCES 

Subpart  55.15 — Hydraulic  Systems 
§  55.17—20  [Amendment] 

Section  55.17-20  Tubing  and  pipes  is 
amended  by  changing  in  paragraph  (a) 
the  reference  from  “Subpart  51  subject  to 
the  limitations  in  Tables  52.01-10 (a), 
55.07-1  (b),  and  55.07-5 (a)”  to  “Part  51 
subject  to  the  limitations  in  Tables  52.05- 
10(a) ,  55.07-1  (b) ,  and  55.07-5  (a) .” 

(R.S.  4405,  as  amended.  4462,  as  amended;  46 
U£.C.  375,  416.  Treasiuy  Department  Order 
120,  July  31.  1950,  15  FH.  6521) 


PART  57— MAIN  AND  AUXILIARY 
MACHINERY 

Subpart  57.10 — Internal  Combustion 
Engine  Installations 

Section  57.10-5  (d)  (4)  is  amended  to 
read  as  follows: 

§  57.10—5  Gasoline  engine  installations. 

(d)  Exhaust  pipe.  *  •  • 

(4)  Where  fiexibility  is  necessary,  a 
section  of  fiexible  metallic  hose  may  be 
used.  Suitable  non-metallic  hose  may 
be  used  if  the  exhaust  is  watercooled. 

(R.S.  4405,  as  amended,  4462,  as  amended; 
46  X7.S.C.  375,  416.  Treasury  Department 
Order  120,  July  31.  1950,  15  FJl.  6521) 


SUBCHAPTER  H — PASSENGER  VESSELS 

.  PART  73— WATERTIGHT 
SUBDIVISION 

Subpart  73.30 — Penetrations  and 
Openings  in  Watertight  Bulkheads 

§  73.30-15  [Amendment] 

Section  73.30-15  Prohibited  locations 
for  access  openings  is  amended  by  delet¬ 
ing  from  the  end  of  paragraph  (a)  (2)  the 
phrase  “except  as  provided  in  §  73.35- 
5(c).” 

(R.S.  4405,  as  amended,  4462,  as  amended;  46 
n£.C.  375.  416.  Treasury  Depfurtment  Order 
120,  July  31.  1950,  15  FJl.  6521) 


PART  76— FIRE  PROTECTION 
EQUIPMENT 

Subpart  76.15— Carbon  Dioxide 
Extinguishing  Systems,  Details 

Section  76.15-5  is  amended  by  deleting 
the  introductory  phrases  at  the  begin¬ 
ning  of  paragraphs  (c),  (d),  and  (e), 
and  by  inserting  headings  for  the  para¬ 
graphs  (a)  to  (e) ,  inclusive,  which  read 
as  follows: 

§  76.15-5  Quantity,  pipe  sizes,  and  dis¬ 
charge  rate. 

(a)  General.  •  •  • 

(b)  Total  available  supply.  *  *  * 

(c)  Cargo  spaces.  •  *  • 

(d)  Enclosed  ventilation  systems  for 

rotating  electrical  propulsion  equip¬ 
ment.  *  *  *  - 

(e)  Machinery  spaces,  paint  lockers, 
tanks,  and  similar  spaces.  *  •  * 

(R.S.  4405,  as  amended.  4462,  as  amended;  46 
U£.C.  375,  416.  Treasury  Department  Order 
120,  July  31. 1950,  15  FJl.  6521) 


SUBCHAPTER  I — CARGO  AND  MISCELLANEOUS 
VESSELS 

PART  95— FIRE  PROTECTION 
EQUIPMENT 

Subpart  95.20 — ^Water  Spray  Extin¬ 
guishing  System,  Details 

§  95.20—25  [Amendment] 

Section  95.20-25  Additional  protection 
required  is  amended  by  revising  at  the 
end  of  paragraph  (a)  the  reference  from 
“§  95.10-10(j)  (3)”  to  “§  95.10-10(i)  (3).” 

(B£.  4406,  as  amended,  4462,  as  amended;  46 
n£.C.  375,  416.  Treastiry  Department  Order 
120,  July  31. 1950,  15  FH.  6521) 


SUBCHAPTER  T— SMALL  PASSENGER  VESSELS 
(NOT  MORE  THAN  65  FEET  IN  LENGTH) 

PART  187— LICENSING 

Subpart  187.05 — General 
Requirements 

Section  187.05-15 (a)  is  amended  to 
read  as  follows: 

§  187.05—15  Re-examinations  and  re¬ 
fusal  of  licenses. 

(a)  Any  applicant  for  license  or  en¬ 
dorsement  who  hsis  been  duly  examined 
or  re-examined  and  refused  may  come 
before  the  same  Officer  in  Charge,  Bia- 
rine  Inspection,  for  re-examination  at 
any  time  thereafter  that  may  be  fixed  by 
such  Officer  in  Charge,  Marine  Inspec¬ 
tion,  but  such  time  shall  not  be  less  than 
one  month  from  the  date  of  his  last 
failure. 

(Sec.  3,  70  Stat.  152;  46  U£.C.  390b.  Treas¬ 
ury  Department  Order  167-20,  June  18,  1956, 
21  FJl.  4894) 

Dated:  December  21, 1962. 

[SEAL]  K  J.  Roland, 

Admiral,  V.S.Coast  Guard, 

/  Commandant. 

[FJl.  Doc.  62-12809;  Filed,  Dec.  27.  1962; 
8:50  ajn.] 


RULES  AND  REGULATIONS 


Note:  (a)  There  is  a  definite  mathematical 
relationship  between  the  figures  in  columns 
2  and  3.  If  the  decelerations  set  forth  in 
column  3  are  divided  by  322  feet  per  second 
per  second,  the  colmnn  2  figures  will  be 
obtained.  (For  example.  17  divided  by  32.2 
gives  53.8  percent).  Column  2  is  Included 
in  the  tabulation  because  certain  brake¬ 
testing  devices  utilize  this  factor. 

(b)  The  decelerations  as  in  column  3  are 
an  indication  of  the  effectiveness  of  the  basic 
brakes,  and  as  measured  in  practical  brake 
testing  are  the  maximum  braking  decelera¬ 
tions  attained  at  some  time  during  the  stop. 

This  deceleration  as  measured  in  brake 
tests  cannot  be  used  to  compute  the  values 
in  column  4  because  it  is  not  sustained  at 
the  same  rate  over  the  entire  period  of  the 
stop.  The  deceleration  increases  from  zero 
to  a  maximum  during  a  period  of  brake- 
system  application  and  brake-force  build-up. 
Also,  other  factors  may  cause  the  decelera¬ 
tion  to  decrease  after  reaching  a  maximum. 
The  added  distance  which  results  because  a 
maximum  deceleration  is  not  sustained  is 
included  in  the  figures  in  column  4  but  is 
not  indicated  by  the  usual  brake- testing 
devices  for  checking  deceleration. 

(c)  The  distances  in  column  4  and  the  de¬ 
celerations  in  column  3  are  not  directly  re¬ 
lated.  “Brake-sirstem  application  add 
braking  distance  in  feet”  (column  4)  is  a 
definite  measiu*e  of  the  overall  effectiveness 
of  the  braking  system,  being  the  distance 
traveled  between  the  point  at  which  the 
driver  starts  to  move  the  braking  controls 
and  the  p>oint  at  which  the  vehicle  comes 
to  rest.  It  includes  distance  traveled  while 
the  brakes  ore  being  applied  and  the  distance 
traveled  while  the  brakes  are  retarding  the 
vehicle. 

(d)  The  distance  traveled  during  the 
period  of  brake-system  application  and 
brake-force  build-up  varies  with  vehicle 
type,  being  negligible  for  many  passenger 
cars  and  greatest  for  combinations  of  com¬ 
mercial  vehicles.  This  fact  accounts  for  the 
variation  from  25  to  50  feet  in  the  numerical 
values  in  column  4  for  the  various  classes 
of  vehicles. 

(e)  The  deceleration  requirement  in 
column  3  is  the  same  for  all  classifications 
of  vehicles  except  for  passenger  vehicles,  not 
including  buses,  because  brakes  on  vehicles 
in  the  second  through  the  seventh  classi¬ 
fications  are  all  capable  with  reasonable 
maintenance  of  producing  the  designated 
deceleration  as  measured  by  brake-testing 
devices.  A  higher  deceleration  requirement 
is  warranted  for  passenger  vehicles  in  view 
of  Bureau  of  Public  Roads  test  data. 

§  193.71  Coupling  devices  and  towing 
methods,  driveaway-towaway  opera¬ 
tions. 


Chapter  I — Interstate  Commerce  ©j.  by  other  energy,  provided  that  if  such 
Commission  other  energy  is  depended  on  for  applica- 

SUBCHAPTEK  B — CARRIERS  BY  MOTOR  VEHICLE  parking  brake,  then  an  a^ 

cumulation  of  such  energy  shall  be 
[Ex  Parte  MC-401  isolated  from  any  common  source  and 

PART  193 _ PARTS  AND  ACCESSORIES  '^sed  exclusively  for  the  operation  of  the 

NECESSARY  FOR  SAFE  OPERATION  brake  or  brakes,  shall 

Miscellaneous  Amendments  be  so  designed,  constructed,  and  main- 

tained  tliat  when  once  applied  they  shall 
At  a  session  of  the  Interstate  Com-  j-emain  in  the  applied  condition  with  the 
merce  Commission,  Motor  Camw  Board  required  effectiveness  despite  exhaustion 
No.  2,  held  at  its  office  in  Wa^ngton,  qj  source  of  energy  or  leakage  of 
D.C.,  on  the  12th  day  of  December  AD.  j^^y  kind,  and  so  that  they  cannot  be 

.  .  released  unless  adequate  energy  is  avail- 

The  matter  of  parts  and  acetones  j^ble  upon  release  of  such  brake  or  brakes 
necessary  for  safe  operation  under  the  ^  make  immediate  further  applica- 
Motor  Carrier  Safety  Regulations  pre-  tion  with  the  required  effectiveness, 
scribed  by  order  of  April  14,  1952,  as 

amended,  being  under  consideration;  §  193.52  Brake  performance, 
and  (a)  Every  motor  vehicle  and  combi- 

It  appearing  that  the  Commission,  nation  of  vehicles,  at  all  times  and  under 
Motor  Carrier  Board  No.  2,  on  August  all  conditions  of  loading,  upon  applica- 
30, 1962,  issued  a  notice  of  proposed  rule  tion  of  the  service  brake,  shall  be  capable 


brakes  and  §  193.52  Brake  performance  (i)  Developing  a  braking  force  that  is 
of  the  Motor  Carrier  Safety  Regulations;  not  less  than  the  percentage  of  its  gross 

It  further  appearing  that  pursuant  to  weight  tabulated  in  paragraph  (b)  of  this 
such  notice  and  the  invitation  therein,  section  for  its  classification, 
certain  persons  desiring  to  participate  (2)  Decelerating  to  a  stop  from  not 
have  submitted  written  statements  con-  more  than  twenty  miles  per  hour  at  not 
taining  data,  views,  and  arguments  con-  less  than  the  feet  per  second  per  second 
ceming  the  proposed  amendments  and  tabulated  in  paragraph  (b)  of  this  sec- 
that  no  useful  purpose  would  be  served  tion  for  its  classification,  and 
by  assignment  of  the  matter  for  oral  (3)  Stopping  from  a  speed  of  twenty 
hearing;  and  .  miles  per  hour  in  not  more  than  the 

It  further  aiH>earing  that  the  Com-  distance  tabulated  in  paragraph  (b)  of 
mission.  Motor  Carrier  Board  No.  2,  by  this  section  for  its  classification,  such 
order  of  August  30,  1962,  effective  ^p-  distance  to  be  measured  from  the  point 
tember  10,  1962,  amended  §  193.71  (a)  at  which  movement  of  the  service  brake 
and  (c)  concerning  coupling  devices  and  pedal  or  control  begins. 

towing  methods,  driveaway-towaway  op-  .j.  ^  deceleration  and  stopping 

erations,  and  a  correction  should  be  made  o 

in  the  last  sentence  of  paragraph  (c)  of 
§  193.71  by  inserting  the  word  “double” 
to  make  it  read:  “If  a  motor  vehicle 
towed  by  means  of  a  double  saddle 
mount”  •  •  •. 

It  further  appearing  that  the  Commis¬ 
sion.  Motor  Carrier  Board  No.  2,  by 
order  of  March  26, 1962,  effective  Decem¬ 
ber  31,  1962,  amended  §  193.76  and  pre¬ 
scribed  dimensions  relating  to  sleeper 
berths  and  that  further  amendment  is 
necessary  to  provide  that  changed  di¬ 
mensions  of  exits  from  sleeper  berths 
shall  apply  only  to  such  berths  installed 
after  December  31,  1962,  is  warranted 
and  reasonable;  therefore 

It  is  ordered.  That  SS  193.41  (a),  (b), 
and  (c)  (49  CFR  193.41  (a),  (b).  and 
(c)).  193.52  (49  CFR  193.52),  193.71(c) 

(49  CFR  193.71(0),  and  193.76(a)  (49 
CFR  193.76(a)).  of  the  Code  of  Federal 
Regulations  be.  and  they  are  hereby, 
amended  to  read  as  follows: 

§  193.41  Parking  brakes. 

(a)  Every  singly  driven  motor  vehicle 
and  every  combination  of  motor  vehicles 
shall  at  all  times  be  equipped  with  a 
parking  brake  or  brakes  adequate  to 
hold  the  vehicle  or  combination  on  any 
grade  on  which  it  is  operated,  imder  any 
condition  of  loading,  on  a  surface  free 
from  ice  or  snow. 

(b)  The  parking  brake  or  brakes  shall 
at  all  times  be  capable  of  being  applied 


Brake 
sj^em 
appUcE^ 
tion  and 
leaking 
distance 
in  fMt 
from  an 
initial 
speed  of 
'iOm.p.h. 


(c)  Carrying  vehicles  on  towed  ve¬ 
hicles.  No  full-mounted  motor  vehicle 
shall  be  towed  by  a  tow-bar.  No  motor 
vehicle  shall  be  full-mounted  on  a  motor 
vehicle  towed  by  means  of  a  saddle- 
mount  unless  the  center  line  of  the  king 
pin  or  equivalent 'means  of  attachment 
of  such  towed  vehicle  shall  be  so  located 
on  the  towing  vehicle  that  the  relation¬ 
ship  to  the  rear  axle  or  axles  results  in 
proper  distribution  of  the  total  gross 
weight  of  the  vehicles  and  does  not  im- 
duly  interfere  with  the  steering,  braking, 
or  maneuvering  of  the  towing  motor  ve¬ 
hicle,  or  otherwise  contribute  to  the 
unsafe  operation  of  the  vehicles  com¬ 
prising  the  combination;  and  unless  a 
perpendicular  to  the  ground  from  the 
center  of  gravity  of  the  fuU-moimted 
vehicles  lies  forward  of  the  center  line  of 
the  rear  axle  of  the  saddle-mounted 


(1)  Passenger  vehicles  with 

a  seating  capacity  of  10 
people  or  less  including 
driver,  not  having  a 
manufacturer’s  gross 
weight  rating _ 

(2)  Single  unit  vehicles  with 

a  manufacturer’s  gross 
weight  rating  of  10,000 
pounds  or  less.. . 

(3)  Single  unit  vehicles  with 

a  manufacturer’s  gross 
weight  rating  of  more 
than  10.000  lbs _ 

(4)  Combinations  of  a  two- 

axle  '  towing  vehicle 
and  a  trailer  with  a 
gross  trailer  Weight  of 

3,000  pounds  or  less _ 

(Si  Buses,  regardless  of  the 
number  of  axles,  not 
having  a  manufactur¬ 
er's  gross  weight  rating. 

(6)  All  eombinations  of  vehi¬ 

cles  In  driveaway  or 
towaway  operations _ 

(7)  All  other  vehicles  and 

combinations  of  vehi- 
des _ 


Braking 
force  as 
a  per¬ 
centage 
of  gross 
vehicle 
or 

combi¬ 

nation 

weight 

Decel¬ 
eration 
in  feet 
per 

second 

Percent 

62.8 

17 

43.5 

14 

43.5 

14 

43.5 

14 

43.5 

14 

43.5 

14 

43.5 

14 
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vehicle.  If  a  motor  vehicle  towed  by 
means  of  a  double  saddle-mount  has  any 
vehicle  full-moimted  on  it,  such  saddle- 
mounted  vehicle  shall  at  -a^  times  while 
so  loaded  have  effective  brakes  acting  on 
those  wheels  which  are  in  contact  with 
the  roadway. 

§  193.76  Sleeper  berths. 

(a)  Ready  exist.  The  sleeper  berth 
shall  be  so  designed,  constructed,  and 
maintained  as  to  provide  the  occupant, 
without  the  assistance  of  other  persons, 
with  at  least  two  exits  at  opposite  sides 
of  the  vehicle,  each  being  at  least  18 
inches  high  and  21  inches  wide,  provided 
that  if  the  berth  space  is  part  of  the 
original  cab  or  made  part  of  the  cab  by 
remodeling  of  the  cab,  and  has  a  door¬ 
way  or  opening  at  least  18  inches  high 
and  36  inches  wide  between  the  berth 
and  the  driving  seat,  the  requirement  for 
two  exits  need  not  apply.  It  is  further 
provided  that  the  ready  means  of  exit 
from  sleeper  berths  into  the  driver’s 
compartment,  on  sleeper  berths  which 
are  installed  on  motor  vehicles  before 
December  31,  1962,  shall  have  sufficient 
area  to  contain  an  ellipse  having  a  major 
axis  of  24  inches  and  a  minor  axis  of  16 
inches. 

(Sec.  204,  49  Stat.  546,  as  amended;  49  UJS.C. 

304) 

It  is  further  ordered.  That  this  order 
shaU  become  effective  on  December  31, 

1962,  and  shall  continue  in  effect  until 
further  order  of  the  Commission. 

It  is  further  ordered.  That  except  to 
the  extent  that  §§  193.41  (a),  (b),  and 
(c),  and  193.52  of  the  Code  of  Federal 
Regulations  are  modified  by  this  order, 
the  above-mentioned  petitions  are  here¬ 
by  denied. 

And  it  is  further  ordered.  That  notice 
of  this  order  shall  be  given  to  the  general 
public  by  depositing  a  copy  thereof  in 
the  office  of  the  Secretary  of  the  Inter¬ 
state  Commerce  Commission,  Washing¬ 
ton,  D.C.,  and  by  filing  a  copy  thereof 

with  the  Director,  Office  of  the  Federal  i 

Register. 

By  the  Commission,  Motor  Carrier 
Board  No.  2. 

[seal]  Harold  D.  McCot, 

Secretary. 

[FJl.  Doc.  62-12816;  PUed,  Dec.  27,  1962; 

8:50  am.} 


Proposed  Rule  Making 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
[  26  CFR  Part  1  1 

INCOME  TAX;  TAXABLE  YEARS  BE- 
GINNING  AFTER  DECEMBER  31, 
1953 

Notice  of  Proposed  Rule  Making 

Amendment  of  the  income  tax  regu¬ 
lations  under  section  119  to  clarify 
S  1.119-1  and  to  conform  such  section  to 
the  decisions  of  Boykin  v.  Commis¬ 
sioner.  Wolf  V.  Commissioner,  and  Wil¬ 
liam  J.  Olkjer. 

Notice  is  hereby  given,  pursusmt  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  Jime  11,  1946,  that  the  regula¬ 
tions  set  forth  in  tentative  form  below 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  i4>pn>val  of  the  Secretary  of  the 
Treasury  or  his  delegate.  Prior  to  the 
final  adoption  of  such  regulations,  con¬ 
sideration  will  be  given  to  any  com¬ 
ments  or  suggestions  pertaining  thereto 
which  are  submitted  in  writing,  in  dupli¬ 
cate,  to  the  Commissioner  of  Internal 
Revenue,  Attention:  T:P,  Washington 
25.  D.C.,  within  the  period  of  30  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register.  Any  per¬ 
son  submitting  written  comments  or 
suggestions  who  desires  an  opportunity 
to  comment  orally  at  a  public  hearing  on 
these  proposed  regulations  should  sub¬ 
mit  his  request,  in  writing,  to  the  Com¬ 
missioner  within  the  30-day  period.  In 
such  case,  a  public  hearing  will  be  held, 
and  notice  of  the  time,  place,  and  date 
will  be  published  in  a  subsequent  issue  of 
the  Federal  Register.  The  proposed 
regulations  are  to  be  issued  under  the 
authority  contained  in  section  7805  of 
the  Internal  Revenue  Code  of  1954  (68A 
Stat.  917;  26  UJ5.C.  7805). 

[seal]  Mortimer  M.  Caplin, 
Commissioner  of  Internal  Revenue, 

In  order  to  clarify  §  1.119-1  of  the  In¬ 
come  Tax  Regulations  (26  CFR  Part  1) 
and  to  conform  such  section  to  the  deci¬ 
sions  in  the  cases  of  Boykin  v.  Commis¬ 
sioner  (C.A.  8th  1958)  260  F.  2d  249,  Wolf 
V.  Commissioner  (C.A.  4th  1958)  59-2 
U.S.T.C.  9558,  3  AJ’.TJl.  2d  1509,  and 
William  J.  Olkjer  (1959)  32  T.C.  464, 
such  section  is  amended  to  read  as 
follows: 

§  1.119—1  Meals  and  lodging  furnished 
for  the  convenience  of  the  employer. 

(a)  Meals — (1)  In  general.  The  value 
of  meals  furnished  to  an  employee  by 
his  employer  shall  be  excluded  from  the 
employee's  gross  income  if  two  tests  are 
met:  (i)  The  meals  are  furnished  on  the 
business  premises  of  the  employer,  and 
(ii)  the  meals  are  furni^ed  for  the  con¬ 
venience  of  the  employer.  The  question 
of  whether  meals  are  furnished  for  the 
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convenience  of  the  employer  is  one  of 
fact  to  be  determined  by  analysis  of  all 
the  facts  and  circumstances  in  each  case. 
If  the  tests  described  in  subdivisions  (i) 
and  (ii)  of  this  subparagraph  are  met, 
the  exclusion  shall  apply  irrespective  of 
whether  under  an  employment  contract 
or  a  statute  fixing  the  terms  of  employ¬ 
ment  such  meals  are  furnished  as 
compensation. 

(2)  Meals  furnished  without  a  charge. 
Meals  furnished  without  charge  to  the 
employee  will  be  deemed  furnished  for 
the  convenience  of  the  employer  if  the 
employer  furnishes  such  meals  to  en¬ 
able  the  employee  properly  to  perform 
the  duties  of  his  onployment.  Such 
meals  will  be  regarded  as  furnished  to 
enable  the  employee  properly  to  perform 
the  duties  of  his  employment  when,  for 
example,  the  meals  are  furnished  be¬ 
cause  the  employee  is  required  to  be 
available  for  duty  during  the  meal 
period.  The  fact  that  the  employer’s 
premises  contain  the  only  convenient 
eating  facilities  or  the  fact  that  the 
existence  of  the  eating  facilities  on  the 
employer’s  premises  may  enable  the  em¬ 
ployees  to  return  to  their  work  more 
promptly  are  not  considered  to  be  fac¬ 
tors  which  indicate  that  the  employer 
furnishes  meals  to  the  empl03ree  to  en- 
aWe  the  employee  properly  to  perform 
the  duties  of  his  emplosnnent  However, 
if  the  location  of  the  job  site  is  so  re¬ 
mote  that  the  employer  is  required  to 
furnish  both  meals  and  lodging  at  the 
site  in  order  that  the  work  can  be  per¬ 
formed,  the  value  of  the  meals  furnished 
without  charge  is  excludable  under  sec¬ 
tion  119.  CleneraUy,  if  the  employee  is 
required  to  occupy  living  quarters  on  the 
business  premises  of  his  employer  as  a 
condition  of  his  emplosunent  (as  defined 
in  paragraph  (b)  of  this  section),  the 
exclusion  applies  to  the  value  of  any 
meals  furnished  without  charge  to  the 
employee  on  such  premises. 

(3)  Meals  furnished  with  a  charge. 
If  an  employer  provides  meals  which  an 
employee  may  or  may  not  purchase,  the 
meals  will  not  be  regarded  as  furnished 
for  the  convenience  of  the  employer  even 
though  the  employee  is  required  to  re¬ 
main  on  the  employer’s  business  premises 
during  the  meal  period  so  as  to  be  avail¬ 
able  for  work  during  such  period.  Thus, 
meals  for  which  a  charge  is  made  by  the 
employer  will  not  be  regarded  as  fur¬ 
nished  for  the  convenience  of  the  em¬ 
ployer  if  the  employee  has  a  choice  of 
accepting  the  meals  and  paying  for  them 
or  not  paying  for  them  and  providing 
his  meals  in  another  manner.  How¬ 
ever,  if  the  employer  furnishes  the  em¬ 
ployee  meals  for  which  the  employee  is 
required  to  pay  (for  example,  by  sub¬ 
traction  Yrom  his  stated  compensation) 
an  imvarying  amount  irrespective  of 
whether  he  accepts  the  meals,  the 
amount  so  paid  is  not,  as  such,  part  of 
the  compensation  includible  in  the  gross 
income  of  the  employee;  whether  the 


value  of  the  meals  so  furnished  is  ex¬ 
cludable  under  section  119  is  determined 
by  applying  the  rules  of  subparagraph 
(2)  of  this  paragraph.  If  the  meals  are 
not  furnished  for  the  convenience  of  the 
employer  in  accordance  with  the  rules  of 
subparagraph  (2)  of  this  paragraph,  the 
employee  shall  include  in  gross  income 
the  value  of  the  meals  regardless  of 
whether  the  value  exceeds  or  is  less  than 
the  amount  charged  for  such  meals.  In 
the  absence  of  evidence  to  the  contrary, 
the  value  of  the  meals  may  be  deemed 
to  be  equal  to  the  amount  charged  for 
them.  For  the  rules  relating  to  the  ex¬ 
clusion  of  the  amounts  charged  for  lodg¬ 
ing.  see  paragraph  (b)  of  this  section. 

(b)  Lodging.  The  value  of  lodging 
furnished  to  an  employee  by  his  em¬ 
ployer  shall  be  excluded  from  the  em¬ 
ployee’s  gross  income  if  three  tests  are 
met:  (1)  the  lodging  is  furnished  on  the 
business  premises  of  the  employer,  (2) 
the  lodging  is  furnished  for  the  conven¬ 
ience  of  the  employer,  and  (3)  the  em¬ 
ployee  is  required  to  accept  such  lodging 
as  a  condition  of  his  employment. 
Lodging  furnished  to  the  employee  will 
be  deemed  furnished  for  the  convenience 
of  the  employer  if  the  employer 
furnishes  such  lodging  to  the  employee  to 
enable  the  employee  properly  to  perform 
the  duties  of  his  employment.  Lodging 
will  be  regarded  as  furnished  to  enable 
the  employee  properly  to  perform  the 
duties  of  his  employment  when,  for  ex¬ 
ample,  the  lodging  is  furnished  because 
the  employee  is  required  to  be  available 
for  duty  at  all  times  or  because  the  em¬ 
ployee  could  not  perform  the  services 
required  of  him  unless  he  is  furnished 
such  lodging.  The  requirement  of  sub- 
paragraph  (3)  of  this  paragraph  that  the 
employee  is  required  to  accept  such  lodg¬ 
ing  as  a  condition  of  his  emplosrment 
means  that  he  be  required  to  accept  the 
lodging  in  order  properly  to  perform  the 
duties  of  his  employment.  If  the  tests 
described  in  subparagraphs  (1) ,  (2) ,  and 
(3)  of  this  paragraph  are  met,  the  exclu¬ 
sion  shall  apply  irrespective  of  whether 
a  charge  is  made,  or  whether,  under  an 
emplosunent  contract  or  statute  fixing 
the  terms  of  employment,  such  lodging 
is  furnished  as  compensation.  If  the 
employer  furnishes  the  employee  lodg¬ 
ing  for  which  the  employee  is  required  to 
pay  irrespective  of  whether  he  accepts 
the  lodging,  the  amount  so  paid  is  not,  as 
such,  part  of  the  compensation  includible 
in  the  gross  income  of  the  employee; 
whether  the  value  of  the  lodging  is  ex¬ 
cludable  from  gross  income  under  sec¬ 
tion  119  is  determined  by  applying  the 
rules  of  this  paragraph.  If  the  tests  de¬ 
scribed  in  subparagraphs  (1),  (2),  and 
(3)  of  this  paragraph  are  not  met,  the 
employee  shall  include  in  gross  income 
the  value  of  the  lodging  regardless  of 
whether  it  exceeds  or  is  less  than  the 
amount  charged.  In  the  absence  of 
evidence  to  the  contrary,  the  value  of  the 
lodging  may  be  deemed  to  be  equal  to 
the  amount  charged. 
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(c)  Rules.  (1)  For  purposes  of  this 
section,  the  term  “business  premises  of 
the  employer”  generally  means  the  place 
of  employment  of  the  employee.  For 
example,  meals  and  lodging  furnished  in 
the  employer’s  home  to  a  domestic  serv¬ 
ant  would  constitute  meals  and  lodging  • 
furnished  on  the  business  premises  of 
the  employer.  Similarly,  meals  fur¬ 
nished  to  cowhands  while  herding  their 
employer’s  cattle  on  leased  land  would 
be  regarded  as  furnished  on  the  business 
premises  of  the  employer. 

(2)  The  exclusion  provided  by  section 
119  applies  only  to  meals  and  lodging 
furnished  in  kind  by  an  employer  to  his 
employee.  If  the  employee  has  an  option 
to  receive  additional  compensation  in  lieu 
of  meals  or  lodging  in  kind,  the  value  of 
such  meals  and  lodging  is  not  excluded 
from  gross  income.  However,  the  mere 
fact  that  an  employee,  at  his  option,  may 
decline  to  accept  meals  tendered  in  kind 
will  not  of  itself  require  inclusion  of  the 
value  thereof  in  gross  income.  Cash  al¬ 
lowances  for  meals  or  lodging  received 
by  an  employee  are  includible  in  gross 
income  to  the  extent  that  such  allow¬ 
ances  constitute  compensation. 

(d)  Examples.  The  provisions  of  sec¬ 
tion  119  may  be  illustrated  by  the  fol¬ 
lowing  examples: 

Example  {1) .  A  waitress  who  works  from 
7  a.m.  to  4  p.m.  is  furnished  without  charge 
two  meals  a  work  day.  Although  the  em¬ 
ployer  encourages  her  to  have  her  breakfast 
on  his  business  premises  before  starting  work 
in  order  to  insure  that  the  waitress  wUl 
commence  work  on  time  and  that  she  will 
not  eat  while  she  is  or  shoiild  be  serving 
customers,  she  is  not  required  to  have  her 
breakfast  there  nor  is  she  on  call  to  serve 
customers  while  she  is  having  her  breakfast. 
She  is  required,  however,  to  have  her  lunch 
on  such  premises  so  that  she  will  be  avail¬ 
able  to  serve  customers  if  needed.  The 
waitress  is  not  permitted  to  exclude  from  her 
gross  income  the  value  of  the  breakfast  but 
she  can  exclude  the  value  of  the  lunch. 

Example  (2).  The  waitress  in  example  (1) 
is  allowed  to  have  meals  on  the  employer’s 
premises  without  charge  on  her  days  off. 
The  waitress  is  not  permitted  to  exclude 
the  value  of  such  meals  from  her  gross 
Income. 

Example  (3).  A  bank  maintains  a  cafe¬ 
teria  on  its  premises  where  its  employees 
may  obtain  their  noon  meals.  No  charge 
is  made  for  these  meals.  A’s  duties  require 
him  to  be  available  for  consultation  and  to 
answer  inquiries  during  his  lunch  period. 
B’s  duties  do  not  require  him  to  be  available 
during  his  lunch  period.  A  may  exclude 
from  his  gross  income  the  value  of  meals 
whleh  he  obtains  in  the  bank  cafeteria,  but 
B  is  required  to  include  in  gross  income  the 
value  of  the  meals. 

Example  (4).  Assume  the  same  facts  as 
In  example  (3) ,  except  that  the  bank  charges 
Its  employees  for  the  meals  which  they  pur¬ 
chase  in  the  bank  cafeteria.  Neither  A  nor 
B  may  exclude  from  his  gross  income  the 
value  of  meals  obtained  in  the  cafeteria. 
However,  if  the  bank  required  A  and  B  to 
pay  an  unvarying  rate  per  meal  by  subtract¬ 
ing  such  amount  from  their  stated  com¬ 
pensation,  regardless  of  whether  they  ate 
In  the  bank  cafeteria,  neither  A  nor  B  would 
Include  in  gross  income  the  amount  so  paid 
as  part  of  his  compensation.  A  would  not 
be  required  to  include  the  value  of  the  meals 
be  received  for  such  flat  charge  in  his  gross 
Income,  but  B  would  be  required  to  include 
the  value  of  the  meals  he  received  in  his 
gross  Income. 


Example  (5) .  A  Civil  Service  employee  of 
a  State  is  employed  at  an  Institution  and 
is  required  by  his  employer  to  be  available 
for  duty  at  all  times.  The  employer  fur¬ 
nishes  the  employee  with  meals  and  lodging 
at  the  institution  without  charge.  Under 
the  applicable  State  statute,  his  meals  and 
lodging  are  regarded  as  part  of  the  em¬ 
ployee’s  compensation.  The  employee  would 
nevertheless  be  entitled  to  exclude  the  value 
of  such  meals  and  lodging  from  his  gross 
income. 

Example  (6).  An  employee  of  an  institu¬ 
tion  is  given  the  choice  of  residing  at  the 
institution  free  of  charge,  or  of  residing  else¬ 
where  and  receiving  a  cash  allowance  in 
addition  to  his  regular  salary.  If  he  elects 
to  reside  at  the  institution,  the  value  to  the 
employee  of  the  lodging  furnished  by  the 
employer  will  be  includible  in  the  employee’s 
gross  income  because  his  residence  at  the 
institution  is  not  required  in  order  for  him 
to  perform  properly  the  duties  of  his  em¬ 
ployment. 

Example  (7) .  A  construction  worker  is 
employed  at  a  construction  project  at  a  re¬ 
mote  Job  site  in  Alaska.  Due  to  the  in¬ 
accessibility  of  facilities  for  the  employees 
who  are  working  at  the  Job  site  to  obtain  food 
and  lodging  and  the  prevailing  weather  con¬ 
ditions,  the  employer  is  required  to  furnish 
meals  and  lodging  to  the  employee  at  the 
camp  site  in  order  to  carry  on  the  construc¬ 
tion  project.  The  employee  is  required  to 
pay  $40  a  week  for  the  meals  and  lodging. 
The  weekly  charge  of  $40  is  not,  as  such,  part 
of  the  compensation  includible  in  the  gross 
income  of  the  employee,  and  under  para¬ 
graphs  (a)  and  (b)  of  this  section  the  value 
of  the  meals  and  lodging  is  excludable  from 
his  gross  income. 

Example  {8) .  A  manufactming  company 
provides  a  cafeteria  on  its  premises  at  which 
its  employees  can  purchase  their  limch. 
There  is  no  other  eating  facility  located  near 
the  company’s  premises,  but  the  employee 
can  fxirnish  his  own  meal  by  bringing  Us 
lunch.  The  employees  are  not  required  to 
be  available  for  work  during  their  lunch 
period.  The  amount  of  compensation  which 
any  employee  is  required  to  include  in  gross 
income  is  not  reduced  by  the  amount  charged 
for  the  meals,  and  there  is  no  exclusion 
under  section  119  of  the  value  of  such  meals. 

[P.R.  Doc.  62-12802;  Piled,  Dec.  27,  1962; 

8:49  ajn.] 


[  26  CFR  Part  1  ] 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 
1953 

Income  From  Discharge  of 
Indebtedness 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
Jime  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final  adop¬ 
tion  of  such  regulations,  consideration 
will  be  given  to  any  comments  or  sug¬ 
gestions  pertaining  thereto  which  are 
submitted  in  writing,  in  duplicate,  to  the 
Commissioner  of  Internal  Revenue,  At¬ 
tention:  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 


posed  regulations  should  submit  his  re¬ 
quest,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  a  case, 
a  public  hearing  will  be  held  and  notice 
of  the  time,  place,  and  date  will  be  pub¬ 
lished  in  a  subsequent  issue  of  the  Fed¬ 
eral  Register.  The  proposed  regula¬ 
tions  are  to  be  issued  under  the  author¬ 
ity  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68A 
Stat.  917;  26  U.S.C.  7805). 

D.  W.  Bacon, 

Acting  Commissioner  of 

Internal  Revenue.  • 

In  order  to  conforTn  the  Income  Tax 
Regulations  (26  CFR  Part  1)  relating  to 
the  amortization  of  discount  or  premium 
arising  from  the  Issuance  by  a  corpora¬ 
tion  of  its  bonds  to  the  decision  in  Bay- 
shore  Gardens,  Inc.  v.  Commissioner 
(C.A.  2d  1959)  267  F.  2d  55,  paragraph 
(c)  of  §  1.61-12  is  amended  by  adding 
immediately  after  subparagraph  (4)  a 
new  subparagraph  (5)  as  follows: 

§  1.61—12  Income  from  discharge  of 
indebtedness. 

*  *  *  «  • 

(c)  Sale  and  purchase  by  corporation 
of  its  bonds.  *  *  * 

(5)  For  purposes  of  this  paragraph,  a 
debenture,  note,  or  certificate  or  other 
evidence  of  indebtedness,  issued  by  a 
corporation  and  bearing  interest  shall 
be  given  the  same  treatment  as  a  bond. 

[F.R.  Doc.  62-12803;  Piled',  Dec.  27.  1962; 

8:49  a.m.] 

DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
[  21  CFR  Part  27  1 

[Docket  No.  FDC-701 

CANNED  FRUITS  AND  CANNED  FRUIT 
JUICES;  DEFINITIONS  AND  STAND¬ 
ARDS  OF  IDENTITY 

Further  Extension  of  Time  for  Filing 
Comments  in  re  Proposed  Findings 
of  Fact  and  Tentative  Order  for 
Orange  Juice  and  Orange  Juice 
Products 

By  a  notice  published  in  the  Federal 
Register  of  October  27,  1962  (27  F.R. 
10494),  interested  persons  were  in¬ 
vited  to  file  comments  within  30  days  on 
proposed  findings  of  fact  and  tentative 
order  to  establish  definitions  and  stand¬ 
ards  of  identity  for  certain  orange  juice 
products.  The  time  for  filing  comments 
was  extended  to  December  17, 1962,  by  an 
order  published  in  the  Federal  Register 
November  27,  1962  (27  F.R.  11674) . 

Additional  time  in  which  to  file  com¬ 
ments  in  this  matter  has  been  requested 
by  the  National  Orange  Juice  Associa¬ 
tion,  Inc.,  and  good  reason  therefor  ap¬ 
pearing:  It  is  ordered.  That  the  time  for 
filing  be  further  extended  to  January  14, 
1963. 

This  action  is  taken  pursuant  to  the 
provisions  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (secs.  401,  701;  52  Stat. 
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1046,  1055  as  amended  70  Stat.  919;  21 
UJS.C.  341.  371) .  and  authority  delegated 
to  the  Commissioner  of  Food  and  Drugs 
by  the  Secretary  of  Health,  Education, 
and  Welfare  <25  F 8625) . 

Dated:  December  19, 1962. 

Geo.  P.  Larrick, 
Commissioner  of  Food  and  Drugs. 

(F.B.  Doe.  62-12791:  Filed.  Dec.  27,  1062; 
8:47  am.] 


[  21  CFR  Part  121  1 

FOOD  ADDITIVES 

Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C.  348 
(b)(5)).  notice  is  given  that  a  petition 
(FAP  978)  has  been  filed  by  The  Alu-  . 
TniniiTn  CTompany  of  America,  Pittsburgh 
19,  Pennsylvania,  proposing  the  issuance 
of  a  regulation  to  provide  for  the  safe 
use  of  polyisobutylene  as  a  surface  lubri¬ 
cant  on  metal  foils  or  sheets  that  contact 
food. 

Dated:  December  19,  1962. 

J.  K.  Kirk, 

Assistant  Commissioner  of 
Food  and  Drugs. 

[FJl.  Doc.  62-12794:  FUed,  Dec.  27.  1962; 
8:46  ajn.] 


[  21  CFR  Part  121  1 
FOOD  ADDITIVES 
Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5).  72  Stat.  1786;  21  U.S.C.  348 
(b)(5)),  notice  is  given  that  a  petition 
(PAP  724)  has  been  filed  by  Anheuser- 
Busch,  Inc.,  721  Pestalozzi  Street.  St. 
Louis  18,  Ml^uri,  proposing  the  amend¬ 
ment  of  S  121.2596  Industrial  starch^ 
modified  to  provide  for  the  use  of  in¬ 
dustrial  starch-modified  by  treatment 
with  not  more  than  0.375  percent  of  di- 
methylol  ethylene  urea  as  internal  sizing 
for  food-packaging  paper  and  paper- 
board. 

Dated:  December  19,  1962. 

J.  K.  Kirk, 

Assistant  Commissioner  of 
Food  and  Drugs. 

IFH.  Doc.  62-12795;  Filed,  Dec..  27,  1962; 

8:48  am.] 


[  21  CFR  Part  121  1 

FOOD  ADDITIVES 

Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food.  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5).  72  Stat.  1786;  21  UB.C. 
348(b)  (5)).  notice  is  given  that  a  peti¬ 
tion  (FAP  998)  has  been  filed  by  Com 
States  Laboratories,  1124  Harney  Street, 
Omaha  2.  Nebraska,  proposing  the 


amendment  of  S  121.217  of  the  food  addi¬ 
tive  regulations  to  provide  for  the  safe 
use  of  tylosin  as  an  injection  for  swine, 
in  the  amount  of  1  milligram  to  2  milli¬ 
grams  per  pound  of  body  weight,  daily, 
to  be  administered  in  the  treatment  of 
swine  erysipelas,  pneumonia,  swine 
dysentery  (vibrionic),  and  arthritis  due 
to  pleuropneumonia-like  organisms. 

Dated:  December  19,  1962. 

J.  K.  Kirk, 

Assistant  Commissioner  of 
Food  and  Drugs. 

[FJl.  Doc.  62-12796;  FUed,  Dec.  27.  1962; 

8:48  am.] 


[  21  CFR  Part  121  1 

FOOD  ADDITIVES 

Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Pood,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C. 
348(b)  (5) ).  notice  is  given  that  a  peti¬ 
tion  (PAP  969)  has  been  filed  by  Geigy 
Industrial  Chemicals.  Division  of  Geigy 
Chemical  Corporation.  P.O.  Box  430, 
Yonkers,  New  York,  proposing  the  issu¬ 
ance  of  a  regulation  to  provide  for  the 
safe  use  of  the  following  acyl  sarcosines 
in  polyethylene  films  used  in  contact 
with  food: 

N-Enicyl  sarcosine. 

N-Lauroyl  sarcosine. 

N-Coooyl  sarcosine. 

N-Oleoyl  sarcosine. 

N-Myristoyl  sarcosine. 

N-6tearoyl  sarcosine. 

pated:  December  19,  1962. 

J.  K.  Kirk, 

Assistant  Commissioner  of 
Food  and  Drugs. 

[FH.  Doc.  62-12797;  Piled,  Dec.  27,  1962; 
8:48  am.] 


[  21  CFR  Part  121  ] 

FOOD  ADDITIVES 

Notice  of  Filing  of  Petition 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)(5),  72  Stat.  1786;  21  U.S.C. 
348(b)  (5)),  notice  is  given  that  a  peti¬ 
tion  (FAP  994)  has  been  filed  by  Humble 
Oil  and  Refining  Company,  Houston, 
Texas,  proposing  the  amendment  of 
§  121.2553  Lubricants  with  incidental 
food  contact,  to  permit  the  use  of  the 
following  additional  substances: 

Animal  fat. 

Stearic  acid. 

12-Hy(^zystearic  acid. 

Hydro^nated  fisli  oil  fatty  acids. 

BHT. 

BHA. 

Dated:  December  19, 1962. 

J.  K.  E^irk, 

Assistant  Commisioner  of 
*  Food  and  Drugs. 

[F.B.  Doc.  62-12798;  FUed,  Dec.  27.  1962; 
8:48  am.] 


FEDERAL  AVIATION  AGENCY 

[14  CFR  Part  71  (New)  ] 

[Airspace  Docket  No.  62-WA-115] 

POSITIVE  CONTROL  AREA 
Proposed  Designation 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  C]^ 
11.65),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  Part  71  [New]  of 'the 
Federal  Aviation  Regulations,  the  sub¬ 
stance  of  which  is  stated  below. 

Positive  control  areas  are  designated 
areas,  within  the  continental  control 
area,  wherein  positive  separation  to  both 
en  route  and  diversified  local  aircraft 
operations  is  provided  in  accordance 
with  the  provisions  of  Special  Civil  Air 
Regulation  No.  SR-424C.  Airspace 
Docket  No.  62-WA-107  (27  F.R.  10372) 
proposed  expansion  of  existing  positive 
control  area,  which  is  comprised  of  air¬ 
space  from  flight  level  240  to  and  includ¬ 
ing  flight  level  600,  to  include  the  air¬ 
space  imder  the  jurisdiction  of  the  At¬ 
lanta.  Jacksonville  and  Memphis  air 
route  traffic  control  centers. 

The  FAA  now  has  under  consideration 
the  inclusion  of  airspace  from  flight  level 
240  to  and  including  flight  level  600 
south  and  west  of  the  area  proposed  in 
Airspace  Docket  No.  62-WA-107,  to  in¬ 
clude  the  approximate  areas  of  jurisdic¬ 
tion  of  the  New  Orleans,  San  Antonio 
and  Ft.  Worth  air  route  traffic  control 
centers. 

If  this  action  is  taken,  the  area  de¬ 
scribed  below  would  be  designated  as 
positive  control  area  from  flight  level  240 
to  and  including  flight  level  600: 

Beginning  at  latitude  30“14'50"  N.,  longi¬ 
tude  86*04'40"  W.;  to  latitude  30*54'00" 
longitude  86*04'40"  W.;  to  latitude  31*00'35" 
N.,  longitude  86*11'00"  W.;  to  latitude 
30*68'00"  N.,  longitude  86'25'00"  W.;  to 
latitude  31*11'50"  N.,  longitude  86*24'30" 
W.;  to  latitude  31*38'00"  N.,  longitude 
86’18'00"  W.;  to  latitude  31*34'30"  N..  longi¬ 
tude  86*34'30"  W.;  to  latitude  31*46'00"  N, 
longitude  86*45'00"  W.;  to  latitude  31*45'00" 
N.,  longitude  87"30'00"  W.;  to  latitude 
31*58'30"  N.,  longitude  88*19'09"  W.;  to 
latitude  31“46'00"  N.,  longitude  90*13'00" 
W.;  to  latitude  Sl*57'00"  N.,  longitude 
91*30'00"  W.;  to  latitude  32*25'00"  N.,  longi¬ 
tude  91*30'00"  W.;  to  latitude  33*43'00"  N., 
longitude  93*00'00"  W.;  to  latitude  36*30'00" 
N.,  longitude  93*00'00"  W.;  to  latitude 

36*30'00"  N.,  longitude  94*37'00''  W.;  to  lati¬ 
tude  36*55'00"  N..  longitude  95*05'00"  W4 
to  latitude  36’25'00''  N.,  longitude  96*53'00'' 
W.;  to  latitude  36*26'00"  N..  longitude 
97*12'30"  W.;  to  latitude  36*03'00"  N.,  longi¬ 
tude  97‘’28'30"  W.;  to  latitude  35*48'00"  N., 
longitude  98*18'00"  W.;  to  latitude  36’15'00" 
N.,  longitude  99  *20 'GO"  W.;  to  latitude 

35*57'(X)"  N.,  longitude  100’03'00"  W.;  to 
latitude  34*46'00"  N.,  longitude  lOl-Ol'OO'' 
W.:  to  latitude  34*10'00''  N.,  longitude 
100*35'00"  W.;  to  latitude  33'‘65'00"  N.. 
longitude  99’47'00"  W.;  to  latitude  33*15'00" 
N.,  longitude  99*30'00"  W.;  to  latitude 

33*15'00"  N.,  longitude  99*20'00"  W.;  to 

latitude  31’23'16"  N.,  longitude  98*57'00" 
W.;  to  latitude  31*23'00"  N.,  longitude 
99*28'00"  W.;  to  latitude  30*25'00"  N.,  longi¬ 
tude  102*00'00"  W.;  to  latitude  29*48'30"  N, 


Friday y  December  28,' 1962 


FEDERAL  REGISTER 


12839 


longitude  102  *00' 00"  W.;  thence  southeast 
along  the  United  States/ Mexico  Border  to 
latitude  26*30'00"  N.,  longitude  99*06'10" 
W.;  to  latitude  26*37'46"  N.,  longitude 
97<>34'00"  W.;  to  latitude  26'’42'30"  N.,  longi¬ 
tude  97*16'00"  W.;  thence  via  a  line  three 
nautical  miles  from  the  mainland  to  the 
point  of  beginning,  excluding  the  portions 
outside  of  the  continenitd  control  area. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air¬ 
space  Utilization  Division,  Federal  Avia¬ 
tion  Agency,  Washington  25,  D.C.  All 
communications  received  within  forty- 
live  days  after  publication  of  this  notice 
in  the  Federal  Register  will  be  consid¬ 
ered  before  action  is  taken  on  the  pro¬ 
posed  amendment.  No  public  hearing 
is  contemplated  at  this  time,  but  ar¬ 
rangements  for  informal  conferences 
with  Federal  Aviation  Agency  officials 
may  be  made  by  contacting  the  Chief, 
Airspace  Utilization  Division.  Any  data, 
views  or  arguments  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the  light 
of  comments  received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  A-103,  1711  New  York  Avenue 
NW.,  Washington  25,  D.C. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C. 
1348). 

Issued  in  Washington,  D.C.,  on  Decem¬ 
ber  19,  1962. 

Clifford  P.  Burton, 

Chief, 

Airspace  Utilization  Division. 

(F.R.  Doc.  62-12762;  Filed,  Dec.  27,  1962; 

8:45  a.m.] 


[14  CFR  Pari  71  (New)] 

I  Airspace  Docket  No.  62-CB-61 J 

TRANSITION  AREA 
Proposed  Designation 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR  11.65) , 
notice  is  hereby  given  that  the  Federal 
Aviation  Agency  is  considering  an 
amendment  to  Part  71  [New]  of  the 
Federal  Aviation  Regulations,  the  sub¬ 
stance  of  which  is  stated  below. 

The  Federal  Aviation  Agency  has  un¬ 
der  consideration  the  designation  of  a 
transition  area  at  Pullman,  Mich.  The 
proposed  transition  area  would  be  desig¬ 
nated  to  extend  upward  from  1,200  feet 
above  the  surface  within  the  area 
bounded  on  the  north  by  VOR  Federal 
airway  No.  30  south  alternate,  on  the 
east  by  longitude  86'*36'00"  W.,  on  the 
southeast  by  VOR  Federal  airway  No. 
193,  on  the  southwest  by  the  South  Bend, 
Ind.,  VORTAC  314“  Jme  radial,  and  on 
the  west  by  longitude  87'’01'00"  W.  This 
transition  area  would  provide  the  addi¬ 
tional  controlled  airspace  needed  to  pro¬ 
tect  aircraft  executing  assigned  holding 


pattern  procedures  at  the  Mid  Lake  In¬ 
tersection,  a  noncompulsory  reporting 
point  to  be  established  approximately  48 
miles  west  of  the  Pullman,  Mich.,  VOR¬ 
TAC  at  the  intersection  of  th^  centerline 
of  VOR  Federal  airway  No.  84  and  the 
South  Bend,  Ind.,  VORTAC  314“  True 
radial. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Commimications  should  be 
submitted  in  triplicate  to  the  Assistant 
Administrator,  Central  Region,  Attn: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Agency,  4825  Troost  Avenue,  Kansas 
City  10,  Mo.  All  communications  re¬ 
ceived  within  forty-five  days  after  pub¬ 
lication  of  this  notice  in  the  Federal 
Register  will  be  considered  before  action 
is  taken  on  the  proposed  amendment. 
No  public  hearing  is  contemplated  at  this 
time,  but  arrangements  for  informal 
conferences  with  Federal  Aviation  Agen¬ 
cy  officials  may  be  made  by  contacting 
the  Regional  Air  Traffic  Division  Chief, 
or  the  Chief,  Airspace  Utilization  Divi¬ 
sion,  Federal  Aviation  Agency,-  Wash¬ 
ington  25,  D.C.  Any  data,  views  or 
arguments  presented  during  such  con¬ 
ferences  must  also  be  submitted  in  writ¬ 
ing  in  accordance  with  this  notice  in 
order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the 
light  of  comments  received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons 
at  the  Docket  Section,  Federal  Aviation 
Agency,  Room  A-103,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C.  An 
informal  Docket  wall  also  be  available  ' 
for  examination  at  the  office  of  the  Re¬ 
gional  Air  Traffic  Division  Chief. 

This  amendment  is  proposed  imder 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C. 
1348) . 

Issued  in  Washington,  D.C.,  on  De¬ 
cember  19,  1962. 

Clifford  P.  Burton, 

Chief, 

Airspace  Utilization  Division. 

(P.R.  Doc.  62-12763;  Filed,  Dec.  27.  1962; 

8:45  a.m.] 

[14  CFR  Part  75  (New)] 

[Airspace  Docket  No.  61-WA-114] 

CODED  JET  ROUTE 

Proposed  Revocation  of  Segment; 

Reopening  of  Comment  Period 

In  a  notice  of  proposed  rule  making 
published  in  the  Federal  Register  on 
July  7, 1961,  (26  F.R.  6109) ,  it  was  stated 
that  the  Federal  Aviation  Agency  (FAA) 
proposed  to  revoke  the  segment  of  Jet 
Route  No.  19  from  Lake  Charles,  La.,  to 
Garden  City,  Kans. 

In  accordance  with  the  terms  of  the 
Notice,  the  time  for  public  comment  ex¬ 
pired  forty-five  days  after  the  date  of 
publication  of  the  JNotice.  However,  the 
FAA  decided  to  defer  final  action  on  this 
proposal  until  a  determination  was  made 
as  to  the  airspace  actions  to  be  taken 
in  connection  with  the  designation  of 
the  Intensive  Student  Jet  Training  Areas 


at  Vance  AFB,  Enid,  Okla.  These  air¬ 
space  actions,  including  an  alteration  to 
Jet  Route  No.  20  which  provides  a  by¬ 
pass  route  to  the  west  of  the  Vance  AFB 
Intensive  Student  Jet  Training  Areas, 
were  published  in  Airspace  Docket  No. 
62-WA-89  (27  FR.  10362) ,  effective  De¬ 
cember  13,  1962. 

Therefore,  due  to  the  extended  time 
since  the  original  notice,  the  comment 
period  will  be  reopened  to  provide  in¬ 
terested  persons  a  further  opportunity 
to  submit  additional  written  data,  views 
or  arguments. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR  11.65) , 

I  hereby  give  notice  that  the  time  within 
which  comments  wdll  be  received  for 
consideration  on  Airspace  Docket  No. 
61-WA-114  is  reopened  for  15  days  from 
the  date  of  publication  of  this  supple¬ 
mental  notice.  Communications  should 
be  submitted  in  triplicate  to  the  Chief, 
Airspace  Utilization  Division,  Federal 
Aviation  Agency,  Washington  25,  D.C. 

(Sec.  307(a).  Federal  Aviation  Act  of  1958; 
72  Stat.  749,  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  De¬ 
cember  19,  1962. 

Clifford  P.  Burton, 

Chief, 

Airspace  Utilization  Division. 

[P.R.  Doc.  62-12756;  FUed,  Dec.  27,  1962; 

8:45  a.m.] 

FEDERAL  HOME  LOAN  BANK 
BOARD 

[12  CFR  Part  563] 

[No.  FSLIC-1,  506] 

OPERATIONS 

Proposed  Amendments  Relating  to 

Management,  Financial  Policies, 

Examinations,  Audits,  Appraisals, 

and  Records  of  Insured  Institutions 

Correction 

FR.  Document  62-12736,  appearing  in 
the  issue  for  Thursday.  December  27, 
1962,  at  page  12745,  was  inadvertently 
published  under  Rules  and  Regulations. 
This  document  contains  proposed 
amendments  to  Part  563  and  should  have 
appeared  in  the  Proposed  Rule  Making 
section. 


FEDERAL  POWER  COMMISSION 

[18  CFR  Parts  101,  104,  105,  141, 
201,  204,  205,  260] 

[Docket  No.  R-226] 

EXPENDITURES  FOR  POLITICAL 
PURPOSES 

Notice  of  Proposed  Rule  Making 

December  19, 1962. 

1.  Notice  is  hereby  given  of  proposed 
rulemaking  in  the  above-entitled 
matters. 
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PROPOSED  RULE  MAKING 


2.  Account  426  of  the  Commission’s 
Uniform  System  of  Accounts.  Other  In¬ 
come  Deductions,  included  in  Parts  101, 
104,  and  105,  Subchapter  C.  and  Parts 
201,  204,  and  205,  Subchapter  F.  Chapter 
I,  Title  18,  Code  of  Federal  Regulations, 
is  an  account  prescribed  for  recording 
numerous  nonoperating  expenditures  of 
public  utilities  and  licensees  subject  to 
the  provisions  of  the  Federal  Power  Act, 
and  similar  nonoperating  expenditures 
of  natural  gas  companies  subject  to  the 
.provisions  of  the  Natural  Oas  Act. 
Among  the  expenditures  for  which  the 
account  is  prescribed  are  donations,  life 
insurance  of  officers  and  employees 
where  the  public  utility  or  natmral  gas 
company  is  beneficiary,  penalties  for  vio¬ 
lation  of  regulatory  statutes  and  ex¬ 
penditures  for  the  purpose  of  infiuencing 
public  opinion  as  to  the  election  of  public 
officers,  referenda,  proposed  legislation, 
propos^  ordinances,  repeal  of  existing 
laws  or  ordinances,  approval  or  revoca¬ 
tion  of  frsmehises,  for  the  purpose  of 
influencing  decisions  of  public  officers,  or 
having  any  direct  or  indirect  relation¬ 
ship  to  political  matters,  including  the 
influencing  of  public  opinion  with  respect 
to  public  policy. 

3.  Section  141.1  of  the  regulations 
imder  the  Federal  Power  Act  (18  CFR 

141.1)  prescribes  and  requires  the  filing 
of  FPC  Form  No.  1,  Annual  Report  of 
Electric  Utilities  and  Licensees  (Classes 
A  and  B).  Section  260.1  of  the  regula¬ 
tions  under  the  Natural  Gas  Act  (18  CFR 

260.1)  similarly  prescribes  and  requires 
the  filing  of  FPC  Form  No.  2,  Annual  Re¬ 
port  of  Natural  Gas  CcHnpanies  (Classes 
A  and  B) .  Form  Nos.  1  and  2  are  com- 
I»*ised  of  a  number  ot  different  schedules 
for  reporting,  annually,  financial  and 
statistical  data  covering  the  reporting 
parties’  operations.  The  schedules  of 
these  forms  for  reporting  expenditures 
classifiable  in  Account  426  are  of  a  sum¬ 
mary  nature.  In  addition  to  reporting 
amounts  classifiable  in  Account  426,  they 
also  provide  for  reporting  amovuits  clas¬ 
sifiable  in  Account  425,  Miscellaneous 
Amortization;  Account  430,  Interest  on 
Debt  to  Associated  Companies;  and  Ac¬ 
count  431,  Other  Interest  Expense. 

4.  It  is  proposed  to  amend,  effective 
beginning  wi^  the  reporting  year  1962, 
Account  426  by  the  promulgation  of  five 
subaccounts  for  the  piupose  of  separately 
classifying  tuid  identifying  4;>eci^  items 
of  expenditure  now  includible  in  Account 
426,  but  not  now  separately  identifiable 
from  the  account  balance.  Account  426. 
The  proposed  subaccounts  are  as  follows: 
Account  426.1  Donations;  426.2  "Nonoper¬ 
ating  life  insurance;  426.3  Penalties; 
426.4  Expenditures  for  potttical  purposes 
and  426.5  Other  deductions.  It  is  also 
proposed  to  amend,  effective  for  the  re¬ 
porting  year  1962,  FPC  Forms  Nos.  1  and 
2  by  changing  the  present  wording,  of 
Instruction  No.  3  to  the  Schedule  of  Par¬ 
ticulars  Ck)nceming  Certain  inemne  De¬ 
duction  and  Interest  Charges  Accounts 
to  provide  for  the  reporting  of  expendi¬ 
tures  by  Subaccounts  426.1,  426J2.  426.3 
and  426.5,  and  to  provide  for  the  report¬ 
ing  of  expenditures  classifiable  in  Sub¬ 
account  426.4  by  means  of  a  new  sched¬ 
ule  "Ebtpendltures  for  Political  Pur¬ 
poses.”  The  proposed  changes  in  both 


Account  426  and  FPC  Forms  Nos.  1  and 
2  are  specifically  set  forth  below. 

5.  The  proposed  amendments  to  Ac- 
coimt  426  of  the  Uniform  Syst«n  of  Ac¬ 
counts  and  to  FPC  Forms  Nos.  1  and  2, 
all  as  described  herein  and  set  forth 
below,  are  to  be  i»escribed  under  tiie  au¬ 
thority  granted  by  the  Federal  Power  Act, 
as  amended,  particularly  sections  3(13) ; 

4  (a);  (b),  (c) ;  301(a) ;  302;  304;  309  and 
311  thereof  (16  U.S.C.  796(13) ;  797  (a), 
(b),  (c),  825(a),  825a,  825c,  825h,  and 
825j)  and  by  the  Natural  Gas  Act,  as 
amended,  particularly  sections  8(a),  9, 
10,  and  16  thereof  (15  UJ3.C.  717g(a), 
717h,  717i  and  717o) . 

6.  The  purpose  of  the  above-described 
amendments  of  Account  426  of  the  Com¬ 
mission’s  Uniform  Systems  of  Accounts 
and  Report  Forms  is  to  indicate  clearly 
to  parties  subject  to  the  Commission’s 
accounting  and  reporting  authority 
under  the  Federal  Power  Act  and  Natural 
Gas  Act  the  necessity  of  accounting  and 
rep)orting  all  expenditures  classifiable  in 
Account  426,  particularly  expenditures 
for  political  purposes,  with  a  proper  de¬ 
gree  of  ^>eclflcity  and  to  facilitate  the 
recording  of  such  information  in  the 
report  forms.  It  is  contemplated  that 
other  azmual  financial  and  statistical 
report  forms  prescribed  by  this  Commis¬ 
sion,  FPC  Forms  Nos.  l-F  (CAD  Elec¬ 
tric)  , 2-A  (CAD Gas)  and  1-M  (Munic¬ 
ipal)  ,  will  be  revised  through  rulemaking 
proceedings  to  be  instituted  hereafter  so 
as  to  reflect  generally  the  changes  here 
proposed  with  raspect  to  FPC  Form  Nos. 
1  and  2. 

7.  Any  person  may  submit  to  the  Fed¬ 
eral  Power  Commission,  .Washington  25, 
D.C.  not  later  than  February  12,  1963, 
data,  views,  comments,  and  suggestions 
in  writing  concerning  the  above- 
described  amendments  proposed  herein. 
An  original  and  nine  conformed  copies 
of  any  such  submittal  should  be  filed. 
The  Commisison  will  consider  any  such 
written  submittals  before  acting  on  the 
proposed  changes  in  Account  426  and 
FPC  Forms  Nos.  1  and  2. 

By  direction  of  the  Commission. 

[sxAL]  Joseph  H.  Gutride, 

Secretary. 

Proposed  amendment  to  Parts  101, 104, 
105,  201,  204,  205; 

Amend  Account  426,  Other  Income  De¬ 
ductions,  appearing  in  each  of  the  above- 
numbered  parts,  to  read  as  follows: 

426  Other  income  deductions. 

This  account  shall  include  miscellane¬ 
ous  expense  items  which  are  non¬ 
operating  in  nature  but  which  are 
properly  deductible  before  determining 
tot^  income  before  interest  charges. 
The  itccount  shall  be  maintained  accord¬ 
ing  to  subaccounts  shown  below. 

426.1  Donations.  This  account  shall  in¬ 
clude  all  payments  or  donations  lor  chari¬ 
table.  social  or  community  welfare  purposes. 

4262  Nonoperating  life  insurance.  This 
account  shall  ^dude  all  payments  for  life 
ittsmance  of  officers  and  employees  where 
titllity  is  beneficiary  (net  premiums  less  in¬ 
crease  in  cash  surrender  value  of  policies). 

4362  Penalties.  This  account  shall  in¬ 
dude  payments  for  penalties  at  fines  for  vio¬ 
lation  al  statutes  pertaining  to  regulatimi. 


426.4  Expenditures  for  political  purposes. 
This  account  shall  Include  expenditures  for 
the  purpose  of  influencing  public  opinion  as 
to  the  election  of  public  officers,  referenda, 
proposed  )egi8l,atlon,  proposed  ordinances,  re¬ 
peal  of  existing  laws  or  ordinances,  approval 
or  revocation  of  franchises,  for  the  purpose 
of  Influencing  decisions  of  public  officers,  or 
having  any  direct  or  indirect  relationship  to 
political  matters,  including  the  influencing 
of  public  opinion  with  respect  to  public 
policy, 

426.5  Other  deductions.  This  account 
shall  include  other  miscellaneous  expenses 
which  are  nonoperating  in  nature,  but  which 
are  properly  deductible  before  determining 
total  inemne  before  interest  charges. 

Notx:  The  classification  ol  expenses  as 
nonoperating  and  their  inclusion  in  this  ac¬ 
count  is  for  accounting  purjxsees.  The  ex¬ 
penses  may  be  allowed  by  the  Ckmunlssion 
as  operating  expenses  for  ratemaking  or  other 
purposes  upon  an  appropriate  showing. 

Proposed  Amendments  to  Parts  141 
and  260  (S§  141.1,  260.1): 

Amend  Instruction  No.  3  to  the  Sched¬ 
ule  of  Partictilars  Concerning  Certain 
Income  Deduction  and  Interest  Charges 
Accounts  in  the  Commission’s  Annual 
Reports,  FPC  Forms  Nos.  1  and  2,  pre¬ 
scribed  by  the  above-numbered  pa^,  to 
read  as  follows: 

3.  other  Income  Deductions  (Account 
426) — ^Report  the  nature,  payee,  and  amount 
of  other  Income  deductions  for  the  year  as 
required  by  Subaccounts  426.1,  Donations; 
4262,  Non<^rating  Life  Insurance;  426.3, 
Penalities;  and  426.5,  Other  Expenses,  of  the 
Uniform  S3rstem  of  Accounts.  Amounts  of 
less  than  $100  may  be  grouped  within  the 
above  subaccount  classes  if  the  number  of 
items  so  grouped  is  shown. 

Proposed  New  Schedule  to  FPC  Forms  Nos. 

1  and  2 

Annual  Report  of _ year  ended  December 

31, 19 _ 

ExPEMamraxs  fob  Political  Purposes 

1.  Repcttt  below  under  appropriate  head¬ 
ings.  with  appropriate  explanations,  any 
amounts  of  expenditures  incurred  by  re¬ 
spondent  during  the  year  for  the  purpose  of 
influencing  public  opinion  as  to  the  election 
of  public  officers,  referenda,  proposed  legis¬ 
lation.  proposed  ordinances,  repeal  of  exist¬ 
ing  laws  or  ordinances,  approval  or  revoca¬ 
tion  of  franchises;  for  the  purpose  of  in¬ 
fluencing  decisions  of  public  officers;  or 
having  any  direct  or  indirect  relationship  to 
political  matters,  including  the  influencing  of 
public  opinion  with  respect  to  public  policy. 
In  completing  this  schedule  expenditures  for 
the  foregoing  piuposes  shall  be  deemed  ez- 
penditiues  for  political  purposes.  (See  Ac¬ 
count  426,  Subaccount  426.4,  Uniform  Sys¬ 
tem  of  Accounts.) 

2.  Advertising  expenditures  for  political 
purposes  shall  be  classified  according  to  sub¬ 
headings  showing  amounts  and  accounts 
charged,  as  follows: 

(a)  Radio,  television,  and  motion  picture 
advertising; 

(b)  Newspaper,  magazine  and  pamphlet 
advertising; 

(c)  Letters  or  Inserts  in  customers’  bills; 

(d)  Inserts  in  reports  to  stockholders; 

(e)  Newspaper  and  magazine  editorial 
services;  and 

(f)  Other  advertising. 

3.  Any  other  expenditures  for  political  pur¬ 
poses  shall  be  similarly  reported,  showing 
amounts  and  accounts  charged,  according  to 
captions  or  descriptions  clearly  indicating 
the  nature  and  ptirpoee  of  the  activity. 

4.  Acctirate  rep<^ting  by  respondent  of  ex¬ 
penditures  for  political  purposes  requires  rec¬ 
ognition  of  the  fact  that  such  expenditures 
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may  take  various  forms,  including  among 
others:  (a)  Cash  payments  by  respondent. 

(b)  salaries,  wages  and  other  forms  of  com¬ 
pensation  for  time  spent  or  expenses  In¬ 
curred  by  officers  or  employees  of  respondent 
while  engaged  in  activities  for  such  purposes 
on  behalf  of  respondent,  (c)  payments  to  as¬ 
sociated  companies  for  salaries,  wages  or  ex¬ 
penses  of  persons  engaged  in  activities  for 
such  piir[>oses  on  behalf  of  respondent,  and 
(d)  payments  for  fees  and  expenses  inctirred 
by  any  other  organization  or  person  engaged 
in  activities  for  such  purposes  on  behalf  of 
respondent. 

5.  If  respondent  has  not  incurred  expendi¬ 
tures  for  political  purposes,  so  state. 

[P.R.  Doc.  62-12782;  Filed,  Dec.  27,  1962; 

8:46  ajn.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[17  CFR  Parts  250,  259  ] 

[Releases  36-14763,  35-14764] 

APPLICATIONS  AND  DECLARATIONS; 

EXEMPTIONS;  FORMS 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given  that  the  Secur¬ 
ities  and  Exchange  Commission  acting 
pursuant  to  authority  conferred  upon  it 
by  the  Public  Utility  Holding  Company 
Act  of  1935,  particularly  section  20 
thereof,  has  imder  consideration  pro¬ 
posals  (i)  to  amend  Rule  23(c)  (§  250.23 

(c)  )  under  the  Act;  (ii)  to  amend  Rule 

40(a)(5)  (§  250.40(a)(5))  under  the 

Act;  (iii)  to  amend  Item  5(a)  of  Form 
U-1  (listed  and  described  in  §259.101), 
and  to  amend  §  259.101  to  include  the 
complete  text  of  Form  U-1,  as  so 
amended. 

Rule  23(c)  (§  250.23(c) )  relates  to  the 
effective  date  of  applications  or  declara¬ 
tions  subject  to  Rule  23.  The  Division 
of  Corporate  Regulation  has  advised  the 
Commission  that  a  reexamination  of 
Rule  23(c)  and  of  the  Commission’s  ex¬ 
perience  'vith  it  indicates  that  it  is  de¬ 
sirable  to  amend  Rule  23(c)  so  as  to  state 
explicitly  that  applications  or  declara¬ 
tions  filed  thereunder  will  be  granted  or 
become  effective  only  by  order  to  issue 
after  a  date  designated  in  the  notice  of 
filing.  The  proposed  amendment  would 
also  eliminate  the  different  dates  for 
effectiveness  presently  therein  specified. 

Rule  40(a)(5)  (§  250.40(a)  (5) ) , 

adopted  under  section  9(a)  (3)  of  the 
Act,  exempts  from  section  9(a)  of  the 
Act  certain  acquisitions  of  securities  of 
local  enterprises.  The  proposed  amend¬ 
ment  was  suggested,  in  part,  by  a  regis¬ 
tered  holding  company. 

The  proposal  would  broaden  the  ex¬ 
emption  contained  in  Rule  40(a)(5)  with 
respect  to  acquisitions  of  securities  of 
business  and  industrial  development  cor¬ 
porations  which  are  organized  under  a 
state  law  specifically  relating  to  such 
corporations. 

It  appears  that  since  1941,  when  the 
existing  exemption  was  adopted,  there 
has  been  a  significant  increase  in  the 
number  of  such  industrial  development 
corporations;  that  in  particular  cases 
the  Commission  has  heretofore  author¬ 
ized,  by  order,  acquisitions  substantially 


in  excess  of  the  present  exemption;  and 
that,  within  the  proposed  limitations,  it 
would  be  appropriate  to  increase  the 
exemption  from  $10,000  to  $50,000  per 
calendar  year.  Any  such  acquisitions 
will  continue,  as  heretofore,  to  be  re¬ 
ported  on  Form  U5S  (listed  and  de¬ 
scribed  in  §  259.5s) . 

The  purpose  of  the  proposed  amend¬ 
ment  to  Item  5(a)  of  Form  U-1  is  to 
notify  applicants  and  declarants  that 
they  must  arrange  their  time  schedules 
with  respect  to  proposed  transactions  so 
that,  except  imder  special  or  unusual 
cii’cumstances,  Commi^ion  action  on  the 
application  or  declaration  will  not  be 
expected  or  needed  prior  to  at  least  the 
fortieth  (40th)  day  after  the  filing 
thereof.  Among  the  reasons  advanced 
by  the  Commission’s  Division  of  Cbrpo- 
rate  Regulation  for  the  adoption  of  this 
proposal  are  (1)  the  propos^  change  is 
conducive  to  a  more  orderly  and  econom¬ 
ical  disposition  of  the  application  or  dec¬ 
laration  involved  and  (2)  the  proposed 
change  will  afford  the  Commission  and 
its  staff  ample  time  to  consider  the  ap¬ 
plication  or  declaration  involved  and  to 
provide  adequate  notice  to  interested 
persons. 

I.  As  proposed  to  be  amended,  para¬ 
graph  (c)  of  §  250.23  would  read  as  fol¬ 
lows: 

§  250.23  Procedure  applicable  to  certain 
applications  and  declarations. 
***** 

(c)  Effective  date.  A  declaration  or 
application  will  become  effective  or  be 
granted  respectively  by  an  order,  issuing 
on  such  date  as  the  Commission  in  its 
discretion  shall  deem  appropriate  and 
subject  to  such  terms  and  conditions  as 
the  Commission  deems  necessary  or  ap¬ 
propriate  in  the  public  interest  or  for 
the  protection  of  investors  or  consumers. 

n.  As  proposed  to  be  amended,  sub- 
paragraph  (5)  of  paragraph  (a)  of 
§  250.40  would  read  as  follows: 

§  250.40  Exemption  of  certain  acquisi¬ 
tions  from  nonaffiliates. 

(a)  Section  9(a)  shall  not  apply'  to 
the  acquisition,  from  a  person  other  than 
an  associate  or  affiliate  of  an  associate 
company,  of  any  of  the  securities  (ex¬ 
cluding  securities  issued  by  the  acquir¬ 
ing  company)  as  i^>ecified  below; 
***** 

(5)  Securities  of  local  enterprises. 
Any  security  issued  by  an  industrial  or 
other  non-utility  enterprise  located  in 
the  territory  in  which  the  acquiring  com¬ 
pany  carries  on  its  business  (other  than 
the  business  of  a  holding  company  or 
investment  company  as  such),  if  after 
giving  effect  to  such  acquisition  the  total 
cost  of  all  acquisitions  by  the  acquiring 
company  during  any  calendar  year  pur¬ 
suant  to  this  paragraph  does  not  exceed 
$50,000  in  the  case  of  securities  of  com¬ 
panies  organized  for  the  purpose  of.  and 
in  accordance  with  a  state  law  specifi¬ 
cally  relating  to,  promoting  the  develop¬ 
ment  of  business  and  industry  in  such 
territory  and  $10,000  in  the  case  of  secu¬ 
rities  of  other  industrial  or  non-utility 
enterprises.  In  no  event,  however,  will 
the  above  exemption  as  to  securities  of 


an  industrial  development  corporation 
be  applicable  where,  by  reason  of  such 
acquisition,  said  corporation  will  become 
an  affiliate  of  the  company  acquiring  its 
securities. 

m.  As  proposed  to  be  amended,  §  259.- 
101  would  read  as  follows: 

§  259.101  Form  U— 1,  application  or 
declaration  under  the  l^blic  Utility 
Holding  Company  Act  of  1935. 

(a)  Identification.  (1)  Name  of  com¬ 
pany  or  companies  filing  this  statement 
and  addresses  of  princh>al  executive  of¬ 
fices;  (2)  Name  of  top  registered  holding 
company  parent  of  each  applicant  or 
declarant;  (3)  Names  and  addresses  of 
agents  for  service. 

(b)  General  instructions. — (1)  Rule 
as  to  use  of  Form  U-1.  (i)  Form  U-1 
shall  be  used  by  any  person  filing  an 
application  or  declaration  or  amendment 
thereto  pursuant  to  sections  6(b),  7,  9 

(c)  (3),  10.  12  (b).  (c),  (d)  or  (f)  (rf 
the  Public  Utility  Holding  Ctxnpany  Act 
of  1935  or  any  rules  and  regulations  un¬ 
der  such  sections,  where  no  other  form 
is  authorized  or  prescribed. 

(ii)  Wherever  practicable,  a  single 
joint  statement  on  this  form  should  be 
filed  with  respect  to  a  particular  trans¬ 
action  or  a  series  of  related  transac¬ 
tions,  although  subject  to  different  pro¬ 
visions  of  the  Act  or  rules  and  although 
different  parties  may  be  involved.  The 
signature  of  any  person  joining  in  such 
a  joint  filing  may  be  limited  to  the  in¬ 
formation  directly  concerning  such  per¬ 
son  or  its  subsidiaries  and  the  action  to 
be  taken  by  them. 

(iii)  Unless  the  context  clearly  indi¬ 
cates  the  contrary,  all  terms  used  in  the 
form  and  these  instructions  have  the 
same  meaning  as  in  the  Public  Utility 
Holding  Company  Act  of  1935  and  in  the 
Rules  and  Regulations  issued  there¬ 
under. 

(2)  Information  required,  (i)  The 
items  of  the  form  require  ccmcise  state¬ 
ments  of  facts.  Where  opinions  or  esti¬ 
mates  are  given,  they  should  be  clearly 
identified  as  such  and  the  facts  on 
which  they  are  based  should  be  described. 

(ii)  Notwithstanding  the  specific  re¬ 
quirements  of  this  form,  the  applicant 
or  declarant  should  include  all  relevant 
and  material  information  bearing  upon 
the  proposed  transaction.  If  the  infor¬ 
mation  called  for  by  any  item  or  exhilfit 
is  not  deemed  relevant  or  necessary  for 
a  proper  disposition  of  the  proposed 
transacticm  by  the  Commission,  such  in¬ 
formation  may  be  omitted.  The  Com¬ 
mission  may,  upon  informal  written 
request,  permit  the  omission  of  informa¬ 
tion  called  for  by  any  required  item  or 
exhibit  of  this  form,  if  such  information 
is  not  known  to  the  applicant  or  declar¬ 
ant  or  cannot  be  obtained  without  un¬ 
reasonable  effort  or  expense.  All  omis¬ 
sions  should  be  explained.  The  C«h- 
mission  may  informally  request  such 
further  information  and  exhibits  as,  in 
its  opinion,  may  be  necessary  or  appro¬ 
priate. 

(3)  Formal  requirements,  (i)  The 
statement  and  each  amendment  thereto, 
including  all  exhibits,  shall  be  filed  in 
triplicate.  One  copy  of  the  statement 
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and  of  each  amendment  shall  be  signed. 
The  other  c<9ies  shall  be  conformed. 

Motk:  It  will  facilitate  an  examination  of 
the  atatexnent.  If  extra  conformed  copies 
are  furnished  in  addition  to  those  required 
by  Rule  22  (§  250^  of  this  chapter).  The 
additional  copies  should  include  the  finan¬ 
cial  statements  required  and  Exhibits  A.  B, 
and  C  ((1).  (2),  and  (3)  of  paragraph  (e>). 

(ii)  The  original  statement  shall  con¬ 
tain  the  numbers  and  captions  of  all 
items  of  the  form.  An  amaidment  shall 
contain  the  numbers  and  ciq>tions  of 
only  those  items  which  are  aiq;>licable. 
The  text  of  the  items  may  be  mnitted 
whenever  the  answers  thereto  are  so 
prepared  as  to  indicate  the  coverage  of 
the  items  without  the  necessity  of  re¬ 
ferring  to  the  tmit  of  the  form.  All  in¬ 
structions  are  to  be  omitted  from  the 
original  statement  and  amendments 
filed. 

(iii)  Attention  is  directed  to  the  pro¬ 
visions  of  Rule  22(d)  (S  250.22(d)  of  this 
chapter)  for  certain  additional  formal 
requirements. 

(4)  Incorporation  by  reference.  At¬ 
tention  is  directed  to  the  proviskms  of 
Rule  22(b)  (I  250.22(b)  of  this  chapter) 
regarding  incorporation  by  reference. 

(5)  Amendments.  If  information  re¬ 
quired  is  not  available  on  the  date  of 
original  filing,  such  information  shall, 
subject  to  the  provisions  of  Rule  50 
(8  250.50  of  this  chapter),  be  furnished 
by  amendment  filed  on  this  f<»m  so  that 
the  statement  as  amended  will  be  accu¬ 
rate,  and  complete  insofar  as  practicable, 
at  the  time  the  declaration  becomes  ef¬ 
fective  or  the  application  is  granted. 

(6)  Verification.  The  statement  and 
amendments  need  not  be  verified  unless 
the  Ckunmission  so  requests.  In  such 
event,  the  individual  si^ng  the  state¬ 
ment  or  amendment  shall  state,  under 
oath,  that  he  is  familiar  with  the  state¬ 
ment  or  amendment  and  the  transi¬ 
tions  described  therein,  and  that,  to  the 
best  of  his  knowledge,  information  and 
belief,  the  information  contained  therein 
is  true. 

(c)  Information  required. 

Hem  (1):  Description  of  proposed  trans¬ 
action.  (a)  Furnish  a  reasonably  detailed 
and  precise  description  of  the  proposed 
transaction,  includhig  a  statement  of  the 
reasons  why  it  is  desired  to  consiunmate  the 
transaction  and  the  anticipated  effect  there¬ 
of.  If  the  transaction  Is  part  of  a  general 
ftrogram,  describe  the  jx'ograin  and  its  rela¬ 
tion  to  the  proposed  transaction. 

fnstmetions.  1.  The  answer  to  this  item 
should  include  a  reasonably  detailed  descrip¬ 
tion  of  negotiation,  actual  or  proposed,  in 
connection  with  the  proposed  transaction. 

2.  The  answer  to  this  item  should  state 
the  consideration  to  be  given  or  received  by 
any  pcui^  to  the  proposed  transaction.  The 
basis  for  determining  siich  consideration 
should  be  set  forth. 

(b)  Describe  briefly,  and  where  practicable 
state  the  approximate  amount  of,  any  mate¬ 
rial  Interest  in  the  proposed  transaction,  di¬ 
rect  or  indirect,  of  any  associate  company  of 
aflUlate  of  the  applicant  or  declarant  or  any 
alBliate  of  any  such  associate  company. 

Instruction.  Information  need  not  be  given 
hereunder  as  to  (i)  the  interest  in  the  pro¬ 
posed  transaction  of  any  associate  company 
of  the  applicant  or  declarant,  solely  in  its 
capacity  as  such,  or  (ii)  the  interest  in  the 
proposed  transaction  of  any  individual  solely 
in  his  capacity  as  officor,  director  or  security 


bolder  of  the  applicant  or  declarant  or  any 
associate  company  thereof,  or  (ill)  any  in¬ 
terest  disclosed  in  answer  to  paragraph  (a) 
of  this  item  or  paragraph  (b)  of  Item  (2) . 

(c)  If  the  psoposed  transaction  involves 
the  acquisition  of  secmities  not  issued  by  a 
registered  holding  company  or  a  subsidiary 
thereof,  describe  briefly  the  business  and 
property,  present  or  proposed,  of  the  issuer 
of  such  securities. 

(d)  If  the  proposed  transaction  involves 
the  acquisition' or  disposition  of  assets,  de¬ 
scribe  Ixiefly  such  assets,  setting  forth  orig¬ 
inal  cost,  vendor’s  book  cost  (including  the 
basis  of  determination)  and  applicable  val¬ 
uation  and  qualifying  reserves. 

Item  (2):  Fees,  commissions  and  expenses. 
(a)  State  (i)  the  fees,  commissions  and  ex- 
pwikses  paid  or  incurred,  or  to  be  paid  or 
Incurred,  directly  or  indirectly,  in  connection 
with  the  proposed  transaction  by  the  appli¬ 
cant  or  declarant  or  any  associate  company 
thereof,  and  (ii)  if  the  proposed  transaction 
involves  the  sale  of  securities  at  competitive 
bldcllng.  the  fees  and  expenses  to  be  paid  to 
counsel  selected  by  apfdicant  or  declarant  to 
act  for  the  successful  bidder. 

Instruction.  The  answer  to  this  item 
should  segregate  fees,  commissions  and  ex¬ 
penses  by  classes,  e.g.,  legal,  printing,  ac¬ 
counting.  underwriting,  etc.  and  should  iden¬ 
tify  each  person  or  class  of  persons  to  whom 
fees  or  coounlssions  have  been  or  are  to  be 
paid.  Estimates  may  be  given  where  the 
actual  amounts  are  not  availaUe,  provided 
they  are  clearly  identified  as  such. 

(b)  If  any  person  to  whom  fees  or  com¬ 
missions  have  been  or  are  to  be  paid  in  con¬ 
nection  with  the  proposed  transaction  is  an 
associate  company  or  an  afllliate  of  the  ap¬ 
plicant  or  declarant,  or  is  an  affiliate  of  an 
associate  company,  set  forth  the  facts  with 
respect  thereto. 

Item  {3):  Applicable  statutory  provisions. 
(a)  State  the  sections  of  the  Act  and  the 
rules  thereunder  believed  to  be  applicable 
to  the  proposed  transaction.  If  any  sec¬ 
tion  or  rule  would  be  applicable  in  the 
absence  of  a  specific  exemption,  state  the 
basis  of  exemption. 

Note:  As  provided  In  Rule  20  (S  25020 
of  this  chapter),  the  Commission  may  con¬ 
sider  the  prc^Kwed  transaction  or  any  part 
therectf  under  the  appropriate  provisions  of 
the  Act  or  rules,  whether  or  not  such  pro¬ 
visions  of  the  Act  or  rules  are  specifically 
designated  in  the  answer  to  this  item. 

(b)  If  an  applicant  is  not  a  registered 
holding  company  or  a  subsidiary  thereof, 
state  the  name  of  each  public  utility  com¬ 
pany  of  which  It  is  an  affliate,  or  of  which 
it  will  become  an  affiliate  as  a  result  of  the 
proposed  transaction,  and  the  reasons  why 
it  is  or  will  become  such  an  affiliate. 

Item  (4):  Regulatory  approval,  (a)  State 
the  natiu-e  and  extent  of  the  jurisdiction 
of  any  State  commission  or  any  Federal 
commission  (other  than  the  Securities  and 
Exchange  Commission)  over  the  proposed 
transaction. 

(b)  Describe  the  action  taken  or  proposed 
to  be  taken  before  any  commission  named 
in  answer  to  paragraph  (a)  of  this  item  in 
connection  with  the  proposed  transaction. 

Item  (S):  Procedure,  (a)  State  the  date 
when  Commission  action  is  requested.  If 
the  date  is  less  than  40  days  from  the  date 
of  the  original  filing,  set  fmrth  the  reasons 
for  acceleration. 

(b)  State  (i)  whether  there  should  be  a 
recommended  decision  by  a  hearing  officer, 
(ii)  whether  there  should  be  a  recom¬ 
mended  de<^<m  by  any  other  responsible 
officer  of  the  Commission,  (ill)  whether  the 
Division  of  Corporate  Regulation  may  assist 
in  the  preparation  of  the  Commission’s 
decision,  and  (iv)  whether  there  should  be 
a  80  day  waiting  period  between  the  issuance 
of  the  Commission’s  OTder  and  the  date 
on  which  it  Is  to  become  effective. 


Instruction.  The  specification  requested 
by  paragraph  (b)  of  this  item  may  be  made 
in  the  course  of  a  hearing  with  respect  to 
the  application  or  declaration,  if  the  appli¬ 
cant  or  declarant  so  desires. 

Item  (6):  Exhibits  and  financial  state¬ 
ments.  List  below  all  financial  statements 
and  exhibits  filed  as  a  part  of  this 
statement — 

(a)  Exhibits. 

(b)  Financial  statements. 

(d)  Signature.  Pursuant  to  the  re¬ 
quirements  of  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935,  the  under¬ 
signed  company  has  duly  caused  this 
statement  (or  amendment)  to  be  signed 
on  its  behalf  by  the  undersigned  there¬ 
unto  duly  authorized. 

By: 

(Signature  and  printed  name  and 
title  of  signing  officer) 

Date: _ 

Note:  The  statement  and  each  amendment 
shall  be  signed  by  a  duly  authorized  execu¬ 
tive  officer,  or  by  his  attorney.  ¥nMre  the 
statement  or  amendment  Is  being  filed  on 
behalf  of  more  than  one  company,  the  sig¬ 
nature  clause  shall  be  appropriately  modified 
and  there  shall  be  a  separate  signature  for 
each  such  cmnpany.  However,  one  officer  or 
attorney  may  sign  on  behalf  of  two  or  more 
companies.  If  any  name  is  signed  to  the 
Initial  statement  or  to  any  amendment 
thereto  pursuant  to  a  power  of  attorney, 
copies  at  such  power  of  attorney  Aall  be 
fil^  as  an  exhibit. 

(e)  Instructions  as  to  exhibits.  Sub¬ 
ject  to  the  provisions  of  Rule  22(b)  and 
Rule  50  8§  2S0.22(b)  and  250.50  of  this 
chapter),  copies  of  the  following  docu¬ 
ments  shall  be  filed  as  exhibits  to  the  ap¬ 
plication  or  declaration; 

(1)  The  constituent  instruments  de¬ 
fining  or  limiting  the  rights  of  the  hold¬ 
ers  of  each  class  of  secui;ities  proposed 
to  be  issued,  sold,  acquired,  guaranteed, 
assumed,  or  modified,  including  any 
amendments  thereto  presently  proposed. 
Tentative  drafts,  as  a  minimum,*  shall 
be  filed  with  the  original  statement. 

(2)  Any  agreement,  present  or  pro¬ 
posed.  relating  to  the  pressed  transac¬ 
tion  including  any  purchase,  sale,  under¬ 
writing,  dealer,  credit  or  loan  agreement. 
Tentative  drafts,  as  a  minimum,  shall  be 
filed  with  the  original  statement. 

(3)  Any  registration  statement  filed, 
or  being  filed,  pursuant  to  the  Securities 
Act  of  1933  with  respect  to  any  part  of 
the  proposed  transaction,  including  any 
amendments  thereto,  but  excluding  aU 
exhibits  and  consents. 

(4)  Any  application  to.  any  State  or 
Federal  commission  named  in  answer 
to  Item  (4)  with  respect  to  the  proposed 
transaction  and  a  certified  copy  of  any 
findings,  orders,  or  certificates  evidenc¬ 
ing  express  authorization  of  any  part 
of  the  proposed  transaction  by  each  such 
State  or  Federal  commission. 

(5)  A  msq)  i^owing  the  interconnec¬ 
tion  or  relationship  of  the  properties  of 
any  company'  named  in  answer  to  Item 
(1(c) )  or  of  any  assets  described  in  an¬ 
swer  to  Item  (1(d) ) ,  with  the  properties 
of  the  applicant  or  declarant. 

(6)  (i)  A  signed  c^inion  of  counsel, 
addressed  to  the  Commission,  stating 
whether  or  not,  in  the  event  that  the 
.proposed  transaction  is  consummated  in 
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accordance  with  the  application  or  de¬ 
claration: 

(a)  all  State  laws  applicable  to  the 
proposed  transactions  will  have  been 
complied  with; 

(b) (1)  the  issuer  of  any  securities 
being  issued,  sold,  acquired,  guaranteed, 
assumed  or  modified  (identifying  such 
securities)  is  validly  organized  and  duly 
existing;  (2)  such  securities  will,  in  the 
case  of  stock,  be  validly  issued,  full  paid 
and  nonassessable,  and  the  holders 
thereof  will  be  entitled  to  the  rights  and 
privileges  appertaining  thereto  set  forth 
in  the  charter  or  other  document  de¬ 
fining  such  rights  and  privileges;  and 
(3)  such  securities  will,  in  the  case  of 
debt  securities,  be  valid  and  binding  ob¬ 
ligations  of  the  issuer  or  guarantor  in 
accordance  with  their  terms; 

(c)  the  applicant  or  declarant  will 
legally  acquire  any  securities  or  assets 
being  acquired  (identifying  such  securi¬ 
ties  or  assets) ; 

(d)  the  consimimation  of  the  pro¬ 
posed  transaction  will  violate  the  legal 
rights  of  the  holders  of  any  securities 
issued  by  the  applicant  or  declarant  or 
any  associate  company  thereof. 

This  opinion,  in  addition  to  being  ex¬ 
pressly  subject  to  the  consummation  of 
the  propos^  transaction  in  accordance 
with  the  application  or  declaration,  may 
be  subject  to  such  additional  express  as¬ 
sumptions,  exceptions  or  qualifications 
as  may  be  stated  therein.  The  opinion 
shall  include  a  consent  to  its  use  in  con¬ 
nection  with  the  filing. 

(ii)  The  applicant  or  declarant  shall 
file  with  the  Commission  at  the  time  of 
filing  its  certificate  pursuant  to  Rule  24 
(§  250.24  of  this  chapter) ,  a  “past  tense” 
opinion  of  counsel,  dated  as  of  the  date 
of  such  certificate,  corresponding  to  the 
initial  opinion  filed  pursuant  to  subdivi¬ 
sion  (i)  of  this  subparagraph.  Such 
second  opinion  may  be  subject  to  the  ex¬ 
press  assumptions,  exceptions  or  quali¬ 
fications  stated  therein,  and  it  shall  state 
whether  oi  not,  in  the  opinion  of  coimsel, 
the  transaction  has  been  carried  out  in 
accordance  with  the  application  or  dec¬ 
laration.  If  the  proposed  transaction  is 
to  be  consummated  by  several  steps  or 
installments,  the  “past  tense”  opinion 
shall  be  filed  at  the  conclusion  of  the  last 
such  step  or  installment. 


(f)  Instructions  as  to  financial  state¬ 
ments.  Sub j  ect  to  the  provisions  of  Rule 
22(b)  (§  250.22(b)  of  this  chapter),  the 
financial  statements  specified  below  shall 
be  filed  as  a  part  of  the  initial  applica¬ 
tion  or  declaration;  and  shall  be  pre¬ 
pared  in  accordance  with  the  require¬ 
ments  of  Regulation  S-X  (Part  210  of 
this  chapter),  but  need  not  be  certified 
or  supported  by  schedules. 

(1)  Statements  of  applicant  or  declar¬ 
ant.  (i)  There  shall  be  filed  for  each 
applicant  or  declarant,  on  both  per  books 
and  pro  forma  bases,  a  balance  sheet  as 
of  a  date  not  more  than  120  days  prior 
to  the  date  of  filing  the  application  or 
declaration  and  a  statement  of  income 
and  surplus  for  the  12  months  ended  as 
of  the  date  of  the  balance  sheet. 

(ii)  The  financial  statements  filed 
pursuant  to  subdivision  (i)  of  this  sub- 
paragraph  shall  set  forth  in  adjoining 
columns  the  amounts  per  books,  the  pro 
forma  adjustments,  and  the  amounts  pro 
forma  giving  effect  to  the  proposed 
transactions;  and  be  supported  by  a 
statement  of  tl)e  pro  forma  adjusting 
entries  with  explanations  in  sufficient 
detail  to  reveal  clearly  txie  nature  of 
each.  There  shall  also  be  filed  a  state¬ 
ment  of  the  proposed  accounting  treat¬ 
ment  of  any  premiums,  discounts,  and 
expenses  which  might  arise  out  of  the 
proposed  transactions. 

(iii)  The  financial  statements  filed 
pursuant  to  subdivision  (i)  of  this  sub- 
paragraph  shall  be  filed  on  a  corporate 
or  consolidated  basis  as  appropriate;  ex¬ 
cept  that,  if  the  applicant  or  declarant 
is  a  registered  holding  company,  they 
shall  be  filed  on  both  corporate  and  con¬ 
solidated  bases. 

(iv)  If  the  applicant  or  declarant  pro¬ 
poses  to  issue,  guarantee,  or  assume  any 
securities  other  than  common  stock  and 
will  have  any  mortgage  bonds  outstand¬ 
ing  following  consummation  of  the  pro¬ 
posed  transactions,  there  shall  be  filed, 
either  separately  or  as  a  note  to  the  fi¬ 
nancial  statements  required  by  subdivi¬ 
sion  (i),  of  this  subparagraph,  a  state¬ 
ment  of  the  approximate  amounts,  before 
and  after  giving  effect  to  the  proposed 
transactions,  of  unbonded  bondable 
property  available  for  the  issuance  of 
bonds. 

(2)  Statements  of  top  registered  hold¬ 
ing  company.  There  shall  be  filed  for 
the  top  registered  holding  company,  on 


both  .per  books  and  pro  forma  bases,  a 
consolidated  balance  sheet  as  of  the  same 
date  as  the  balance  sheet  of  the  appli¬ 
cant  or  declarant  and  a  consolidated 
statement  of  income  and  surplus  for  the 
12  months  then  ended.  Such  financial 
statements  shall  be  filed  in  the  form  and 
manner  prescribed  in  subparagraph  (1) 
(ii)  of  this  paragraph. 

(3)  Statements  of  company  whose  se¬ 
curities  are  being  acquired  or  sold.  If 
the  proposed  transaction  involves  the 
acquisition  or  disposition  of  securities  of 
any  company  not  a  party  to  the  applica¬ 
tion  or  declaration,  there  shall  be  filed 
for  such  company,  a  balance  sheet  as  of 
the  same  date  as  the  balance  sheet  of  the 
applicant  or  declarant  and  a  statement 
of  income  and  surplus  for  Uie  12  months 
then  ended.  The  financitd  statements  of 
such  company  shall  be  prepared  on  a 
corporate  or  consolidated  basis  as  ap¬ 
propriate;  and  if  such  company  is  not 
a  registered  holding  company  or  a  sub¬ 
sidiary  thereof,  there  shall  also  be  filed 
statements  of  income  and  surplus  of  such 
company  for  its  last  three  fiscal  years. 

(4)  Statements  of  changes.  There 
shall  be  filed,  as  to  each  balance  sheet 
filed  pursuant  hereto,  a  statement  of  any 
material  changes,  not  in  the  ordinary 
course  of  business,  since  the  date  of  such 
balance  sheet. 

(Secs.  e(a),  10,  20,  49  Stat.  817,  818,  833;  15 
U.S.C.  791,  79J,  79t) 

All  interested  persons  are  invited  to 
submit  in  writing  on  or  before  January 
30,  1963^  views  and  comments  on  these 
proposals.  Any  such  communication 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25,  D.C.  All  correspondence  in 
connection  with  the  proposals  to  amend 
§  §  250.23  and  259.101  should  refer  to  File 
No.  S7-214;  all  correspondence  in  con¬ 
nection  with  the  proposal  to  amend 
§  250.40  should  refer  to  File  No.  S7-231. 
Except  where  it  is  specifically  requested 
othervfise,  any  such  cmnmunication  will 
be  available  for  public  inspection. 

By  the  Commission. 

[SEAL]  Orval  L.  DnBois, 

Secretary. 

December  12, 1962. 

[FA.  Doc.  62-12800;  FUed,  Dec.  27,  1962; 

8:49  ajn.J 


Notices 


DEPARTMENT  OF  THE  TREASURY 

Offlcs  of  tho  Socrotofy 

[Treastiry  Dept.  Order  167-49] 

[OQFR  62-44] 

COMMANDANT,  U^.  COAST 
GUARD 

Dolegation  of  Functions 

By  virtue  of  the  authority  vested  in  me 
by  Reorganization  Plan  No.  26  oi  1950 
and  14  U.S.C.  631,  there  are  transferred 
to  the  CkMumandant,  UJ3.  Coeist  Guard 
the  functions  of  15  n.S.C.  T7,  vested  in 
the  Secretary  of  the  Treasury  by  subsec¬ 
tions  (j)  and  (k)  of  section  one.  Execu¬ 
tive  Order  No.  10637,  dated  Septonb^ 
16, 1955,  concmilng  the  detention  of  ves¬ 
sels  and  other  actions  when  discrimina¬ 
tion  is  practiced  against  neutral  Ameri¬ 
cans  during  a  war  in  which  the  United 
States  is  not  engaged. 

Dated:  December  19, 1962. 

[SEAL]  Douglas  Dnxon, 

Secretary  of  the  Treastary. 

[FA.  Doc.  62-12804:  FUed.  Dec.  27,  1962; 
8:49  ajn.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

OUTER  CONTINENTAL  SHELF  OFF 
CALIFORNIA 

Cancellation  of  Competitive  Lease 
Offerings 

Hie  competitive  oil  and  gas  lease  of¬ 
ferings  of  blocks  on  the  Outer  Continen¬ 
tal  Shelf  oft  California  scheduled  for 
January  8,  1963,  and  March  13,  1963,  as 
announced  in  the  Fedxsal  Rxgistxr  on 
October  2,  1962,  and  December  11,  1962, 
respectively,  are  hereby  cancelled  and 
withdrawn.  All  bids  which  may  be  re¬ 
ceived  will  be  returned  unopened.  The 
lease  offerings  will  be  rescheduled  and 
announced  in  the  Federal  Register. 

Karl  S.  Landstrom, 
Director. 

Recommended: 

!roHN  A.  Carver,  Jr., 

Assistant  Secretary, 

Public  Land  Management. 

Approved: 

James  K.  Carr, 

Under  Secretary  of  the  Interior. 

[FA.  Doc.  62-12864;  FUed.  Dec.  27.  1962; 

8:52  am.]  ' 


CIVIL  AERONAUTICS  BOARD 

[Docket  14183] 

BOAC-CUNARD  LIMITED 

Notice  of  Prehearing  Conference 

In  the  matter  of  the  application  of 
BOAC-Cunard  Limited  for  a  foreism 


air  carrier  permit  pursuant  to  section 
402  of  the  Federal  Aviation  Act  of  ,1958, 
as  amended. 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  in  the  above-entitled  mat¬ 
ter  is  assigned  to  be  held  on  January 
16,  1963,  at  10:00  ajn.,  e.s.t.,  in  Room 
725,  Universal  Building,  Connecticut  and 
Florida  Avenues,  NW.,  Washington,  D.C., 
before  Examiner  Joseph  L.  Fitzmaurice. 

Dated  at  Washington,  D.C.,  December 
21, 1962. 


[seal]  Francis  W.  Brown, 

Chtef  Examiner. 

[PA.  Doc.  62-12823;  FUed.  Dec.  27.  1962; 
8:51  am.] 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  14847;  FCC  62M-l'682] 

ANSWERITE  PROFESSIONAL 
TELEPHONE  SERVICE 

Order  Scheduling  Hearing 

In  the  matter  of  the  application  of 
Edward  C.  Smith,  tr/as  Answerite  Pro¬ 
fessional  Telephone  Service,  Docket  No. 
14847,  FUe  No.  3958-C2-P-62:  for  a  con¬ 
struction  permit  to  establish  a  new  sta¬ 
tion  for  two-way  general  communica¬ 
tions  in  the  Domestic  Public  Land  Mobile 
Radio  Service  at  Orlando,  Florida. 

It  is  ordered.  This  18th  day  of  Decem¬ 
ber  1962,  that  Basil  P.  Cooper  will  pre¬ 
side  at  the  hearing  in  the  above-entitied 
proceeding  which  is  hereby  scheduled  to 
commence  on  February  15,  1963,  in 
Washington,  D.C.;  And,  it  is  further  or- 
dered.  That  a  prehearing  conference  in 
the  proceeding  will  be  convened  by  the 
presiding  officer  at  9:00  am.,  Tuesday, 

'  January  22, 1963. 

Released:  December  19, 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[FA.  Doc.  62-12769;  FUed.  Dec.  27.  1962; 
8:46  am.] 

[Docket  No.  14792;  FCC  62M-1676] 

INTERNATIONAL  RADIO,  INC. 

(KGST) 

Order  re  Procedural  Dates 

In  re  application  of  International  Ra¬ 
dio,  inc.  (KGST),  Fresno,  California, 
Docket  No.  14792,  FUe  No.  BP-14149; 
for  construction  permit. 

The  Chief  Hearing  Examiner,  in  the 
absence  of  the  Hearing  EIxaminer,  hav¬ 
ing  imder  consideration  motion  filed 
December  14,  1962,  on  behalf  of  Inter¬ 
national  Radio,  Inc.,  requesting  that: 

1.  Hie  notification  by  respondent 
Peach  Bowl  Broadcasters,  Inc.  (KUBA) 
as  to  appearance  of  Terry  D.  Lloyd  as 
a  witness  be  accomplished  on  or  before 


January  10,  1963,  in  lieu  of  November 
30,  1962,  now  past; 

2.  The  notification  of  other  witnesses 
representing  applicant’s  direct  case  ^ 
accomplished  on  or  before  January  25, 
1963,  in  lieu  of  Dec^ber  14,  1962,  now 
past; 

•  3.  The  exchange  (ff  respondent’s  writ¬ 
ten  sworn  rebuttal  exhibits  be  accom¬ 
plished  on  or  before  January  28,  1963, 
in  lieu  of  December  17,  1962; 

4.  The  exchange  of  applicant’s  supple¬ 
ment  to  its  direct  case  be  accOTiplli^ed 
<»i  or  before  January  3,  1963,  and; 

5.  The  date  for  the  hearing  to  be  Feb¬ 
ruary  4,  1963,  10:00  am.,  in  the  Com¬ 
mission’s  Offices,  Washington,  D.C.,  in 
lieu  of  December  19,  1962; 

It  appearing,  that  counsel  for  all  par¬ 
ties  do  not  (^^)ose  a  grant  of  said  motion, 
that  good  cause  exists  why  said  motion 
should  be  granted  and  all  parties  have 
consented  to  a  waiver  of  the  provisions 
of  §  1.46(a)  (1.43)  to  permit  immediate 
consideration  of  said  pleading; 

Accordingly,  it  is  ordered.  This  17th 
day  of  Decemb^  1962,  that  said  motion 
of  International  Radio,  Inc.,  is  granted 
and  the  dates  herein  above  specified  are 
h^by  adopted  as  the  procedural  dates 
in  this  proceeding. 

Released:  December  19,  1962. 


Federal  CoMMUNicATKMfs 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[FA.  Doc.  62-12770;  FUed.  Dec.  27.  1962; 
8:46  am.] 


[Docket  No.  14818,  etc.;  FCC  62M-1681] 

TIPTON  COUNTY  BROADCASTERS 
(WKBU  ET  AL. 

Order  Continuing  Hearing 

In  re  appUcations  of  Robert  C.  White- 
ley,  Jr.  &  Katharine  Whiteley  d/b  as 
Tipton  County  Broadcasters  (WKBL), 
Covington,  Tennessee,  Docket  No.  14818, 
FUe  No.  BR-2982;  Shelby  Coimty  Broad- 
castois,  Inc.  (WHEY).  Millington,  Ten¬ 
nessee,  Docket  No.  14819,  FUe  No.  BR- 
3656;  for  renewal  of  Ucense;  Huntingdon 
Broadcasting  Company,  Huntingdon, 
Tennessee,  Docket  No.  14823,  FUe  No. 
BP-14556;  for  construction  permit. 

Pursuant  to  agreements  reached  at  a 
prehearing  conference  on  December  18, 
1962:  It  is  ordered.  This  18th  day  of  De¬ 
cember  1962,  ttiat  the  foUowing  deter¬ 
minations  shaU  govern  the  further  pro¬ 
ceedings  herein: 

In  view  of  the  dismissal  of  the  appli¬ 
cations  involved  in  Docket  Nos.  14820, 
14821,  and  14822,  the  issues  remaining  to 
be  tried  in  this  proceeding  are  2,  3,  5,  6, 
11,  12(d).  14.  20.  21  (deleting  Earl  W. 
Daly),  and  22. 

Huntingdon  Broadcasting  Company 
shaU  submit  its  affirmative  written  case, 
imder  oath,  as  to  issues  12(d)  and  20  on 
or  before  January  18, 1963.  AU  witnesses 
adducing  evidence  as  to  issue  12(d)  shall 
be  avaUable  for  cross-examinaticrn. 
Counsel  desiring  witnesses  for  cross-ex- 


Friday,  December  28,  1962 
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amination  as  to  issue  20  shall  give  notice 
thereof  on  or  before  January  25,  1963. 

The  hearing  herein  presently  sched¬ 
uled  for  January  23,  1963,  is  postponed 
to  January.  29,  1963,  at  the  time  and 
place  heretofore  designated. 

Released:  December  19,  1962. 

Federal  Communications 
Commission, 

[seal]  Ben  P.  Waple, 

Acting  Secretary. 

[F.R.  Doc.  62-12771;  PUed,  Dec.  27,  1962; 

8:45  ajn.] 

[Docket  Noe.  14882—14892;  FCC  62M-1683] 

WESTERN  UNION  TELEGRAPH  CO., 
AND  CALIFORNIA  INTERSTATE 
TELEPHONE  CO. 

Order  Scheduling  Hearing  and 
Prehearing  Conference  ■ 

In  re  Ai^lications  of : 

The  Western  Union  TelegraiA  Com¬ 
pany,  for  a  construction  permit  to  es¬ 
tablish  new  facilities  in  the  Domestic 
Public  Point-to-Point  Microwave  Radio 
Service  at  Pasadena,  California,  Docket 
No.  14882,  PUe  No.  702-C1-P-63;  for  a 
construction  permit  to  establish  new  fa¬ 
cilities  in  the  Domestic  Public  Point-to- 
Point  Microwave  Radio  Service  at  Mon¬ 
tana  Mines,  California,  Docket  No.  14883, 
File  No.  703-C1-P-63 ;  for  a  construction 
permit  to  establish  new  facilities  in  the 
Domestic  Public  Point-to-Point  Micro- 
wave  Radio  Service  at  Qoldstone,  Cali¬ 
fornia,  Docket  No.  14884,  Pile  No.  704- 
Cl-P-63;  for  modification  of  the  con¬ 
struction  permit,  to  authorize  additional 
facilities,  for  Station  KNJ71  in  the  Do¬ 
mestic  Public  Point-to-Point  Microwave 
Radio  Service  at  Bailey  Peak,  California, 
Docket  No.  14885,  File  No.  705-O1-MP- 
63;  for  modification  cl  the  construction 
permit,  to  authorize  additional  facilities, 
for  Statimi  KNJ  72  in  the  Domestic  Public 
Point-to-Point  Microwave  Radio  Service 
at  Sierra  Peak,  California,  Docket  No. 
14886,  Pile  No.  706-Cl-MP-«3;  for  modi¬ 
fication  of  the  construction  permit,  to 
authorize  additional  facilities,  for  Station 
KNJ73  in  the  Domestic  Public  Point-to- 
Point  Microwave  Radio  Service  at  Shad¬ 
ow  Mountain,  California,  Docket  No. 
14887,  Pile  No.  707-C1-MP-63; 

California  Interstate  Telephone  Com¬ 
pany,  for  a  construction  permit  to  estab¬ 
lish  new  facilities  in  the  Domestic 
Public  Point-to-Point  Microwave  Radio 
Service  near  Fort  Irwin,  CaUfomia, 
Docket  No.  14888,  File  No.  1363-C1-P-63 ; 
for  a  construction  permit  to  establish 
new  facilities  in  the  Domestic  Public 
Point-to-Point  Microwave  Radio  Service 
near  Goldstone,  California,  Docket  No. 
14889,  Pile  No.  1364-C1-P-63;  for  a  con¬ 
struction  permit  to  add  new  facilities  to 
Station  KMQ76  in  the  Domestic  Public 
Point-to-Point  Microwave  Radio  Service 
at  Kramer  Hills,  California,  Docket  No. 
14890,  File  No.  1365-C1-P-63 ;  for  a  con¬ 
struction  permit  to  add  new  facilities  to 
Station  KMQ77  in  the  Domestic  Public 
Point-to-Point  Microwave  Radio  Service 
at  Victorville,  California*  Docket  No. 

No.  250 - 8 


14891,  File  No.  1366-C1-P-63;  for  a  con¬ 
struction  permit  to  add  new  facilities  to 
Station  EJ!dQ78  in  the  Domestic  Public 
Point-to-Point  Microwave  Radio  Service 
near  Crestline,  California,  Docket  No. 
14892,  Pile  No.  1367-C1-P-63. 

It  is  ordered.  This  18th  day  of  Decem¬ 
ber  1962,  that  Arthur  A.  Gladstone  will 
preside  at  the  hearing  in  the  above- 
entitled  proceeding  which  is  hereby 
scheduled  to  commence  on  February  20, 
1963,  in  Washington,  D.C.;  And  it  is  fur¬ 
ther  ordered.  That  a  prehearing  confer¬ 
ence  in  the  proceeding  will  be  convened 
by  the  presiding  of&cer  at  9:00  am.,  Fri¬ 
day,  January  18, 1963. 

Released:  December  19,  1962. 

Federal  Communications 
Commission, 

[seal]  Ben  P.  Waple, 

Acting  Secretary. 

[FJR.  Doc.  62-12772;  FUed,  Dec.  27,  1962; 

8:46  ajn.] 


[Docket  Nos.  14384,  14390;  FCC  62M-1679] 

YORK-CLOVER  BROADCASTING  CO., 
INC.  (WYCU  AND  RISDEN  ALLEN 
LYON 

Order  Continuing  Hearing 

In  re  applications  of  Tork-Clover 
Broadcasting  Company,  Incorporated 
(WYCL) ,  York,  South  Carolina,  Docket 
No.  14384,  File  No.  BP-13898:  Risden 
Allen  Lyon,  Charlotte,  North  Carolina, 
Docket  No.  14390,  File  No.  ]^>14661;  for 
construction  permits. 

The  Hearing  Examiner  has  imder  con¬ 
sideration  a  motion  filed  December  17, 
1962,  by  Risden  Allen  Lyon  requesting 
that  the  hearing  in  the  above-entitled 
proceeding  now  scheduled  to  be  held  on 
December  20, 1962  be  continued  to  Janu¬ 
ary  15,  1963. 

A  pleading  now  pending  before  the 
Review  Board  requests  the  approval  of 
an  agreement  between  the  parties  look¬ 
ing  toward  the  dismissal  of  the  applica¬ 
tion  of  York-Clover  Broadcasting  Com¬ 
pany,  Incorporated  and  the  subsequent 
merger  of  that  corporation  with  Risden 
Allen  Lyon.  Action  on  that  pleading 
cannot  be  taken  prior  to  December  20, 
1962  because  of  the  publication  require¬ 
ments  of  1 1.316  of  the  Commlssi(Ni's 
rules. 

Other  parties  to  the  proceeding  have 
agreed  to  the  immediate  favorable  action 
on  this  motion  for  continuance.  Good 
cause  for  granting  the  motion  has  been 
shown. 

It  is  orders.  This  the  18th  day  of  De¬ 
cember  1962,  that  the  motimi  for  con¬ 
tinuance  is  granted  and  the  hearing  in 
the  above-entitled  proceeding  is  con¬ 
tinued  from  December  20,  1962  to  Janu¬ 
ary  15,  1963. 

Released:  December  19,  1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary.  • 

[FJl.  Doc.  62-12773;  FUed,  Dec.  27,  1962; 
8:46  aon.] 


[Docket  No.  14901;  FCC  62M-16911 

PAUL  DEAN  FORD 
Order  Scheduling  Hearing 

In  re  application  of  Paul  Dean  Ford, 
Casey,  Illinois,  Docket  No.  14901,  File 
No.  BP-14223;  for  construction  permit. 

It  is  ordered.  This  20th  day  of  De- 
o^ember  1962,  that  David  I.  Kraushaar 
will  preside  at  Ihe  hearing  in  the  above- 
entitled  ];HX)ceeding  which  is  hereby 
scheduled  to  cmnmence  on  Febnuur  6, 
1963,  in  Washington,  D.C.  And,  it  is 
further  ordered.  That  a  prehearing  con¬ 
ference  in  the  proceeding  will  be  cem- 
vened  by  the  presiding  o£Bc^  at  9:00 
am.,  Friday,  January  18,  1963. 

Released:  Decipher  21,  1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[FA.  Doe.  62-12810;  FUed,  DSe.  27,  1062; 
8:50  ajn.] 


[Docket  No.  14900;  FCC  62M-1690] 

R.  M.  CHAMBERLIN 
Order  Scheduling  Hearing 

In  re  sqiplication  of  R.  M.  Chamberlin, 
Docket  No.  14900,  File  No.  BRr^023;  for 
renewal  of  license  of  Standard  Broad¬ 
cast  Station  WAXE,  Vero  Beach,  Florida. 

It  is  ordered.  This  20th  day  of  De- 
c^nber  1962,  that  Elizabeth  C.  Smith 
wiU  preside  at  the  hearing  in  the  above- 
entitled  proceeding  which  is  hereby 
scheduled  to  commence  mi  Fetouary  25, 
1963,  in  Vmx>  Beach,  Florida;  And,  it  is 
further  ordered.  That  a  prehearing  con¬ 
ference  in  the  proceeding  will  be  con¬ 
vened  by  the  presiding  officer  at  10:00 
am,.  Monday,  January  21,  1963,  in  the 
Offices  of  the  Commission,  Washington, 
D.C. 

Released:  Decmnber  21,  1962. 

Federal  CoMMUNicATimfs 
Commission, 

[seal]  Ben  F.  Waple, 

Acttiio  Secretary. 

[FA.  Doe.  62-12811;  FUed.  Dec.  27,  1982; 

8:50  ajn.] 

[Docket  Noe.  8716  etC4  FCC  62M-1674] 

GREENWICH  BROADCASTING  CORP. 
ET  AL. 

Order  Continuing  Prehearing 
Conference 

In  re  applications  of  The  Greenwich 
Broadcasting  Corporation,  Greenwich, 
Connecticat,  Docket  No.  8716,  File  No. 
BP-6315;  et  al..  Docket  Nos.  14569, 
14574,  14575,  for  construction  permits. 

It  is  ordered.  This  19th  day  of  Decem¬ 
ber  1962,  on  the  Examinmr’s  own  motion, 
that  the  further  prehearing  conference 
in  the  shove-entitled  matter  now 
scheduled  for  9:00  a.m,  December  20, 
1962,  be,  and  the  same  is,  hereby  re- 
sdieduled  to  commence  at  9:00  am. 
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January  10,  1963  in  the  Offices  of  the 
Commission  in  Washington.  D.C. 

Released;  December  20, 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

(F.R.  Doc.  62-12812;  Filed,  Dec.  27.  1962; 
8:50  a.m.] 


[Docket  Noe.  14603,  14604;  FCC 
62M-1689] 

WKLM-TV,  INC.,  AND  CAPE  FEAR 
TELECASTING,  INC. 

Order  Continuing  Hearing 

In  re  applications  of  WKLM-TV,  Inc., 
Wilmington,  North  Carolina,  Docket  No. 
14603,  File  No.  BPCT-2905;  Cape  Fear 
Telecasting,  Inc.,  Wilmington,  North 
Carolina,  Docket  No.  14604,  File  No. 
BPCT-2938;  for  construction  permits  for 
new  television  broadcast  stations  (Chan¬ 
nel  3) . 

It  is  ordered.  This  20th  day  of  Decem¬ 
ber  1962,  on  the  Hearing  Examiner’s  own 
motion,  that  the  hearing  heretofore 
scheduled  for  December  26,  1962,  is 
hereby  postponed  until  January  8,  1963, 
at  9:00  a.m..  in  the  offices  of  the  Com¬ 
mission  at  Washington.  D.C. 

Released:  December  21. 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[PJl.  Doc.  62-12813;  Filed,  Dec.  27,  1962; 
8:50  ajn.] 


FEDERAL  MARITIME  COMMISSION 

CALCUHA,  EAST  COAST  OF  INDIA 

AND  EAST  PAKISTAN/U.S.A.  CON¬ 
FERENCE 

Notice  of  Filing  of  Agreeement 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Commission  for  approval  pur¬ 
suant  to  section  15  of  the  Shipping  Act, 
1916  (39  Stat.  733;  75  Stat.  763;  46  U.S.C. 
814) : 

Agreement  8650,  wherein  American 
Export  lines,  Inc.,  Central  Gulf  Lines, 
Hellenic  lines.  Ltd.,  Isthmian  Lines,  Inc., 
Eagle  Ocean  Transport,  Inc.,  The  Scindia 
Steam  Navigation  Co..  Ltd.,  and  The 
Cimard  Steam-Ship  Co.,  Ltd.,  propose  to 
combine  the  scope  of  three  existing  con¬ 
ferences  (Calcutta/U.SA..  Conference 
Agreement  6500,  Calcutta/U.SA.  South 
Atlantic  and  Gulf  Freight  Conference 
Agreement  8560,  and  East  Coast  of  India 
(Calcutta  and  Tuticorin  excluded)  and 
East  Pakistan/UJS.A.  Atlantic  and  Gulf 
Freight  Conference  Agreement  8570), 
now  operating  under  joint  Conference 
Agreement  8700  from  East  Coast  of  India 
and  East  Pakistan  ports  to  United  States 
Atlantic  and  Gulf  of  Mexico  ports. 
Under  this  agreement  the  member  car¬ 
riers  agree  to  abide  by  the  rates,  rules, 
and  regulations  of  tariffs  to  be  issued  by 
the  new  conference  established  here¬ 
under.  to  post  security  with  the  confer¬ 


ence,  and  to  abide  by  its  rules.  Further 
provision  is  made  for  terms  under  which 
members  may  withdraw,  new  members 
may  be  admitted,  and  the  procedures  for 
amending  conference  rules,  the  arbitra¬ 
tion  of  disputes  and  the  imposition  of 
penalties  for  violation  of  such  rules  are 
also  established. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Bureau  of  Foreign  Regulation,  Fed¬ 
eral  Maritime  Commission,  Washington, 
D.C.,  and  may  submit  wiUiin  20  days 
after  publication  of  this  notice  in  the 
Federal  Register,  written  statements 
with  reference  to  the  agreement  and 
their  position  as  to  approval,  disapproval, 
or  modification,  together  with  request  for 
hearing  should  such  hearing  be  desired. 

By  order  of  the  Federal  Maritime 
Commission. 

Dated:  December  21,  1962. 

Thomas  Lisi, 
Secretary. 

[P.R.  Doc.  62-12805;  Filed,  Dec.  27,  1962; 

8:50  a.m.] 


CALCUHA,  EAST  COAST  OF  INDIA 
AND  EAST  PAKISTAN/U.S.A.  CON¬ 
FERENCE 

Notice  of  Filing  of  Exclusive  Patron¬ 
age  (Dual  Rate)  Contract  by  Cal¬ 
cutta,  East  Coast  of  India  and  East 
Pakistan/U.S.A.  Conference 

Notice  is  hereby  given  that  the  Cal¬ 
cutta,  East  Coast  of  India  and  East 
Pa^tan/UBA.  Conference  has  filed 
with  the  Commission,  pursuant  to  Sec¬ 
tion  14b.  Shipping  Act,  1916,  a  proposed 
Exclusive  Patronage  (Dual  Rate)  Con¬ 
tract  and  an  application  for  permission 
to  use  a  dual  rate  system  in  the  trade 
from  ports  in  the  range  from  Chittagong, 
Pakistan,  to  but  not  including  Tuticorin, 
India,  to  U.S.  Atlantic  and  Gulf  ports, 
under  pending  Agreement  8650,  which,  if 
approved,  will  consolidate  operations 
under  Agreements  6500,  8560  and  8570. 
(See  concurrent  notice  regarding  pend¬ 
ing  Agreement  8650.) 

Interested  parties  may  inspect  a  copy 
of  the  contract  and  application  at  the 
Bureau  of  Foreign  Regulation,  Federal 
Maritime  Commission,  Washington.  D.C., 
and  at  the  offices  of  the  District  Man¬ 
agers  of  the  Federal  Maritime  Commis¬ 
sion  in  New  York,  N.Y.,  New  Orleans, 
La.  and  San  Francisco,  Calif.,  and  may 
submit  to  the  Secretary,  Federal  Mari¬ 
time  Commission,  Washington  25,  D.C., 
within  30  days  after  publication  of  this 
notice  in  the  Federal  Register,  an 
original  and  15  copies  of  written  state¬ 
ments  with  reference  to  such  contract 
and  application  and  their  position  as  to 
approval,  disapproval,  modification,  or 
cancellation,  together  with  a  request  for 
hearing,  should  a  hearing  be  desired. 

Dated:  December  21, 1962. 

By  order  of  the  Federal  Maritime  Com- 
missionA 

Thomas  Lisi, 
Secretary. 

(PA.  Doc.  62-12806;  Piled.  Dec.  27,  1962; 

8:50  ajn.] 


ATLANTIC  PASSENGER  STEAMSHIP 
CONFERENCE 

Notice  of  Filing  of  Agreement 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  lias  been  filed 
with  the  Commission  for  approval  pur¬ 
suant  to  section  15  of  the  Shipping  Act, 
1916,  (39  Stat.  733;  75  Stat.  763;  46  U.S.C. 
814) : 

Agreement  7840-51,  between  the  mem¬ 
ber  lines  of  the  Atlantic  Passenger 
Steamship  Conference,  modifies  the  basic 
agreement  (7840)  to  provide  that  the 
member  lines  may  enter  into  agreements 
for  the  interchange  of  traffic  with  other 
sea  carriers  and  that  the  conference  may 
act  on  behalf  of  the  member  lines  in  con¬ 
cluding  such  agreements. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Bureau  of  Foreign  Regulation,  Fed¬ 
eral  Maritime  Commission,  Washington, 
D.C.',  and  may  submit  within  20  days 
after  publication  of  this  notice  in  the 
Federal  Register,  written  statements 
with  reference  to  the  agreement  and 
their  position  as  to  approval,  disap¬ 
proval,  or  modification,  together  with 
request  for  hesuring  should  such  hearing 
be  desired. 

Dated:  December  21, 1962. 

By  order  of  the  Federal  Maritime  Com¬ 
mission. 

Thomas  Lisi, 
Secretary. 

[P.R.  Doc.  62-12807;  PUed,  Dec.  27,  1962; 

8:50  ajn.] 


INDO-CHINA  STEAM  NAVIGATION 
COMPANY,  LIMITED  AND  A.  P. 
MOLLER-MAERSK  LINE 

Notice  of  Filing  of  Agreement 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Commission  for  approval  pur¬ 
suant  to  section  15  of  the  Shipping  Act, 
1916  (39  Stat.  733;  75  Stat.  763;  46  U.S.C. 
814) : 

Agreement  8996,  between  the  Indo¬ 
china  Steam  Navigation  Company.  Ltd., 
and  the  carriers  comprising  the  A.  P. 
Moller-Maersk  Line,  joint  service,  covers 
a  through  billing  arrangement  for  the 
transportation  of  cargo  under  through 
bills  of  lading  from  regular  ports  of  call 
of  the  Indo-China  Steam  Navigation 
Company,  Ltd.,  in  British  North  Borneo 
and  Sarawak  to  ports  of  call  of  the 
Maersk  Line  on  the  Pacific  and  Atlantic 
Coasts  of  the  U.SJ^.  with  transshipment 
at  Honk  Kong,  under  the  terms  and 
conditions  set  forth  therein. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Bureau  of  Foreign  Regulation,  Fed¬ 
eral  Maritime  Commission,  Washington, 
D.C.,  and  may  submit  within  20  days 
after  publication  of  this  notice  in  the 
Federal  Register,  written  statements 
with  reference  to  the  agreement  and 
their  position  as  to  approval,  disapproval! 
or  modification,  together  with  request 
for  hearing  should  such  hearing  be 
desired. 

Dated:  December  21,  1962. 


Friday,  December  28,  1962 

By  order  of  the  Federal  Maritime 
Commission. 

Thomas  Lisi, 
Secretary. 

IPJl.  Doc.  62-12808;  Piled,  Dec.  27,  1962; 
8:50  ajn.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  CP63-73] 

AMERICAN  GAS  PIPELINE  CO. 

Notice  of  Application  and  Date  of 
Hearing 

December  19, 1962. 

Take  notice  that  on  September  24, 
1962,  American  Gas  Pipeline  Company 
(Applicant),  Council  Bluffs,  Iowa,  filed 
in  Docket  No.  CP63-7?  an  implication 
pursuant  to  section  7(c)  of  the  Natural 
Gas  Act  for  a  certificate  of  public  con¬ 
venience  and  necessity  authorizing  the 
acquisition  by  purchase  from  Northern 
Natural  Gas  Company  (Northern)  and 
(deration  of  certain  transmission  facili¬ 
ties  presently  being  used  by  Northern  to 
transport  natural  gas  for  Metropolitan 
Utilities  District  of  Omaha,  Nebraska 
(District) ,  and  for  American  Gas  Com¬ 
pany  (American  Gas) ,  all  as  more  fully 
set  forth  in  the  application  on  file  with 
the  Commission  and  open  to  public 
inspection. 

Applicant  seeks  authority  to  acquire 
from  Northern  and  operate  approxi¬ 
mately  1.1  miles  of  6-inch  pipeline  ex¬ 
tending  from  a  point  in  Omaha,  Ne¬ 
braska,  through  the  community  of  Carter 
Lake,  Iowa,  to  a  point  in  East  Omaha, 
Nebraska,  and  to  continue  the  trans¬ 
portation  service  presently  being  ren¬ 
dered  by  Northern  through  such  facili¬ 
ties.  Northern  presently  transports  gas 
for  deliveries  to  Applicant’s  parent, 
American  Gas,  for  distribution  in  Carter 
Lake  and  for  deliveries  to  District  for 
distribution  in  East  Omaha.  The  said 
facilities  were  constructed  and  are  pres¬ 
ently  owned  and  operated  by  Northern 
pursuant  to  certificate  authorization 
issued  by  the  Commission  on  October  20, 
1959,  in  Docket  No.  G-18606. 

American  Gas  and  District  each  pur¬ 
chase  their  respective  requirements  for 
Carter  Lake  and  East  Omaha  directly 
from  Northern.  Northern  delivers  Amer¬ 
ican  Gas’  volumes  to  District  at  District’s 
Omaha  city  gate;  District  transports  said 
gas  from  the  city  gate  to  the  point  of 
redelivery  to  Northern  in  Omaha  where 
the  1.1  miles  of  pipeline  to  be  acquired 
originates.  Northern  then  transports  the 
gas  through  said  pipeline  for  both  Dis¬ 
trict  and  American  Gas  and  delivers  it 
to  them  for  distribution  in  East  Omaha 
and  Carter  Lake. 

By  agreement,  dated  March  27,  1959, 
Northern  agreed  to  construct  and  operate 
the  subject  facilities  and  American  Gas 
agreed  to  purchase  same.  By  assign¬ 
ment  of  August  1,  1962,  American  Gas’ 
rights  and  obligations  were  assigned  to 
Applicant. 

Applicant  will  pay  Northern  the  orig¬ 
inal  cost  less  accrued  depreciation  for 
the  subject  facilities.  The  proposed  ac¬ 
quisition  will  be  financed  from  funds  ob- 
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tained  from  American  Gas,  Applicant’s 
parent,  in  exchange  for  common  stock. 

Applicant  states  that  upon  acquisition 
of  the  subject  facilities  Applicant  will 
continue  to  operate  the  facilities  and 
provide  the  transportation  service  pres¬ 
ently  being  rendered  by  Northern,  and 
that  no  abandonment  of  facilities  or 
service  will  be  involved. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commision’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  Jan¬ 
uary  29,  1963,  at  9:30  a.m.,  e.s.t.,  in  a 
Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington,  D.C.,  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may,  after  a  non- 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provision^  of 
§  1.30(c)  (1)  or  (2)  of  thv''  (Commission’s 
rules  of  practice  and  procedure.  Under 
the  procedure  herein  provided  for,  unless 
otherwise  advised,  it  will  be  unnecessary 
for  Applicant  to  appear  or  be  repre¬ 
sented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission.  Washington  25.  D.C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
January  21,  1963.  Failure  of  any  party 
to  appear  at  and  participate  in  the  hear¬ 
ing  shall  be  construed  as  waiver  of  and- 
concurrence  in  omission  herein  of  the 
intermediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

Joseph  H.  Gutride, 
Secretary. 

[FJl.  Doc.  62-12785;  Filed,  Dec.  27,  1962; 

8:47  ajn.] 


[Docket  No.  CP63-29] 

CITIES  SERVICE  GAS.  CO. 

Notice  of  Application  and  Dote  of 
Hearing 

December  19, 1962. 

Take  notice  that  on  July  30,  1962, 
Cities  Service  Gas  Company  (Applicant) , 
P.O.  Box  1995,  Oklahoma  City,  Okla¬ 
homa,  filed  in  Docket  No.  CP63-29,  an 
application  pursuant  to  section  7(c)  of 
the  Natural  Gas  Act  for  a  certificate  of 
public  convenience  and  necessity  author¬ 
izing  the  construction  and  operation  of 
the  following  facilities,  and  to  r^der  the 
foliowring  service,  all  as  is  more  particu¬ 
larly  described  in  the  application  on  file 
with  the  Commission  and  open  to  public 
Inspection: 

1.  Tiq)  Applicant’s  existing  Pittsburg 
12-inch  pipeline  and  construct  a  meter 
setting  writh  appurtenant  regulatory 
equipment  in  Crawford  County,  Kansas, 
and  to  sell  natural  gas  therefrom  to  The 
Gas  Service  Company  (Gas  Service)  for 
resale  and  distribution  in  and  about  the 
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Community  of  Langdon  Lane,  Kansas 
(Langdon  Lane) . 

2.  Tap  Applicant’s  existing  8-inch 
pipeline,  a  part  of  Applicant’s  gas 
gathering  system  in  the  Barber  County, 
Kansas,  area,  and  cmistruct  a  meter 
setting  writh  appurtenant  regulator  fa¬ 
cilities,  and  to  sell  natural  gas  therefrom 
to  the  Cfity  of  Sharon,  Kansas  (Sharon) , 
for  resale  and  distribution  in  and  about 
said  city. 

The  application  shows  the  following 
estimated  peak  day  and  annual  require¬ 
ments  for  the  two  communities  are: 

Lanodon  Lank,  Kansas  Shabon,  Kansas 


[Mcf  at  14.73  psia] 


Year 

Peak 

day 

Ammal 

Peak 

day 

Annual 

First _ 

136 

11,300 

24 

2,584 

Second _ 

160 

13,400 

24 

2,584 

Third _ 

160 

13,400 

24 

2,584 

The  proposed  sale  by  Applicant  to  Gas 
Service  will  be  made  imder  Applicant’s 
ITC  Gas  Rate  Schedules  F-2,  C^-2,  and 
1-2,  and  to  Sharon  under  Applicant’s 
FPC  Gas  Rate  Schedules  F-1,  (7-1,  and 
I-l. 

The  application  shows  the  estimated 
cost  of  the  proposed  facilities  required 
for  service  to  Langdon  Lane  to  be 
$1,280.00.  and  for  service  to  Bheixon  to 
be  $3,000.00,  which  costs  will  be  financed 
from  treasure  cash. 

Applicant  states  it  has  been  advised 
that  Gas  Service  has  previoufiy  been 
granted  a  certificate  of  convenience  and 
necessity  by  the  Kansas  State  Corpora¬ 
tion  Commission  to  render  service  to  the 
City  of  Pittsburg,  Kansas,  and  the  sur¬ 
rounding  area,  and  that  Langdon  Lane 
is  wdthin  such  service  area. 

Sharon  has  entered  into  an  agreement 
with  Applicant  that  if  Applicant  will 
grant  such  connection  to  it  off  of  Appli¬ 
cant’s  Barber  County  gas  gathering 
system  that  it  wrill  not  oppose  the 
abandonment  of  service  to  it  by  Appli¬ 
cant  when  Applicant  decides  the  volumes 
of  gas  available  in  the  vicinity  of  said 
gathering  system  are  not  commercially 
economic  or  feasible  as  a  gas  supply  for 
the  transmission  system  of  Applicant. 

This  matter  is  one  that  should  be 
di^;x)sed  of  as  promptly  as  possible  under 
the  applicable  rules  of  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure  a  hearing  will  be  held  on  Febru¬ 
ary  7,  1963,  at  9:30  aon.,  e.s.t.,  in  a 
Hearing  Room  of  the  Federal  Power 
Commission,  441  G.  Street,  NW.,  Wash¬ 
ington.  D.C.,  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may.  after  a  non- 
contested  hearing, .  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  of 
S  1.30(c)  (1)  or  (2)  of  the  Commission’s 
rules  of  practice  and  procediire.  Under 
the  Procedure  herein  provided  for  unless 
otherwise  advised,  it  wrill  be  unnecessary 
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NOTICES 


for  Applicant  to  appear  or  be  repre¬ 
sented  at  the  heari^. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  C7FR  1.8  or  1.10)  on  or  before  January 
25,  1963.  Failure  ^f  any  party  to  appear 
at  and  participate  in  the  hearing  shall 
be  construed  as  waiver  of  and  concur¬ 
rence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  reciuest  therefor  is  made. 

Joseph  H.  Outride, 
Secretary. 

[FH.  Doc.  62-12786;  Filed.  Dec.  27,  1962; 

8:47  ajn.] 

[Docket  No.  0-4579  etc.] 

CITIES  SERVICE  PETROLEUM 
COMPANY  ET  AL. 

Notice  of  Application  and  Date  of 
Hearing;  Correction 

December  14, 1962. 

Cities  Service  Petroleum  Company,  et 
aL,  Docket  No.  0-4579  etc. ;  Pan  Ameri¬ 
can  Petroleum  Corporation,  Docket  No. 
0-17547. 

Notice  of  Applications  and  Date  of 
Hearing,  Issued  November  27,  1962,  and 
published  in  the  Federal  Register 
December  6,  1962  (F.R.  Doc.  62-11919) 
(vol.  27  No.  236)  page  12071,  line  7  of 
tabulation.  Docket  No.  0-17547.  change 
Related  Rate  Schedule  Number  from  “1” 
to  “339.” 

Joseph  H.  Outride, 
Secretary. 

[Fit.  Doc.  62-12783;  FUed,  Dec.  27.  1962; 

8:46  ajn.] 


EASTERN  SHORE  NATURAL  GAS  CO. 

Notice  of  Application  and  Date  of 
Hearing 

December  19, 1962. 

Take  notice  that  Eastern  Shore  Nat¬ 
ural  Oas  Company  (Applicant)  filed  an 
application  on  November  1,  1962,  pur¬ 
suant  to  section  7  of  the  Natural  Oas 
Act,  for  a  certificate  of  public  con¬ 
venience  and  necessity  authorizing  the 
transportation  for  the  accoimt  of  Dela¬ 
ware  Power  and  Light  Company  (DP&L) 
of  an  additional  4,000  Mcf/D  for  the 
period  December  1,  1963,  through  No¬ 
vember  30.  1964,  to  be  used  by  DP&L 
to  meet  increased  demands  on  its  sys¬ 
tem  pending  construction  of  additional 
facilities  by  DP&L.  Eastern  Shore  is 
presently  authorized  to  transport  a 
maximum  of  4.000  Mcf/D  for  the  ac- 
(x>unt  of  DP&L,  and  this  service  would 
not  be  affected  by  the  proposed 
temporary  increase  in  the  volumes 
transported. 

The  application  states  that  the  pro¬ 
posed  additional  service  can  be  provided 
with  existing  facilities. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 


to  the  Jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and 
the  Commission’s  rules  of  practice  and 
procedure,  a  hearing  will  be  held  on 
February  7,  1963  at  9:40  a.m..  E.S.T.,  in 
a  Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington.  D.C.,  Concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may,  after  a  non- 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  of 
S  1.30(c)  (1)  or  (2)  of  the  Commission’s 
rules  of  practice  and  procedure.  Under 
the  procedure  herein  provided  for,  unless 
otherwise  advised,  it  will  be  unnecessary 
for  Applicant  to  appear  or  be  repre¬ 
sented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission.  Washington  25,  D.C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  C.FR.  1.8  or  1.10)  on  or  before 
January  18,  1963.  Failure  of  any  party 
to  appear  at  and  participate  in  the 
hearing  shall  be  construed  as  waiver  of 
and  concurrence  in  omission  herein  of 
the  intermediate  decision  procedure  in 
cases  where  a  request  therefor  is  made. 

Joseph  H.  Gutride, 
Secretary. 

[FR.  Doc.  62-12787;  Filed,  Dec.  27,  1962; 

8:47  a.m.} 


[Docket  No.  G-3083  etc.] 

HUMBLE  OIL  &  REFINING  CO.  ET  AL. 

Notice  of  Applications  and  Date  of 
Hearing;  Correction 

December  14,  1962. 

Humble  Oil  &  Refining  Company,  et 
al..  Docket  Nos.  G-3083,  et  al.;  Acco  Oil 
&  Gas  Company  (Operator) ,  et  al.. 
D<x:ket  No.  CI60-724;  Phillips  Petroleum 
Company,  Docket  No.  CT62-1249;  Phillips 
Petroleum  Company,  Docket  No.  CI62- 
1462. 

Notice  of  Applications  and  Date  of 
Hearing  Issued  November  29,  1962,  and 
published  in  the  Federal  Register  De¬ 
cember  8.  1962  (F.R.  DCX;.  62-12038) 
(VOL.  27,  No.  238)  please  make  the  fol¬ 
lowing  changes: 

Page  12199,  paragraph  1.  line  14,  de¬ 
lete  Acco  Oil  &  Gas  Company  (Opera¬ 
tor)  ,  et  al..  Docket  No.  CI60-724; 

Page  12200  under  the  Docket  No.  and 
filing  date  column  of  the  table,  line  18, 
delete  “CI60-724,  A-6/9/60;  B-6/25/62” 
and  related  data  foUowing  across  the 
page; 

Page  12200  under  the  Initial  price  per 
Mcf  column  of  the  table,  line  46  change 
original  initial  price  per  Mcf  from  “17.- 
044”  to  “17.04,”  Docket  No.  CI62-1249; 
and 

Line  50  under  the  Initial  price  per  Mcf 
column  of  the  table,  change  original 
initial  price  per  Mcf  from  “16.044”  to 
‘T6.04.”^Docket  No.  CI62-1462. 

Joseph  H.  Gutride, 
Secretary. 

[FR.  Doc.  62-12784;  FUed,  Dec.  27.  1962; 

8:46  a.m.] 


[Docket  No.  CP62-266] 

NATURAL  GAS  PIPELINE  COMPANY 
OF  AMERICA' 

Notice  of  Application  and  Date  of 
Hearing 

December  19, 1962. 

Take  notice  that  on  May  4, 1962,  Natu¬ 
ral  Gas  Storage  Company  of  Illinois 
(Applicant),  122  South  Michigan  Ave¬ 
nue,  Chicago  3,  Illinois,  filed  in  Docket 
No.  CP62-256  an  application  pursuant 
to  section  7(c)  of  the  Natural  Gas  Act 
for  a  certificate  of  public  convenience 
and  necessity  authorizing  the  construc¬ 
tion  and  operation  of  pipeline  and  field 
storage  facilities  at  the  Herscher  Storage 
Field  in  Kankakee'  County,  Illinois,  to 
provide  for  an  increase  in  maximum 
daily  storage  withdrawal,  all  as  more 
fully  set  forth  in  t^e  application  whi^ 
is  on  file  with  the  Commission  and  open 
to  public  inspection. 

Applicant  seeks  authorization  for  the 
following  facilities: 

(1)  Approximately  9.59  miles  of  36- 
inch  pipeline  extending  from  a  point  of 
connection  with  Applicant’s  existing  36- 
inch  pipeline  at  the  Illinois  River  to  the 
termini  of  the  existing  30-inch  and  36- 
inch  pipelines  near  Joliet,  Illinois ; 

(2)  Three  injection-withdrawal  wells 
in  the  Galesville  Reservoir; 

(3)  Five  injection-withdrawal  wells  Ih 
the  Mt.  Simon  Reservoir;  and 

(4)  Additional  cushion  gas,  and  mis¬ 
cellaneous  facilities  necessary  or  con¬ 
venient  to  the  operation  of  the  above 
facilities. 

The  estimated  cost  of  the  proposed 
facilities  is  $3,264,700,  to  be  financed 
from  the  sale  of  first  mortgage  bonds. 

The  application  states  that  the  sub¬ 
ject  facilities  will  be  used  to  provide 
maximum  peak  hour  withdrawal  capac¬ 
ity  of  43,750  Mcf  and  to  increase  the 
maximum  daily  withdrawal  from  storage 
by  75,000  Mcf  to  a  total  of  875,000  Mcf 
of  natural  gas  by  using  all  three  reser¬ 
voirs;  namely,  the  Galesville  and  Mt. 
Simon  at  the  Herscher  Field  and  the 
Cooks  Mills  Field.  Past  experience  has 
shown  that  Applicant’s  utility  customers 
require  peak  hour  deliveries  equal  to  ap¬ 
proximately  5  percent  of  peak  day  de¬ 
liveries.  Although  the  ratio  has  not 
changed  over  a  number  of  years,  its  ef¬ 
fect  on  volumes  to  be  delivered  becomes 
of  more  importance  as  the  volume  of 
total  daily  deliveries  increases.  ’The  sub¬ 
ject  facilities  have  been  designed  to  in¬ 
corporate  this  peak  hour  concept,  and 
accordingly  the  facilities  will  be  capable 
of  handling  an  hourly  delivery  of  43,750 
Mcf  of  gas  which  is  5  percent  of  the  pro¬ 
posed  peak  day  storage  delivery  of 
875,000  Mcf. 

This  matter  is  one  that  should  be  dis¬ 
used  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 


»  The  application  was  filed  by  Natural  Gm  ] 
.Storage  Company  of  Illinois.  On  October  7.  1 

1962,  the  Commission  authorized  Natural  ^ 
Gas  Pipeline  Company  of  America  to  acquire  ^ 
and  operate  Natural  Gas  Storage  Company  erf 
Illinois.  The  acquisition  was  completed  on 
November  19,  1962. 


Friday,  December  28,  1962 
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Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject - 
to.  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure.  a  *  hearing  will  be  held  on 
January  31.  1963,  at  9:30  a.m..  e.s.t.,  in 
a  Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington.  D.C.,  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may.  after  a  non- 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  of 
§  1.30(c)  Q)  or  (2)  of  the  Commission’s 
rules  of  practice  and  procedure.  Under 
the  procedure  herein  provided  for,  un¬ 
less  otherwise  advised,  it  will  be  unneces¬ 
sary  for  Applicant  to  appear  or  be  repre¬ 
sented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.C..  in  accord¬ 
ance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or 
before  January  21.  1963.  Failure  of  any 
party  to  appear  at  and  participate  in  the 
hearing  shall  be  construed  as  waiver  of 
and  concurrence  in  omission  herein  of 
the  interm^iate  decision  procedure  in 
cases  where  a  request  therefor  is  made. 

Joseph  H.  Gutiode, 

Secretary. 

(P.R.  Doc.  62-12788:  Piled,  Dec.  27,  1962; 

8:47  a.m.1 


under  the  applicable  rules  and  regula¬ 
tions.  and  to  tiiat  end: 

Take  further  notice  that,  pursuant  to 
the  authmdty  contained  in  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission-by  sections  7  and 
15  of  the  Natural  Gas  Act.  and  the  Com¬ 
mission's  rules  of  practice  smd  procedure, 
a  hearing  will  be  held  on  February  7, 
1963  at  9:30  a.m.,  e.s.t.  in  a  Hearing 
Room  of  the  Federal  Power  Commission, 
441  G  Street  NW..  Washington,  D.C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  such  application: 
Prodded  however.  That  the  Commission 
may,  after  a  noncontested  hearing,  dis¬ 
pose  of  the  proceedings  pursuant  to  the 
provisions  of  §  1.30(c)  (1)  or  (2)  of  the 
Commission's  rules  of  practice  and  pro¬ 
cedure.  Under  the  procedure  herein 
provided  for,  unless  otherwise  advised,  it 
will  be  unnecessary  for  Applicant  to  ap¬ 
pear  or  be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  C(»nmis- 
sion,  Washington  25,  D.C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or,  1.10)  on  or  before  Jan¬ 
uary  21,  1963.  Failure  of  any  party  to 
appear  at  and  participate  in  the  hearing 
shall  be  construed  as  waiver  of  and  con¬ 
currence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

Joseph  H.  Gnrams. 

Secretary. 

[P.R.  Doc.  62-12789:  FUed.  Dec.  27,  1962; 

^  8:47  am.] 


Country 


Restrelnt  level 


Colombia. 


2,900,600  pounds. 

4SmO  pounds. 
l.TOO/WO  pounda. 
3w354,717  square  yards. 
700,000  square  yards. 
40,0M,454  square  yards. 

I, 900,000  square  yards. 
6^000  square  yaids. 
16,197,507  square  yards. 
235,000  square  yaids. 
230,000  square  yards. 
28,738,020  square  yards. 
450,000  nos. 

784,920  nos. 

9,700,000  nos. 

35/100  pounds. 

215,000  doeea  pairs. 
255,000  dozen. 

350,430  dozen. 

II, 731  dozen. 

280,000  dozen. 

715,000  dozen. 

10,831  dosen. 

39,247  dozen. 

700,000  doKn. 

1,164,416  dozen. 
M)15,000  dozen. 

120,000  dozen. 

4,000  dozen. 

450,000  dozen. 

1.405,000  dozen. 

385/)eo  pounds. 
3,400,000  pounds. 
1,000,000  pounds. 
200/100  pounds. 

24,000  dozen. 

360,000  dozen. 

84,000  dozen. 

900,000  dozen. 
l.OOOgOOO  pounds. 
t/)00/)00  pounds. 
153,000  pounds. 
2,100,000  pounds. 

8^000  pounds. 

2,900,000  square  yards. 
4^200,000  square  yards. 
6,162,000  square  yards. 
800,000  square  yards. 
TWiooo  square  yards. 
150,000  square  yards. 
2J>12/XX)  square  yards. 
1,572,000  square  yards. 
1,906,000  square  yards. 
tM,000  square  yaids. 
30jto>  dozen. 

94,000  pounds. 
17,000,000  square  yards. 
5,100,000  square  yards. 
4,UQi000  square  yards. 
48/100  oos. 

720,000  nos. 

225,000  dozen. 

186,514  doaezu 
112,221  dozen. 

125^000  dozen. 

None. 

15,008  pounds. 

1,700/100  pounds. 
400/100  pounds. 
3,000,000  square  yards. 
2,000,000  square  yards. 


Jamaica  (cfTeetive 
Nov.  1, 1962,  lor 
12  months). 


Mexico. 


Portuyai  (eateyories 
15, 22,  and  41  effec¬ 
tive  Dec.  1,  1962; 
for  12  months). 


fDocket  No.  CP63-153] 

OHIO  FUEL  GAS  CO. 

Notice  of  Application  and  Date  of 
Hearing 

Decembek  19, 1962. 

Take  notice  that  The  Ohio  Fuel  Gas 
Company  ( AiH>licant) ,  an  Ohio  corpora¬ 
tion  and  a  subsidiary  of  the  Columbia 
Qas  System,  Inc.,  having  its  principal 
tdacc  of  business  at  99  North  Front 
Street,  Columbus,  Ohio,  filed  on  Decem¬ 
ber  3,  1962,  an  application,  pursuant  to 
Section  7  of  the  Natural  Gas  Act,  for  a 
certificate  of  public  convenience  and 
necessity,  authorizing  the  construction 
and  operation  of  minor  natural  gas 
transmission  facilities.  -The  application 
is  on  file  with  the  Commission  and  open 
for  public  inspections. 

The  request  for  a  certificate  of  public 
convenience  and  necessity  is  limited  to 
minor  additional  facilities  and  replace¬ 
ment  of  existing  facilities.  The  projects 
to  be  constructed  wiU  cost  less  than 
$500,000  each  and  the  total  cost  of  all 
projects  to  be  constructed  will  not  ex¬ 
ceed  $2,500,000. 

The  application  states  that  the  mis¬ 
cellaneous  facilities  are  necessary  in  or- 
<ier  to  assure  serrice  to  existing  market 
Applicant  does  not  se^  author¬ 
ization  for  any  facility  for  the  specific 
purpose  of  extending  sendee  to  new  mar¬ 
ket  areas,  communities,  main  line  in¬ 
dustrial  customers  or  facilities  for  un¬ 
derground  storage  expansioti. 

The  matter  is  one  that  should  be  heard 
and  disposed  of  as  promptly  as  possible 


iwublic  of  China 
(Taiwan)  (Catzyory 
62  effective  Oct.  15, 
1962,  for  12  montlb). 


CERTAIN  COTTON  TEXTILES  AND 
COTTON  TEXTILE  PRODUCTS 
UNDER  THE  LONG  TERM  AR¬ 
RANGEMENT  REGARDING  INTER¬ 
NATIONAL  TRADE 

Announcement  of  Restraint  Levels 
IteCEMBER  20,  1962. 

The  Interagency  Textile  Administra¬ 
tive  Committee  today  released  informa¬ 
tion  on  the  implementation  of  the  Long 
Term  Cotton  Textile  Arrangement  since 
It  became  effective  on  October  1,  1962. 
TV)  date,  agreements  with  regard  to  trade 
in  cotton  textiles  with  the  United  States 
have  been  made  with  8  countries  affect¬ 
ing  39  categories  in  71  restraint  actions. 
In  addition,  negotiations  are  currently 
underway  with  6  countries  with  regard 
to  19  restraint  actions. 

The  Long-Term  Cotton  Textile  Ar¬ 
rangement  has  been  acceded  to  by  23 
governments.  The  Arrangement  permits 
participating  countries  to  request  re¬ 
straint  from  exporting  countries  to  pre¬ 
vent  disruption  or  threatened  disruption 
of  their  domestic  cotton  textile  industries 
by  unrestricted  imports  of  cotton  tex¬ 
tiles. 

The  following  countries  have  agreed  to 
restrain  their  exports  of  the  listed  cat¬ 
egories  in  the  amounts  indicated  for  the 
twelve  month  period  beginning  October 
1,  1962,  except  where  otherwise  noted: 


1  See  attached  list  for  category  dcseriptioas. 

1  Wiping  cloths. 

An  of  the  foregoing  countries  have 
agreed  to  space  their  shipments  of  nearly 
all  the  categories  listed  during  the  period 
of  restraint  so>t8  to  prevent  concentra¬ 
tion  of  shipments  at  any  given  time. 

Hickman  Price.  Jr., 
Assistant  Secretary  of  Com- 
meroe  and  Chairman,  Inter- 
agency  Textile  Adminittratioe 
Committee. 

Cotton  Txxtux  Categoexes 

Category  No.:  Deaeription 

1  Cotton  yam.  carded,  ainglea.  noi 

onuimented,  etc. 

2  Cotton  yarn,  plied,  carded,  not  orna¬ 

mented,  etc. 

3  Cotton  yam.  aingleo.  combed,  not 

ornamented,  etc. 

4  Cotton  yarn,  plied,  combed,  not  orna¬ 

mented.  etc. 

5  Ginghams,  carded  yam 

6  Ginghams,  combed  yarn 

7  Velveteens 
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8  Corduroy 
0  Sheeting,  carded  yam 

10  Sheeting,  combed  yam 

11  Lawns,  carded  yam 

12  Lawns,  combed  yarn  ' 

13  Voiles,  carded  yarn 

14  Voiles,  combed  yarn 

15  Poplin  and  broadcloth,  carded  yam 

16  Poplin  and  broadcloth,  combed  yarn 

17  Tsrpewrlter  ribbon  cloth 

18  Print  cloth  t3rpe  shirting,  80  x  80  tyi>e, 

carded  yam 

19  Print  cloth  type  shirting,  other  than 

80  X  80  type,  carded  yam 

20  Shirting,  carded  yarn 

21  Shirting,  combed  yarn 

22  Twill  and  sateen,  carded  yarn 

23  Twill  and  sateen,  combed  yarn 

24  Yarn-dyed  fabrics,  except  ginghams, 

carded  yam 

25  Yarn-dyed  fabrics,  except  ginghams, 

ccnnbed  yam 

26  Fabrics,  n.e.s.,  carded  yarn 

27  Fabrics,  n.e^.,  combed  yarn 

28  Pillowcases,  plain,  carded  yarn 

29  Pillowcases,  plain,  combed  yarn 

30  Dish  towels 

31  Towels,  other  than  dish  towels 

32  Handkerchiefs 

33  Table  damasks  and  manufactures  of 

34  Sheets,  carded  yarn 

35  Sheets,  combed  yarn 

36  Bedspreads 

37  Braided  and  woven  elastics 

38  Fishing  nets 

39  Gloves  and  mittens 

40  Hose  and  half  hose 

41  Men’s  and  boys’  all  white  T  shirts,  knit 

or'crocheted 

42  Other  T.  shirts 

43  Knitshlrts,  other  than  T.  shirts  and 

Sweatshirts  (including  infants) 

44  Sweaters  and  cardigan 

45  Men’s  and  boys’  shirts,  dress,  not  knit 

or  crocheted 

46  Men’s  and  boys’  shirts,  sport,  not  knit 

or  crocheted 

47  Men’s  and  boys’  shirts,  ■work,  not  knit 

or  crocheted 

48  Raincoats,  %  length  or  oVer 

49  All  other  coats 

50  Men’s  and  boys’  trousers,  slacks  and 

shorts  (outer) ,  not  knit  crocheted 

51  Wcxnen’s,  misses’  and  children’^  trou¬ 

sers,  slacks  and  shorts  (outer),  not 
knit  or  crocheted 

52  Blouses,  and  blouses  cmnbined  with 

skirts,  trousers,  or  shcHts 

53  WcHnen’s,  misses’,  children’s  and  In¬ 

fants’  dresses  (including  nurses*  and 
other  uniform  dresses) ,  not  knit  or 
crocheted. 

54  Playsults,  suni(uits,  washsuits,  creep¬ 

ers,  rompers,  etc.  (except  blouse  and 
shorts;  blouse  and  trouser;  (n:  blouse, 
shorts  and  skirt  sets) 

56  Dressing  gowns,  including  bathrbbes 

and  beachrobes,  lounging  gowns, 
dusters  and  housecoats,  not  knit  or 
crocheted 

66  Men’s  and  boys’  undershirts  (not  T. 
shirts) 

57  Men’s  and  boys’  briefs  and  undershorts 
68  Drawers,  shcxts  and  briefs  (except 

men’s  and  boys’  briefs),  knit  or 
crocheted 

59  All  other  underwear,  not  knit  or 

crocheted 

60  Nighta  ear  and  pajamas 

61  Brassieres  and  other  body  supporting 

garments 

62  Other  knitted  or  crocheted  clothing 

63  Other  clothing,  not  knit  or  crocheted 

64  All  other  cotton  textile  items 

IFR.  Doc.  62-12767;  PUed,  Dec.  27.  1962; 
8:45  a.m.l 


PRESIDENT'S  CABINET  TEXTILE 
ADVISORY  COMMIHEE 

CERTAIN  COnON  TEXTILES,  THE 
PRODUCT  OR  MANUFACTURE  OF 
THE  REPUBLIC  OF  CHINA 

Modification  of  Outstanding  Levels  of 
Restraint  on  Import 

December  20, 1962. 

On  November  9,  1962,  the  Acting 
Chairman  of  the  President’s  Cabinet 
Textile  Advisory  Committee  directed  the 
Commissioner  of  Customs  to  prohibit  en¬ 
try  into  the  United  States  and  with¬ 
drawal  from  warehouse  for  consumption 
in  the  United  States  of  cotton  textiles 
and  cotton  textile  products  in  Cate¬ 
gories  1.  9.  22,  26,  28,  31.  46.  50,  51,  52. 
and  58  produced  or  manufactured  in  the 
Republic  of  China.  This  directive  was 
based  on  an  agreemet  with  the  Republic 
of  China  and  was  published  in  accord¬ 
ance  with  the  request  by  the  Acting 
Chairman  as  part  of  Treasury  Decision 
55764  in  the  Federal  Register  of  Novem¬ 
ber  27,  1962  (27  FJl.  M677) . 

A  schedule  accompanied  that  directive 
setting  forth  the  maximum  levels  of  the 
respective  categories  which  might  be  en¬ 
tered  into  the  United  States  during 
stated  intervals  for  consumption. 

The  UJ3.  Gtovernment  has,  in  further¬ 
ance  of  the  objectives  of,  and  under  the 
terms  of  the  Long  Term  Arrangem^t 
Regarding  International  Trade  done  at 
Geneva  on  February  9,  1962,  negotiated 
with  the  Republic  of  China  a  modifica¬ 


tion  of  the  earlier  agreement  which  pro¬ 
vided  the  basis  for  the  directive  ad¬ 
dressed  to  the  Commissioner  of  Customs 
dated  November  9,  1962.  Hiis  modified 
agreement  with  the  Republic  of  China 
provides  for  the  restraint  and  spacing  of 
exports  of  the  same  categories  of  cotton 
textiles  and  cotton  textile  products  to 
the  United  States  during  the  period  No¬ 
vember  13,  1962,  through  September  30, 
1963,  at  levels  of  restraint  which  differ 
from  those  set  forth  in  the  schedule  ac¬ 
companying  the  directive  of  November 
9,  1962.  For  convenient  reference,  the 
modified  limits  on  entry  and  withdrawal 
for  consumption  of  cotton  goods,  produce 
or  manufacture  of  the  Republic  of  China, 
by  category  and  by  interval  are  included 
as  an  appendix. 

Decreases  have  been  i^eed  upon  by 
the  two  governments  on  the  levels  of  re¬ 
straint  applicable  to  Categories  1,  28.  51, 
and  58.'  To  the  extent  that  importers 
have,  on  the  basis  of  the  levels  an¬ 
nounced  in  the  directive  of  November  9, 
1962,  entered  into  enforceable  contracts 
with  suppliers  in  the  Republic  of  China 
for  goods  in  these  categories  and  the 
goods  so  contracted  for  may  not  be  en¬ 
tered  into  this  country  because  of  such 
decreased  levels,  such  importers  are  in¬ 
vited  to  submit  the  facts  concerning  the 
particular  transactions  to  the  Chairman 
of  the  Interagency  Textile  Administra¬ 
tive  Committee,  U.S.  Department  of 
Commerce,  Washington  25,  D.C.,  for  con¬ 
sideration  by  that  Committee. 

Luther  H.  Hodges, 
Secretary  of  Commerce  and 
Chairman,  President's  Cabinet 
Textile  Advisory  Committee. 


APPENDIX 


Limits  on  entry  and  Withdrawal  for  Consumption  or  Cotton  Goods,  Produce  of  Republic  of  China, 

BY  Category,  by  Interval 


Category 

Unit 

Nov.  13,  1962, 
througb 
Deo.  31, 1962 

Nov.  13,  1962, 
tbroogta 
Mar.  31, 1963 

Nov.  13,  1962, 
through 
June  30, 1963 

Nov.  13,  1962, 
through 
Sept.  30, 1963 

1 . 

Poiindfi  .  _  _  _  . 

23,600 
None 
1,233,173 
662,622 
12,000 
96,000 
86,064 
66,145 
64,986 
62  500 
None 

47,000 

4,986,691 

2,781,173 

1,897,622 

24,000 

312,000 

163,064 

106,799 

88,649 

100,000 

None 

70,600 
9,236,691 
4,071, 173 
2,936,122 
36,000 
492,000 
198,664 
138,902 
111,091 
126,000 
None 

94,000 
11,786,601 
4, 845,178 
3, 567,622 
48,000 
600,000 
198,664 
138,903 
111,091 
125,000 
None 

fi _ 

SqiiAm  yards  _ 

22 . 

26. . 

-do _  _ ... 

28 _ 

Units _  . , 

ai _ 

-----do _ _ 

46 _ 

Dozen _ 

60 . 

_ do _ 

81 . 

_ do_  _ _ _ 

62 . 

58 . 

_ do _  _  .  .  . 

[F.R.  Doc.  62-12758;  FUed,  Dec.  27, 1962;  8:45  ajn.] 


INTERSTATE  COMMERCE 
COMMISSION 

,  [Rev.  S.O.  562,  Taylor’s  I.C.C.  Order  144, 
Arndt.  1] 

FORT  DODGE,  DES  MOINES  & 
SOUTHERN  RAILWAY  CO. 

Rerouting  of  Traffic 

Upon  further  consideration  of  Taylor’s 
I.C.C.  Order  No.  144  (Fort  Dodge,  Des 
Moines  &  Southern  Railway  Company) 
and  good  cause  appearing  therefor: 

It  is  ordered.  That: 


Taylor’s  I.C.C.  Order  No.  144  be.  and 
it  is  hereby,  amended  by  substituting  the 
following  paragraph  (g)  for  paragraph 
(g)  thereof: 

(g)  Expiration  date:  This  order  shall 
expire  at  11:59  pjn.,  December  31,  1963, 
unless  otherwise  modified,  changed,  sus¬ 
pended  or  annulled. 

It  is  further  ordered.  That  this  amend¬ 
ment  shall  become  effective  at  11 : 59  p.m., 
December  31,  1962,  and  that  this  order 
shall  be  served  upcm  the  Association  of 
American  Railroads,  Car  Service  Divl- , 
Sion,  as  agent  of  all  railroads  subscribing 
to  the  car  service  and  per  diem  agree¬ 
ment  imder  the  terms  of  that  agreement. 


Friday,  December  28,  1962 
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and  by  filing  it  with  the  Director,  Office 
of  the  Federal  Register. 

Issued  at  Washington,  D.C.,  December 
21. 1962. 

IMTERSTATI  COMICERCK 

Commission, 

[SEAL]  Charles  W.  Taylor, 

Agent. 

I  PH.  Doc.  62-12814;  Filed.  Dec.  27,  1962 
8:50  a.m.] 


[NoUce  731] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

December  21,  1962. 
Synopses  of  orders  entered  pursuant  to 
section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179),  appear  below; 

As  provided  in  the  Commission’s  spe¬ 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking  recon¬ 
sideration  of  the  following  numbered 
proceedings  within  20  days  from  the 
date  of  publication  of  this  notice.  Pur¬ 
suant  to  section  17(8)  of  the  Interstate 
Commerce  Act,  the  filing  of  such  a  peti¬ 
tion  will  postpone  the  effective  date  of 
the  order  in  that  proceeding  pending  its 
disposition.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their 
petitions  writh  particularity. 

No.  MC-PC  65079.  By  order  of  De¬ 
cember  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  George  R.  Pink, 
Carraraugus,  N.Y.,  of  Certificate  No.  MC 
115866,  issued  by  the  Commission  October 
31.  1956,  to  Prank  Brown,  Great  Valley, 
N.Y.,  authorizing  the  transportation,  over 
irregular  routes,  of  milk  and  cream 
mixed  with  condensed  milk,  in  bulk,  in 
tank  vehicles,  from  points  in  Cattarau¬ 
gus  County,  N.Y.,  to  points  in  McKean 
County,  Pa.  Kenneth  T.  Johnson,  Bank 
of  Jamestown  Building,  Jamestown,  N.Y., 
attorney  for  applicants. 

MC%-FC  65450.  By  order  of  December 
17.  1962,  The  Transfer  Board  approved 
the  transfer  co  Conrad  Berg,  doing  busi¬ 
ness  as  C.  Berg  Company,  Saginaw, 
Minn.,  of  Certificate  No.  MC  101075  Sub 
40,  issued  by  the  Commission  February 
11,  1959,  to  Transport,  Inc.,  Moorhead. 
Minn.,  authorizing  the  transportation, 
over  irregular  routes,  of  fuilt.  in  bulk,  in 
tank  or  hopper  type  vehicles  from 
Duluth,  Minn.,  to  points  in  Minnesota, 
North  Dakota.  South  Dakota,  Wisconsin, 
and  those  in  the  Upper  Peninsula  of 
Michigan.  Donald  A.  Morken,  1000 
First  National  Bank  Building,  Minne¬ 
apolis.  Minn.,  attorney  for  applicants. 

No.  MC-FC  65498.  By  order  of  De¬ 
cember  17.  1962,  The  Transfer  Board 
approved  the  transfer  to  Henry  Norren- 
berns,  doing  business  as  Norrenberns 
Truck  Service,  Albers,  HI.,  of  Certificates 
Nos.  MC  77018  and  MC  77018  Sub  1, 
issued  January  7,  1941  and  August  2, 
1949,  to  Ben  Norrenberns  and  Henry 
Norrenberns,  a  partnership  doing  busi¬ 
ness  as  Norrenberns  Brothers,  Albers, 
HI.,  authorizing  the  transportation  over 
regular  routes,  of  coal,  agricultural  com¬ 
modities,  and  livestock,  between  Albers, 
HI.,  and  St.  Louis.  Mo.,  and  of  general 


commodities,  excluding  household  go(^, 
conimodities,  in  bulk,  and  other  specified 
commodities,  from  St.  Louis  to  Albers, 
lU. 

No.  MC-PC  65500.  By  order  of  De¬ 
cember  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  Cornelius 
Transfer  &  Storage  Co.,  a  corporation. 
102  North  Fourth  Street,  Lamar,  Colo.,  of 
Certificates  Nos.  MC  75310  and  MC  75310 
Sub  8,  issued  by  the  Commission,  May 
25,  1942,  and  July  16,  1948,  respectively, 
to  Charles  Herman  Cornelius  doing  busi¬ 
ness  as  Cornelius  Transfer  &  Storage.  102 
North  Fourth  Street.  Lamar,  Colo.,  au¬ 
thorizing  the  transportation  of :  General 
commodities,  including  household  goods, 
certain  specified  commodities,  and  Ma¬ 
chinery,  materials,  equipment  and  sup¬ 
plies  used  in,  or  in  connection  with  the 
construction,  operation,  repair,  servic¬ 
ing,  maintenance  and  dismantling  of  pipe 
lines,  including  the  stringing  and  picking 
up  thereof  (except  Main  Lines),  and 
telephone,  telegraph,  and  power  line 
equipment,  materials  and  supplies,  be¬ 
tween  specified  points  and  Counti^  in 
Colorado  and  Kansas. 

No.  MC-FC  65503.  By  order  of  De- 
c^ber  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  Ldttrells,  Inc,, 
Nelson.  Nebr.,  of  Permits  Nos.  MC  1374 
and  MC  1374  Sub  2,  issued  May  16.  1941 
and  December  19,  1952,  respectively,  to 
Paul  Littrell,  Nelson,  Nebr.,  authorizing 
the  transportation  of  petroleum  prod¬ 
ucts,  in  bulk,  over  irregular  routes,  from 
refining  and  distributing  points  in 
Kansas  to  Hastings,  Hardy,  Mount  Clare, 
Nora,  Norfolk.  Nelson,  Paxton,  and 
Sutherland.  Nebr.,  and  refined  petro¬ 
leum  products,  in  bulk,  over  irregular 
routes,  from  points  in  Kansas  to  War¬ 
wick.  Kans.,  and  from  Superior.  Nebr., 
to  State  line  Station,  Kans.  (a  point  lo¬ 
cated  on  Kansas  Highway  14) ,  iq>proxi- 
mately  one-half  mile  south  of  the 
Kansas-Nebraska  State  line. 

No.  MC-PC  65509.  By  order  of  De¬ 
cember  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  Biaggio  San- 
filil^,  doing  business  as  R.  J.  M.  Ex¬ 
press,  East  Paterson,  N.J.,  of  Certificate 
No.  MC  64202,  issued  October  19.  1950, 
to  Gaieral  Transfer  &  Trucking  Co..'  a 
corporation,  Paterson,  N.J.,  authorizing 
the  transportation,  over  regular  routes, 
of  silks,  acetates,  rayon,  smd  dyed  and 
processed  materials,  between  Paterson, 
N.J.,  and  Sloatsburg,  N.Y.,  and  between 
New  York,  N.Y.,  and  Sloatsburg,  N.Y., 
and  over  irregular  routes,  of  general 
commodities,  excluding  household  goods, 
commodities  in  bulk,  and  other  specified 
commodities,  between  Passaic,  Paterson, 
and  Clifton,  NJ..  and  points  in  Bergen 
County.  N.J.,  on  the  one  hand,  and,  on 
the  other  points  in  the  New  York,  N.Y., 
Commerical  2k>ne,  as  defined  by  the  Com¬ 
mission  in  1  M.C.C.  665,  and  paints, 
varnishes,  water-proofing,  dry  pigments 
and  Mnpty  containers,  from  Ridgefield, 
N.J.,  to  Scarsdale,  White  Plains,  and  Mt. 
Vernon,  N.Y.  Robert  B.  Pepper.  880  Ber¬ 
gen  Avenue,  Jersey  City  6.  N.J..  appli¬ 
cants’  attorney. 

No.  MC-PC  65514.  By  order  of  De¬ 
cember  17.  1962,  The  Transfer  Board 
approved  the  transfer  to  Dawes  Transfer, 
Inc.,  Milwaukee,  Wis.,  of  Certificate  No. 


MC  105083,  issued  January  11,  1956,  to 
Alvin  R.  Melig,  doii^  business  as  Melig 
Trucking  Company.  Milwaukee,  Wis., 
authorizii^  the  transportation  of:  Com¬ 
modities  which  because  of  unusual  size 
or  weight  require,  special  handling  and 
the  use  of  special  equipment,  between 
specified  areas  in  Wisconsin,  Illinois. 
Iowa  and  Minnesota.  William  C.  Dineen, 
710  North  Plankinton  Avenue,  Milwaukee 
3,  Wis..  attorney  at  law. 

No.  MC-PC  65517.  By  order  of  De¬ 
cember  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  Overcash 
Transfer,  Inc.,  of  Permit  No.  MC  52781 
issued  August  3.  1956,  to  Wilburn  R. 
Overcash  and  Harvey  L.  Overcash,  a 
partnership,  doing  business  as  Overcash 
Transfer,  Charlotte,  N.C.,  authorizing 
the  transportation  of  pipe,  pipe  fittings, 
and  such  material,  supplies,  and  equip¬ 
ment  as  are  used  in  the  installation  and 
maintenance  of  sprinkler,  heating,  and 
power  piping  systems,  and  also  such 
tools  and  equipment  as  are  used  for 
installing  and  maintaining  the  afore¬ 
mentioned  installations,  between  Char¬ 
lotte,  N.C.,  on  the  one  hand,  and.  on  the 
other,  points  in  North  Carolina  and 
South  Carolina  within  150  miles  of 
(Charlotte,  N.C.,  and  between  Charlotte, 
N.C..  on  the  one  hand,  and,  on  the  other, 
points  in  South  Carolina,  except  those 
within  150  miles  of  Charlotte.  N.C.,  and 
points  in  Virginia.  Richard  E.  Thigpen. 
Jr.,  1300  Wachovia  Bank  Building,  Char¬ 
lotte  2.  N.C.,  attorney  for  applicants. 

No.  MC-PC  65520.  By  order  of  De¬ 
cember  17,  1962,  The  Transfer  Board 
approved  the  transfer  to  Action  Van 
Service,  Inc.,  8320  Delcrest  Drive,  Uni¬ 
versity  City,  Mo.,  of  Cl^rtificates  Nos. 
MC  77943  and  MC  77943  Sub  1.  issued 
August  11,  1955,  and  July  18,  1957,  re¬ 
spectively,  to  Almont  Roger  Taylor,  do¬ 
ing  business  as  Atomic  Van  Lines.  11 
North  Third  Street,  Fairborn,  Ohio,  au¬ 
thorizing  the  transportation,  over  irreg¬ 
ular  routes,  of  Household  goods  as 
defined  by  the  Commission  (1)  between 
Dayton.  Ohio,  and  points  within  25  miles 
thereof,  on  the  one  hand.  and.  on  the 
other,  points  in  Minnesota,  Nebraska. 
Wisconsin,  Missouri,  Arkair^,  Illinois, 
Indiana.  Kentucky.  North  Carolina, 
West  Virginia,  Maryland.  New  Jersey, 
New  York.  Pennsylvania,  Rhode  Island, 
and  the  District  of  Coliunbla.  and  (2) 
between  points  in  Ohio,  on  the  one  hand, 
and,  on  the  other,  points  in  the  above- 
named  States,  and  in  addition,  points  in 
Alabama,  Connecticut.  Delaware,  Geor¬ 
gia.  Iowa,  Maine,  Massachusetts,  Mich¬ 
igan.  North  Carolina,  South  Carolina. 
’Tennessee,  Vermont  and  Virginia. 

No.  MC-FC  65523.  By  order  of  De¬ 
cember  17,  1962,  The  ’Transfer  Board 
approved  the  transfer  to  John  G. 
Cokorogiannis.  William  G.  Cokorogi- 
annis  and  Stephen  G.  Cokorogiannis,  a 
partnership,  doing  business  as  Georges 
Transportation  Co..  Peabody,  Mass.,  of 
Certificate  No.  MC  34795  issued  Novem¬ 
ber  17,  1954,  to  William  Cokorogianis, 
St^hen  Cokorogianis,  John  Cokorogi¬ 
anis,  and  George  Cokorogianis,  a  part¬ 
nership,  doing  business  as  Georges 
Tran^rtation  Co..  Peabody.  Mass.,  au¬ 
thorizing  the  transportation  of  general 
commodities,  excluding  household  goods 
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and  commodities  in  bulk,  ov^  regular 
routes,  between  Boston,  Mass.,  and  Pea- 
bo^,  Mass.,  serving  all  intermediate 
points.  Charles  J.  Panagopoulos,  81 
Washington  Street,  Salem,  Mass.,  at¬ 
torney  for  applicants. 

[seal]  Harold  D.  McCot, 

Secretary. 

|FJl.  Doc.  62-12817;  Piled,  Dec.  27,  1962; 
8:51  a.m.] 


FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

December  21, 1962. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  40  of  the  general  rules  of  practice 
(49  CFR  1.40)  and  filed  within  15  days 
from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-and-Short  Haul 

PSA  No.  38084:  T.O.F.C.  service  from 
and  to  Murfreesboro.  Tenn.  Piled  by 
Western  Trunk  Line  Committee,  Agent 
(No.  A-2286) .  for  interested  rail  carriers. 
Rates  on  various  commodities  moving  on 
class  rates,  loaded  in  highway  trailers 
and  transported  on  railroeul  flat  cars,  be¬ 
tween  Murfreesboro,  Term.,  on  the  one 
hand,  and  points  in  western  trunk  line 
territory,  on  the  other. 

Groui^  for  relief:  Motor-truck  com¬ 
petition  and  grouping. 

Tariff:  SuiHil^ent  31  to  Western 
Trunk  Line  Committee  tariff  I.C.C. 
A-4379. 

PSA  No.  38085:  Iron  or  steel  articles  to 
Pascagoula.  Miss.  Filed  by  O.  W.  South, 
Jr.,  Agent  (No.  A4268) ,  for  the  Louisville 
and  Nashville  Railroad  Company.  Rates 
on  iron  or  steel  articles,  viz:  Plate  or 
sheet,  noibn,  galvanized  or  plain,  corru¬ 
gated  or  not  corrugated;  floor  plates; 
structural  plates,  noibn;  steel  strips, 
noibn,  in  carloads,  f  rmn  Cincinnati.  Ohio, 
Newport  and  Wilder,  Ky.,  to  Pascagoula, 
Miss. 

Grounds  for  relief:  Barge-rail  and 
market  competition. 

Tariff:  SuK>lanent  60  to  Southern 
Freight  Association  tariff  I.C.C.  S-163. 

PSA  No.  38086:  Ferrous  metals  from 
Brilliant.  Ohio.  Filed  by  Traffic  Execu¬ 
tive  Association-Eastern  Railroads, 
Agent  (ER  No.  2647) ,  for  interested  rail 
caniers.  Rates  on  ferro  manganese, 
ferro  silicon,  silico  manganese,  and  sili¬ 
con  (silicon  metal),  in  carloads,  from 
Brilliant,  Ohio  to  Chalmette  and  New 
Orleans,  La. 

Grounds  for  relief:  Barge-truck  com¬ 
petition. 

Tariff:  Supplement  114  to  Traffic  Ex¬ 
ecutive  Associati(m-Eastem  Railroads 
tariff  I.C.C.  4790  (Hinsch  series) . 

PSA  No.  38087 :  Commodity  rates — 
Sea-land  service.  Filed  by  Sea-Land 
Service,  Inc.  (No.  41),  for  itself  and  in¬ 
terested  motor  carriers.  Rates  on  vari¬ 
ous  commodities  moving  on  LTL  rates, 
minimum  10,000  pounds  or  less,  loaded  in 
highway  trailers  over  the  highways  and 
loaded  in  container-ships  to  move  via 
water,  in  intercoastal  service,  from  points 
in  California,  Oregon  and  Washington, 
moving  via  ports  of  Long  Beach  and  Oak¬ 
land,  Calif.,  and  Portland,  Oreg.,  to 


points  in  North  Atlantic  Seaboard  States 
moving  via  ports  of  Elizabeth-Port  Au¬ 
thority  Piers,  Port  Newark  and  South 
Kearny  (Terminal),  N.J. 

Grounds  for  relief :  Inter-coastal  water 
freight  forwarder  competition. 

Tariff:  Various  revised  pages  to  Sea- 
Land  Service,  Inc.,  tariff  I.C.C.  7. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

{F.R.  Doc.  62-12816;  Filed,  Dec.  27.  1962; 
8:51  ajn.] 


(Notice  498] 

MOTOR  CARRIER  APPLICATIONS  AND 
CERTAIN  OTHER  PROCEEDINGS 

December  21, 1962. 

The  following  publications  are  gov¬ 
erned  by  the  Interstate  Commerce  Com¬ 
mission’s  general  rules  of  practice  in¬ 
cluding  special  rules  (49  CFR  1.241) 
governing  notice  of  filing  of  applications 
by  motor  carriers  of  property  or  passen¬ 
gers  or  brokers  imder  sections  206,  209, 
and  211  of  the  Interstate  Commerce  Act 
and  certain  other  proceedings  with  re¬ 
spect  thereto. 

All  hearings  and  prehearing  confer¬ 
ences  will  be  called  at  9^:30  a.m..  United 
States  standard  time  (or  9:30  a.m.,  local 
daylight  saving  time,  if  that  time  is  ob¬ 
served)  ,  unless  otherwise  specified. 

AppLicATicms  Assigned  for  Oral  Hear¬ 
ing  OR  Prehearing  Conference 

MOTOR  CARRIERS  OF  PROPERTY 

No.  Me  623  (Sub-No.  54)  (CORREC¬ 
TION),  filed  November  28,  1962,  pub¬ 
lished  Federal  Register  of  December  19, 
1962,  and  corrected  this  issue.  Appli¬ 
cant:  H.  MESSICK,  INC.,  P.O.  Box  214, 
Joplin,  Mo.  Applicant’s  attorney: 
Tinner  White  m,  805  Woodruff  Build¬ 
ing,  Springfield,  Mo.  Authority  sought 
to  operate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Dry  fertilizer,  and,  ingredients,  used 
in  the  manufacture  of  fertilizer,  and  con¬ 
tainers  for  the  foregoing,  between  points 
in  Pike  County,  Mo.,  on  the  one  hand, 
and,  on  the  other,  points  in  Arkansas, 
Illinois,  Indiana,  Iowa,  Kansas,  Ken¬ 
tucky,  Louisiana,  Michigan,  Minnesota, 
Mississippi,  Missouri,  Nebraska,  New 
Mexico,  Ohio,  Oklahoma,  South  Dakota, 
Tennessee,  Texas,  and  Wisconsin. 

Note:  The  purpose  of  this  republication 
Is  to  add  the  place  of  hearing.  Washington, 
D.C.,  Inadvertently  omitted  from  previous 
publication. 

HEARING:  Remains  as  assigned  Jan¬ 
uary  30, 1963,  at  the  Offices  of  the  Inter¬ 
state  C(Hnmerce  Commission,  Wsishing- 
ton,  D.C.,  before  Examiner  Charles  J. 
Murphy. 

No.  MC  2482  (Sub-No.  1) ,  filed  October 
19,  1962.  Applicant:  KUNTZ  &  JOYCE, 
INC.,  206  11th  Street,  Lorain,  Ohio.  Ap¬ 
plicant’s  attorney:  James  R.  jStiverson, 
50  West  Broad  Street,  Columbus  15,  Ohio. 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  ir¬ 
regular  rout^,  transporting:  Gas  house 
generators  and  gas  house  generator 
parts,  heat  treat  furnaces  and  heat  treat 


furnace  parts,  sewage  disposal  plants  and 
sewage  disposal  plant  parts,  swimming 
pool  panels  and  accessories,  from  Lorain, 
Ohio,  to  points  in  Connecticut,  Delaware, 
District  of  Columbia,  Illinois,  Indiana, 
Kentucky,  Maryland,  Massachusetts, 
Michigan,  New  Hampshire,  New  Jersey, 
New  York,  Pennsylvania,  ^ode  Island, 
Vermont,  Virginia,  West  Virginia  and 
Wisconsin,  and  specialized  dunnage 
frames,  and  empty  containers  or  other 
such  incidental  facilities  (not  specified) 
used  in  transporting  the  above  described 
commodities,  on  return. 

HEARING:  January  29,  1963,  at  the 
New  Post  Office  Building,  Columbus, 
Ohio,  before  Examiner  Louis  G.  LaVec- 
chia. 

No.  MC  30451  (Sub-No.  21)  (REPUB¬ 
LICATION),  filed  April  23,  1962,  pub¬ 
lished  in  Federal  Register  of  August  8, 
1962,  amended  September  21,  1962,  and 
republished  as  amended,  this  issue.  Ap¬ 
plicant:  THE  LUPER  TRANSPORTA¬ 
TION  COMPANY,  a  corporation,  350 
East  21st  Street,  Wichita,  Kans.  Appli¬ 
cant’s  attorney:  James  F.  Miller,  500 
Board  of  Trade,  10th  and  Wyandotte, 
Kansas  City  5,  Mo.  Authority  sought  to 
operate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Meats,  meat  products,  meat  by¬ 
products.  packinghfyuse  products  and 
articles  distributed  by  meat  packing¬ 
houses.  as  described  in  Sections  (a) ,  (b) 
and  (c)  of  Appendix  I  to  the  report  in 
Descriptions  in  Motor  Carrier  Certifi¬ 
cates.  61  M.C.C.  209  and  766,  and  empty 
containers  or  other  such  incidental  facil¬ 
ities  (not  specified)  used  in  transporting 
the  above-specified  commodities,  be¬ 
tween  Arkansas  City,  Kans.,  on  the  one 
hand,  and,  on  the  other,  points  in  Arkan¬ 
sas,  Louisiana  and  Memphis,  Tenn. 

Note:  The  purpose  of  this  republlcatlon  It 
to  add  the  destination  state  of  Louisiana  and 
also  Memphis,  Tenn. 

HEARING:  January  28,  1963,  at  the 
Park  East  Hotel,  Kansas  CTity,  Mo.,  be¬ 
fore  Examiner  William  A.  Royall. 

No.  MC  30837  (Sub-No.  289) ,  filed  No¬ 
vember  14,  1961.  Applicant:  KENOSHA 
AUTO  TRANSPORT  CORPORATION, 
4519  76th  Street,  Kenosha.  Wis.  Appli¬ 
cant’s  attorney:  James  K.  Knudson,  1903 
N  Street  NW.,  Washington  6,  D.C.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Motor  vehicles  (ex¬ 
cept  trailers)  between  points  in  the 
United  States,  excluding  Alaska,  Arizona, 
Colorado,  Hawaii,  New  Mexico,  Okla¬ 
homa  and  Texas,  restricted  to  traffic 
originating  at  plant  sites  of  the  Ameri¬ 
can  Motors  Corporation  in  Kenosha 
County,  Wis.,  and  which  has  had  an  im¬ 
mediately  prior  movement  by  rail. 

Note:  Applicant  states  that  no  duplicating 
authority  Is  sought,  and  requests  that  any 
duplication  of  present  operating  rights  be 
eliminated  In  any  grant  of  authority  here¬ 
under. 

HEARING:  February  14,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich.,  be* 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  52657  (Sub-No.  620),  filed 
November  14,  1961.  Applicant:  ARCX) 
AUTO  CARRIERS,  INC.,  2140  West  79th 
Street,  Chicago  20,  Ill.  Applicant’s  at- 
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torney:  G.  W.  Stephens,  121  West  Doty 
Street,  Madison,  Wis.  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Motor  vehicles  (except  trailers),  in 
truckaway  and  driveaway  service,  be¬ 
tween  points  in  Alabama,  Arkansas, 
Connecticut,  Delaware,  Florida,  Gteorgia, 
Illinois,  Indiana,  Iowa,  Kansas,  Ken¬ 
tucky,  Louisiana,  Maine,  Maryland, 
Massachusetts,  Michigan,  Minnesota, 
Mississippi,  Missouri,  Montana,  Ne¬ 
braska,  New  Hampshire,  New  Jersey, 
New  York,  North  CaroUna,  North 
Dakota,  Ohio,  Pennsylvania,  Rhode 
Island,  South  Carolina,  South  Dakota, 
Tennessee,  Utah,  Vermont,  Virginia, 
West  Virginia,  Wisconsin,  Wyoming, 
and  the  District  of  Columbia,  restric¬ 
ted  to  traffic  (1)  which  originates  at 
the  plant  sites  of  American  Motors 
Corporation  in  Kenosha  County,  Wis., 
and  (2)  which  has  had  an  immediately 
prior  movement  by  rail 

Note:  Applicant  states  that  no  dupUcat- 
Ing  authority  Is  requested. 

HEARING:  February  14,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich., 
before  Examiner  Garland  R  Taylor. 

No.  MC  52709  (Sub-No.  193) ,  filed  No¬ 
vember  29,  1962.  Applicant:  RINGSBY 
TRUCK  LINES,  INC.,  3201  Ringsby 
Court,  Denver  5,  Colo.  Applicant’s  repre¬ 
sentative:  Eugene  Hamilton  (same  ad¬ 
dress  as  applicant).  Authority  sought 
to  operate  as  a  common  carrier  by  motor 
.vehicle,  over  regular  routes,  transport¬ 
ing:  General  commodities,  including 
government  owned  compressed  gas 
trailers  loaded  with  compressed  gas 
(other  than  liquefied  petroleum  gas) ,  or 
empty,  (but  excluding  livestock,  com¬ 
modities  of  imusual  value,  household 
goods  as  defined  by  the  Conunission, 
those  requiring  special  equipment  and 
commodities  in  bulk) ,  serving  points  in 
Logan  and  Weld  Counties,  Colo.,  Lara¬ 
mie  County,  Wyo.,  Banner,  Cheyenne, 
Morrill  and  Scotts  Bluff  Coimties,  Nebr. 
including  ballistic  missile  launching  or 
testing  sites  as  off-route  points  in  con¬ 
nection  with  applicant’s  regular-route 
operations  to  and  from  Cheyenne,  Wyo. 
Note:  Common  control  may  be  involved. 

HEARING:  January  29,  1963,  at  the 
Wyoming  Public  Service  Commission, 
Supreme  Court  and  State  Library  Build¬ 
ing,  Cheyenne,  Wyo.,  before  Joint 
Board  No.  198. 

No.  MC  58212  (Sub-No.  26)  (COR¬ 
RECTION)  filed  August  6,  1962,  pub¬ 
lished  Federal  Register  of  December  12, 
1962,  and  corrected,  this  issue.  Appli¬ 
cant:  MAAS  'TRANSPORT,  INC.,  U.S. 
Highwas^  2  and  85  North,  Williston,  N. 
Dak.  Applicant’s  attorney:  John  R. 
Davidson,  200  American  State  Bank 
Building,  Williston,  N.  Dak.  Notice  of 
the  filing  of  the  application  appearedjn 
the  Federal  Register  issue  of  Decem¬ 
ber  12,  1962.  The  purpose  of  this  re- 
publication  is  to  show  the  correct  hear¬ 
ing  date. 

HEARING:  February  5,  1963,  at  the 
North  Dakota  Public  Service  Commis¬ 
sion,  Bismarck,  N.  Dak.,  before  Joint 
Board  No.  300. 

No.  MC  64932  (Sub-No.  317),  filed 
July  23,  1962.  Applicant:  ROGERS 
No.  250 - 9 


CARTAGE  CO.,  a  corporation,  1934 
South  Wentwortii  Avenue,  Chicago,  Ill. 
Applicant’s  attorney:  David  Axelrod,  39 
South  LaSalle  Street,  Chicago  3,  HI.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Petroleum  prod- 
ucts,’  in  bulk,  in  tank  vehicles,  Jrom 
Toledo  and  Cincinnati,  Ohio,  to  points 
in  New  York,  Pennsylvania,  West  Vir¬ 
ginia.  Indiana  and  Maryland. 

HEARING:  February  7,  1963,  at  the 
Pick-Congress  Hotel,  500  South  Michi¬ 
gan  Avenue.  Chicago,  Ill.,  before  Exami¬ 
ner  Garland  E.  Taylor. 

No.  MC  72923  (Sub-No.  20) ,  filed  Au¬ 
gust  9,  1962.  Applicant:  INTERSTATE 
TRUCK  SERVICE,  INC.,  605-11  South 
First  Street,  Martins  Ferry,  Ohio.  Ap¬ 
plicant’s  representative:  D.  L.  Bennett, 
309  Methodist  Building,  Wheeling, 
W.  Va.  Authority  sought  to  operate  as 
a  common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  (1)  Metal 
collapsible  tubes,  lead,  tin  and  aluminum, 
in  cartons,  from  Wheeling.  W.  Va.,  to 
Iowa  City,  Iowa  and  Jeffersonville,  Ind., 
and  (2)  empty  paperboard  cartons,  with 
or  without  fillers,  from  Iowa  City,  Iowa 
and  Jeffersonville.  Ind.,  to  Wheeling, 
W.  Va. 

HEARING:  February  1,  1963,  at  the 
New  Post  Office  Building,  Columbus, 
Ohio,  before  Examiner  Louis  G.  La- 

No.  MC  76436  (Sub-No.  13).  filed  May 
2,  1962.  Applicant:  SKA<3GS  TRANS¬ 
FER,  INC.,  938  South  13th  Street,  Louis¬ 
ville,  Ky.  Applicant’s  attorney:  Clar¬ 
ence  Evans,  Third  National  Bank  Build¬ 
ing,  Nashville.  Tenn.  •  Applicant’s  rep¬ 
resentative:  W.  D.  Kiikpatrick,  Skaggs 
Transfer,  Inc.,  Bowling  Green,  Ky.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  regular 
routes,  transporting:  General  commodi¬ 
ties  (except  household  goods  as  defined 
by  the  Commission,  articles  of  unusual 
value,  commodities  in  bulk,  commodities 
injurious  or  contaminating  to  other  lad¬ 
ing,  and  commodities  which  require  spe¬ 
cial  equipment:  I.  (a)  Between  Louis¬ 
ville,  ity.,  and  Hopkinsville,  Ky.,  serving 
all  intermediate  points  with  the  excep¬ 
tion  of  those  between  Louisville  and  Buf¬ 
falo.  E^y.,  as  follows:  From  Louisville. 
Ky.,  over  U.S.  Highway  31-W  to  Eliza¬ 
bethtown;  thence  over  Kentucky  High¬ 
way  61  to  Buffalo;  thence  over  Kentucky 
470  to  its  junction  with  UB.  Highway 
31-E;  thence  over  U.S.  Highway  31-E  to 
Glasgow;  thence  over  UJS.  Highway  68 
to  Hopkinsville,  Ky.,  and  return  over  the 
same  route,  (b)  Between  Glasgow,  Ky., 
and  Scottsville,  Ky.,  serving  all  inter¬ 
mediate  points,  as  follows:  From  Glas¬ 
gow,  Ky.,  over  U.S.  Highway  31-E  to 
Scottsville,  Ky.,  and  return  over  the  same 
route,  (c)  Between  Glasgow.  Ky..  and 
Adair-Metcalfe  County  line,  serving  all 
intermediate  points  as  foUows:  From 
Glasgow,  Ky.  over  UB.  Highway  68  to 
Edmonton;  thence  over  Kentucky  High¬ 
way  80  to  the  Adair-Metcalfe  Coimty 
line,  and  return  over  the  same  route,  (d) 
Between  jimction  of  Kentucky  Highway 
218  with  U.S.  Highway  31-W  at  Horse 
Cave,  Ky.,  and  Junction  of  Kentucky 
Highway  218  with  UB.  Highway  31-E 
near  Seymour,  Ky.,  serving  no  intermedi¬ 


ate  points,  as  an  alternate  route  for 
operating  convenience  only,  as  follows: 
From  junction  of  Kentucky  Highway  218 
with  UB.  Highway  31-W  at  Horse  Cave, 
Ky.,  over  Kentucky  Highway  218  to  its 
junction  with  UB.  Highway  31-E,  and 
return  over  the  same  route,  (e)  Be¬ 
tween  Louisville,  Ky.,  and  Bowling 
Green,  Ky.,  serving  no  intermediate 
points,  as  an  alternate  route  for  operat¬ 
ing  convenience  only,  as  follows:  Prom 
Louisville,  Ky.,  over  UB.  Highway  31-W 
to  Bowling  Green,  Ky.,  and  return  over 
the  same  route,  (f)  Between  Louis¬ 
ville,  Ky.,  and  junction  of  Interstate 
Highway  65  with  U.S.  Highway  31-W 
near  Upton,  Ky..  serving  no  intermediate 
points,  as  an  alternate  route  for  operat¬ 
ing  convenience  only,  as  follows:  From 
Louisville,  over  Interstate  Highway  65 
(also  known  as  Kentucky  Turnpike)  to 
its  junction  with  UB.  Highway  31-W 
near  Upton,  and  return  over  the  same 
route,  (g)  Between  Bowling  Green,  B^y., 
and  Scottsville,  Ky.,  via  U.S.  Highway 
231,  serving  all  intermediate  points, 
(h)  Prom  Russellville,  Ky.  over  UB. 
Highway  79  to  junction  with  Kentucky 
Highway  102;  thence  to  AUensville,  over 
Kentucky  Highway  102,  and  return  over 
the  same  route,  serving  all  intermediate 
points,  (i)  Prom  Elkton,  E^y.,  over 
Kentucky  Highway  102  to  junction  with 
UB.  Highway  79,  and  return  over  Uie 
same  route,  serving  all  intermediate 
points,  (j)  Between  Bowling  Green. 
Ky.,  and  Franklin,  E^y.,  serving  all  inter¬ 
mediate  points,  over  UB.  Highway  31-W. 
(k)  Between  l^ttsville,  Ky..  and  Rus¬ 
sellville,  Ky..  serving  all  intermediate 
points  over  Kentucky  Highway  100.  (1) 

Between  junction  of  UB.  Highway  68 
and  Kentucky  Highway  73  and  Franklin, 
Ky.,  serving  all  intermediate  points,  over 
Kentucky  Highway  73.  (m)  Between 
Halfway,  Ky.,  and  the  junction  of  Ken¬ 
tucky  Highways  100  and  1332,  serving  all 
intermediate  points,  over  Kentucky 
Highway  1332. 

Notb:  Applicant  states  that  service  at 
ITanklln.  Ky.,  will  be  restricted  against  han¬ 
dling  traffic  originating  at,  destined  to,  or 
Interchanged  at  Nashville,  Tenn..  and  its 
commercial  zone. 

n.  From  Scottsville,  Ky.,  to  Nashville, 
Tenn.,  over  UB.  Highway  31-E,  and  re¬ 
turn  over  the  same  route,  serving  all 
intermediate  points  between  Scottsville 
and  the  Tennessee-Kentucky  state  line. 

'Note:  Applicant  states  that  service  at 
Nashville,  Tenn.,  will  be  restricted  against 
traffic  originating  at,  destined  to,  or  Inter¬ 
changed  at  Louisville,  Ky.,  and  points  In  Its 
commercial  zone.  Applicant  further  states 
that  at  present  It  Is  operating  under  author¬ 
ity  of  the  second  proviso  of  section  206(a) 
(1)  of  the  Act,  and  that  the  authority  sought 
In  “I”  above  Is  the  Kentucky  Intrastate  au¬ 
thority  now  held,  which  by  this  application 
It  seeks  to  convert  to  Interstate  authcMity 
upon  the  granting  of  the  authority  sought  In 
"I”  above. 

HEARING:  January  28.  1963,  at  the 
By  Pass  Motel,  Bowling  Green,  Ky.,  be¬ 
fore  Joint  Board  No.  264. 

No.  MC  87532  (Sub-No.  5),  filed  Au¬ 
gust  20,  1962.  Applicant:  CLAY  PROD¬ 
UCTS  TRANSPORT,  INC.,  Box  149, 
Route  2,  Dover,  Ohio.  Applicant’s  at¬ 
torney:  James  M.,Burtch,  Jr.,  44  East 
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Broad  Street,  Columbus  15,  Ohio,  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregu¬ 
lar  routes,  transporting:  Building  stone, 
from  points  in  Holmes,  Wayne  and  Car- 
roll  Counties,  Ohio,  to  points  in  New 
York,  Pennsylvania  and  West  Virginia, 
and  empty  containers  or  other  such  in¬ 
cidental  facilities  (not  specified) ,  used  in 
transporting  the  above-named  com¬ 
modity,  on  return. 

HEARING:  January  30,  1963,  at  the 
New  Post  Office  Building.  Coliunbus, 
Ohio,  before  Examiner  Louis  G.  La- 
Vecchia. 

No.  MC  95540  (Sub-No.  445),  filed 
July  20,  1962.  Applicant:  WATKINS 
MOTOR  LINES,  INC.,  Albany  Highway, 
ThomasviUe,  Ga.  Applicant’s  attorney: 
Joseph  H.  Blackshear,  Gainesville.  Ga. 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  transporting:  Frozen 
foods,  from  Deerfield,  Ill.,  to  points  in 
Arizona.  Nevada.  California.  Idaho, 
Washin^n,  Oregon,  New  Mexico,  Utah, 
Montana.  Wyoming  and  Colorado. 

HEARING:  February  8,  1963,  at  the 
Pick-Congress  Hotel,  500  South  Michi¬ 
gan  Avenue.  Chicago,  HI.,  before  Exami¬ 
ner  Garland  E.  Taylor. 

No.  MC  102616  (Sub-No.  712),  filed 
December  13,  1962.  Applicant:  COAST¬ 
AL  TANK  LINES,  INC.,  501  Grantley 
Road,  York,  Pa.  Applicant’s  attorney: 
Harold  G.  Hemly,  711  Fourteenth  Street 
NW.,  Washington  5,  D.C.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Petroleum  products,  in 
bulk,  from  Haverhill,  Ohio,  and  points 
within  five  (5)  miles  thereof,  to  points 
in  Connecticut,  Hlinois,  Kentucky, 
Maryland.  Massachusetts.  Michigan. 
Indiana,  Minnesota,  Mississippi,  Mis¬ 
souri,  New  Jersey,  New  York,  North  Caro¬ 
lina,  Pennsylvania,  Rhode  Island,  Ten¬ 
nessee,  Virginia,  West  Virginia,  and 
Wisconsin. 

HEARING:  January  21,  1963,  at  the 
Offices  of  the  Interstate  Commerce  Com¬ 
mission,  Washington.  D.C.,  before  Ex¬ 
aminer  David  Waters. 

No.  MC  103435  (Sub-No.  127),  filed 
October  18,  1962.  Applicant:  UNITED- 
BUCKINGHAM  FREIGHT  LINES,  East 
915  Springfield  Avenue,  Spokane,  Wash. 
Applicant’s  attorney:  Marion  F.  Jones. 
Suite  526,  Denham  Building,  Denver  2, 
Colo.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  and  regular  routes  transport¬ 
ing:  General  commodities,  (except  those 
of  unusual  value,  household  goods  as 
defined  by  the  Commission,  livestock, 
commodities  in  bulk,  and  those  requiring 
special  equipment)  (1)  over  irregular 
routes,  between  intercontinental  ballistic 
missile  testing  and  launching  sites,  and 
supply  points  therefor,  located  in  Weld, 
Washington,  Lincoln,  Gilpin,  Jefferson, 
Adams.  Morgan,  Arapahoe,  Elbert, 
Douglas,  El  Paso,  Larimer,  Teller,  Park, 
Clear  Creek,  Boulder  and  Logan  Coun¬ 
ties,  Colo.;  Laramie,  Platte  and  Goshen 
Counties,  Wyo.  and  Cheyenne,  Kimball 
and  Banner  Counties,  Nebr.,  and  (2)  over 
regular  routes,  serving  intercontinental 
ballistic  missile  testing  and  launching 
sites,  and  supply  points  therefor,  lo¬ 


cated  in  the  above  counties,  as  off -route 
points  in  connection  with  applicant’s 
authorized  regular-route  operations. 

Note:  Applicant  states  it  presently,  in  Sub 
85,  is  authorized  to  serve  the  interconti¬ 
nental  ballistic  missile  testing  and  launching 
sites,  and  supply  points  therefor,  located  in 
all  of  the  above  counties,  excepting  Logan 
County,  Colo.,  and  Cheyenne  and  Banner 
Counties,  Nebr.  Applicant  is  presently 
authorized,  over  regular  routes,  to  serve 
Sterling,  the  county  seat  of  Logan  County, 
Colo,  and  also  on  some  commodities  points 
on  U.S.  Highway  30  in  Kimball  and  Cheyenne 
Counties,  Nebr.  The  purpose  of  this  appli¬ 
cation  is  to  add  Logan  County,  Colo,  and 
Cheyenne  and  Banner  Counties,  Nebr.  and 
to  permit  service  between  all  of  the  sites 
and  supply  points,  in  addition  to  serving 
them  as  off-route  points. 

HEARING:  January  29,  1963,  at  the 
Wyoming  Public  Service  Commission, 
Supreme  Court  and  State  Library  Build¬ 
ing,  Cheyenne,  Wyo.,  before  Joint  Board 
No.  198. 

No.  MC  106282  (Sub-No.  10),  filed 
November  14, 1961.  Applicant:  SPEED¬ 
WAY  TRANSPORTS,  INC.,  7933  Clay¬ 
ton  Road,  St.  Louis  17,  Mo.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Motor  vehicles  (except 
trailers),  in  truckaway  and  driveaway 
service,  between  points  in  Missouri; 
points  in  Ilhnois  in  and  south  of  Adams, 
Schuyler,  Cass.  Menard,  Sangamon.  Ma¬ 
con,  Moultrie,  Douglas,  and  Edgar  Coun¬ 
ties;  points  in  Vermillion,  Parke,  Vigo, 
Clay,  Sullivan,  Greene,  Knox,  Daviess, 
Martin,  Orange,  Gibson,  Pike,  DuBois, 
Crawford,  Posey,  Vanderburgh,  Warrick, 
Spencer,  and  Perry  Counties,  Ind.;  points 
in  Kentucky  in  and  west  of  Hancock, 
Ohio,  Muhlenberg  and  Todd  Coimties; 
and  points  in  Marion.  Boone,  Madison, 
Benton,  Washington,  Green,  and  Clay 
Counties,  Ark.;  restricted  to  traffic  (1) 
which  originates  at  the  sites  of  plants  of 
American  Motors  Corporation  in  Keno¬ 
sha  County,  Wis.,  and  (2)  which  has  had 
an  immediately  prior  movement  by  rail. 

HEARING:  February  14,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  106943  (Sub-No.  77),  filed 
August  10,  1962.  Applicant;  EASTERN 
EXPRESS,  INC.,  1450  Waba8h  Avenue, 
Terre  Haute,  Ind.  Applicant’s  attorney : 
John  E.  Lesow,  3737  North  Meridian 
Street,  Indianapolis  8.  Ind.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  regular  routes, 
transporting:  General  commodities  (ex¬ 
cept  Classes  A  and  B  explosives,  live¬ 
stock,  grain,  petroleum  products  in 
bulk,  household  goods  as  defined  by  the 
Commission,  and  commodities  requiring 
special  equipment),  between  St.  Louis, 
Mo.,  and  Evansville,  Ind. :  from  St.  Louis, 
over  U.S.  Highway  460  to  Evansville,  and 
return  over  the  same  route,  serving  no 
intermediate  points,  as  an  alternate 
route  for  operating  convenience  only,  in 
connection  with  applicant’s  authorized 
regular  route  operations. 

HEA*RING:  February  1,  1963,  in  Room 
908,  Indiana  Public  Service  Commission, 
New  State  Office  Building.  100  North 
Senate  Avenue,  Indianapolis.  Ind.,  before 
Examiner  Garland  E.  Taylor. 


No.  MC  107500  (Sub-No.  68) .  filed  No¬ 
vember  28, 1962.  Applicant:  BURLING¬ 
TON  TRUCK  LINES,  INC.,  796  South 
Pearl  Street,  Galesburg,  Ill.  Applicant’s 
attorney;  Thomas  J.  Houser,  547  West 
Jackson  Boulevard,  Chicago  6,  Ill.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  .GeneroZ  commodi¬ 
ties,  (except  those  of  unusual  value. 
Classes  A  and  B  explosives,  household 
goods  as  defined  in  Practices  of  Motor 
Common  Carriers  of  Household  Goods, 
17  M.C.C.  467,  commodities  in  bulk,  and 
commodities  requiring  special  equip¬ 
ment),  from  railheads  of  The  Chicago. 
Burlington  and  Quincy  Railroad  Com¬ 
pany  and  The  Colorado  and  Southern 
Railway  Company  located  in  the  States 
of  Colorado,  Nebraska  and  Wyoming,  to 
missile  launching  sites,  control  points, 
supply  points,  warehouses,  supply  dumps, 
and  other  installations  in  connecticxi 
therewith  located,  or  to  be  located  within 
Laramie.  Goshen,  and  Platte  Counties, 
Wyo.;  Weld  and  Logan  Counties,  Colo.; 
and  Scottsbluff,  Banner,  Kimball  and 
Cheyenne  Counties,  Nebr.,  and  refused, 
rejected  and  returned  shipments,  on  re¬ 
turn. 

Note:  Applicant  states  the  service  to  be 
provided  under  the  authority  sought  herein 
shall  be  limited  to  shipments  having  a  prior 
or  subsequent  movement  by  rail.  Applicant 
further  states  that  it  is  a  wholly  owned  sub¬ 
sidiary  of  The  Chicago,  Burlington  and 
Quincy  Railroad  Company. 

HEARING:  January  29,  1963,  at  the 
Wyoming  Public  Service  Conunission, 
Supreme  Court  and  State  Library  Build¬ 
ing,  Cheyenne,  Wyo.,  before  Joint  Board 
No.  198. 

No.  MC  109767  (Sub-No.  4) ,  filed  Au¬ 
gust  17,  1962.  Applicant:  ROY  E.  CULP 
GRAIN  ELEVATOR,  INC.,  Route  1, 
Brookston,  Ind.  Applicant’s  attorney: 
John  E.  Lesow,  3737  North  Meridian 
Street,  Indianapolis  8,  Ind.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  (1)  Commercial  feed  and 
commercial  feed  ingredients,  packaged 
and  in  bulk,  (a)  from  Danville,  HI.;  Pe¬ 
oria,  Ill.,  Chicago  Heights,  Ill.;  Gibson 
City,  Ill.;  and  points  within  ten  (10) 
miles  of  each,  to  points  in  Indiana  (ex¬ 
cept  from  Peoria  and  Gibson  City,  Ill.,  to 
Remington,  Ind.  and  points  within  10 
miles  of  Remington) ,  and  (b)  from  Chi¬ 
cago,  Ill.,  and  points  within  the  Chicago, 
HI.  Commercial  Zone,  as  defined  by  the 
Commission  in  M.C.C.  673,  to  points  in 
Indiana  (except  from  points  in  Illinois 
within  the  Chicago,  Ill.  Commercial  Zone, 
as  defined  by  the  dommission,  to  Rem¬ 
ington,  Ind.,  and  points  within  10  miles 
of  Remington),  and  rejected  shipments 
of  the  above-specified  commodities  in 
connection  with  routes  (a)  and  (b) 
above,  on  return.  (2)  Commercial  ferti¬ 
lizer  and  commercial  ingredients,  pack¬ 
aged  and  in  bulk,  (a)  from  Danville,  Ill.: 
Chicago  Heights;  Ill.,  and  points  within 
ten  (10)  miles  of  each,  to  points  in  In¬ 
diana,  and  (b)  from  Chicago,  Ill.,  and 
points,  within  the  Chicago,  Ill.,  Com¬ 
mercial  Zone,  as  defined  by  the  Commis¬ 
sion,  to  points  in  Indiana  (except  frcan 
points  in  Illinois  within  the  Chicago,  HI-. 
Commercial  Zone,  as  defined  by  the  Com- 
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mission,  to  Remington,  Ind.,  and  points 
within  10  miles  of  Remington),  and  re¬ 
jected  shipments  of  the  above-specified 
commodities  in  connection  with  routes 
(a)  and  (b)  above,  on  return.  (3)  Com¬ 
mercial  fertilizer  and  commercial  ferti¬ 
lizer  ingredients,  packaged  and  in  bulk, 
between  the  plant  sites  of  Virginia- 
Carolina  Chemical  Corporation  located 
at  or  near  Fort  Wayne,  Ind.;  Cincinnati, 
Ohio;  Dubuque,  Iowa;  East  St.  Louis,  Ill.; 
and  Tamplin  ( Jasonville) ,  Ind. 

HEARING:  January  30, 1963,  in  Room 
908,  Indiana  Public  Service  Commission, 
New  State  Ofllce  Building,  100  North 
Senate  Avenue,  Indianapolis.  Ind.,  before 
Examiner  Garland  E.  Taylor. 

No.  MC  110388  (Sub-No.  30).  filed 
November  4,  1962.  Applicant;  UNION 
PACIFIC  MOTOR  FREIGHT  COM¬ 
PANY,  a  corporation,  1416  Dodge  Street, 
Omaha  2,  Nebr.  Applicant’s  attorney: 
John  J.  Burchell  (same  address  as  ap¬ 
plicant).  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting:  Gen¬ 
eral  commodities,  (except  those  of  un¬ 
usual  value,  Classes  A  and  B  explosives, 
household  goods  as  defined  by  the  Com¬ 
mission,  commodities  in  bulk  and  com¬ 
modities  which  because  of  their  size  or 
weight  require  the  use  of  special  equip¬ 
ment)  ,  between  stations  of  Union  Pacific 
Railroad  Company  in  Kimball,  Cheyenne 
and  Scotts  Bluff  Counties,  Nebr.,  Lari¬ 
mer,  Weld  and  Logan  Counties,'  Colo., 
and  Laramie  and  Goshen  Counties,  Wyo., 
on  the  one  hand,  and  on  the  other,  inter¬ 
continental  ballistics  missile  launching 
sites  now  located  or  to  be  located  in  Kim¬ 
ball.  Cheyenne.  Scotts  Bluff  and  Banner 
Counties,  Nebr.,  Larimer,  Weld  and 
Logan  Counties,  Colo.,  and  Laramie, 
Goshen  and  Platte  Counties  Wyo.,  re¬ 
stricted  to  shipments  having  a  prior  or 
subsequent  movement  by  rail. 

Note:  Common  control  may  be  involved. 

HEARING:  January  29,  1963,  at  the 
Wyoming  Public  Service  Commission 
Supreme  Court  and  State  Library  Build¬ 
ing,  Cheyenne,  Wyo.,  before  Joint  Board 
No.  198. 

No.  MC  111812  (Sub-No.  191),  filed 
December  10,  1962.  Applicant:  MID¬ 
WEST  COAST  TRANSPORT,  INC.,  P.O. 
Box  747,  Wilson  Terminal  Building, 
Sioux  Falls,  S.  Dak.  Applicant’s  attor¬ 
ney:  Donald  L.  Stem,  924  C:ity  National 
Bank  Building,  Omaha  2,  Nebr.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Frozen  foods,  from 
Mattoon,  Ill.,  to  points  in  Arizona,  Cali¬ 
fornia,  Colorado.  Idaho,  Kansas,  Minne¬ 
sota.  Missouri,  Montana,  Nebraska. 
Nevada,  North  Dakota,  Oregon,  South 
Dakota,  Utah,  Washington  and  Wyo¬ 
ming. 

HEARING:  January  10,  1963,  at  the 
UjS.  Court  Rooms  and  Federal  Building, 
Springfield,  Ill.,  before  Examiner  Wil¬ 
liam  A.  Royall. 

No.  MC  112595  (Sub-No.  20),  filed 
December  12,  1962.  Applicant:  FORD 
brothers,  INC.,  510  Riverside  Drive, 
Coal  Grove,  Ohio.  Applicant’s  attorney: 
Chas.  T.  Dodrill,  600  Fifth  Avenue, 
Huntington,  W.  Va.  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 


ing:  Petroleum  products,  in  bulk,  be¬ 
tween  Haverhill,  Ohio,  and  points  with¬ 
in  five  miles  thereof  on  the  one  hand, 
and,  on  the  other,  points  in  Connecticut, 
Illinois,  Indiana,  Kentucky,  Maryland, 
Massachusetts,  Michigan,  Minnesota, 
Mississippi,  Missouri,  New  Jersey,  New 
York,  North  Carolina,  Pennsylvania, 
Rhode  Island,  Tennessee,  Virginia,  West 
Virginia,  Wisconsin,  and  the  District  of 
Columbia. 

HEARING:  January  21,  1963,  at  the 
Offices  of  Interstate  Commerce  Commis¬ 
sion,  Washington,  D.C.,  before  Examiner 
David  Waters. 

No.  MC  112617  (Sub-No.  132) .  filed  De¬ 
cember  13,  1962.  Applicant:  LIQUID 
'TRANSPORTERS,  INC.,  P.O.  Box  5135, 
Cherokee  Station,  Louisville  5,  Ap¬ 
plicant’s  attorney:  Leonard  A.  Ja^e- 
wicz,  Munsey  Building,  Washington  4, 
D.C.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Cement, 
in  bulk  and  in  packages,  between  points 
in  Kentucky. 

HEARING:  January  7,  1963,  at  1  pm., 
at  the  Kentucky  Hotel,  Louisville,  Ky., 
before  Joint  Board  No.  105. 

No.  MC  113617  (Sub-No.  10),  filed  No¬ 
vember  14,  1961.  Applicant:  L.  D. 
EASTER,  E.  M.  EASTER.  M.  E.  EAS'TER, 
L.  W.  EASTER,  L.  B.  EASTER  and  M.  M. 
MORSE,  doing  business  as  HIGHWAY 
'TRANSPORT  COMPANY,  4143  East  43d 
Street,  Des  Moines  17,  Iowa.  Applicant’s 
representative:  William  A.  Landau,  1307 
East  Walnut,  Des  Moines  16,  Iowa.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Motor  vehicles  (ex¬ 
cept  trailers) ,  truckaway  service,  be¬ 
tween  points  in  Arizona,  California, 
Colorado,  Kansas,  Nebraska,  New  Mex¬ 
ico,  and  that  part  of  Iowa  boimded  by 
a  line  beginning  at  Sidney,  Iowa,  and 
extending  along  U.S.  Highway  275  to 
Council  Bluffs.  Iowa,  thence  along  U.S. 
Highway  75  to  Rock  Rapids,  Iowa,  thence 
along  Iowa  Highway  9  to  Osage,  Iowa, 
thence  along  U.S.  Highway  218  to  junc¬ 
tion  of  a  line  drawn  north  and  south 
through  Tama,  Iowa,  thence  along  said 
line  to  junction  Iowa  Highway  2  to  point 
of  beginning,  including  points  on  the 
indicated  portions  of  the  highways  spec¬ 
ified  restricted  to  traffic  (1)  which  origi¬ 
nates  at  the  plants  of  American  Motors 
Corporation  in  Kenosha  County,  Wis., 
and  (2)  which  has  had  an  immediately 
prior  movement  by  rail. 

Note:  Applicant  also  controls  through 
stock  ownership  Ace  Unes,  Inc.,  a  mot(^ 
conunon  carrier  operating  under  authority 
MC)-52751  and  subs  thereunder. 

HEARING:  February  14,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich., 
before  Examiner  Garland  E.  Tsylor. 

No.  MC  113651  (Sub-No.  44) .  filed  Au¬ 
gust  13.  1962.  Applicant:  INDIANA  RE¬ 
FRIGERATOR  LINES,  INC.,  2404  North 
Broadway.  Muncie,  Ind.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over- irregular  routes, 
transporting:  (1)  Frozen  foods,  meat, 
and  meat  products  from  Fort  Wayne, 
Ind.  to  points  in  Georgia,  North  Caro¬ 
lina,  South  Carolina,  Tennessee  and 
Kentucky  and  (2)  frozen  foods,  meat, 
meat  products,  meat  by-products,  and 


articles  distributed  by  meat  packing 
houses  from  Kingsford  Heights,  Ind.  to 
points  in  Maine,  Vermont,  New  Hamp¬ 
shire,  Massachusetts.  Connecticut,  Rhode 
Island.  Tennessee,  Florida,  Texas,  Illi¬ 
nois,  I^chigan,  New  York.  New  Jersey, 
Pennsylvania,  Delaware,  Maryland,  Dis¬ 
trict  of  (Columbia,  Alabama,  Mississippi, 
Missouri,  Iowa,  Minnesota.  Ohio,  West 
Virginia,  Virginia,  Kentucky,  North 
Carolina,  South  Carolina,  Georgia. 
Louisiana,  Nebraska  and  Wisconsin. 

HEARING:  January  31, 1963,  in  Room 
908,  Indiana  Public  Service  Commission. 
New  State  Office  Building,  100  North 
Senate  Avenue,  Indianapolis,  Ind.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  113651  (Sub-No.  46) .  filed  Au¬ 
gust  17.  1962.  Applicant:  INDIANA 
REFRIGERATOR  LINES,  INC.,  2404 
North  Broadway.  Muncie,  Ind.  Author¬ 
ity  sought  to  (H;)erate  as  a  common  car¬ 
rier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Meats,  meat  prod¬ 
ucts,  meat  by-products,  and  articles  dis¬ 
tributed  by  meat  packing  houses  as 
described  in  Sections  A.  B,  and  C  of  Ap¬ 
pendix  I  to  the  report  in  Descriptions 
in  Motor  Carrier  Certificates,  61  M.C.C. 
209  and  766,  from  Muncie,  Ind.,  to  points 
in  Oklahoma,  and  refused,  rejected  and 
damaged  products  on  return. 

HEARING:  February  1, 1963,  in  Room 
908,  Indiana  Public  Service  Commission, 
New  State  Office  Building.  100  North 
Senate  Avenue,  Indianapolis,  Ind.,  be¬ 
fore  Ebcaminer  Garland  E.  Taylor. 

No.  MC  113678  (Sub-No.  26) ,  filed  Au¬ 
gust  1,  1962.  Applicant:  CURTIS,  INC., 
770  East  51st  Street,  Denver  16,  Colo. 
Applicant’s  attorney:  Duane  W.  Acklie, 
Box  2041,  Lincoln.  Nebr.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Frozen  foods  from  Deer¬ 
field,  ni.,  to  points  in  Arizona,  Califor¬ 
nia,  Colorado,  Idaho,  Montana,  Nevada, 
New  Mexico.  Oregon,  Utah,  Washington 
and  Wyomi^. 

HEARING:  February  8,  1963,  at  the 
Pick-Congress  Hotel.  500  South  Michi¬ 
gan  Avenue.  Chicago,  Ill.,  before  Ex¬ 
aminer  Garland  E.  Taylor. 

No.  MC  114377  (Sub-No.  2).  filed 
August  13,  1962.  Applicant:  G.  ED¬ 
WARD  WTKET.,  doing  business  as 
WIKEL  MTTK  CARTAGE.  Route  No.  1. 
Huron,  Ohio.  Applicant’s  attorney: 
Richard  H.  Brandon,  Hartman  Building, 
Columbus  15,  Ohio.  Authority  sought 
to  operate  as  a  contract  carrier,  by  mo¬ 
tor  vdiicle,  over  irregular  routes,  trans¬ 
porting:  (1)  Dairy  products  and  fruit 
juices,  in  temperature>controlled  ve¬ 
hicles,  from  Farmdale  and  Youngstown, 
Ohio  to  Detroit,  Mich.,  Pittsburgh, 
Portersville,  and  Erie,  Pa.,  and  Wheeling. 
W.  Va.;  and  (2)  empty  containers  or 
other  such  incidental  facilities  (not 
specified)  used  in  transporting  the  com¬ 
modities  specified  in  this  application, 
from  the  above-specified  destination 
points  to  Farmdale  and  Youngstown, 
Ohio. 

Note:  Ai^llcant  states  that  the  above 
operations  will  he  conducted  tinder  contract 
with  National  Dairy  Products  CkjrporaUon, 
Cleveland.  Ohio.  Applicant  also  has  a  pend¬ 
ing  common  carrier  application  under  MO 
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124670;  therefore,  dual  operations  may  be 
involved. 

HEARING:  February  1,  1963,  at  the 
New  Post  Office  Building,  Columbus, 
Ohio,  before  Examiner  Louis  G.  LaVec- 
chia. 

No.  MC  116273  (Sub-No.  12), 
(AMENDMENT),  filed  November  19. 
1962,  published  Federal  Register  issue 
December  12,  1962,  amended  December 
12.  1962,  and  republished  as  amended 
this  issue.  Applicant;  D  &  L  TRANS¬ 
PORT,  INC.,  3800  South  Laramie  Ave¬ 
nue,  Cicero,  Ill.  Authority  sought  to 
operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing;  Coal  tar  pitch,  in  bulk,  in  tank  ve¬ 
hicles,  from  Chicago,  ni.,  to  West  Bend, 
Wis. 

Nor:  The  pxupose  of  this  republication 
is  to  substitute  West  Bend,  Wis.,  as  the  desti¬ 
nation  in  lieu  of  Barton,  Wis.,  as  previously 
published. 

HEARING:  Remains  as  assigned  Jan¬ 
uary  17,  1963,  at  the  Midland  Hotel, 
Chicago,  HI.,  before  Joint  Board  No.  17. 

No.  MC  116763  (Sub-No.  24).  filed 
October  5,  1962.  Applicant;  CARL 

SUBLER  TRUCKING,  INC.,  North  West 
Street,  Versailles,  Ohio.  Applicant’s 
attorneys;  Herbert  Baker,  50  West 
Broad  Street,  Columbus  14,  Ohio,  and 
Benjamin  J.  Brooks.  4700  Connecticut 
Avenue,  Washington  8,  D.C.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting;  Ceramic  tile  and  related 
items  and  materials,  from  Bridgeport 
and  Martins  Ferry,  Ohio  and  Wheeling, 
W.  Va.,  to  points  in  Connecticut,  Flori¬ 
da.  Georgia,  Illinois,  Indiana,  Iowa, 
North  Carolina,  Rhode  Island,  South 
Carolina  and  Massachusetts. 

HEARING:  January  30,  1963,  at  the 
New  Post  Office  Building,  Columbus, 
Ohio,  before  Examiner  Louis  G.  La- 
V6cclii&« 

No.  MC  117427  (Sub-No.  30),  filed 
July  18,  1962.  AppUcant;  G.  G.  PAR¬ 
SONS  TRUCJKING  CO.,  a  corporation, 
P.O.  Box  746,  North  Wilkesboro,  N.C. 
Applicant’s  attorney;  Francis  J.  Ortman, 
1366  National  Press  Building,  Washing¬ 
ton  4,  D.C.  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  veUcle, 
over  irregular  routes,  transporting;  (1) 
Lumber,  (except  pl3rwood  and  veneer), 
(a)  between  points  in  Wisconsin,  Iowa, 
Minnesota  and  Ports  of  Entry  on  the  In¬ 
ternational  Boimdary  line  between  the 
United  States  and  Canada  near  Detroit 
and  Port  Huron,  Mich.,  (b)  between 
points  in  South  Carolina,  on  the  one 
hand,  and,  on  the  other.  Ports  of  Entry 
on  the  International  Boundary  line  be¬ 
tween  the  United  States  and  Canada 
at  or  near  Buffalo,  N.Y.,  Detroit,  Mich., 
and  Port  Huron,  Mich.,  (c)  ^tween 
points  in  Wisconsin,  Iowa,  Minnesota, 
and  South  Carolina;  and  (2)  animal  and 
poultry  feed  and  feed  ingredients  (except 
in  tank  vehicles) ,  from  Danville,  HI.,  and 
points  within  five  (5)  miles  thereof,  to 
points  in  Tennessee,  Virginia,  North 
Carolina,  South  Carolina,  Georgia  and 
Florida,  and  empty  containers  or  other 
such  incidental  facilities  (not  specified) 
used  in  transporting  the  above-specified 
commodities,  on  return. 


Nor:  Applicant  holds  contract  authority 
In  MC  116146;  therefore,  dual  operations  may 
be  Involved. 

HEARING:  February  4,  1963,  at  the 
Pick-Congress  Hotel,  500  South  Mich¬ 
igan  Avenue,  Chicago,  HI.,  before  Ex¬ 
aminer  Garland  E.  Taylor. 

No.  MC  121414  (Sub-No.  1),  filed 
September  14,  1962.  Applicant;  RED 
ARROW  DELIVERY,  INC.,  525  West 
Short  Street,  Lexington,  Ky.  Appli¬ 
cant’s  attorney;  Robert  M.  Pearce,  221 
St.  Clflir  Street,  Frankfort,  Ky.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  regular 
routes,  transporting;  General  commodi¬ 
ties  (no  exceptions).  1.  Between  Lex¬ 
ington,  Ky.,  and  Berea.  Ky.;  from 
Lexington  over  U.S.  Highway  25  to 
Berea,  and  return  over  the  same  route. 
2.  Between  Lexington,  Ky.,  and  Stan¬ 
ford,  Ky.;  from  Lexington  over  U.S. 
Highway  27  to  Stanford,  and  return 
over  the  same  route.  3.  Between  junc¬ 
tion  of  Kentucky  Highway  34  with  U.S. 
Highway  27  near  Camp  Dick  Robinson 
and  Danville,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  34  with  U.S.  Highway 
27  over  Kentucky  Highway  34  to  Dan¬ 
ville,  and  return  over  the  same  route. 
4.  Between  Stanford,  Ky.,  and  Spring- 
field,  Ky.;  from  Stanford  over  U.S. 
Highway  150  to  Springfield,  and  return 
over  the  same  route.  5.  Between  Irvine, 
Ky.,  and  Danville,  Ky.;  from  Irvine  over 
Kentucky  Highway  52  to  Danville,  and 
return  over  the  same  route.  6.  Between 
Lexington,  Ky .,  and  Perryville,  Ky. ;  from 
Lexington  over  U.S.  Highway  68  to 
Perryville,  and  return  over  the  same 
route.  7.  Between  Danville,  Ky.,  and 
Owenton,  Ky.;  from  Danville  over  U.S. 
Highway  127  to  Owenton,  and  return 
over  the  same  route.  8.  Between  Owen¬ 
ton,  E[y.,  and  Richmond,  Ky.;  from 
Owenton  over  U.S.  Highway  227  to  Rich¬ 
mond  and  return  over  the  same  route. 
9.  Betv,*een  Lexington,  Ky.,  and  Frank¬ 
fort,  Ky.;  (a)  from  Lexington  over  U.S. 
Highway  60  to  Frankfort,  and  return 
over  the  same  route,  (b)  from  Lexington 
over  U.S.  Highway  421  to  Frankfort,  and 
return  over  the  same  route.  10.  Between 
C^thiana,  Ky.,  and  Lawrenceburg,  Ky.; 
from  Cynthiana,  over  U.S.  Highway  62 
to  Lawrenceburg,  and  return  over  the 
same  route.  11.  Between  Frankfort,  Ky., 
and  Mount  Sterling,  Ky.;  from  Frank¬ 
fort,  over  U.S.  Highway  460  to  Moimt 
Sterling,  and  return  over  the  same  route. 
12.  Between  Lexington,  Ely.,  and  Moimt 
Sterling,  Ky.;  from  Lexington  over  U.S. 
Highway  60  to  Mount  Sterling,  and  re¬ 
turn  over  the  same  route.  13.  Between 
Lexington,  Ky.,  and  Corinth,  Ky.;  from 
Lexington  over  U.S.  Highway  25  to 
Corinth,  and  return  over  the  same  route. 
14.  Between  Lexington,  Ky.,  and  Cyn- 
thiana,  Ky.;  from  Lexington  over  U.S. 
Highway  27  to  Cynthiana,  and  return 
over  the  same  route.  15.  Between 
Versailles,  Ky.,  and  Danville,  Ky.;  from 
Versailles  over  Kentucky  Highway  33  to 
Danvill^,  and  return  over  the  same  route. 
16.  Between  Versailles,  Ky.,  and  Rich¬ 
mond,  Ky.;  from  Versailles  over  Ken¬ 
tucky  Highway  169  to  Richmond,  and 
return  over  the  same  route.  17.  Between 
Lexington,  Ky.,  and  C^arlisle,  Ky.;  from 
Lexington  over  U.S.  Highway  68  to  junc¬ 


tion  with  Kentucky  Highway  36,  thence 
over  Kentucky  Highway  36  to  Carlisle, 
and  return  over  the  same  route.  18. 
Between  Stanton,  Ky.,  and  C^ynthiana, 
Ky. ;  from  Stcmton  over  Kentucky  High¬ 
way  11  to  junction  with  Kentucky  High¬ 
way  36,  thence  over  Kentucky  Highway 
36  to  Cynthiana,  and  return  over  the 
same  route.  19.  Between  Winchester, 
Ky.,  and  Stanton,  Ky.;  from  Winchester 
over  Kentucky  Highway  15  to  Stanton, 
and  return  over  the  same  route.  20. 
Between  Winchester,  Ky.,  and  Irvine, 
Ky.;  from  Winchester  over  Kentucky 
Highway  89  to  Irvine,  and  return  over 
the  same  route.  21.  Between  Lexington, 
Ky.,  and  junction  of  Kentucky  High¬ 
way  353  with  U.S.  Highway  62;  from 
Lexington  over  Kentucky  Highway  353 
to  junction  with  U.S.  Highway  62,  and 
return  over  the  same  route.  22.  Betweoi 
Nicholasville,  Ky.,  and  Wilmore,  Ky.; 
from  Nicholasville  over  Kentucky  High¬ 
way  29  to  Wilmore,  and  return  over  the 
same  route.  23.  Between  Berea,  Ky.. 
and  junction  of  Kentucky  Highway  21 
with  Kentucky  Highway  52 ;  from  Berea 
over  Kentucky  Highway  21  to  junction 
with  Kentucky  Highway  52,  and  return 
over  the  same  route.  24.  Between 
Hargett,  Ky.,  and  Clay  CTity,  Ky.;  from 
Hargett,  over  Kentucky  Highway  82  to 
Clay  City,  and  return  over  the  same 
route.  25.  Between  Josephine,  Ky.,  and 
Carlisle,  Ky.;  from  Josephine  over  Ken¬ 
tucky  Highway  32  to  Carlisle,  and  return 
over  the  same  route,  serving  all  inter¬ 
mediate  points  and  off-route  points 
within  three  (3)  miles  of  the  above  de¬ 
scribed  routes.  Any  duplication  of  routes 
stated  is  intended  to  confer  only  a  single 
operating  right.  RESTRICTTION ;  No 
service  shall  be  rendered  over  the  above 
routes  in  the  transportation  of  any 
package  or  article  weighing  more  than 
fifty  (50)  pounds  or  exceeding  one  hun¬ 
dred  eight  inches  (108")  in  length  and 
girth  combined,  each  package  or  article 
to  be  considered  as  a  separate  and  dis¬ 
tinct  shipment. 

Nor:  Applicant  is  now  operating  over  the 
above  routes  in  interstate  conunerce  under 
a  registration  of  Kentucky  intrastate  cer¬ 
tificate  No.  882  under  Second  Proviso  oi 
section  206(a).  This  application  seeks  to 
convert  such  operation  to  a  certificated  op¬ 
eration  and  is  filed  became  Malvern  H.  Bell, 
who  controls  this  applicant,  also  controlf 
Malvern  H.  Bell,  doing  business  as  Dixie 
Parcel  Service,  Louisville,  Ky.  and  the  latter 
carrier  has  made  an  application  to  the  (Tom- 
mission  for  a  certificate  to  cerate  outside 
the  limits  of  the  state  of  Kentucky,  which 
application  if  granted  would  make  ^pli- 
cant  herein  ineligible  to  hold  a  registration. 

HEARING:  February  4,  1963,  at  the 
Kentucky  Hotel,  Louisville,  Ky.,  before 
Joint  Board  No.  105.  • 

No.  MC  124458  (Sub-No.  1),  filed  No¬ 
vember  30,  1962.  Applicant;  ARNOLD 
C.  BECKER,  doing  business  as  BECKER 
TRUCKING,  46  Brundage,  Sheridan, 
Wyo.  Applicant’s  attorney;  Vincent  A 
Ross,  Rm.  314 — 321  Hynds  Building, 
Cheyenne,  Wyo.  Authority  sought  to 
operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing;  Cement,  in  bulk  and  bags,  frcan 
Rapid  City,  S.  Dak.,  to  points  in  Sheri¬ 
dan,  Johnson,  Crook  and  Campbell 
Counties,  Wyo.,  and  empty  containers  or 
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other  such  incidental  facilities  (not 
specified)  used  in  transporting  the 
above  specified  commodities,  on  return. 

HEARING:  January  28,  1S^3,  at  10:30 
a.m.,  at  the  Wyoming  Public  Service 
Commission,  Supreme  Court  and  State 
Library  Bldg.,  Cheyenne,  Wyo.,  before 
Joint  Board  No.  183. 

No.  MC  124620  (AMENDMENT) ,  filed 
July  16,  1962,  published  in  the  Federal 
Register  issue  of  December  12,  1962, 
amended  December  10, 1962,  and  repub¬ 
lished  as  amended  this  issue.  Applicant: 
HARVEY  L.  MUELLER,  doing  business 
as  MUELLER  TRANSFER,  Box  379,  Co¬ 
lumbus,  Nebr.  Applicant’s  attorney:  J. 
Max  Harding,  Box  2041,  Lincoln,  Nebr. 
Authority  sought  to  operate  as  a  con- 
tract  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  transporting:  A,  Feed  and 
feed  ingredients  (1)  from  Columbus, 
Schuyler  and  Fremont,  Nebr.,  to  points 
in  Minnesota  and  Iowa;  (2)  (a)  from 
Dundee  and  Pittsfield,  Ill.,  and  Minne¬ 
apolis.  Minn.,  to  points  inTowa,  and  (b) 
from  Dundee  and  Pittsfield,  HI.,  Minne¬ 
apolis.  Minn.,  and  points  in  Iowa  to 
points  in  Nebraska;  and  (3)  from  St.  Jo¬ 
seph,  Mo.,  to  points  in  Nebraska  and 
Iowa.  B.  Iron  and  steel  articles  from 
Crawfordsville  and  Gary,  Ind.,  Peoria, 
Ill.,  and  St.  Louis,  Mo.  to  points  in  Iowa, 
Nebraska,  South  Dakota,  Kansas  and 
Minnesota.  C.  Oyster  shell  and  oyster 
grits  from  Houston,  Tex.  to  points  in 
Nebraska  and  Iowa. 

Note;  Applicant  states  that  the  proposed 
service  wiU  be  restricted  to  service  under  con¬ 
tinuing  contracts  with  “South  Omaha  Termi¬ 
nals.  Inc.,  and  nuree  Dehy  Companies  of 
Omaha  and  Fremont.  Nebr.,  respectively.” 
This  republication  Is  for  the  purpose  of  ef¬ 
fecting  a  change  In  service  proposed  from 
“common  carrier”  to  "contract  carrier"  for 
the  above  named  shippers. 

HEARING:  Remains  as  assigned  Jan¬ 
uary  24,  1963,  at  Hotel  Sheraton  Fonte- 
nelle,  Omaha,  Nebr.,  before  Examiner 
Samuel  C.  Shoup. 

No.  MC  124644  (Sub-No.  1) ,  filed  Oc¬ 
tober  28.  1962.  Applicant:  WAINER 
CONSTRUCmON  COMPANY,  INC.,  110 
South  Pry  Street,  Valdosta.  Ga.  Appli¬ 
cant’s  attoniey:  Ariel  V.  Conlin.  833  At¬ 
lanta  Merchandise  Mart  Building,  240 
Peachtree  Street  NW.,  Atlanta  3,  Ga. 
Authority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Highway  construe- 
tion  machinery  and  equipment,  and  com- 
nodities,  the  transportation  of  which, 
because  of  size  or  weight  require  the  use 
of  special  equipment,  between  points  in 
Georgia  and  Florida. 

HEARING:  January  31.  1963,  at  the 
Georgia  Public  Service  Commission,  244 
Washington  Street  SW.,  Atlanta,  Ga., 
before  Joint  Board  No.  64,  or  if  the  Joint 
Board  waives  its  right  to  participate  be¬ 
fore  Examiner  Edith  H.  Cockrill. 

No.  MC  124740,  filed  August  27,  1962. 
Applicant:  JAWSON  EXPRESS  CO.,  a 
corporation.  State  Route  149,  Flushing, 
Ohio.  Applicant’s  attorney:  Paul  P. 
Beery,  44  East  Broad  Street.  Columbus 
15,  Ohio.  Authority  sought  to  operate 
•8  a  contract  carrier,  by  motor  vehicle, 
over  Irregular  routes,  transporting: 
■Doiry  products,  from  Flushing,  Ohio,  to 
P<Hnts  in  New  York,  N.Y.  and  points  In 


Essex,  Union,  and  Hudson  Counties.  N.J., 
and  articles  used  in  distribution  of  dairy 
products,  and  empty  containers  or  other 
such  incidental  facilities  used  in  trans¬ 
porting  the  above  described  commodities, 
on  return. 

HEARING:  January  31,  1963,  at  the 
New  Post  Office  Building.  Columbus, 
Ohio,  before  Examiner  Louis  G.  La- 
Vccchici. 

No.  MC  124783,  filed  September  14, 
1962.  Applicant:  MALVERN  H.  BELL, 
doing  business  as  DIXIE  PARCEL  SERV¬ 
ICE,  Grade  Lane  at  Pern  Valley  Road, 
Louisville,  Ky.  Applicant’s  attorney: 
Robert  M.  Pearce,  221  Vi  St.  Clair  Street, 
Frankfort,  Ky.  Authority  sought  to  op¬ 
erate  as  a  common  carrier  by  motor  ve¬ 
hicle,  over  regular  routes,  transporting: 
General  commodities  (except  Classes  A 
and  B  explosives,  household  goods  as  de¬ 
fined  by  the  Commission,  commodities  in 
bulk,  those  reqidring  special  equipment 
and  those  injurious  or  contaminating  to 
other  lading).  (1)  Between  Louisville, 
Ky.,  and  Frankfort,  Ky.;  from  Louisville 
over  UJ3.  Highway  60  to  Frankfort  smd 
return  over  the  same  route,  and  from 
Louisville  over  U.S.  Highway  60  to  junc¬ 
tion  with  UJS.  Interstate  Highway  64  Ac¬ 
cess  Road;  thence  over  such  Access  Road 
to  U.S.  Interstate  Highway  64;  thence 
over  UB.  Interstate  Highway  64  to  Ac¬ 
cess  Road  near  Frankfort;  thence  over 
such  Access  Road  to  U.S.  Highway  60; 
thence  over  UB.  Highway  60  to  Frank¬ 
fort  and  return  over  the  same  route.  (2) 
Between  Louisville,  Ky.,  and  Owenton, 
Ky.;  from  Louisville  over  UB.  Highway  42 
to  Carrollton;  thence  over  UB.  Highway 
227  to  Owenton  and  return  over  the  same 
route.  (3)  Between  Louisville,  Ky.,  and 
Owenton,  Ky.;  from  Louisville  over  U.S. 
Highway  42  to  its  junction  with  Ken¬ 
tucky  Highway  22;  thence  over  Kentucky 
Highway  22  to  Owenton  and  return  over 
the  same  route.  (4)  Between  Louisville. 
Ky.,  and  junction  of  Kentucky  High¬ 
ways  193  and  389  near  Port  Royal;  from 
Louisville  over  U.S.  Highway  60  to  its 
junction  with  Kentucky  Highway  146 
near  St.  Matthews;  thence  over  Ken¬ 
tucky  Highway  146  to  New  Castle;  thence 
over  U.S.  Highway  421  to  its  junction 
with  Kentucky  Highway  193;  thence  over 
Kentucky  Highway  193  to  its  jimction 
with  Kentucky  Highway  389  and  return 
over  the  same  route.  (5)  Between 
Frankfort,  Ky.,  and  Carrollton,  Ky.; 
from  Frankfort  over  U.S.  Highway  421 
to  Milton;  thence  over  Kentucky  High¬ 
way  36  to  Carrollton  and  return  over 
the  same  route.  (6)  Between  Frankfort, 
Ky.,  and  Owenton.  Ky.;  from  Frankfort 
over  U.S.  Highway  127  to  Owenton  and 
return  over  the  same  route.  (7)  Between 
jimction  of  Kentucky  Highway  355  and 
UB.  Highway  127  near  Monterey  and 
junction  of  Kentucky  Highway  355  with 
UB.  Highway  227  near  Worth ville;  from 
junction  of  Kentucky  Highway  355 
and  UB.  Highway  127  over  Kentucky 
Highway  355  to  its  junction  with  U.S. 
Highway  227  and  return  over  the  same 
route.  (8)  Between  Lockport.  Ely.,  and 
Prestonville,  Ky.;  from  Lockport  over 
Kentucky  Highway  389  to  Prestonville 
and  return  over  the  same  route.  (9)  Be¬ 
tween  Shelbyvllle,  Ky.,  and  junction  of 


Kentucky  Highways  55  and  389  near 
Carrollton;  from  Shelbsrville  over  Ken¬ 
tucky  Highway  55  to  its  junction  with 
Kentucky  Highway  389  and  return  over 
the  same  route.  (10)  Between  Shelby- 
ville,  Ky.,  and  Westport,  Ky.;  from  Shel- 
bsrville  over  Kentucky  Highway  53  to 
Westport  and  return  over  the  same  route. 

(11)  Between  Shelbsrville,  Ky.,  and 
North  Pleasureville,  Ky.;  from  Shelby- 
ville  over  Kentucky  Highway  43  to  its 
junction  with  Kentucky  Highway  241  at 
Cropper;  thence  over  Kentucky  High¬ 
way  241  to  North  Pleasureville  and  re¬ 
turn  over  the  same  route.  (12)  Between 
the  junction  of  Kentucky  Highways  43 
and  12  and  junction  of  Kentucky  High¬ 
way  12  with  UB.  Highway  421;  from 
junction  of  Kentucky  Highways  43  and 
12  over  Kentucky  Highway  12  to  its  junc¬ 
tion  with  UB.  Highway  421  and  return 
over  the  same  route.  (13)  Between  Bag¬ 
dad,  Ky.,  and  junction  of  Kentucky 
Highway  395  with  UB.  Highway  60; 
from  Bagdad  over  Kentucky  Highway 
395  to  its  junction  with  U.S.  Highway  60 
and  return  over  the  same  route.  (14)  Be¬ 
tween  junction  of  Kentucky  Highways 
1005  and  12  near  Bagdad  and  junction 
of  Kentucky  Highway  1005  with  UB. 
Highway  60;  from  junction  of  Kentucky 
Highways  1005  and  12  over  Kentucky 
Highway  1005  to  its  junction  with  UB. 
Highway  60  and  return  over  the  same 
route.  Between  Pewee  Valley,  Ky.,  and 
junction  of  Elentucky  Highways  362  and 
53;  from  Pewee  Valley  over  Kentucky 
Highway  362  to  its  junction  with  Ken¬ 
tucky  Highway  53  and  return  over  the 
same  route.  (16)  Between  Crestwood, 
Ky..  and  Prospect,  Ky.;  from  Crestwood 
over  Kentucky  Highway  329  to  Prospect 
and  return  over  the  same  route.  (17) 
Between  Buckner,  Ky.,  and  junction  of 
Kentucky  Highway  393  and  U.8.  High¬ 
way  42;  from  Buckner  over  Kentucky 
Highway  393  to  its  junction  with  UB. 
Highway  42  and  return  over  the  same 
route.  (18)  Between  junction  of  Ken¬ 
tucky  Highways  153  and  22  (south  of 
Eminence)  and  Sligo;  from  junction  of 
Kentucky  Highways  153  and  22  over 
Kentucky  Highway  153  to  Sligo  and  re¬ 
turn  over  the  same  route.  ( 19)  Between 
New  Castle.  Ky.,  and  Sligo,  Ky.;  from 
New  Castle  over  Kentucky  Highway  157 
to  Sligo  and  return  over  the  same  route. 
(20)  Between  New  Castle,  Ky.,  and  junc¬ 
tion  of  Kentucky  Highways  202  and  389; 
from  New  Castle  over  Kentucky  High¬ 
way  202  to  its  junction  with  Kentucky 
Highway  389  and  return  over  the  same 
route.  (21)  Between  New  Castle,  Ky., 
and  jimction  of  Kentucky  Highways  573 
and  561 ;  from  New  Castle,  over  Kentucky 
SOghway  573  to  its  junction  with  Ken- 
tudor  Highway  561  and  return  over  the 
same  route.  (22)  Between  junction  of 
Kentucky  Highway  561  with  UB.  High¬ 
way  421  near  Flag  Fork,  Ky..  and  junc¬ 
tion  of  Kentucky  Highway  561  with  Ken¬ 
tucky  River;  from  junction  of  Kentucky 
Highway  561  with  U.S.  Highway  421 
over  Kentucky  Highway  561  to  its  junc- 
ti(Mi  with  the  Kentucl^  River  and  re¬ 
turn  over  the  same  route.  (23)  Between 
junctiem  of  Kentucky  Highway  55  with 
UB.  Highway  60  near  Shelbyvllle.  Ky.. 
and  Columbia,  Ky.;  from  junction  of 
Kentucky  Highwi^  55  with  UB.  Highway 
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60  over  Kentucky  Highway  55  to  Colum¬ 
bia  and  return  over  the  same  route.  (24) 
Between  Elizabethtown,  Ky.,  and  Co¬ 
lumbia,  Ky.;  from  Elizabethtown  over 
Kentucky  Highway  61  to  Columbia  and 
return  over  the  same  route.  (25)  Be¬ 
tween  Louisville,  Ky.,  and  Glasgow,  Ky.; 
from  Louisville  over  U.S,  Highway  31E 
to  Glasgow  and  return  over  the  same 
route. 

(26)  Between  Frankfort,  Ky.,  and 
Beaver  Dam,  Ky.;  from  Frankfort  over 
U.S.  Highway  127  to  Lawrenceburg; 
thence  over  U.S.  Highway  62  to  Beaver 
Dam  and  return  over  the  same  route. 
(27)  Between  Campbellsville,  Ky.,  and 
Bowling  Green,  Ky.;  from  Campbellsville 
over  U.S.  Highway  68  to  Bowling  Green 
and  return  over  the  same  route.  (28) 
Between  Louisville,  Ky.,  and  Bowling 
Green,  Ky.;  from  Louisville  over  U.S. 
Highway  31W  to  Bowling  Green  and  re¬ 
turn  over  the  same  route.  (29)  Between 
Louisville,  Ky.,  and  junction  of  Ken¬ 
tucky  Turnpike  with  U.S.  Highway  31W 
near  Upton,  Ky.;  from  Louisville  over 
Kentucky  Turnpike  to  its  junction  with 
U.S.  Highway  31W  and  return  over  the 
same  route.  (30)  Between  jimction 
of  U.S.  Highway  60  and  31W  near  Tip 
Top,  Ky.,  and  Owensboro,  Ky.;  from 
junction  of  U.S.  Highways  60  and  31W 
over  U.S.  Highway  60  to  Owensboro  and 
return  over  the  same  route.  (31)  Be¬ 
tween  Bowling  Green,  Ky.,  and  Owens¬ 
boro,  Ky.;  from  Bowling  Green  over 
U.S.  Highway  231  to  Owensboro  and  re¬ 
turn  over  the  same  route.  (32)  Between 
Columbia,  Ky.,  and  Edmonton,  Ky. ;  from 
Columbia  over  Kentucky  Highway  80 
to  Edmonton  and  return  over  the  same 
route.  (33)  Between  Springfield,  Ky., 
and  junction  of  Kentucky  Highway  53 
with  U.S.  Highway  62  near  Hickory 
Gsove,  Ky.;  from  Springfield  over  Ken¬ 
tucky  Highway  53  to  its  junction  with 
UJS.  Highway  62  and  return  over  the 
same  route.  (34)  Between  Springfield, 
Ky.,  and  Bardstown,  Ky.;  from  Spring- 
field  over  UJS.  Highway  150  to  Bards¬ 
town  and  return  over  the  same  route. 
(35)  Between  junction  of  Kentucky 
Highway  151  with  U.S.  Highway  60  near 
Graefenburg,  Ky.,  and  Alton,  Ely.;  from 
junction  of  Kentucky  Highway  151  with 
U.S.  Highway  60  over  Kentucky  High¬ 
way  151  to  Alton  and  return  over  the 
same  route.  (36)  Between  junction  of 
Kentucky  Highway  395  with  U.S.  High¬ 
way  60  and  junction  of  Kentucky  High¬ 
way  395  with  Kentucky  Highway  44  near 
Glensboro,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  395  with  U.S.  Highway  60 
over  Kentucky  Highway  395  to  its  junc¬ 
tion  with  Kentucky  Highway  44  and  re¬ 
turn  over  the  same  route.  (37)  Between 
Lawrenceburg,  Ky.,  and  Taylorsville, 
Ky.;  from  Lawrenceburg  over  Kentucky 
Highway  44  through  Glensboro,  South- 
ville  and  Little  Mount,  Ky.,  to  Taylors¬ 
ville  and  return  over  the  same  route. 
(38)  Between  Southville,  Ky.,  and  junc¬ 
tion  of  Kentucky  Highway  714  with 
U.S.  Highway  60;  from  Southville  over 
Kentucky  Highway  714  to  its  junction 
with  U.S.  Highway  60  and  return  over 
the  same  route.  (39)  Between  Shelby- 
ville,  Ky.,  and  Southville,  Ky.;  from 
Shelbsrville  over  Kentucky  Highway  53 
to  Southville  and  return  over  the  same 


route.  (40)  Between  junction  of  Ken¬ 
tucky  Highways  148  and  44  near  South¬ 
ville  and  junction  of  Kentucky  Highways 
148  and  155  near  Fisherville,  Ky.;  from 
junction  of  Kentucky  Highways  148  and 
44  over  Kentucky  Highway  148  to  its 
junction  with  Kentucky  Highway  155 
and  return  over  the  same  route.  (41) 
Between  Mount  Eden,  Ky.,  and  junction 
of  Kentucky  Highways  248  and  44  near 
Taylorsville,  Ky. ;  from  Mount  Eden 
over  Kentucky  Highway  636  to  its  junc¬ 
tion  with  Kentucky  Highway  248 ;  thence 
over  Kentucky  Highway  248  to  its  junc¬ 
tion  with  Kentucky  Highway  44  and 
return  over  the  same  route. 

(42)  Between  Louisville,  Ky.,  and  junc¬ 
tion  of  Kentucky  Highways  155  and  55 
near  Wilsonville,  Ky.;  from  Louisville 
over  Kentucky  Highway  155  through 
Jeffersontown,  Fisherville  and  Wilson¬ 
ville,  Ky.,  to  its  junction  with  Kentucky 
Highway  55  and  return  over  the  same 
route.  (43)  Between  Chaplin,  Ky.,  and 
junction  of  Kentucky  Highways  458  and 
55;  from  Chaplin  over  Kentucky  High¬ 
way  458  to  its  junction  with  Kentucky 
Highway  55  and  return  over  the  same 
route.  (44)  Between  Taylorsville,  Ky., 
and  junction  of  Kentucky  Highway  44 
with  U.S.  Highway  31W  near  Kosmos- 
dale,  Ky.;  from  Taylorsville  over  Ken¬ 
tucky  Highway  44  to  its  junction  with 
U.S.  Highway  31W  and  return  over  the 
same  route.  (45)  Between  Louisville, 
Ky.,  and  Boston,  Ky.;  from  Louisville 
over  Kentucky  Highway  61  to  Boston  and 
return  over  the  same  route.  (46)  Be¬ 
tween  junction  of  Kentucky  Highway 
1631  with  U.S.  Highway  3 IE  near  Pern 
Creek,  Ky.,  and  junction  of  Kentucky 
Highways  1631  and  907 ;  from  jimction  of 
Kentucky  Highway  1631  with  U.S.  High¬ 
way  31E  over  Kentucky  Highway  1631  to 
its  junction  with  Kentucky  Highway  907 
and  return  over  the  same  route.  (47) 
Between  Louisville.  Ky.,  and  junction  of 
Kentucky  Highway  907  with  U.S.  High¬ 
way  31W;  from  Louisville  over  Kentucky 
Highway  907  to  its  junction  with  U.S. 
Highway  31W  and  return  over  the  same 
route.  (48)  Between  junction  of  Ken¬ 
tucky  Highways  1319  and  155  near  Wil¬ 
sonville,  Ky.,  and  junction  of  Kentucky 
Highways  1319  and  44  near  Mount 
Washington,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  1319  with  Kentucky 
Highway  155  over  Kentucky  Highway 
1319  to  its  junction  with  Kentucky  High¬ 
way  44  and  return  over  the  same  route. 
(49)  Between  Cropper,  Ky.,  and  junction 
of  Kentucky  Highway  43  with  U.S.  High¬ 
way  421;  from  Cropper  over  Kentucky 
Highway  43  to  its  junction  with  U.S. 
Highway  421  and  return  over  the  same 
route.  (50)  Between  junction  of  Ken¬ 
tucky  Highway  1360  with  Kentucky 
Highway  22  near  Bethlehem,  Ky.,  and 
terminus  of  Kentucky  Highway  1360; 
from  junction  of  Kentucky  Highway 
1360  with  Kentucky  Highway  22  over 
Kentucky  Highway  1360  to  its  terminus 
and  return  over  the  same  route.  (51) 
Between  junction  of  Kentucky  Highway 
1606  with  Kentucky  Highway  146  near 
New  Castle,  Ky.,  and  terminus  of  Ken¬ 
tucky  Highway  1606;  from  junction 
Kentucky  Highway  1606  with  Kentucky 
Highway  146  over  Kentucky  Highway 
1606  to  its  terminus  and  return  over  the 


same  route.  (52)  Between  junction  of 
Kentucky  Highway  957  with  Kentucky 
Highway  157  near  Sulphur  and  Camp- 
bellsburg,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  957  with  Kentucky  High¬ 
way  157  over  Kentucky  Highway  957  to 
Campbellsburg  and  return  over  the  same 
route.  (53)  Between  Bagdad,  Ky.,  and 
terminus  of  Kentucky  Highway  395; 
from  Bagdad  over  Kentucky  Highway 
395  to  its  terminus  and  return  over  the 
same  route.  (54)  Between  junction 
Kentucky  Highway  978  with  U.S.  High¬ 
way  127  north  of  Owenton.  Ky.,  and  New 
Liberty,  Ky.;  from  junction  Kentucky 
Highway  978  with  U.S.  Highway  127  over 
Kentucky  Highway  978  to  New  Liberty 
and  return  over  the  same  route. 

(55)  Between  junction  Kentucky 
Highway  325  with  U.S.  Highway  227  and 
junction  Kentucky  Highway  325  with 
Kentucky  Highway  385  near  Perry  Park, 
Ky.;  from  junction  Kentucky  Highway 
325  with  U.S.  Highway  227  over  Ken¬ 
tucky  Highway  325  to  its  junction  with 
Kentucky  Highway  355  and  return  over 
the  same  route.  (56)  Between  junction  * 
of  unnumbered  county  road  with  Ken¬ 
tucky  Highway  53  near  LaGrange,  Ky., 
and  junction  of  unnumbered  county 
road  with  U.S.  Highway  42  near  Sligo, 
Ky.;  from  junction  unnumbered  county 
road  with  Kentucky  Highway  53  over 
unnumbered  county  road  to  its  junc¬ 
tion  with  U.S.  Highway  42  and  return 
over  the  same  route.  (57)  Between 
junction  Kentucky  Highway  322  with 
Kentucky  Highway  53  near  Chestnut 
Grove,  Ky.,  and  junction  Kentucky 
Highway  322  with  Kentucky  Highway 
22  south  of  Eminence,  Ky.;  from  junc¬ 
tion  of  Kentucky  Highway  322  with 
Kentucky  Highway  53  over  Kentucky 
Highway  322  to  its  junction  with  Ken¬ 
tucky  Highway  22  and  return  over  the 
same  route.  (58)  Between  junction 
Kentucky  Highway  1005  with  Kentucky 
Highway  43  near  Shelbyville,  Ky.,  and 
junction  Kentucky  Highway  1005  with 
Kentucky  Highway  12  near  Bagdad,  Ky.; 
from  junction  Kentucky  Highway  1005 
with  Kentucky  Highway  43  over  Ken¬ 
tucky  Highway  1005  to  its  junction  with 
Kentucky  Highway  12  and  return  over 
the  same  route.  (59)  Between  St. 
Matthews.  Ky.,  and  junction  of  Ken¬ 
tucky  Highway  1447  with  Kentucky 
Highway  146  near  Pewee  Valley,  Ky.; 
from  St.  Matthews  over  Kentuciqr 
Highway  1447  to  its  junction  with  Ken¬ 
tucky  Highway  146  and  return  over  the 
same  route.  (60)  Between  junction  Ken¬ 
tucky  Highway  524  with  U.S.  Highway 
42  near  Sligo,  Ky.,  and  the  terminus  of 
Kentucky  Highway  524;  from  junction 
Kentucky  Highway  524  with  U.S.  High¬ 
way  42  over  Kentucky  Highway  524  to 
its  terminus  and  return  over  the  same 
route.  (61)  Between  junction  Ken¬ 
tucky  Highway  754  with  U.S.  Highway  j 
42  near  Bedford,  Ky.,  and  the  terminus 
of  Kentucky  Highway  754;  from  junc¬ 
tion  of  Kentucky  Highway  754  with  U.S. 
Highway  42  over  Kentucky  Highway  754 
to  its  terminus  and  return  over  the  same 
route.  (62)  Between  junction  of  Ken/ 
tucky  Highway  625  with  U.S.  Highway 
421  near  Bedford,  Ky.,  and  junction  of 
Kentucky  Highway  625  with  U.S.  High¬ 
way  421  near  Milton.  Ky.;  from  junc¬ 
tion  Kentucky  Highway  625  with  U.S. 
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Highway  421  over  K^ucky  Highway  way  1115  to  its  junction  with  Kentucky  and  junction  Kentucky  Highway  162 
625  to  its  junction  with  U.S.  Highway  Hi^way  1319  and  return  over  the  same  with  U.S.  Highway  62  near  Bardstown. 
421.  (63)  Between  junction  Kentucky  route.  <72)  Between  junction  Kentucky  Ky.;  from  Bloomfield  over  Kentu^ 

Highway  574  with  Kentucky  Highway  Highway  1060  with  Kentucky  Highway  Highway  162  to  its  junction  with  U.S. 
389  near  Perry  Park,  Ky.,  and  junction  1319  near  Wilsonvffle  and  Waterford,  Highway  62  and  return  over  the  same 
of  Kentucky  Highway  574  with  Ken-  Ky.;  from  junction  of  Kerdiucky  Highway  route.  (84)  Between  Fairfield,  Ky.,  and 
tucky  Highway  193  near  Port  Royal,  1060  with  Kentucky  Highway  1319  over  Deatsville,  Ky.;  from  Fairfield  over  Ken- 
Ky.;  from  junction  Kentucky  Highway  Kentucky  Highway  1060  to  Waterford  tucky  Highway  509  to  Deatsville  and 
574  with  Kentucky  Highway  389  over  and  return  over  the  same  route.  (73)  return  over  the  same  route.  (85)  Be- 
Kentucky  Highway  574  to  its  junction  Between  Bloomfield  and  Highgrove.  Ky.,  tween  Bardstown.  Ky.,  and  junction  of 
with  Kentucky  Highway  193  and  return  from  Bloomfield  over  Kentucky  High-  Kentucky  Highway  245  with  Kentucky 
over  the  same  route.  (64)  Between  June-  way  48  to  Highgrove  and  return  over  the  Highway  61  near  Bardstown  Jimction, 
tion  of  Kentucky  Highway  1430  with  ssune  route.  (74)  Between  the  junction  Ky.,  from  Bardstown  over  Kentucky 
Kentucky  Highway  22  near  Owenton,  of  Kentucky  Highway  623  with  Ken-  Highway  245  to  its  junction  with  Ken- 
Ky.,  and  junction  of  Kentucky  High-  tucky  Highway  44  and  junction  Ken-  tucky  Highway  61  and  return  over  the 
way  1430  with  U.S.  Highway  227  near  tucky  Highway  623  with  Kentucky  same  route.  (86)  Between  junction  of 
New  Liberty,  Ky.;  from  junction  Ken-  Highway  48  near  Highgrove;  from  junc-  Kentucky  Highway  480  with  UB.  High- 
tucky  Highway  1430  with  Kentucky  tion  Kentucky  Highway  623  with  Ken-  way  31E  near  Highgrove,  Ky.,  and  junc- 
Highway  22  over  K^tu^y  ffighway  tucky  Highway  44  over  Kentucky  High-  tion  of  Kentucky  Highway  480  with 
1430  to  its  junction  with  U.S.  Highway  523  to  its  junction  with  Kentucky  Kentucky  Highway  61  near  Shei^erds- 

same  route.  Hi^way  48  and  return  over  the  same  vine,  Ky.;  from  junction  of  Kentucky 
(65)  Between  junc^on  Kentucky  route.  (75)  Between  junction  of  Ken-  Highway  480  with  U.S.  Highway  31E 
Highw^  316  with  UB.  Hi^way  ttl  tucky  Highway  652  with  Kentucky  over  Kentucky  Highway  480  to  Its  junc- 
near  Campbel^urg,  Ky.,  Md  junction  Highway  55  south  of  Taylorsville  and  tion  with  Kentucky  Highway  61.  (87) 

Kentucky  Highway  316  with  Kentucky  pairfleld,  Ky.;  from  junction  Kentucky  Between  junction  of  Kentucky  ffighway 
ffighway  1335  near  Providence,  Ky.;  Highway  652  with  iSentucky  Highway  55  1604  with  Kentucky  Highway  480  npar 

from  junction  Kentucky  Highway  316  over  Kf^t^ic'ry  Highway  652  to  Fairfield  sfhfyhArdsviTip  Ky.,  and  junction  of 
with  UB.  Highway  421  over  Kentucky  return  over  the  same  route.  (76)  Kentucky  Highway  1604  with  Kentucky 

Highway  316  to  its  junction  with  Ken-  Between  Wakefield,  Ky.,  and  junction  Highway  245  near  Deatsville,  Ky.;  from 
tucky  H^way  1335  and  reti^  oyer  Kentucky  Highway  458  with  UB.  High-  junction  of  Kentucky  Highway  1604  with 
the  san^  route.  (66)  Between  junction  52  near  Chaplin,  Ky.;  from  Wake-  Kentucky  Edghway  480  over  Kentuc^ 
Kentuc^  Highw^  512  with  UB.  H^h-  fi^ld  over  Kentucky  Highway  458  to  its  Highway  1604  to  its  junction  with  Ken¬ 
way  127  near  Mton,  Ky.,  aM  Junction  junction  with  UB.  Highway  62  and  re-  tucky  Highway  245  and  return  over  the 
K^tucky  Highway  50  with  Kentucky  turn  over  the  samp  route.  aamp  route.  (88)  Between  Deatsville. 

Highway  395  near  Glensboro,  Ky.;  from  Between  junction  of  Kentucky  Ky.»  and  junction  of  unnumbered  coimty 

junction  Kentucky  Highway  512  with  Highway  1416  with  Kentucky  Highway  road  ^^ith  UB.  Highway  31E  south  of 
UB.  Highway  127  over  Kentucky  High-  248  near  Little  Mount  and  Mount  Eden,  Hlgdigrove,  Ky.;  from  Deatsville  over  un- 
512  to  its  junction  with  Kentucky  Ky.;  from  jimction  Kentucky  EUghway  numbered  county  road  to  its  junction 
Highway  50;  thence  over  Kentucky  ^4^5  Kentudey  Highway  248  over  with  UB.  Highway  31E  and  return  over 
Hghway  50  to  its  junction  with  Ken-  Kentucky  Highway  1416  to  Mount  Eden  the  same  route. 

tucky  Hi^w^  395  a^  reti^  over  the  return  over  the  same  route.  (78)  (89)  Between  jimotion  of  Kentucky 

ume  route.  (67)  Be^e^  Graeienburg,  Between  junction  of  Kentucky  High-  Highway  1494  with  Kentucky  Highway 
junt^on  K^ucky  mghway  ^555  UB.  Highway  62  near  61southofShepherdsville.Ky.,andjimc- 

K72  with  Kentucky  Highw^  3^;  from  Bloomfidd,  Ky.,  and  the  terminus  of  tion  of  Kentucky  Highway  1494  with 
Graef^bi^  over  Kentu^y  ffighway  Kentucky  Highway  1066;  from  junction  Kentucky  ^ghway  61  south  of  Bards- 
H72  to  ite  juncticm  with  K^tucky  Kentudey  Highway  1066  with  UB.  town  Junction,  Ky.;  from  junction  of 
Highway  3^  and  retuni  over  the  rame  Highway  62  over  Kmxtucky  Highway  Kentucky  Highway  i4M  with  Kentucky 
route.  (M)  Betwe^  jui^Uon  of  Ken-  ^^55^  Hg  terminus  and  return  over  Highway  61  over  Kentucky  Highway  1494 
h^y  Highway  W6  wim  ^ntucky  the  same  route.  (79)  Between  Wake-  to  its  jimction  with  Kentucky  Highway 
^hway  ^  and  Moi^  Iden,  ;  fr^  terminus  of  Kentucky  61  and  return  over  the  same  route.  (90) 

.unction  l^ntucky  i^hway  636  with  Highway  1392;  from  Wakefield  over  Ken-  Between  jcinction  of  Kentucky  ^ghway 
^i^cky  H^hw^  395  over  ^ntc^y  tucky  Highway  1392  to  its  terminus  and  1528  with  Kentucky  Highway  61  south 
Highway  636  to  Mount  Eden  and  return  over  the  same  route.  (80)  Ber  of  Zooeton,  Ky.  (Bullitt  County),  and 

over  the  same  tween  jun^ion  of  Kentucky  Highway  junction  of  Kentucky  Highway  1526 

^mction  Kentucky  Hi^way  248  with  433  Kentucky  Highway  53  dear  with  Kentucky  Highway  44  east  of  Kos- 
K^ti^y  Highway  44  near  Glensboro  wilUsburg,  Ky.,  and  junctUm  with  Ken-  mosdale,  Ky.;  from  junction  of  Koitucky 
Junction  KenU^  mghway  248  tucky  Highway  433  with  Kentucky  EUgh-  Highway  1526  with  Kentucky  Highway 
wth  Kemuoky  Highway  636  wuth  of  455  near  Maud,  Ky.;  from  junction  61  over  Kentucky  Highway  1526  to  its 
^unt  Edm;  from  ji^^n  ^ntucl^  jSjentaMky  Highway  433  with  Kentucky  junction  with  Kentucky  Highway  44  and 
Highway  248  wito  Kentu^y  Highway  44  Hjghway  53  over  Kentucky  Highway  433  return  over  the  same  route.  (91)  Bc- 
Dver  K^tucky  ffighway  248  to  its  jwc-  ^  junction  with  Kentucky  Highway  tween  Lebanon  Junction.  Ky.,  and  june- 
twn  with  K^tucky  Highway  636  a^  re-  455  ntum  over  the  same  route,  tion  of  Kentucky  Hi^way  434  with  UB. 
turn  over  the  same  route.  (70)  Betwe^  <31)  Between  jtsnction  of  Kentucky  Highway  31W  north  of  Elisabethtown, 
^notion  of  Kentucky  Highway  1169  with  Highway  438  with  Kentud^  Highway  Ky.;  from  LelMUion  Junction  over  Ken- 
J^tiwky  Highway  55  north  of  Taylo^  53  south  of  WilUsburg  and  Springfield,  tuclqr  Highway  434  to  its  junction  with 
Ky.,  and  the  terminus  of  Kentucky  ^ .  frenn  junction  of  Kentucky  High-  UB.  Highway  3lW  and  return  over  the 
Ht^way  1169;  from  junction  of  Ken-  -way  435  with  Kentucky  Highway  53  over  same  route.  (92)  Between  junction  of 
Highway  1169  with  Kentucky  Kentucky  Highway  438  to  its  junction  Kentucky  Highway  251  with  Fort  Knos 
ivfnY^Ti.  Kentucky  Highway  withKentucky  Highway  528;  thence  over  Reservation  and  Elizabethtown,  Ely.; 

1169  to  its  terminus  and  return  over  the  Kentucky  Highway  528  to  Springfield  from  junction  of  Kentucky  Highway  251 
^me  route.  (71)  Between  junction  of  3^^^  return  over  the  same  route.  (82)  with  Fort  Knox  Reservation  over  Ken- 
^luucky  Highway  1531  with  Kentucky  Between  junction  of  Kentucl^r  Highway  tucky  Highway  251  to  Elizabethtown  and 
Highway  155  near  Fisherville,  Ky.,  and  005  ^^th  UB.  Highway  62  near  Bards-  rdum  over  the ‘same  route.  (93)  Be- 
jmeuon  of  Kentucky  Highway  1115  with  town,  Ky.,  and  junction  of  Kentudey  tween  junction  of  Kentucky  Highway 
^ntucky  Highway  1319  near  Mount  Highway  605  with  UB.  Highway  150;  733  with  Kentucky  Highway  61  and  junc- 

washington,  Ky.;  from  jwetiem  with  from  junction  of  Kentucky  Highway  60S  tion  Kentucky  Highway  733  with  UB. 
Kentucky  Highway  1531  with  Kentucky  UB.  Highway  62  over  Elentncky  Highway  62  west  of  Baitistown,  Ky.; 

Highway  155  over  Kentucky  Highway  Highway  605  to  Its  jimction  with  UB.  from  junction  of  Kentucky  Highway 
1531  to  its  jimction  with  K^udey  High-  Highway  150  and  return  over  the  same  733  with  Kentucky  Highway  61  over 
bray  1115;  thence  over  Kentucky  High-  route.  (83)  Between  Bloomfield*  Ky.,  Kentucky  Highway  733  to  its  junc- 
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tion  with  U.S.  Highway  62  west 
of  Bardstown  and  return  over  the 
same  route.  (94)  Between  junction  of 
Kentucky  Highway  52  with  Kentucky 
Highway  84  near  Lebanon,  Ky..  and 
Junction  of  Kentucky  Highway  52  with 
U.S.  Highway  62  near  Boston,  Ky.;  from 
junction  of  Kentucky  Highway  52  with 
Kentucky  Highway  84  over  Kentucky 
Highway  52  to  its  junction  with  U.S. 
Highway  62  and  return  over  the  same 
route.  (95)  Between  jimction  of  Ken¬ 
tucky  Highway  49  with  U.S.  Highway  150 
near  Bardstown  and  Loretto,  Ky.;  from 
junction  of  Kentucky  Highway  49  with 
U.S.  Highway  150  over  Kentucky  High¬ 
way  49  to  Loretto  and  return  over  the 
same  route.  (96)  Between  Balltown, 
Ky.,  and  junction  of  Kentucky  Highway 
46  with  Kentucky  Highway  49  near  Holy 
Cross,  Ky.;  from  Balltown  over  Ken¬ 
tucky  Highway  46  to  its  jimction  with 
Kentucky  Highway  49  and  return  over 
the  same  route.  (97)  Between  junction 
of  U.S.  Highway  31E  and  Kentucky  High¬ 
way  46  near  Balltown  and  Nelscnville, 
Ky.;  from  junction  of  Kentucky  High¬ 
way  46  with  U.S.  Highway  31E  over  Ken¬ 
tucky  Highway  46  to  Nelsonville  and  re¬ 
turn  over  the  same  route.  (98)  Between 
juncticm  of  Kentucky  Highway  583  with 
Kentucky  Highway  52  south  of  Nelson¬ 
ville,  Ky.,  and  junction  of  Kentucky 
Highway  583  with  U.S.  Highway  62  west 
of  Boston,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  583  with  Kentucky  High¬ 
way  52  over  Kentucky  Highway  583  to 
its  junction  with  U.S.  Highway  62  and 
return  over  the  same  route.  (99)  Be¬ 
tween  Howardstown,  Ky.,  and  junction 
of  Kentucky  Highway  247  with  U.S. 
Highway  3 IE  near  Bidltown,  Ky.;  from 
Howardstown  over  Kentucky  Highway 
247  to  its  junction  with  U.S.  Highway  31E 
and  return  over  the  same  route.  (100) 
Between  Lebanon  and  White  City,  Ky.; 
from  Lebanon  over  Kentucky  Highway 
84  to  White  City  and  return  over  the 
same  route. 

(101)  Between  Lebanon,  Ky.,  and 
junction  of  Kentucky  Highway  429  with 
Kentucky  Highway  152;  from  Lebanon 
over  Kentucky  Highway  429  to  its  junc¬ 
tion  with  Kentucky  Highway  152  and 
return  over  the  same  route.  (102)  Be¬ 
tween  junction  of  Kentucky  Highway  152 
with  U.S.  Highway  150  near  Springfield, 
Ky.,  and  junction  of  Kentucky  Highway 
152  with  Kentucky  Highway  49;  fnun 
junction  of  Kentucky  Highway  152  with 
U.S.  Highway  150  over  Kentucky  High¬ 
way  152  to  its  junction  with  Kentucky 
Highway  49  and  return  over  the  same 
route.  (103)  Between  Holy  Cross  and 
Campbellsville,  Ky.;  frmn  Holy  Cross 
over  Kentucky  Highway  527  and  return 
over  the  same  route.  (104)  Between 
junction  of  Kentucky  Highway  426  with 
U.S.  Highway  68  south  of  Lebanon,  Ky., 
and  junction  of  Kentucky  Highway  426 
with  Kentucky  Highway  84;  from  junc¬ 
tion  of  Kentucky  Highway  426  with  UB. 
Highway  68  over  Kentucky  Highway  426 
to  its  junction  with  Kentucky  Highway 
84  and  return  over  the  same  route.  ( 105) 
Between  Holy,  Cross,  Ky.,  and  junction  of 
Kentucky  Highway  457  with  Kentucky 
Highway  84;  from  Holy  Cross  over  Ken¬ 
tucky  Highway  457  to  its  junction  with 
Kentucky  Highway  84  apd  return  over 


the  same  route.  (106)  Between  junction 
of  Kentucky  Highway  605  with  UB.  High¬ 
way  150  east  of  Bardstown,  Ky.,  and 
junction  of  Kentucky  Highway  1030  with 
U.S.  Highway  150  west  of  Springfield, 
Ky.;  from  junction  of  Kentucky  Highway 
605  with  U.S.  Highway  150  over  Ken¬ 
tucky  Highway  605  to  its  junction  with 
Kentucky  1183;  thence  over  Kentucky 
Highway  1183  to  its  junction  with  Ken¬ 
tucky  Highway  1030;  thence  over  Ken¬ 
tucky  Highway  1030  to  its  junction  with 
UB.  Highway  150  and  return  over  the 
same  route.  (101)  Between  Campbells¬ 
ville  and  Hodgenville,  Ky.;  from  Camp¬ 
bellsville  over  Kentucky  Highway  210  to 
Hodgenville  and  return  over  the  same 
route.  (108)  Between  junction  of  Ken¬ 
tucky  Highway  744  with  Kentucky  High¬ 
way  210  northwest  of  Campbellsville  and 
junction  of  Kentucky  Highway  744  with 
Kentucky  Highway  1400;  from  junction 
of  Kentucky  Highway  744  with  Kentucky 
Highway  210  over  Kentucky  Highway  744 
through  Saloma  to  its  junction  with 
Kentucky  Highway  1400  and  return  over 
the  same  route.  (109)  Between  junction 
of  Kentucky  Highway  1400  with  U.S. 
Highway  68  north  of  Campbellsville  and 
the  terminus  of  Kentucky  Highway  1400; 
from  junction  of  Kentucky  Highway  1400 
with  U.S.  Highway  68  over  Kentucky 
Highway  1400  to  its  terminus  near  the 
Marion-Taylor  County  line  and  return 
over  the  same  route.  (110)  Between 
junction  of  Kentucky  Highway  208  with 
U.S.  Highway  68  south  of  Lebanon  and 
Campbellsville,  Ky.;  from  junetion  of 
Kentucky  Highway  208  with  UB.  High¬ 
way  68  over  Kentucky  Highway  208  to 
Campbellsville  and  return  over  the  same 
route. 

(Ill)  Between  junction  of  Kentucky 
Highway  323  with  Kentucky  Highway  210 
northwest  of  Campbellsville  and  the  ter¬ 
minus  of  Kentucky  Highway  323  west 
of  Gabe,  Ely.,  in  Green  County;  from 
junction  of  Kentucky  Highway  323  with 
Kentucky  Highway  210  over  Kentucky 
Highway  323  to  its  terminus  west  of 
Gabe  and  return  over  the  same  route. 
(112)  Between  junction  of  Kentucky 
Highway  88  with  Kentucky  Highway  61 
north  of  Greensburg  and  Clarkson,  Ky.; 
from  junction  of  Kentucky  Highway  88 
with  Kentucky  Highway  61  over  Ken¬ 
tucky  Highway  88  to  Clarkson  and  re¬ 
turn  over  the  same  route.  (113)  Between 
junction  of  Kentucky  Highway  462  with 
Kentucky  Highway  210  at  Badger,  Ky., 
and  the  terminus  of  Kentucky  Highway 
462  near  the  Larue-Nelson  County  line; 
from  junction  Kentucky  Highway  426 
with  Kentucky  Highway  210  over  Ken¬ 
tucky  Highway  462  to  its  terminus  at  the 
Nelson-Lame  County  line  and  return 
over  Uie  same  route.  (114)  Between 
junction  Kentucky  Highway  424  with 
Kentucky  Highway  210  and  junction 
Kentucky  Highway  424  with  Kentucky 
Highway  61  near  Allendale,  Ky.;  from 
junetion  Kentucky  Highway  424  with 
Kentucky  Highway  210  over  Kentucky 
Highway  424  to  its  junction  with  Ken¬ 
tucky  Ifighway  61  and  return  over  the 
same  route.  (115)  Betwe^  junction 
Kentucky  Highway  1174  with  Kentucky 
Highway  210  near  Badger,  Ky.,  and  the 
terminus  of  Kentucky  Highway  1174  at 
the  Green-Taylor  County  line;  from 


junction  Kentucky  Highway  1174  with 
Kentucky  Highway  210  over  Kentucky 
Highway  1174  to  its  terminus  at  the 
Green-Taylor  County  line,  and  return 
over  the  same  route.  (116)  Between 
White  City  and  junction  of  Kentucky 
Highway  470  with  U.S.  Highway  3  IE 
south  of  Buffalo,  Ky.;  from  White  City 
over  Kentucky  Highway  470  to  its  junc¬ 
tion  with  U.S.  Highway  31E  and  return 
over  the  same  route.  (117)  Between 
junction  of  Kentucky  Highway  584  with 
Kentucky  Highway  210  and  junction  of 
Kentucky  Highway  584  with  Kentucky 
Highway  61  south  of  Buffalo,  Ky.;  from 
junction  of  Kentucky  Highway  584  with 
Kentucky  Highway  210  over  Kentucky 
Highway  584  to  its  junction  with  Ken¬ 
tucky  Highway  61  and  return  over  the 
same  route.  (118)  Between  junction  of 
Kentucky  Highway  1192  with  Kentucky 
Highway  61  and  junction  of  Kentucky 
Highway  1192  with  Kentucky  Highway 
470  south  of  Buffalo,  Ky.;  from  junc¬ 
tion  of  Kentucky  Highway  1192  wito 
Kentucky  Highway  61  over  Kentucky 
Highway  1192  to  its  junction  with  Ken¬ 
tucky  Highway  470  and  return  over  the 
same  route.  (119)  Between  junction  of 
Kentucky  Highway  566  with  Kentucky 
Highway  61  and  junction  of  Kentucky 
Highway  566  wiUi  UB.  Highway  3  IE 
north  of  Hardyville,  B^y.;  from  junction 
of  Kentucky  Highway  566  with  Kentucky 
Highway  61  over  Kentucky  Highway  566 
to  its  junction  with  UB.  Highway  31E 
and  return  over  the  same  route.  (120) 
Between  juncticm  Kentucky  Highway  936 
with  Kentucky  Highway  566  west  of  Al¬ 
lendale,  Ky.,  and  junction  of  Kentucky 
Highway  936  with  Kentuclqr  Highway 
357  south  of  Brooks,  Ky.;  from  junction 
of  Kentucky  Highway  936  with  Kentucky 
Highway  566  over  Kentucky  Highway 
936  to  its  junction  with  Kentucky  High¬ 
way  357  and  return  over  the  same  route. 

(121)  Between  junction  of  Kentucky 
Highway  1573  with  U.S.  Highway  3  IE 
north  of  Hardyville  andT  Monroe,  Ky.; 
from  junction  of  Kentucky  Highway 
1573  with  U.S.  Highway  31E  over  Ken¬ 
tucky  Highway  1573  to  Monroe  and  re¬ 
turn  over  the  same  route.  (122) 
Between  junction  of  Kentucky  Highway 
677  with  U.S.  Highway  3  IE  north  of 
Hardyville,  Ely.,  and  junction  of  Ken¬ 
tucky  Highway  677  with  Kentucky  High¬ 
way  1572  northwest  Monroe,  Ky.; 
from  junction  of  Kentucky  Highway  677 
with  U.S.  Highway  3  IE  over  Kentucky 
Highway  677  to  its  junction  with  Ken¬ 
tucky  Highway  1572  and  return  over  the 
same  route.  (123)  Between  junction  of 
Kentucky  Highway  1572  with  Kentucky 
Highway  1573  and  the  terminus  of  Ken¬ 
tucky  Highway  1572  north' of  Monroe, 
Ky.;  from  junction  of  Kentucky  High¬ 
way  1572  with  Kentucky  Highway  1673 
over  Kentucky  Highway  1572  to  its 
terminus  north  of  Monroe,  Ky.,  and  re¬ 
turn  over  the  same  route.  (124)  Be¬ 
tween  Hodgenville  and  Munfordvillc, 
Ky.;  from  Hodgenville  over  Kentucky 
Highway  357  to  Munfordville  and  return 
over  the  same  route.  (125)  Between 
junction  of  Kentucky  Highway  569  with 
Kentucky  Highway  357  northeast  of 
Munfordville  and  termination  of  un< 
numbered  county  road  south  of  Ken¬ 
tucky  Highway  936;  from  junction  of 
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Kentucky  Highway  569  with  Kentucky 
Highway  357  over  Kentucky  Highway 
569  to  its  junction  with  U.S.  Highway 
3 IE;  thence  over  unnumbered  county 
road  to  its  terminus  south  of  Kentucky 
Highway  936  and  return  over  the  same 
route.  (126)  Between  junction  of  Ken¬ 
tucky  Highway  1483  with  U.S.  Highway 
31E  north  of  Hardyville,  Ky.,  and  junc¬ 
tion  of  Kentucky  Highway  1483  with 
Kentucky.  Highway  88  west  of  Hardy¬ 
ville,  Ky.;  from  junction  Kentucky  High¬ 
way  1483  with  U.S.  Highway  3  IE  over 
Kentucky  Highway  1483  to  its  junction 
with  Kentucky  Highway  88  and  return 
over  the  same  route.  (127)  Between 
Hodgenville,  Ky.,  and  terminus  of  Ken¬ 
tucky  Highway  1607  at  the  Hardin- 
Larue  Coimty  line;  from  Hodgenville 
over  Kentucky  Highway  1607  to  its 
terminus  at  the  Hardin-Larue  County 
line  and  return  over  the  same  route. 
(128)  Between  junction  of  Kentucky 
Highway  412  and  U.S.  Highway  68  near 
Jessietown,  Ky.,  and  terminus  of  Ken¬ 
tucky  Highway  412  south  of  Raywick, 
Ky.;  from  junction  of  Kentucky  High¬ 
way  412  with  U.S.  Highway  68  over  Ken¬ 
tucky  Highway  412  to  its  terminus  and 
return  over  the  same  route.  (129)  Be¬ 
tween  junction  of  Kentucky  Highway 
222  with  Kentucky  Highway  357  south 
of  Hodgenville,  Ky.,  and  junction  of 
Kentucky  Highway  222  with  U.S.  High¬ 
way  62  near  Cecilia,  Ky.;  from  junction 
of  Kentucky  Highway  222  with  Kentucky 
Highway  357  over  Kentucky  Highway 
222  to  its  junction  with  U.S.  Highway  62 
and  return  over  the  seme  route.  (130) 
Between  junction  of  Kentucky  Highway 
1135  with  Kentucky  Highway  61  and 
junction  of  Kentucky  Highway  1135  with 
Kentucky  Highway  222  west  of  Hodgen¬ 
ville,  Ky.;  from  junction  of  Kentucky 
Highway  1135  with  Kentucky  Highway 
61  over  Kentucky  Highway  1135  to  its 
junction  with  Kentucky  Highway  222 
and  return  over  the  same  route. 

(131)  Between  junction  of  Kentucky 
Highway  84  with  Kentucky  Highway  357 
near  Tanner,  Ky.,  and  junction  of  Ken¬ 
tucky  Highway  84  with  Kentucky  High¬ 
way  401  ntar  Centerview,  Ky.;  from 
junction  of  Kentucky  Highway  84  with 
K^tucky  Highway  357  over  Kentucl^ 
Highway  84  to  its  junction  with  Kentucky 
Highway  401  and  return  over  the  same 
route.  (132)  Between  Glendale,  Ky., 
and  junction  of  Kentucky  Highway  1136 
with  UJS.  Highway  31 W;  from  Glendale 
over  Kentucky  Highway  1136  to  its  junc¬ 
tion  with  U.S.  Highway  31 W  and  return 
over  the  same  route.  (133)  Between 
junction  of  Kentucky  Highway  1375  with 
U.S.  Highway  62  near  Stephensburg,  Ky., 
and  junction  of  unnumbered  county  road 
with  Kentucky  Highway  1136  south  of 
Glendale,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  1375  with  U.S.  Highway 
62  over  Kentucky  Highway  1375  through 
Star  Mills,  Ky.,  to  unnumbered  county 
road;  thence  over  unnumbered  county 
road  to  its  junction  with  Kentucky  High¬ 
way  1136  and  return  over  the  same  route. 

(134)  Between  Sonora,  Ky.,  and  terminus 
of  Kentucky  Highway  479  approximately 
six  miles  southwest  of  Sonora,  Ky.;  from 
Sonora  over  Kentucky  Highway  479  to  its 
terminus  and  return  over  the  same  route. 

(135)  Between  junction  of  Kentucky 
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Highway  1517  with  Kentucky  Highway  84 
near  Sonora  and  junction  of  Kentucky 
Highway  1517  with  Kentucky  Highway 
357  near  Brooks,  Ky.;  from  jimction  of 
Kentucky  Highway  1517  with  Kentucky 
Highway  84  over  Kentucky  Highway  1517 
to  its  junction  with  K^tucky  Highway 
357  and  return  over  the  same  route.  ( 136) 
Between  Brooks  and  Clarkson,  Ky. ;  from 
Brooks  over  Kentucky  Highway  224  to 
Clarkson,  Ky;,  and  return  over  the  same 
route.  (137)  Between  junction  of  Ken¬ 
tucky  Highway  1079  with  Kentucky 
Highway  357  near  Brooks  and  junction 
of  unnumbered  county  road  with  Ken¬ 
tucky  Highway  936  at  Aetna  Furnace, 
Ky.;  from  junction  of  Kentucky  High¬ 
way  1079  with  Kentucky  Highway  357 
over  Kentucky  Highway  1079  to  the 
Larue-Hart  County  line;  thence  over  un¬ 
numbered  county  road  to  its  junction 
with  Kentucky  Highway  936  at  Aetna 
Furnace  and  return  over  the  same  route. 
(138)  Between  Horse  Cave,  Ky.,  and 
junction  of  Kentucky  Highway  218  with 
U.S.  Highway  68  near  Exie  (Green 
County),  Ky.;  from  Horse  Cave  over 
Kentucky  Highway  218  to  its  junction 
with  U.S.  Highway  68  and  return  over 
the  same  route.  (139)  Between  -Mam¬ 
moth  Cave,  Ky.,  and  junction  of  Ken¬ 
tucky  Highway  70  with  U.S.  Highway  68 
near  Sulphur  Wells,  Ky.;  from  Mam¬ 
moth  Cave  over  Kentucky  Highway  70  to 
its  junction  with  U.S.  Highway  68  and 
return  over  the  same  route.  (140)  Be¬ 
tween  Glasgow,  Ky.,  and  junction  of 
Kentucky  Highway  t  )  with  U.S.  Highway 
31 W  near  Cave  City,  Ky.;  from  Glasgow 
over  Kentucky  Highway  90  to  its  jimc¬ 
tion  with  U.S.  Highway  31W  and  return 
over  the  same  route. 

(141)  Between  junction  of  Kentucky 
Highway  255  with  Kentucky  Highway  70 
(west  of  Cave  City)  and  Bonayer  (Bar¬ 
ren  County) ,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  255  with  Kentucky  High¬ 
way  70  over  Kentucky  Highway  255  to 
Bonayer,  Ky.,  and  return  over  the  same 
route.  (143>  Between  Hayes  (Barren 
County),  B^.,  and  junction  of  Ken¬ 
tucky  Highway  259  with  Kentucky 
Highway  144  near  Moolejrville  (Meade 
County),  Ky.;  from  Hayes  over 
Kentucky  Highway  259  to  its  junction 
with  Kentucky  Highway  144  and  return 
over  the  same  route.  (143)  Between 
Brownsville,  Ky.,  and  junction  of  Ken¬ 
tucky  Highway  70  with  U.S.  Highway 
231  near  Morgantown,  Ky.;  from 
Brownsville  over  Kentucky  Highway  70 
to  its  junction  with  U.S.  Highway  231 
and  return  over  the  same  route.  (144) 
Between  Greensburg,  Ky.,  and  junction 
of  Kentucky  Highway  487  with  Kentucky 
Highway  61;  from  Greensburg  over 
Kentucky  Highway  487  to  its  junction 
with  Kentucky  Highway  61  and  return 
over  the  same  route.  (145)  Between 
junction  of  Kentucky  Highway  565  with 
Kentucky,  Highway  55  near  Coburg 
(Adair  County),  Ky.,  and  junction  of 
Kentucky  Highway  565  with  Kentucky 
Highway  487  (Green  County)  Ky.;  from 
junction  of  Kentucky  Highway  565  with 
Kentucky  Highway  55  over  Kentucky 
Highway  565  to  its  junction  with  Ken¬ 
tucky  Highway  487  and  return  over  the 
same  route.  (146)  Between  junction  of 
Kentucky  Highway  208  with  Kentucky 


Highway  55  (Taylor  County)  and  Roach- 
vUle  (Green  County)  ,Ky.;  from  junction 
of  Kentucky  Highway  208  with  Kentucky 
Highway  55  over  Kentucky  Highway  208 
to  Roachville  and  return  over  the  same 
route.  (147)  Between  junction  of  Ken¬ 
tucky  Highway  633  with  Kentucky  High¬ 
way  55  (Adair  County)  and  junction  of 
Kentucky  Highway  633  with  Kentucky 
Highway  61  (Green  County),  Ky.;  from 
junction  of  Kentucky  Highway  633  with 
Kentucky  Highway  55  over  Kentucky 
Highway  633  to  its  junction  with  Ken¬ 
tucky  Highway  61  and  return  over  the 
same  route.  (148)  Between  Columbia, 
Ky.,  and  junction  of  Kentucky  Highway 
767  with  Kentucky  Highway  633  (Green 
County) ,  Ky.;  from  Columbia  over  Ken¬ 
tucky  Highway  767  to  its  junction  with 
Kentucky  Highway  633  and  return  over 
the  same  route.  (149)  Between  junction 
of  Kentucky  Highway  532  with  Kentucky 
Highway  61  northwest  of  Columbia  and 
the  terminus  of  Kentucky  Highway  532 
near  Green  Adair  Coimty  line,  Ky.,  from 
junction  of  Kentucky  Highway  532  with 
Kentucky  Highway  61  over  Kentucky 
Highway  532  to  its  terminus  and  return 
over  the  same  route.  (150)  Between 
junction  of  Kentucky  Highway  959  with 
Kentucky  Highway  80  near  Bliss  (Adair 
County) ,  Ky.,  and  the  terminus  of  Ken¬ 
tucky  Highway  959  at  Milltown,  Ky.; 
from  junction  of  Kentucky  Highway  959 
with  Kentucky  Highway  80  over  Ken¬ 
tucky  Highway  959  to  its  terminus  at 
Milltown  and  return  over  the  same  route. 

(151)  Between  junction  of  Kentucky 
Highway  436  with  Kentucky  Highway  88 
near  Monroe  (Hart  County),  Ky.,  and 
junction  of  Kentucky  Highway  436  with 
Kentucky  Highway  218  near  Seymour, 
Ky.;  from  junction  of  Kentucky  High¬ 
way  436  with  Kentucky  Highway  88  over 
Kentucky  Highway  436  to  its  junction 
with  Kentucky  Highway  218  and  return 
over  the  same  route.  (152)  Between 
Monroe  (Hart  County),  Ky.,  and  junc¬ 
tion  of  Kentucky  Highway  677  with  Ken¬ 
tucky  BUghway  218  near  Seymour,  Ky.; 
from  Monroe  over  Kentucky  Highway 
677  to  its  junction  with  Kentucky  High¬ 
way  218  and  return  over  the  same  route. 
(153)  Between  jimction  of  Kentucky 
Highway  570  with  Kentucky  Highway 
88  near  Hardyville,  Ky.,  and  junction  of 
Kentucky  Highway  570  with  Kentucky 
Highway  218  near  Seymour,  Ky.;  from 
junction  of  Kentucky  Highway  570  with 
Kentucky-  Highway  88  over  Kentucky 
Highway  570  to  its  junction  with  Ken¬ 
tucky  Highway  218  and  return  over  the 
same  route.  (154)  Between  Hiseville, 
Ky.,  and  junction  of  Kentucky  Highway 
821  with  Kentucky  Highway  218;  from 
Hiseville  over  Kentucky  Highway  821  to 
its  junction  with  Kentucky  Highway  218 
and  return  over  the  same  route.  (155) 
Between  Crailhope,  Ky.,  and  junction  of 
Kentucky  Highway  314  with  Kentucky 
Highway  70  near  Hiseville,  Ky.;  from 
Crailhope  over  Kentucky  Highway  314  to 
its  junction  with  Kentucky  Highway  70 
and  return  over  the  same  route.  (156) 
Between  Junction  of  Kentucky  Highway 
677  with  Kentucky  Highway  218  near 
Seymour,  Ky.,  and  junction  of  Kentucky 
Highway  677  with  Kentucky  Highway 
314;  from  junction  of  Kentucky  High¬ 
way  677  with  Kentucky  Highway  218 
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over  Kentucky  Highway  677  to  its  Junc¬ 
tion  with  Kentucky  Highway  314  and  re¬ 
turn  over  the  same  route.  (157)  Be¬ 
tween  junction  of  Kentucky  Highway 
869  with  Kentucky  Highway  314  and 
junction  of  Kentucky  Highwray  869  wdth 
Kentucky  Highway  70  near  Sulphur 
Well,  Ky.;  from  junction  of  Kentucky 
Highway  869  with  Kentucky  Highway  314 
over  Kentucky  Highw^  869  to  its  junc¬ 
tion  with  Kentucky  Highway  70  smd  re¬ 
turn  over  the  same  route.  (158)  Be- 
twe^  Knob  lick  and  Savoyard  (Met¬ 
calfe  County) ,  Ky.;  from  Kn^  Lick  over 
Kentucky  Highway  1243  to  Savoyard  and 
leturh  over  the  same  route.  (159)  Be¬ 
tween  junction  of  Kentucky  Highway 
640  with  US.  Highway  68  near  Beach- 
viUe  (Metcalfe  County).  Ky..  and  junc¬ 
tion  of  Kentucky  Highway  640  with  US. 
Highway  68  at  Wisdcnn,  Ky.;  from  junc¬ 
tion  of  Kentucky  Highway  840  with  U.S. 
Highway  68  over  Kentucky  Highway  640 
to  its  junction  with  US.  Highway  68  and 
return  over  the  same  route.  (160)  Be¬ 
tween  Cave  ^dge  (Metcalfe  County). 
Ky.,  and  junction  of  Kentucky  Highway 
1413  with  Kentucky  Highway  640;  from 
Cave  Hidge  over  Kentucky  Highway  1413 
to  its  junction  with  Kentudcy  Highway 
640  and  return  over  the  same  route. 

(161)  Between  HisevlUe,  Ky..  and 
junction  of  Kentucky  Highway  740  with 
US.  Highway  68  east  of  Gla^ow,  Ky.; 
from  Hiseville  over  Kentucky  Highway 
740  to  its  junction  with  US.  Highway 
68  and  return  over  the  same  route. 
(162)  Between  junction  of  Kentucky 
Highway  685  with  Kentucky  Highway 
90  south  of  Cave  City.  Ky..  and  junc¬ 
tion  of  Kentucky  Highway  685  with  US. 
Highway  6C  near  Bonayer  (Barren 
County),  Ky.;  from  junction  of  Ken- 
tudty  Highway  685  with  Kentucky  High¬ 
way  90  over  Kentucky  Highway  685  to 
its  junction  with  US.  Highway  68  and 
return  over  the  same  route.  (163)  Be¬ 
tween  junction  of  Kentucky  Highway 
1493  with  Kentucky  Highway  90  north  of 
Glasgow.  Ky^  and  junction  of  Kentucky 
Highway  1493  with  Kentucky  Highway 
685  east  of  Park  City.  Ky.;  from  junction 
of  Kentucky  l^ghway  1493  with  Ken¬ 
tucky  Highway  90  over  Kentucky  High¬ 
way  1493  to  its  junction  with  Kentucky 
Highway  685  and  return  over  the  same 
route.  (164)  Between  Bowletts  and 
Horse  Cave.  Ky.;  from  Bowletts  over 
Kentucky  Highway  335  to  Horse  Cave 
and  return  over  the  samp  route.  (165) 
Between  junction  of  Kentucky' Highway 
101  with  US  Highway  68  south  of 
Smiths  Grove  and  Bhoda,  Ky.;  from 
junction  of  Kentucky  Highway  101  with 
U.S.  Highway  68  over  Kentucky  High¬ 
way  101  to  Bhoda  and  return  over  the 
same  route.  (166)  Between  junction  of 
Kentucky  Highway  728  with  US.  High¬ 
way  31W  near  Bonnieville  and  Cub  Bun 
Ky.;  from  junction  of  Kentucky  High¬ 
way  728  with  US.  Highway  31W  over 
Kentucky  Highway  728  to  Cub  Bun  and 
return  over  the  same  route.  (167)  Be¬ 
tween  junction  of  Euentucky  Highway 
1140  with  US.  Highway  31W  near  Mun- 
fordville,  Ky.«  and  junction  of  Kentucky 
Highway  1140  with  Kentucky  Highway 
224  near  MHlerstown,  E^.;  from  junction 
of  Kentucky  Highway  1140  with  U.S. 
Highway  SIW  over  Kentu(^  Highway 


1140  to  its  junction  with  Kentucky  High¬ 
way  224  and  return  over  the  same  route. 
(168)  Between  junctkm  of  Kentucky 
Highway  1391  with  Kentucky  Highway 
728  near  Bonnieville  and  junction  of 
Kentucky  Highway  1301  adth  Kentucky 
Highway  224  near  Upton;  from  junc¬ 
tion  of  Kentucky  Highway  1391  with 
Kentucky  Highway  728  over  Kentucky 
Highway  1391  to  its  junction  with  Ken¬ 
tucky  Highway  224  and  return  over  the 
same  route.  (169)  Between  junction  of 
Kentucky  Highway  1656  with  US.  High¬ 
way  31W  near  Upton,  Ky.,  and  junction 
of  Kentiuky  Highway  1656  with  Ken¬ 
tucky  Highwi^  1391;  from  junction  of 
El^tucky  Highway  1656  with  US.  High¬ 
way  31W  over  Kentucky  Highway  1656 
to  its  junction  with  Kentucky  Highway 
1391  and  return  over  the  same  rmite. 

(170)  Between  Milleratewn  and  Wax 
(Grayson  County)  Ky.;  from  Millers- 
town  over  Kentucky  Highway  470  to 
Wax  and  return  over  the  same  route. 
(171)  Between  MiUeratown  and  terminus 
of  Kentucky  Highway  720;  from  Millers- 
town  over  Kentucky  Highway  720  to  its 
terminus  and  retiirn  over  th^  same 
route.  (172)  Between  junction  of  Ken¬ 
tucky  Highway  1214  with  U.S.  Highway 
62  near  Leitchfield  and  Snap.  Ky. ;  from 
junction  of  Kentucky  Highway  1214  with 
US.  Highway  62  over  Kentiicky  Highway 
1214  to  Snap  and  return  over  the  same 
route.  (173)  Between  Snap  and  Iberia; 
Ky.;  from  Snap  over  Kentucky  Highway 
1356  to  Iberia  and  return  over  the  same 
route.  (174)  Between  Chalybeate  (£d- 
monscm  County)  and  OaklarMl  (Warren 
County).'  Ky.;  from  COialybeate  over 
Kentucky  Highway  743  to  its  junction 
with  U.S.  Highway  31 W;  thence  over 
US.  Highway  31W  to  its  junction  with 
Kentucky  Highway  179;  thence  over 
Kentucky  Highway  179  to  Oakland  and 
return  over  the  same  route.  -(175)  Be¬ 
tween  Bowling  Green  Ky.,  and  junction 
of  Kentucky  Highway  67  with  Kastucky 
Highway  259  northwest  of  Brownsville, 
Ely^  from  Bowlmg  Green  ova:  Kentucky 
Hi^way  67  to  its  junction  with  Ken¬ 
tucky  Highw'ay  259  emd  return  -over  the 
same  route.  (176)  Between  junction  of 
Kentucky  Highway  526  with  U.S.  High¬ 
way  31 W  near  Bristow,  Ky.,  and  junc¬ 
tion  of  Kentucky  Highway  526  with 
Kentucky  Highway  67  near  Anna,  Ky.; 
from  junction  of  Kentucky  Highway  526 
with  US.  Highway  31 W  over  Koitucky 
Highway  526  to  its  junction  with  Ken¬ 
tucky  Highway  67  and  return  over  the 
same  route.  (177)  Between  Bowling 
Green.  Ky.,  and  termination  of  Ken¬ 
tucky  Highway  1435  near  Hadley,  Ky.; 
from  Bowling  Green  over  Kentucky 
Highway  1435  to  its  termination  near 
Hadley  and  return  over  the  same  route. 
(178)  Between  junction  of  Kentucky 
Highway  263  with  Kentucky  Highway 
67  near  BichardsvQle  and  Morgantown 
(Butler. County),  Ky.;  from  junction  of 
Kentucky  Highway  263  with  Kentuclqr 
Highway  67  over  Kentucky  Highway  263 
to  Its  junction  with  Kentucky  Highway 
686  at  Woodbury,  Ky.;  thence  over  Ken¬ 
tucky  Highway  686  to  Morgantown  and 
return  over  the  same  route.  (179)  Be¬ 
tween  Junction  of  Kentucky  Highway 
185  with  Kentucky  Highway  526  and 
Caneyville  (Grayson  County),  Ky.;  from 


junction  of  Kentucky  Highway  185  with 
Kentucky  Highway  526  over  Kentucky 
Highway  185  to  Caneyville  and  return 
over  the  same  route.  (180)  Between 
junction  of  Kentucky  Highway  422  with 
US.  Highway  31W  and  junction  of  Ken¬ 
tucky  Highway  422  with  Kentucky  High¬ 
way  259  near  Pig  (Edmondson  County) 
Ky.;  from  junction  of  Kentucky  High¬ 
way  422  with  U.S.  Highway  31W  over 
Kentucky  Highway  422  to  its  junction 
with  Kentucky  Highway  259  aiid  return 
over  the  same  route. 

(181)  Between  junction  of  Kentucky 
Highway  743  with  Kentucky  Highway 
422  and  junction  of  Kentucdcy  Highway 
743  with  Kentucky  Highway  101  near 
Chalybeate,  Ky.;  from  junction  of  Ken¬ 
tucky  Highway  743  with  Kentucky  High¬ 
way  422  over  Kentucky  Highway  743  to 
its  junction  with  Kentucky  Highway  101 
and  return  over  the  same  route.  (182) 
Between  junction  of  Kentucky  Highway 
1320  with  Kentucky  Highway  185  and 
jimction  of  Kentucky  Highway  1320  with 
Kentucky  Highway  67  near  Anna.  Ky.; 
from  jimction  of  Kentucky  Highway  1320 
with  Kentucky  Highway  185  over  K&i- 
tudty  Highway  1320  to  its  junction  with 
Kentucky  Highway  67  and  return  over 
the  same  route.  (183)  Between  junc¬ 
tion  of  Kentucky  Highway  187  with  Ken¬ 
tucky  Highway  70  near  Bound,  Ky..  and 
junction  of  Kentucky  Highway  187  with 
US.  Highway  62  west  of  Ledtchfield,  Ky.; 
from  junction  of  Kentucky  Highway  187 
with  Kentucky  Highway  70  over  Ken¬ 
tucky  Highway  187  to  its  junction  with 
US.  Highway  62  and  return  over  the 
same  route.  (184)  Between  Beady 
(Grayson  County) ,  Ky.,  and  Junction  of 
Kentucky  Highway  411  with  Kentudcy 
Highway  187 ;  from  Beady  over  Kentucky 
Highway  411  to  its  junction  with  Ken¬ 
tucky  Highway  187  and  return  over  the 
same  route.  (185)  Between  South  (Gray- > 
son  County ),-Ky..  and  junction  of  Ken¬ 
tucky  Highway  1075  with  Kentucky 
Highway  185;  frmn  Soulh  over  Ken- 
tnoky  fiOghway  1075  to  its  junction  with 
Kaitudcy  Highway  185  and  return  over 
the  same  route.  (186)  Between  jimetion 
of  Kentucky  Highway  236  With  Ken- 
tudcy  Highway  187  and  junctitm  of  Ken¬ 
tucky  Highway  238  with  Kentucky  High¬ 
way  185;  from  j\inction  of  Kentucky 
Highway  238  with  Kentucky  Highway 
187  over  Kentucky  Highway  238  to  its 
junction  with  Kentucky  Highway  185  and 
return  over  the  same  route.  (187)  Be¬ 
tween  junctkm  of  Kentucky  Highway 
105  with  US.  Highway  231  near  Morgan¬ 
town  and  Cloverport,  Ky. ;  from  Junction 
of  Kentucky  Highway  105  with  U.S. 
Highway  231  over  Kentucky  Highway 
105  to  Cloverport  and  retiim  over  the 
same  route.  (188)  Between  junction  of 
Kentucky  Highway  505  with  US.  High¬ 
way  231  near  Cromwell.  Ky.,  and  termi¬ 
nation  of  Kentucky  Highway  505  near 
Olaton  (Ohio  Chunty),  Ky.;  from  jime¬ 
tion  of  Kentucky  Highway  505  with  U.S. 
Highway  231  over  Kentucky  Highway 
505  to  its  termination  and  return  over 
the  same  route.  (189)  Between  June-/ 
tion  of  Kentucky  Highway  340  with  Ken-  ‘ 
tucky  Highway  105  near  Tilford  and 
junction  of  Kenttacky  Highway  340  with 
U.S.  Highway  62  west  of  Canesrville,  Ky.; 
from  junction  of  Kentucky  Highway  ^ 
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with  Kentucky  Highway  105  over  Ken¬ 
tucky  Highway  340  to  its  junction  with 
U.S.  Highway  62  and  return  over  the 
same  route.  (190)  Between  Leitchfleld 
and  Owensboro,  Ky.;  from  Leitchfleld 
over  Kentucky  Highway  54  to  Owens¬ 
boro,  Ky.,  and  return  over  the  same 
route. 

(191)  Between  Hartford  and  Hawes- 
ville,  Ky.;  from  Hartford  over  Kentucky 
Highway  69  to  Hawesville  and  return 
over  the  same  route.  (192)  Between 
Fordsville,  Ky.,  and  junction  of  Ken¬ 
tucky  Highway  261  with  Kentucky  High¬ 
way  448  near  Midway  (Meade  County), 
Ky.;  from  Fordsville  over  Kentucky 
Highway  261  to  its  junction  with  Ken¬ 
tucky  Highway  448  and  return  over  the 
same  route.  (193)  Between  junction  of 
Kentucky  Highway  86  with  U.S.  High¬ 
way  62  near  Cecilia  and  Union  Star 
(Breckinridge  County),  Ky.;  from  junc¬ 
tion  of  Kentucky  Highway  86  with  U.S. 
Highway  62  over  Kentucky  Highway  86 
to  Union  Star  and  return  over  the  same 
route.  (194)  Between  junction  of  Ken¬ 
tucky  Highway  144  with  U.S.  Highway 
31W  near  Radcliff,  Ky.,  and  junction  of 
Kentucky  Highway  144  with  U.S.  High¬ 
way  60  near  Owensboro,  Ky.;  from  junc¬ 
tion  of  Kentucky  Highway  144  with  UB. 
Highway  31W  over  Kentucky  Highway 
144  to  its  junction  with  U.S.  Highway 
60  and  return  over  the  same  route.  ( 195) 
Between  Irvington  and  junction  of  Ken¬ 
tucky  Highway  488  with  U.S.  Highway 
60  west  of  Grahamton,  Ky.;  from  Irving¬ 
ton  over  Kentucky  Highway  448  through 
Brandenburg,  Ky.,  to  its  junction  with 
U.S.  Highway  60  west  of  Grahamton  and 
return  over  the  same  route.  (196)  Be¬ 
tween  Brandenburg,  Ky.,  and  junction  of 
Kentucky  Highways  710  and  144;  from 
Brandenburg  over  Kentucky  Highway 
710  to  its  junction  with  Kentucky  High¬ 
way  144  and  return  over  the  same  route. 
(197)  Between  Brandenburg,  Ky.,  and 
the  terminus  of  Kentucky  Highway  228; 
from  Brandenburg  over  Kentucky  High¬ 
way  228  to  its  terminus  and  return  over 
the  same  route.  (198)  Between  junc¬ 
tion  of  Kentucky  Highway  1047  and  228 
and  junction  of  Kentucky  Highway  1047 
and  144;  from  junction  of  Kentucky 
Highway  1047  and  228  over  Kentucky 
Highway  1047  to  its  junction  with  Ken¬ 
tucky  Highway  144  and  return  over  the 
same  route.  (199)  Between  junction  of 
Kentucky  Highways  477  and  376,  near 
Frymire,  Ky.,  and  junction  of  Kentucky 
Highways  477  and  448  near  Irvington, 
Ky.;  from  junction  of  Kentucky  High¬ 
ways  477  and  376  over  Kentucky  High¬ 
way  477  to  its  junction  with  Kentucky 
Highway  448  and  return  over  the  same 
route.  (200)  Between  Frsnnire  and 
Payneville,  Ky. ;  from  Frymire  over  Ken¬ 
tucky  Highway  376  to  Payneville  and  re¬ 
turn  over  the  same  route. 

(201)  Between  junction  of  Kentucky 
Highway  428  and  261  and  jimction  of 
Kentucky  Highway  428  with  U.S.  High¬ 
way  60;  from  junction  of  Kentucky 
Highways  428  and  261  over  Kentucky 
Highway  428  to  its  junction  with  U.S. 
Highway  60  and  return  over  the  same 
route.  (202)  Between  junction  of  Ken¬ 
tucky  Highway  1638  with  U.S.  Highway 
60  and  junction  of  Kentucky  Highways 
1638  and  448;  from  junction  of  Kentucky 


Highway  1638  with  U.S.  Highway  60  over 
Kentucky  Highway  1638  to  its  junction 
with  Kentucky  Highway  448  and  return 
over  the  same  route.  (203)  Between 
Payneville,  Ky.,  and  junction  of  Ken¬ 
tucky  Highways  1239  and  448;  from 
Payneville  over  Kentucky  Highway  1239 
to  its  junction  with  Kentucky  Highway 
448  and  return  over  the  same  route. 
(204)  Between  junction  of  Kentucky 
Highways  823  and  477  and  junction  of 
Kentucky  Highways  823  and  261;  from 
junction  of  Kentucky  Highways  823  and 
477  over  Kentucky  Highway  823  to  its 
junction  with  Kentucky  Highway  261 
and  return  over  the  same  route.  (205) 
Between  junction  of  Kentucky  Highway 
333  with  U.S.  Highway  60  and  junction 
of  Kentucky  Highways  333  and  144 ;  from 
junction  of  Kentucky  Highway  333  with 
U.S.  Highway  60  over  Kentucky  High¬ 
way  333  to  its  junction  with  Kentucky 
Highway  144  and  return  over  the  same 
route.  (206)  Between  junction  of  Ken¬ 
tucky  Highways  1600  and  333  and  junc¬ 
tion  of  Kentucky  Highway  1600  with 
U.S.  Highway  31 W  at  Elizabethtown, 
Ky.;  from  junction  of  Kentucky  High¬ 
ways  1600  and  333  over  Kentucky  High¬ 
way  1600  to  its  junction  with  U.S.  High¬ 
way  31 W  and  return  over  the  same  route. 
(207)  Between  Big  Springs,  Ely.,  and 
junction  of  Kentucky  Highway  220  with 
U.S.  Highway  31 W.;  from  Big  Springs 
over  Kentucky  Highway  220  to  its  junc¬ 
tion  with  U.S.  Highway  31 W  and  return 
over  the  same  route.  (208)  Between 
Radcliff,  Ky.,  and  junction  of  Kentucky 
Highways  391  and  1600;  from  Radcliff 
over  Kentucky  Highway  391  to  its  junc¬ 
tion  with  Kentucky  Highway  1600  and 
return  over  the  same  route.  (209)  Be¬ 
tween  junction  of  Kentucky  Highway 
1238  with  U.S.  Highway  60  and  junction 
of  Kentucky  Highways  1238  and  333; 
from  junction  of  Kentucky  Highway  1238 
with  U.S.  Highway  60  over  Kentucky 
Highway  1238  to  its  junction  with  Ken¬ 
tucky  Highway  333  and  return  over  the 
same  route.  (210)  Between  junction  of 
Kentucky  Highways  690  and  333  and 
junction  of  Kentucky  Highways  520  and 
259;  from  junction  with  Kentucky  High¬ 
ways  690  and  333  over  Kentucky  High¬ 
way  690  to  its  junction  of  Kentucky 
Highway  520;  thence  over  Kentucky 
Highway  520  to  its  junction  with  Ken¬ 
tucky  Highway  259  and  return  over  the 
same  route. 

(211)  Between  Big  Springs,  Ky.,  and 
terminus  of  Kentucky  Highway  1073; 
from  Big  Springs  over  Kentucky  High¬ 
way  1073  to  its  terminus  and  return  over 
the  same  route.  (212)  Between  Riney- 
ville  and  Cecelia,  Ky.;  from  Rineyville 
over  Kentucky  Highway  1538  to  its  junc¬ 
tion  with  Kentucky  Highway  253;  thence 
over  Kentucky  Highway  253  to  Cecelia 
and  return  over  the  same  route.  (213) 
Between  junction  of  Kentucky  Highways 
920  and  220  and  jimction  of  Kentucky 
Highways  920  and  86;  from  junction  of 
Kentucky  Highways  920  and  220  over 
Kentucky  Highway  920  to 'its  junction 
with  Kentucky  Highway  86  and  return 
over  the  same  route.  (214)  Between 
junction  of  Kentucky  Highways  1357 
and  920  and  junction  of  Kentuc^  High¬ 
way  1357  with  U.S.  Highway  31W;  from 
junction  of  Kentucky  Highways  1357 


and  920  over  Kentucky  Highway  1357 
to  its  junction  with  U.S.  Highway  31W 
and  return  over  the  same  route.  (215) 
Between  Dyer  and  Madrid,  Ky.;  from 
Dyer  over  Kentucky  Highway  401  to 
Madrid  and  return  over  the  same  route. 

(216)  Between  junction  of  Kentucky 
Highways  1238  and  1638  and  junction  of 
Kentucky  Highways  1238  and  448;  from 
junction  of  Kentucky  Highways  1238 
and  1638  over.  Kentucky  Highway  1238 
to  its  junction  with  Kentucky  Highway 
448  and  return  over  the  same  route. 

(217)  Between  junction  Kentucky  High¬ 
ways  629  and  144  and  terminus  of  Ken¬ 
tucky  Highway  629;  from  junction  of 
Kentucky  Highways  629  and  144  over 
Kentucky  Highway  629  to  its  terminus 
and  return  over  the  same  route.  (218) 
Between  junction  of  Kentucky  Highway 
992  with  U.S.  Highway  60  and  junction 
of  Kentucky  Highways  992  and  629; 
from  junction  of  Kentucky  Highway  992 
with  U.S.  Highway  60  over  Kentucky 
Highway  992  to  its  junction  with  Ken¬ 
tucky  Highway  629  and  return  over  the 
same  route.  (219)  Between  junction  of 
Kentucky  Highways  108  and  261  and 
junction  of  Kentucky  Highways  108  and 
259;  from  junction  of  Kentucky  High¬ 
ways  108  and  261  over  Kentucky  High¬ 
way  108  to  its  junction  with  Kentucky 
Highway  259  and  return  over  the  same 
route.  (220)  Between  Falls  of  Rough, 
Ky.,  and  junction  of  Kentucky  Highways 
110  and  259;  from  Falls  of  Rough  over 
Kentucky  Highway  110  to  its  junction 
with  Kentucky  Highway  259  and  return 
over  the  same  route. 

(221)  Between  junction  of  Kentucky 
Highways  1702  and  108  and  junction  of 
Kentucky  Highways  1702  and  110;  from 
junction  of  Kentucky  Highways  1702 
and  108  over  Kentucky  Highway  1702  to 
its  junction  with  Kentucky  Highway  110 
and  return  over  the  same  route.  (222) 
Between  Duff,  Ky„  and  junction  of  Ken¬ 
tucky  Highway  736  with  U.S.  Highway 
62;  from  Duff  over  Kentucky  Highway 
736  to  its  junction  with  U.S.  Highway  60 
and  return  over  the  same  route.  (223) 
Between  Tousey,  Ky..  and  junction  of 
Kentucky  Highways  878  and  69;  from 
Tousey  over  Kentucky  Highway  878  to 
its  junction  with  Kentucky  Highway  69 
and  return  over  the  same  route.  (224) 
Between  Rosine,  Ky.,  and  junction  of 
Kentucky  Highwasrs  1544  and  878;  from-^ 
Rosine  over  Kentucky  Highway  1544  to 
its  junction  with  Kentucky  Highway  878 
and  return  over  the  same  route.  (225) 
Between  junction  of  Kentucky  Highways 
1265  and  261  and  junction  of  Kentucky 
Highways  1265  and  69;  from  junction  of 
Kentucky  Highways  1265  and  261  over 
Kentucky  Highway  1265  to  its  junction 
with  Kentucky  Highway  69  and  return 
over  the  same  route;  (226)  Between 
junction  of  Kentucky  Highways  1414  and 
54  and  junction  of  Kentucky  Highway 
1414  and  U.S.  Highway  231;  from  junc¬ 
tion  of  Kentucky  Highways  1414  and  54 
over  Kentucky  Highway  1414  to  its  junc¬ 
tion  with  U.S.  Highway  231  and  return 
over' the  same  route.  (227)  Between 
junction  of  Kentucky  Highway  1737  with 
U.S.  Highway  231  and  junction  of  Ken¬ 
tucky  Highways  1737  and  1414;  from 
junction  of  Kentucky  Highway  1737  with 
U.S.  Highway  231  over  Kentucky  High- 
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way  1737  to  its  junction  with  Kentucky 
Highway  1414  and  return  over  the  same 
route.  (228)  Between  Pleasant  Ridge. 
Ky.,  amd  Junction  of  Kentucky  Highwas^ 
764  and  144;  from  Pleasant  Ridge  over 
Kentucky  Highway  764  to  its  junction 
with  Kentucky  Highway  144  and  return 
over  the  same  route.  (229)  Between 
junction  of  Kentucky  Highwa3rs  1738  and 
764  and  junction  of  Kentucky  Highways 
1738  and  1414;  from  junction  of  Ken¬ 
tucky  Highways  1738  and  764  over  Ken¬ 
tucky  Highway  1738  to  its  junction  with 
Kentucky  Highway  1414  and  return  over 
the  same  route.  (230)  Between  jimction 
of  Kentucky  Highway  142  with  U.S. 
Highway  231  and  junction  of  Kentucky 
Highways  142  and  144;  from  jimction  of 
Kentucky  Highway  142  with  UB.  High¬ 
way  231  over  Kentucky  Highway  142  to 
its  junction  with  Koitucky  Highway  144 
and  return  over  the  same  route. 

(231)  Between  Hawesville,  Ky..  and 
junction  of  Kmtucky  Highwasrs  1389  and 
144;  from  Hawesville  over  Kentucky 
Highway  1389  to  its  juncticm  with  Ken¬ 
tucky  Highway  144  and  return  over  the 
same  route.  (232)  Between  Lewisport. 
Ky..  and  junction  of  Kentucky  High¬ 
ways  657  and  1389 ;  from  Lewisport  over 
Kentucky  Highway  657  to  its  junction 
with  Kentucky  Highway  1389  and  return 
over  the  same  route.  (233)  Between  Ma- 
ceo.  Ky..  and  Junction  of  Klentucky  High¬ 
ways  662  and  657 ;  from  Maceo  over  Ken- 
tu(^  Highway  405  to  its  junction  with 
Kentucky  Highway  622 ;  thence  over 
Kentucky  Highway  662  to  its  junction 
with  Kentucky  Highway  657  and  return 
over  the  same  route.  (234)  Between 
junction  of  Kentucky  Highways  271  and 
1389  and  junction  of  Kentucky  Highway 
271  with  Ohio  River;  from  junction  of 
Kentucky  Highways  271  and  1389  over 
Kentucky  Highway  271  to  its  junction 
with  the  CHiio  River  and  return  over  the 
same  route.  (235)  Between  Lewisport, 
Ky.,  and  junction  of  Kentucky  Highways 
334  and  271;  from  Lewisport  over  Ken- 
tm^y  Highway  334  to  its  junction  with 
Kentucky  Highway  271  and  return  over 
the  same  route.  (236)  Between  Louis¬ 
ville,  Ky..  and  junction  of  Watson  Lane, 
Ky.,  with  UB.  Highway  60;  from  Louis¬ 
ville  over  Lower  River  Road  to  its  junc¬ 
tion  with  Watson  Lane;  thence  over 
Watson  Lane  to  its  jimction  wiUi  UB. 
Highway  60  and  return  over  the  same 
route.  (237)  Between  Louisville. .  Ky., 
and  jimction  of  River  Road  with  UB. 
Highway  42;  from  Louisville  over  River 
Road  to  its  junction  with  U.S.  Highway 
42  and  return  over  the  same  route.  (238) 
Between  Big  Clifty.  Ky.,  and  junction  of 
Kentucky  Highway  347  with  Kentucky 
Highway  84  near  Solway.  Ky.;  from  Big 
Clifty  over  Kentucky  Highway  347  to 
its  junction  with  Kentucky  Highway  84 
and  return  over  the  same  route.  (239) 
Between  Knottsville  (Daviess  Ck)unty), 
Ky..  and  terminus  of-  Kentucky  High¬ 
way  1513;  from  Knottsville  over  Ken¬ 
tucky  Highway  1513  to  its  terminus  at 
the  Daviess-Hancock  Ck>unty  line  and 
retmn  over  the  same  route.  (240)  ^- 
tween  Thruston  (Daviess  County),  Ky., 
and  junction  of  Kentucky  Highway  405 
with  Kentucky  Highway  662;  from 
Thruston  ever  Kentucky  Highway  405 
to  its  junction  with  Kentucky  Highway 
662  and  return  over  the  same  route. 


(241)  Between  Louisville.  Ky.,  and 
Madison.  Ind.,  from  Louisville  over 
Indiana  Highway  62  to  Madison  and 
return  over  the  same  route.  (242)  Be¬ 
tween  Madison,  Ind.,  and  Columbus. 
Ind.,  from  Madison  over  Indiana  High¬ 
way  7  to  Columbus  and  return  over  the 
same  route.  (243)  Between  Columbus, 
Ind.,  and  Bloomington,  Ind.;  from  Co¬ 
lumbus  over  Indiana  Highway  46  to 
Bloomington  and  return  over  the  same 
route.  (244)  Between  Bloomington, 
Ind.,  and  Owensboro,  Ky.;  from  Bloom¬ 
ington  over  Indiana  Highway  45  to 
junction  with  UB.  Highway  231;  thence 
oyer  U.S.  Highway  231  to  Owensboro, 
Ky.,  and  return  over  the  same  route. 
(245)  Between  Loogootee,  Ind.,  and 
Huntingburg.  Ind.,  from  Lo^ootee,  Ind., 
over  U.S.  H^hway  50  to  Washington. 
Ind.,  thence  over  Indiana  Highway  57  to 
junction  with  Indiana  Highway  64; 
thence  over  Indiana  Highway  64  to 
Huntingburg.  Ind.,  and  return  over  the 
same  route.  (246)  Between  the  junction 
of  UB.  Highway  231  and  Indiana  High¬ 
way  66  and  Sulphur,  Ind.;  fr(»n  the  junc¬ 
tion  of  UB.  Highway  231  and  Indiana 
Highway  66  over  Indiana  Highway  66  to 
Sulphur,  and  return  over  the  same  route. 
(247)  Between  Dale.  Ind.,  and  Louisville. 
Ky.;  from  Dale  over  UB.  Highway  460  to 
Louisville,  and  return  ova:  the  same 
route.  (248)  Between  Madison.  Ind., 
and  Austin,  Ind.;  from  Madisem  over 
Indiana  Highway  256  to  Austin  and  re¬ 
turn  ova*  the  same  route.  (249 )  Between 
North  Vernon,  Ind.,  and  Loogootee,  Ind., 
from  North  Vernon  over  UB.  Highway  50 
to  Loogootee.  and  return  over  the  same 
route.  (250)  Between  Louisville,  Ky., 
and  Shoals,  Ind.;  from  Louisville  over 
UB.  IBghway  150  to  Shoals,  and  return 
over  the  same  route.  (251)  Between 
Edwardsville.  Ind.,  and  Huntingburg. 
Ind.;  from  Edwardsville  over  Indiana 
Highway  64  to  Huntingburg.  and  return 
over  the  same  route.  (252)  Between 
Charlestown,  Ind.,  and  the  junction  of 
UB.  Highway  50;  from  Charlestown  over 
Indiana  Highway  160  to  Salem;  thence 
over  Indiana  Highway  60  to  the  junction 
of  U.S.  Highway  50  and  return  over  the 
same  route.  (253)  Between  French 
Li(dc.  Ind.,  and  the  junction  of  Indiana 
Highways  64  and  145;  from  French  Lick 
over  Indiana  Highway  145  to  its  junetkm 
with  Indiana  Highway  64,  and  return 
over  the  same  route.  (254)  Between 
Sulphur,  Ind.,  and  Bloomington,  Ind.; 
fnxn  SuWur  over  Indiana  Highway  37 
to  Bloomington,  and  return  over  the 
same  route. 

1255)  Between  Nashville,  Ind.,  and 
Mauckport,  Ind.;  from  Nashville  over 
Indiana  Highway  135  to  Mauckport.  and 
return  over  the  same  route.  (256)  Be¬ 
tween  New  Albany.  Ind.,  and  Sellersburg, 
Ind.;  from  New  Albany  over  UB.  High¬ 
way  31W  to  S^ersburg,  and  return  over 
the  same  route.  (257)  Between  Louis¬ 
ville,  Ky.,  and  the  junction  of  Interstate 
Highway  65  and  Indiana  Highway  46; 
from  Louisville  over  Interstate  Highway 
65  to  jun^on  of  Interstate  Highway  65 
and  Indiana  Highway  46,  and  return  over 
the  same  route.  (258)  Between  Louis¬ 
ville,  Ky.,  and  Columbus,  Ind.;  fr(Mn 
Louisville  over  U.S.  Highway  31  and  U.S. 
Highway  3  IE  to  Columbus,  and  return 


over  the  same  route.  (259)  Between 
Madison,  Ind.,  and  Petersburg,  Ind.; 
from  Madison  over  Indiana  Highway  56 
to  Petersburg  and  return  over  the  same 
route.  (260)  Between  Brownstown,  Ind., 
and  the  intersection  of  Indiana  Highways 
39  and  56;  from  Brownstown  over  In¬ 
diana  Highway  39  to  junction  with  Indi¬ 
ana  Highways  39  and  56.  and  return  over 
the  same  route.  (261)  Between  Mauck¬ 
port,  Ind.,  and  Brandenburg.  Ky.;  from 
MauckpcMi;  across  the  Ohio  River  via 
ferry  to  Brandenburg,  and  return  over 
the  same  route.  (262)  Between  Cannel- 
ton,  Ind.,  and  Hawesville,  Ky.;  from 
Cannelton  across  the  Ohio  River  via 
ferry  to  Hawesville.  and  return  over  the 
same  route.  (263)  Between  Seymour. 
Ind.,  and  Columbus,  Ind.,  from  Sesunour 
over  U.S.  Highway  31 A  to  Columbus  and 
return  over  the  same  route.  (264)  Be¬ 
tween  Charlestown,  Ind.,  and  Norto 
Vernon,  Ind. ;  from  Charlestown  over  In¬ 
diana  Highway  3  to  North  Vernon  and 
return  over  the  same  route.  (265)  Be¬ 
tween  St.  (Sroix,  Ind.,  and  Tell  City.  Ind.; 
from  St.  Croix  over  Indiana  Highway  37 
to  Tell  City  and  return  over  the  same 
route.  (266)  Between  Owensboro,  Ky.. 
and  Central  City,  Ky.;  from  Owensboro 
over  UB.  Highway  431  to  Central  City 
and  return  over  the  same  route.  (267) 
Between  Beaver  Dam,  Ky.,  and  Green¬ 
ville,  Ky.;  from  Beaver  Dam  over  UB. 
Highway  62  to  Greenville  and  return  over 
the  same  route.  Serving  all  intermedi¬ 
ate  points  and  (^-route  points  within 
ten  (10)  miles  of  the  above  described 
route.  Any  duplication  of  routes  stated 
is  intended  to  (»>nf  er  only  a  single  operat¬ 
ing  right.  Restriction:  No  service  shtdl 
be  rendered  over  the  above  routes  in  the 
transportation  of  any  package  or  article 
weighing  more  than  seventy  (70)  pounds 
or  exceeding  One  Hundred  and  Eight 
(108)  inches  in  length  and  girth  com¬ 
bined,  each  package  or  artide  to  be  con¬ 
sidered  as  a  separate  and  distinct 
shipment. 

HEARING:  February  4.  1963,  at  the 
Kentucky  Hotel,  Louisville.  Ky.,  before 
Joint  Board  No.  155. 

No.  MC  124792,  filed  September  17. 
1962.  Applicant:  GERALD  MARCHAND 
AND  JOSEPHINE  MARCHAND.  a  part¬ 
nership.  doing  business  as  MARCH- 
AND’S  GARAGE,  420  South  Detroit 
Street,  LaGrange,  Ind.  Applicant’s  at¬ 
torney:  Robert  W.  Loser,  409  Chamber 
of  Commerce  Building,  Indianapolis  4, 
Ind.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Used  trac~ 
tors,  in  second]^  movements,  in  truck- 
away  service,  and  used  trailers  and  semi¬ 
trailers,  to  be  used  as  replacements  for 
wrecked,  damaged  or  disabled  tractors, 
trailers  or  semitrailers,  wrecked  or  dis¬ 
abled  motor  vehicles,  including  wrecked 
or  disabled  trailers  and  semitrailers,  and 
motor  vehicle  parts,  accessories,  supplies 
and  materials,  moving  in  wrecker  equip¬ 
ment.  for  use  in  connection  with  the 
repairing  or  reconditioning  of  damaged, 
disabled  or  wrecked  motor  vehicles,  trail¬ 
ers  and  semitrailers,  between  points  in 
Indiana.  Illinois,  K^tucky,  Michigan, 
C^o,  Pennsylvania  and  Wisconsin. 

HEARING:  January  29, 1963,  in  Room 
908,  Indiana  Public  Service  Commission, 
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New  State  Office  Building,  100  North 
Senate  Avenue,  Indianapolis,  Ind.,  before 
Examiner  Garland. 

No.  MC  124793,  filed  September  17, 
1962.  Applicant:  LOU’S  TRANSPORT 
CO.  LIMITED,  a  corporation,  610  Dixon 
Road.  Rexdale,  Ontario,  Canada.  Appli¬ 
cant’s  attorney:  Rex  Eames,  1800  Buhl 
Building,  Detroit  26,  Mich.  Authority 
sought  to  operate  as  a  contract  carrier^ 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Cement,  in  bulk,  (1)  from 
the  ports  of  entry  on  the  International 
Boundary  line  between  the  United  States 
and  Canada  at  or  near  Buffalo,  Niagara 
Falls,  and  the  Ivy  Lea  Toll  Bridge,  N.Y., 
to  points  in  New  York,  and  (2)  from 
the  ports  of  entry  on  the  International 
Boundary  line  between  the  United  States 
and  Canada,  at  or  near  Detroit,  Port 
Huron  and  Sault  Ste.  Marie,  Mich.,  to 
points  in  Michigan. 

Note:  Applicant  states  the  proposed  serv¬ 
ice  wUl  be  conducted  under  a  continuing 
contract  with  Canada  Cement  Co.  Limited. 
Phillips  Square,  Montreal,  Quebec,  Canada. 

HEARING:  February  12,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  124806,  filed  September  24, 
1962.  Applicant:  DAVIS  TRUCKING 
COMPANY,  INC.,  P.O.  Box  902,  Lafay¬ 
ette,  Ind.,  Applicant’s  attorney:  Robert 
W.  Loser.  409  Chamber  of  Commerce 
Building,  Indianapolis,  Ind.  Authority 
sought  to  operate  as  a  contract  carrier, 
by  motor  vehicle,  over  irregiilar  routes, 
transporting:  (1)  Concrete  block,  con¬ 
crete  pipe,  concrete  bridge  beams  and 
concrete  products,  from  the  plant  sites 
of  the  Martin  Marietta  Corporation  lo¬ 
cated  at  Lafayette  and  Port  Wayne,  Ind., 
Louisville,  Ky.  and  Columbus,  Ohio,  in¬ 
cluding  points  within  three  (3)  miles 
of  each  of  said  cities,  to  points  in  Indi¬ 
ana,  Illinois,  Kentucky,  Ohio  and  Mich¬ 
igan,  and  (2)  spectcu  equipment  and  ac¬ 
cessories  pertinent  to  manufacturing 
concrete  products,  between  the  following 
Martin  Marietta  Corporation  plants  lo¬ 
cated  at:  Birmingham,  Decatur  and 
Dothan,  Ala.,  Denver,  Colo.,  Dover,  Del., 
Dania,  Jacksonville,  Ocala,  St.  Peters¬ 
burg  and  Tampa,  Fla. ;  College  Park,  Ga., 
Hodgkins,  HI.,  Fort  Wayne  and  Lafay¬ 
ette,  Ind.,  Lake  View  and  Sibley,  Iowa,- 
Louisville,  Ky.,  Grand  Rapids,  Jackson 
and  Saginaw,  Mich.,  Kansas  City,  Mo., 
Fremont  and  Scottsbluff,  Nebr.,  Kenvil 
and  Union,  N.J.,  Albuquerque  and 
Farmington,  N.  Mex.,  Binghamton, 
Hicksville,  Rochester  and  Syracuse,  N.Y., 
Charlotte  and  Lilesville,  N.C.,  Columbus. 
Ohio,  Ada,  Enid.  Lawton  and  Oklahoma 
City,  Okla.,  Bridgeville,  Neville  Island, 
Norristown  and  Pottstown,  Pa.,  Colum¬ 
bia  and  Greenville,  S.C.,  Memphis,  Tenn., 
Clarksburg,  New  Martinsville,  Parkers¬ 
burg  and  Wheeling,  W.  Va. 

HEARING:  January  28,  1963,  in  Room 
908,  Indiana  Public  Service  Commission, 
New  State  Office  Building,  100  North 
Senate  Avenue,  Indianapolis,  Ind.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  124864  (Sub-No.  1),  filed  De¬ 
cember  14,  1962.  Applicant:  CHESTER 
E.  CONWAY.  ARNOLD  E.  CONWAY 
and  EVERETT  E.  CONWAY,  a  partner¬ 
ship,  doing  business  as  CONWAY 
transportation  SERVICE,  Route  4, 


Box  124,  Stockton,  Calif.  Applicant’s 
attorney:  Marvin  Handler,  625  Market 
Street,  San  Francisco  5,  Calif.  Author¬ 
ity  sought  to  operate  as  a  contract  car¬ 
rier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  (1)  Feed,  animal 
and  poultry,  in  bulk,  in  specialized 
bottom  hopper  vehicles,  and  in  packages, 
from  Grain  Growers  Association  of  Cali¬ 
fornia  manufacturing  plant,  located  at 
the  southeast  comer  of  Fine  and  Flood 
Roads,  4.9  miles  east  and  south  of  Lin¬ 
den,  San  Joaquin  County,  Calif.,  to 
Stockton,  Alameda,  Oakland,  Richmond 
and  San  Francisco,  Calif.,  (2)  containers 
iseavans),  empty,  whether  or  not 
mounted  on  own  chassis  and  wheels,  from 
Stockton.  Calif.,  to  Grain  Growers  Asso¬ 
ciation  of  California  manufacturing 
plant,  and  (3)  feed,  animal  and  poultry, 
in  containers  (seavans) ,  whether  or  not 
mounted  on  own  chassis  and  wheels, 
from  Grain  Growers  Association  of 
California  manufacturing  plant,  to 
Stockton,  Calif. 

HEARING:  February  11,  1963,  at  the 
New  Mint  Buildii^,  133  Hermann  Street, 
San  Francisco,  Calif.,  before  Joint  Board 
No.  75.  or  if  the  Joint  Board  waives  its 
right  to  participate  before  Examiner 
Isadore  Freidson. 

Motor  Carriers  of  Passengers 

No.  MC  3647  (Sub-No.  330)  (REPUB¬ 
LICATION),  filed  August  8,  1962,  pub¬ 
lished  in  the  Federal  Register  issue  of 
December  12,  1962,  republished  as  cor¬ 
rected  this  issue.  Applicant:  PUBLIC 
SERVICE  C<X>RDINA'rED  'TRANS¬ 
PORT,  a  corporation,  180  Boyden  Av¬ 
enue,  Maplewood,  N.Y.  Applicant’s  at¬ 
torney:  Richard  Fryling,  (same  address 
as  applicant).  The  purpose  of  this  re¬ 
publication  is  to  correctly  state  the  place 
of  hearing  which  was  incorrectly  shown 
in  the  original  publication.  It  should 
have  appeared  as  Newark,  N.J. 

HEARING:  Remains  as  assigned  Jan¬ 
uary  31.  1963,  in  Room  212,  State  Office 
Building,  1100  Raymond  Boulevard. 
Newark,  N.J..  before  Examiner  James 
H.  Gaffney. 

No  MC  124764,  fUed  September  10, 
1962.  Applicant:  DOUGLAS  LAIGHT, 
doing  business  as  SARLON  COACH 
LINES,  1167  Confederation  Street  (P.O. 
Box  362) ,  Sarnia,  Ontario,  Canada.  Ap¬ 
plicant’s  attorney:  Wilhelmina  Boersma, 
2850  Penobscot  Building,  Detroit  26, 
Mich.  Authority  sought  to  operate  as 
a  common  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting: 
Passengers  and  their  baggage,  in  the 
same  vehicle  with  passengers,  in  roimd- 
trip  charter  operations,  between  ports 
of  entry  on  the  International  Boundary 
line  between  the  United  States  located  at 
points  in  Michigan  and  New  York,  on 
the  one  hand,  and,  on  the  other,  points 
in  Michigan.  Hlinois,  Wisconsin.  Indiana. 
Ohio,  Kentucky,  Pennsylvania,  New 
York,  New  Jersey,  West  Virginia,  Vir¬ 
ginia,  Maryland  and  the  District  of 
C\>lumbia. 

Note:  Applicant  states  the  transportation 
proposed  herein  shall  be  restricted  to  foreign 
commerce  only. 

HEARING:  February  13,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit.  Mich.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 


No.  MC  124817,  filed  September  28. 
1962.  AppUcant:  SANDWICH,  WIND¬ 
SOR  &  AMHERSTBURG  RAILWAY 
COMPANY,  a  corporation,  1570  Kildare 
Road,  Windsor,  Ontario,  Canada.  Ap¬ 
plicant’s  attorney:  James  E.  Wilson,  Per¬ 
petual  Building,  1111  E  Street  NW., 
Washington  4,  D.C.  Authority  sought  to 
operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Passengers  and  their  baggage,  in 
round-trip  charter  operations,  beginning 
and  ending  at  the  ports  of  entry  in  Mich¬ 
igan,  New  York  and  Vermont  on  the 
International  Boundary  line  between  the 
United  States  and  Canada  and  extending 
to  points  in  Illinois,  Indiana,  Maryland. 
Michigan,  Wisconsin,  New  York,  New 
Jersey,  Delaware,  District  of  Columbia, 
Vermont,  Pennsylvania  and  Ohio. 

HEARING:  February  11,  1963,  at  the 
Detroit-Leland  Hotel,  Detroit,  Mich.,  be¬ 
fore  Examiner  Garland  E.  Taylor. 

No.  MC  124824  (CORRECTION) .  filed 
(^tober  1,  1962,  published  in  Federal 
Register  issue  of  December  12,  1962,  re¬ 
published  as  corrected,  this  i^ue.  Ap¬ 
plicant:  CHAMBLY  'TRANSPORT,  INC., 
234  Devonshire  Road,  Greenfield  Park. 
Province  of  Quebec.  Canada.  Applicant’s 
attorney:  Clifton  G.  Parker,  Fleetwood 
Building,  Morrisville,  Vt.  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Passengers  and  their  bag¬ 
gage,  in  charter  operations,  between 
Ports  of  Entry  on  the  International 
Boimdary  Line  between  the  United  States 
and  Canada  and  points  in  the  United 
States  (except  Alaska  and  Hawaii). 

Note:  Tbe  purpose  of  this  republication  is 
to  show  the  location  of  the  hearing,  which 
was  inadvertently  omitted  in  the  previous 
publication. 

HEARING:  Remains  as  assigned  Jan¬ 
uary  24. 1963,  at  the  Washington  County 
Court  House.  Montpelier,  Vt.,  before  Ex¬ 
aminer  Richard  H.  Roberts. 

Application  for  Brokerage  Licenses 
MOTOR  carriers  OF  PASSENGERS 

No.  MC  12837,  filed  November  1,  1962. 
Applicant:  VIRGIL  P.  ROSS,  doing  busi¬ 
ness  as  ROSS  TOURS,  Route  No.  5, 
Cambridge,  Ohio.  Applicant’s  attorney: 
James  R.  Stiverson,  50  West  Broad 
Street,  Columbus  15,  Ohio.  For  a  license 
(BMC  5)  to  engage  in  operations  as  a 
broker  at  Cambridge.  Ohio,  in  arrang¬ 
ing  for  transportation  in  interstate  or 
foreign  commerce  of  Passengers  and 
their  baggage,  in  the  same  vehicle,  both 
as  individuals  and  in  groups,  beginning 
and  ending  at  points  in  Guernsey,  Co¬ 
shocton,  Tuscarawas.  Noble,  Muskingum, 
and  Harrison  Counties,  Ohio,  and  ex¬ 
tending  to  points  in  Alabama,  Connecti¬ 
cut.  Delaware,  Florida,  Georgfia,  Illinois, 
Indiana.  Kentucky,  Louisiana,  Maryland, 
Massachusetts,  Michigan.  Minnesota. 
Mississippi,  North  Carolina,  New  Hamp¬ 
shire,  New  Jersey,  New  York,  Ohio,  Penn¬ 
sylvania,  Rhode  Island,  South  Carolina, 
Tennessee,  Vermont,  Virginia,  West  Vir¬ 
ginia,  and  Wisconsin. 

HEARING:  January  31,  1963,  at  the 
New  Post  Office  Building,  Columbus, 
Ohio,  before  Joint  Board  No.  117,  or,  if 
the  Joint  Board  waives  its  right  to  par- 
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tlcipate,  before  Examiner  Louis  G.  La- 
Vecchia. 

Applications  in  Which  Handling  With¬ 
out  Oral  Hkaring  has  been  Elected 

kotos  carriers  or  property 

No.  MC  43442  (Sub-No.  15).  filed 
November  21, 1962.  Applicant :  TRANS¬ 
PORTATION  SERVICE,  INC.,  1946  Bag- 
ley  Avenue,  Detroit  16,  Mich.  Appli¬ 
cant’s  attorney:  John  Graham  (same  as 
applicant) .  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  vehicle, 
over  regular  routes,  transporting:  Gen¬ 
eral  commodities  (except  those  of  un¬ 
usual  value.  Classes  A  and  B  explosives, 
household  goods  as  defined  by  the  Com¬ 
mission,  Commodities  in  bulk,  and  those 
requiring  special  equipment),  between 
Toledo,  Ohio  and  Detroit,  Mich.,  from 
Toledo,  over  U.S.  Highway  23  to  junc¬ 
tion  U.S.  Highway  12,  thence  over  Inter¬ 
state  Highway  94,  to  Detroit,  Mich.,  (also 
from  Toledo  over  U.S.  Highway  23  to 
junction  Interstate  Highway  94,  thence 
over  Interstate  Highway  94,  to  Detroit) , 
and  return  over  the  same  routes,  as  al¬ 
ternate  routes  for  operating  convenience 
only,  serving  no  intermediate  points. 

No.  MC  78786  (Sub-No.  247),  filed 
December  12, 1962.  Applicant:  PACIFIC 
MOTOR  TRUCKING  COMPANY,  a  cor¬ 
poration,  110  Market  Street.  San  Fran¬ 
cisco  11,  C^lif.  Applicant’s  attorney: 
John  MacDonald  Smith.  65  Market 
Street,  San  Francisco  5,  Cidif .  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  regular  routes, 
transporting:  General  commodities  (ex¬ 
cept  those  of  unusual  value.  Classes  A 
and  B  explosives,  commodities  in  bulk, 
household  goods  as  defined  by  the  Com¬ 
mission,  commodities  requiring  special 
equipment,  and  those  injurious  or  con¬ 
taminating  to  other  lading) ,  serving  the 
Arizona  Electric  Power  Cooperative 
power  station  located  four  miles  south 
of  Cochise,  Ariz.,  as  an  off-route  point 
in  connection  with  applicant’s  regular 
route  operations  between  Tucson  and 
Safford.  Ariz. 

No.  MC  124699,  filed  August  13,  1962. 
Applicant:  J.  E.  FLYTHE,  doing  business 
as  FLYTHE  TRUCK  LINE,  Conway, 
N.C.  Applicant’s  attorney:  I.  Beverly 
Lake.  Suite  800,  Capital  Club  Building, 
P.O.  Box  1406,  Raleigh,  N.C.  Author¬ 
ity  sought  to  operate  as  a  contract  car¬ 
rier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Fertilizer,  pesti¬ 
cides  and  insecticides,  in  bags,  between 
Norfolk.  Va.,  and  points  in  North 
Carolina. 

Note:  Applicant  states  the  proposed  serv¬ 
ice  will  operate  from  and  to  the  plant  and 
warehouse  of  Armour  Agricultural  Chemical 
Company  in  Norfolk,  Va.,  and  to  and  from 
the  warehouses  of  Armour  Agricultural 
Cliemical  Company  and  its  dealers  and  cus¬ 
tomers  in  North  Carolina. 

No.  MC  124978  filed  December  14, 
1962.  AppUcant:  FRANK  O.  YASTE, 
1111  Lincoln  Street,  Hoquiam,  Wash. 
Applicant’s  attorney:  Wilbur  J.  Law¬ 
rence,  Central  Building,  Seattle  4,  Wash. 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  trfinsporting:  Shingles, 
shakes,  plywood,  veneer,  and  lumber  not 
over  eight  (8)  feet  in  length,  in  pack¬ 


ages,  and  in  metal  strapped  bundles,  be¬ 
tween  p<^t8  within  Clallam,  Jefferson, 
and  Grays  Harbor  Counties,  Wash. 

Motor  Carriers  of  Passengers 

No.  MC  50655  (Sub-No.  22) .  filed  De¬ 
cember  12,  1962.  Applicant:  GULF 

TRANSPORT  COMPANY,  a  corporation, 
505  South  Concepti<Hi  Street,  Mobile, 
Ala.  Applicant’s  attorney:  W.  J.  Ed¬ 
wards,  P.O.  Box  881,  Mobile,  Ala.  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  regular 
routes,  transporting:  Passengers  and 
their  baggage,  and  express,  mail  and 
newspapers,  in  the  same  vehicle  with 
passengers.  (1)  between  Meridian,  Miss., 
and  Philadelphia.  Miss.;  from  Meridian 
over  Mississippi  Highway  39  to  DeKalb; 
thwice  over  Mississippi  Highway  16  to 
Philadelphia,  and  return  over  the  same 
route,'  serving  all  intermediate  points, 
and  (2)  between  Ackerman,  Miss.,  and 
Holly  Springs,  Miss.;  from  Ackerman 
over  Mississippi  Highway  9  to  the  junc¬ 
tion  of  Mississippi  Highway  9  and  Mis¬ 
sissippi  Highway  9W,  then  over  Missis¬ 
sippi  Highway  9W  to  the  jimction  of 
Mississippi  Highway  7  and  Mississippi 
Highway  9W,  thence  over  Mississippi 
Highway  7  to  Holly  Springs,  and  return 
over  the  same  route,  serving  all  inter¬ 
mediate  points. 

Note:  Common  control  may  be  involved. 

No.  MC  123489  (Sub-No.  4) ,  filed  De¬ 
cember  12,  1962.  Applicant:  LEWIS  F. 
SCHAFFER,  doing  business  as  SCHAF¬ 
FER  BUS  SERVICE,  Route  No.  5.  Wind¬ 
sor  Mill  Road,  Baltimore  7,  Md.  Appli¬ 
cant’s  attorney:  H.  B. Mutter,  206  Keyser 


sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  regular  routes, 
transporting:  Passengers  and  their  bag¬ 
gage,  and  newspapers  and  express,  in 
the  same  vehicle  with  passengers,  be¬ 
tween  Hanover,  Pa.,  and  Gettysburg, 
Pa.,  from  Hanover  over  Pennsylvania 
Highway  116  to  Gettysburg,  and  return 
over  the  same  route,  serving  all  inter¬ 
mediate  points. 

NOTICE  OF  FILING  Of  PETITIONS 

No.  MC  32882  and  No.  MC  32882  (Sub- 
No.  20)  (PETITION  FOR  MODIFICA¬ 
TION  OP  CJER'TIPICATE) ,  filed  Novem¬ 
ber  30,  1962.  Petitioner:  MITCHELL 
BROS.  TRUCK  LINES,  2300  Northwest 
30th  Avenue,  Portland  10,  Oreg.  Peti¬ 
tioner’s  attorneys:  James  K.  Knudson, 
1903  N  Street  NW.,  Washington  6,  D.C., 
and  Norman  E.  Sutherland,  1200  Jack- 
son  Tower,  Portland  5,  Oreg.  Petitioner 
is  authorized  in  No.  MC  32882,  to  con¬ 
duct  operations  as  a  common  carrier, 
transporting:  (1)  Building  materials 
and  heavy  machinery,  in  truckloads,  be¬ 
tween  points  within  50  miles  of  Port¬ 
land,  Oreg.,  on  the  one  hand,  and,  on  the 
other,  poii^s  in  Oregon  and  Washington, 
and  points  in  specified  counties  in  Idaho, 
(2)  building  materials  and  heavy  ma¬ 
chinery  •  *  •  between  Portland,  Oreg., 
and  Vancduver,  Wash.,  on  the  one  hand, 
and,  on  the  other,  points  in  Oregon, 
Washington  and  Idaho  and  specified 
points  in  CJalifornia,  and  (3)  machinery, 
contractors’  equipment  and  construction 
materials,  (a)  between  points  in  Wash¬ 
ington  and  Oregon,  (b)  between  Seattle, 


Wash.,  on  the  one  hand,  and,  on  the 
other,  specified  points  in  Montana,  and 
(c)  between  points  in  Washington,  on 
the  one  hand,  and,  on  the  other,  points 
in  Idaho,  and  specified  points  in  Mon¬ 
tana.  Petitioner  is  also  authorized  in 
MC  32882  (Sub-No.  20)  to  transport: 
Heavy  machinery  and  building  materi¬ 
als,  between  points  in  certain  counties  in 
Oregon,  on  the  one  hand,  and,  on  the 
other,  specified  points  in  California. 
Since  this  authority  weus  granted  under 
the  grandfather  clause  to  petitioner’s 
predecessors  in  interest,  the  interpreta¬ 
tion  of  the  terms  “machinery”  and 
“heavy  machinery”  has  changed;  there¬ 
fore,  petitioner  is  restricted  in  its  trans¬ 
portation  service,  and  cannot  conduct 
the  complete  heavy  hauling  operation 
it  has  performed  for  many  years.  Pe¬ 
titioner  prays  that  its  Certificates  in 
Nos.  MC  32882  and  MC  32882  (Sub-No. 
20)  be  modified  to  read  ‘‘commodities, 
the  transportation  of  which,  because  of 
size  or  weight,  requires  the  use  of  special 
equipment  or  handling,  and  related  ma¬ 
chinery  parts  and  related  contractors’ 
materials  and  supplies  when  their  trans¬ 
portation  is  incidental  to  the  transpor¬ 
tation  of  commodities  which  by  reason 
of  size  or  weight  require  special  equip¬ 
ment,”  and  that  the  effective  date  of  the 
Commission’s  order  entered  in  Docket 
No.  MC-C-3115  be  postpoped  until  this 
matter  is  finally  determihed.  Ai^  per¬ 
son  or  persons  desiring  to  participate  in 
this  proceeding,  may,  within  30  days 
from  the  date  of  this  publication  in  the 
Federal  Register,  file  an  appropriate 
pleading. 


SIDERATION  AND  CORRECTION  OP 
CERTIFICATE) ,  filed  December  4,  1962. 
Petitioner:  S  &  C  TRANSPORT  COM¬ 
PANY,  INC.,  65  State  Street,  South 
Hutchinson,  Kans.  Petitioner’s  attor¬ 
ney:  James  F.  Miller,  500  Board  of  Trade 
Building,  Kansas  City  5,  Mo.  By  the  in¬ 
stant  petition  petitioner  states  that  its 
predecessor  in  interest  Harvey  Ei- 
siminger,  doing  business  as  S  &  C  Trans¬ 
port  Company,  was  in  operation  on  June 
1,  1935,  and  continuously  since,  as  a  com¬ 
mon  carrier,  by  motor  vehicle  in  the 
transportation  of  glass  jars,  glass  con¬ 
tainers  and  glass,  from  Okmulgee,  Okla., 
to  Hutchinson,  Kans.  A  Report  and 
Recommended  Order  recommended  that 
a  Certificate  of  Public  Convenience  and 
Necessity  authorizing  the  continuance  of 
such  service  should  issue,  and  became 
the  Order  of  the  Commission.  Petitioner 
states  that  the  certificate  issued  does  not 
correspond  to  said  Report.  Petitioner 
prays  that  the  time  limitation  set  forth 
in  §  1.101(e)  of  the  general  rules  of  prac¬ 
tice  be  waived,  and  that  Certificate  MC 
52054  be  corrected  so  as  to  authorize  the 
transportation  of  Glass  jars,  glass  items 
and  glass,  from  Okmiilgee,  Okla.,  to 
Hutchinson,  Kans.  Any  person  or  per¬ 
sons  desiring  to  participate  in  this  pro¬ 
ceeding,  may,  within  30  days  from  the 
date  of  this  publication  in  the  Federal 
Register,  file  an  appropriate  pleading. 

No.  MC  59135  (PETITION  FOR  CLAR¬ 
IFICATION  AND  MODIFICATION  OP 
CERTIFICATE) ,  filed  December  6, 1962. 
Petitioner:  RED  STAR  EXPRESS 


No.  MC  52054  (PETITION  FOR 
Building,  Baltimore  2,  Md.  Authority  WAIVER  OF  §  1.101(e)  FOR  RECON- 
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LINES  OF  AUBURN,  INC.,  doing  busi¬ 
ness  as  RED  STAR  EXPRESS  LINES, 
24-50  Wright  Avenue,  Auburn,  N.Y. 
Petitioner’s  representative:  Harold  L, 
Copp  (same  address  as  petitioner). 
Petitioner  was  issued  a  Grandfather 
Certificate  in  No.  MC  59135,  dated  May 
11,  1938,  which  read,  in  part,  as  follows: 
General  commodities,  with  the  usual  ex¬ 
ceptions,  between  Auburn,  N.Y.,  and 
New  York,  N.Y.,  from  Auburn  over  New 
York  Highway  38  to  Groton,  N.Y., 
thence  over  specified  highways  to  New 
York,  N.Y.,  and  return  over  the  same 
route,  serving  the  intermediate  points  of 
Binghamton  and  Cortland,  N.Y.,  and 
the  off -route  points  of  Endicott,  Ithaca 
and  Noi’wich,  N.Y.,  and  points  in  New 
Jersey  within  50  miles  of  New  York,  N.Y. 
Petitioner  states  that  Groton,  N.Y.,  had 
been  served  continuously  from  June  1, 
1935,  until  approximately  March  10, 
1961.  By  the  instant  petition  petitioner 
prays  the  Commission  reconsider  for 
clarification  and  modification  the  Cer¬ 
tificate  heretofor  issued,  and  further, 
that  an  appropriate  order  be  entered 
modifying  and  clarifying  said  Certificate 
to  show  clearly  appropriate  authority  to 
serve  Groton,  N.Y.,  as  an  intermediate 
point  between  Auburn,  N.Y.,  and  New 
York,  N.Y.  Any  person  or  persons  de¬ 
siring  to  participate  in  this  proceeding 
may,  within  30  days  from  the  date  of 
this  publication  in  the  Federal  Regis¬ 
ter,  file  an  appropriate  pleading. 

Applications  Under  Sections  5  and 
210a(b) 

The  following  applications  are  gov¬ 
erned  by  the  Interstate  Commerce  Com¬ 
mission’s  special  rules  governing  notice 
of  filing  of  applications  by  motor  carriers 
of  property  or  passengers  under  sections 
5(a)  and  210a(b)  of  the  Interstate  Com¬ 
merce  Act  and  certain  other  proceed¬ 
ings  with  respect  thereto.  (49  CFR 
1.240). 

MOTOR  CARRIERS  OF  PROPERTY 

No.  MC-F-8316.  Authority  sought  for 
purchase  by  FRANK  COSGROVE 
transportation  company,  INC., 
393  Mystic  Avenue,  Medford  55,  Mass.,  of 
the  operating  rights  of  THOMAS  PAT¬ 
TERSON,  INC.  (FRANK  S.  TURBETT, 
JR.,  DISTRICT  DIRECTOR  OF  IN¬ 
TERNAL  REVENUE  SERVICE, 
UNITED  STATES  TREASURY  DE¬ 
PARTMENT,  LIENOR),  P.O.  Box  939, 
Newark  1,  N.J.,  and  for  acquisition  by 
FRANCIS  M.  J.  COSGROVE,  also  of 
Medford,  Mass.,  of  control  of  such  rights 
through  the  purchase.  Applicants’  at¬ 
torney  and  representative  respectively: 
Mary  E.  Kelley,  10  'Tremont  Street, 
Boston.  Mass.,  and  Anthony  Bellino, 
Chief  of  Special  Procedures,  Internal 
Revenue  Service,  P.O.  Box  1160,  Newark, 
N.J.  Operating  rights  sought  to  be 
transferred:  Wearing  apparel,  milliners' 
supplies,  hat  bodies,  binding,  thread, 
leather  goods,  store  furniture,  and  fix¬ 
tures,  paper  moulds  and  patterns,  crock¬ 
ery,  metal  novelties,  vanity  cases, 
chemicals,  hardware,  electrical  goods, 
jewelers  supplies,  textiles,  mirrors, 
drugs,  cosmetics,  dyes,  leather  linings, 
store  displays,  cleaning  compounds, 
towels,  and  linens,  as  a  common  carrier 
over  irregular  routes,  between  New  York, 


N.Y.,  on  the  one  hand,  and,  on  the  other, 
points  in  Bergen,  Essex,  Hudson,  Mid¬ 
dlesex,  Passaic,  and  Union  Counties, 
N.J.  Vendee  is  authorized  to  operate  as 
a  common  carrier  in  Massachusetts,  Ver¬ 
mont,  New  Hampshire,  New  York, 
Virginia,  Tennessee,  Illinois,  Indiana, 
Ohio,  Michigan,  Maine,  Connecticut, 
Rhode  Island,  Pennsylvania,  Delaware, 
New  Jersey,  Maryland,  Missouri,  Wis¬ 
consin,  Kentucky,  and  the  District  of 
Columbia.  Application  has  been  filed 
for  temporary  authority  under  section 
210a(b). 

No.  MC-P-8317.  Authority  sought  for 
purchase  by  LANG  TRANSIT  COM¬ 
PANY,  38th  and  Quirt  Avenue,  P.O.  Box 
1265,  Lubbock,  Tex.,  of  the  operating 
rights  and  property  of  C.  M.  LANG  and 
C.  R.  GIVENS,  a  partnership,  doing  bus¬ 
iness  as  LANG  TRANSIT  COMPANY, 
38th  and  Quirt  Avenue,  P.O.  Box  1265, 
Lubbock,  Tex.,  and  for  acquisition  by 
C.  M.  LANG  and  C.  R.  GIVENS,  both 
also  of  Lubbock,  Tex.,  of  control  of  such 
rights  through  the  purchase.  Appli¬ 
cants’  attorney:  William  D.  Armstrong, 
Suite  1105,  Great  Plains  Life  Building, 
Lubbock,  Tex.  Operating  rights  sought 
to  be  transferred:  General  commodities, 
excepting,  among  others,  household 
goods  and  commodities  in  bulk,  as  a 
common  carrier,  over  regular  routes,  be¬ 
tween  Lubbock,  Tex.,  and  Morton,  Tex., 
between  Levelland,  Tex.,  and  Morton, 
Tex.,  serving  all  intermediate  points,  be¬ 
tween  Morton,  Tex.,  and  Enochs,  Tex., 
serving  no  intermediate  points,  between 
Portales,  N.  Mex.,  and  Clovis,  N.  Mex., 
serving  all  intermediate  and  certain  off- 
route  points,  between  Morton,  Tex.,  and 
Portales,  N.  Mex.,  serving  all  intermedi¬ 
ate  points,  between  Needmore,  Tex.,  and 
the  junction  of  an  unnumbered  New 
Mexico  Highway  with  New  Mexico  High¬ 
way  116  (formerly  New  Mexico  Highway 
92) ,  at  or  near  Causey,  N.  Mex.,  serving 
all  intermediate  points,  between  Lub-  ' 
bock,  Tex.,  and  Olton,  Tex.,  serving  the 
intermediate  point  of  Spade,  Tex.,  be¬ 
tween  Spade,  Tex.,  and  Littlefield,  Tex., 
serving  no  intermediate  points,  RE¬ 
STRICTION  :  The  service  authorized 
herein  is  subject  to  the  following  condi¬ 
tions:  The  authority  herein  is  restricted 
against  the  transportation  of  inter¬ 
change  traffic  moving  between  Amarillo, 
and  Lubbock,  Tex.  The  authority  here¬ 
in  is  restricted  against  the  transporta¬ 
tion  of  traffic  moving  between  Lubbock 
and  Littlefield,  Tex. ;  between  Levelland, 
Tex.,  and  Littlefield,  Tex.,  serving  all 
intermediate  points;  general  commodi¬ 
ties,  except  those  of  unusual  value. 
Classes  A  and  B  explosives,  livestock, 
automobiles,  cotton,  lumber,  household 
goods  as  defined  by  the  CJommission, 
commodities  in  bulk,  commodities  re¬ 
quiring  special  equipment,  and  those ’in¬ 
jurious  or  contaminating  to  other  lading, 
between  Amarillo,  Tex.,  and  junction 
U.S.  Highway  87  and  unnumbered  high¬ 
way  five  miles  south  of  Canyon,  Tex., 
between  junction  Texas  Highway  86  and 
unnumbered  highway  one  mile  south 
of  Nazareth  and  Earth,  Tex.,  serving 
all  intermediate  points  except  Canyon, 
Tex.,  RES'TRIcnON:  TTie  operations 
authorized  above  are  subject  to  the  con¬ 
dition  that  there  shall  be  no  interchange 


of  traffic  moving  between  Amarillo  and 
Lubbock,  Tex.;  between  junction  U.S. 
Highway  87  and  unnumbered  highway 
five  miles  south  of  Canyon,  Tex.,  and 
junction  Texas  Highway  86  and  unniun- 
bered  highway  one  mile  south  of  Naza¬ 
reth,  Tex.,  between  Earth,  Tex.,  and 
Muleshoe,  Tex.,  between  Springlake, 
Tex.,  and  Littlefield,  Tex.,  serving  no  in¬ 
termediate  points;  between  Tulia,  Tex., 
and  Olton.  Tex.,  as  an  alternate  route  for 
operating  convenience  only,  serving  no 
intermediate  points  or  the  terminus  of 
Tulia,  Tex.  C.  M.  LANG  and  C.  R. 
GIVENS  own  all  of  the  outstanding  stock 
in  LANG  TRANSIT  COMPANY,  a  cor¬ 
poration,  in  the  same  proportion  as 
their  ownership  of  the  partnership.  Ap¬ 
plication  has  not  been  filed  for  tempo¬ 
rary  authority  under  section  210a  (b). 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

.  Secretary. 

[P.R.  Doc.  62-12818;  Piled,  Dec.  27,  1962; 

8:51  a.m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  No.  70-4097] 

JERSEY  CENTRAL  POWER  &  LIGHT  CO. 

Notice  of  Proposed  Amendment  of 
Certificate  of  Incorporation  so  as 
To  Expressly  Authorize  Ownership 
of  Property  Outside  the  State  in 
Which  Company  is  Organized  and 
Conducts  its  Present  Operations 
December  20, 1962. 

Notice  is  hereby  given  tJiat  Jersey 
Central  Power  &  Light  Company 
(“Jersey  Central”),  Madison  Avenue  at 
Punch  Powl  Road,  Morristown,  New 
Jersey,  a  subsidiary  public-utility  com¬ 
pany  of  General  Public  Utilities  Corpo¬ 
ration  (“GPU”),  a  registered  holding 
company,  has  filed  a  declaration  with 
this  Commission,  designating  sections 
6(a)  and  7  of  the  Public  Utility  Holding 
Company  Act  of  1935  (“Act”)  as  ap¬ 
plicable  to  the  proposed  transaction. 
All  interested  persons  are  referred  to  the 
declaration,  on  file  at  the  nffice  of  the 
Commission,  for  a  statement  of  the 
transaction  therein  proposed  which  is 
summarized  below. 

Jersey  Central,  a  New  Jersey  corpora¬ 
tion  whose  outstanding  shares  of  com¬ 
mon  stock  are  owned  by  GPU,  proposes 
to  clarify  certain  of  its  corporate  powers 
as  set  forth  in  its  “Joint  Agreement  of 
Merger  and  Consolidation,  dated  March 
24,  1925”  by  deleting  from  Article  XI 
thereof  clause  (c)  which  reads  as  follows; 

(c)  To  establish  and  maintain  one  or  more 
offices  of  the  Ck)n8olldated  Ckx’poration 
[Jersey  Central]  outside  of  the  State  of  New 
Jersey,  and  thereat  or  elsewhere  to  hold 
meetings  and  transact  business  of  the  Con¬ 
solidated  Corporation  and  keep  the  books 
and  records  of  the  Consolidated  Corporation 
(except  as  otherwise  required  by  law) : 

and  substituting,  in  lieu  of  the  above 
quoted  provision,  the  following  new 
clause  (c) : 
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(c)  To  conduct  Its  business  In  any  one  or 
more  of  its  aspects  both  in  and  outside  of 
the  State  of  New  Jersey,  and  in  connection 
therewith  to  have  one  or  more  offices  or  othe^ 
places  of  btislness  and  hold,  purchase,  lease, 
mortgage  and  convey  real  or  personal  prop* 
erty,  or  any  interest,  either  whole  or  partial, 
divided  or  undivided,  direct  or  indirect,  in 
such  place  or  places  in  the  several  states  and 
territories  of  the  United  States,  colonial  pos¬ 
sessions  or  territorial  acquisitions  of  the 
United  States  and  in  fOTelgna  countries,  as 
shall  from  time  to  time  be  found  necessary, 
desirable  or  convenient  for  the  purposes  of 
the  compcmy'S  business. 

The  indicated  purpose  of  the  proposal 
Is  to  enable  Jersey  Central  to  join  other 
utility  companies  in  the  ownership  of 
a  large  mine-mouth  electric  generating 
station  in  Armstrong  County,  Pennsyl¬ 
vania. 

The  estimated  expenses  to  be  incurred 
by  Jersey  Central  in  connection  with  the 


proposed  transaction  aggregate  $1,500 
and  consist  of  $1,000  for  legal  fees  and 
$500  for  miscellaneous  items. 

It  is  represented  that  no  State  com¬ 
mission  and  no  Federal  commission, 
other  than  this  Commission,  has  juris¬ 
diction  over  the  proposed  transaction. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may  not  later  than  January 
7, 1963,  request  in  writing  that  a  hearing 
be  held  in  respect  of  such  matters,  stat¬ 
ing  the  nature  of  his  interest,  the  reasons 
for  such  request,  and  the  issues  of  fact 
or  law  which  he  desires  to  controvert;  or 
he  may  request  that  he  be  notified  should 
the  Commission  order  a  hearing  in  re¬ 
spect  thereof.  Any  such  request  should 
be  addressed:  Secretary,  Securities  and 
Exchange  Commission,  Washington  25, 
D.C.  A  copy  of  such  request  should  be 
served  personally  or  by  mail  (air  mail  if 


the  person  being  served  is  located  more 
than  500  miles  from  the  point  of  mail¬ 
ing)  upon  declarant  at  the  above-stated 
address,  and  proof  of  such  service  (by 
affidavit  or.  in  case  of  an  attomey-at- 
law,  by  certificate)  should  be  filed  con¬ 
temporaneously  with  the  request.  At 
any  time  after  said  date,  the  declaration, 
as  filed  or  as  it  may  be  amended,  may 
be  permitted  to  become  effective  as  pro¬ 
vided  in  Rule  23  under  the  Act,  or  the 
Commission  may  grant  exemption  from 
its  rules  and  regulations  as  provided  in 
Rules  20(a)  and  100  thereof  or  take  such 
other  action  as  it  deems  appropriate. 

By  the  Commission. 

[seal]  '  Orval  L.  DuBois, 

Secretary. 

[FH.  Doc.  62-12799;  FUed,  Dec.  27,  1962; 

8:49  ajn.] 
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